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PLAINTIFF'S EXHIBIT 3. 
OCCIDENTAL PETROLEUM CORPORATION 

10689 WILSHIRE BOULEVARD • SUITE 1460 
LOS ANGELES 24, CALIFORNIA 

PHONES 879-OllO • 477-3724 

September 23, 1963 

ore icc or the president 


Mr. James Lawler 
Via Campania 31 
Rome, Italy- 

Dear Jim: 


I am enclosing, in triplicate, the corrected agreement for 
your signature. Please return two copies to us. 

Also, please send us a copy of your gas report on Libya and 
tell us what is the outcome of your communication with 
Mr. Keith Collins in Tripoli, Libya. 

You will recall that on Sunday, you mentioned that the three 
most desirable concessions for inclusion in our application 
are #43, #33 and #28. At this time, we don't know whether 
we will apply but we would like to be prepared with seven 
potential concessions so that, once we make a decision to 
proceed, we know exactly what numbers to include in our 
application. 


1V;11 you please advise us of your recommendations for the 
seven most favorable tracts. We should like to be advised as 
to their size and such geological and geophysical data as were 
available to form the basis for your recommendation. It will 
c ' e helpful if you can state the probably objective horizons and 
approximate depths, geophysical data which may exist for each 
of these areas and any other comments which may serve in an 
appraisal of the relative merit.-: of the various permits on which 
bids may be make. In order to reduce time and commurication , 
it may be advisable for you to prepare the recommendations 
with supporting maps. 

With best regards, 

Sincerely yours, 


Alfred Grey 

AG:ps Vice President. 

Enc. ■ / 
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PLAINTIFF'S EXHIBIT 21. 

OCCIDENTAL PETROLEUM CORPORATION 

10689 WILSHIRE BOULEVARD • SUITE 1460 
LOS ANGELES 24, CALIFORNIA 

PHONES 879-OHO *77-37*4 

File No. 1025 

office: of the vice president 


December 16, 1963 


Mr. James E. Lawler 
Via Campania 31 
Rome, Italy 

i 

Dear Jim: 


I return your report of December 10, 1963, and would appreciate 
it if you would: 

4 



17 


Delete the first two paragraphs on page 2 and, 

That you either supplement your report of December 10 
or you write an additional report to answer clearly and 
specifically: 

a. What are your findings for the preparation of an 

application for the oil concession? If you have the 
information, please include it in the report, if 
you don't have the information, please state when 
you will report them and, 



. 1 * 


b. What is today's status of the registration of 
Occidental of Libya, Inc. (Is it or is it not 
registered?) Have you in person visited the Ministry 
to obtain confirmation that Occidental is registered? 
What i6 there to be done in connection with the 
registration and who is going to do it? Have you the 
names of the officers with their addresses where the 
payments should be made? Since you left Lenghi $500, 
does it mean that only $500 should be paid? 
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Page 2 PLAINTIFF'S EXHIBIT 21 

0 


I don't know how to make it clear that from your reports to date, 
we do not have a clear picture of what is the present status of the 
two assignments for your recent trip to Libya. 

Your official Power of Attorney is in process of preparation. I have 
just been advised by our Legal Department, that the Libyan Embar -y 
promised today to return the papers to us tomorrow by air freight so 
that we expect to receive the papers in Los Angeles on Wednesday 
when we will send them to Libya. 

As far as the bank account is concerned, please rush to us Barclay's 
resolution form and we will proceed immediately with the resolution 
form so that we may prepare minutes and have thehn certified and 
send them to Barclay's Bank directly. 

It appears from your report that you wore accepted by Dr. Ali Aneizi. 
It would seem, there f ore, that Dr. Hammer's letter duly notarized 
was accepted by the Government of Libya. Is this correct? 


^In view oi the delay in Libya, would you agree to extend your preliminary 
contract to the end of February 1964 so that you and w e have a chance to 
see w hether we would proceed with Libya"! Please confirm your 
acceptance of the two months extension by cable since in view of the 
heavy Christmas mail, it may not reach me before my departure for 
Europe. 


At this moment, I don't know exactly when I am going to leave Los 
Angeles and whether I would be able to meet with you on my way to 
Morocco or on my return trip. I will advise you as soon as my schedule 
is agreed with our Moroccan friends. 

t 

With all best wishes. 


Sincerely yours, 

red Gre’ 

& Presii 


Alfr 

Vic 



Enclosure 








I 
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February 22, 1904 


Ur. Alfred Grey 
Vice President 

Occidental Petroleum Corporation 
10389 Wilshiro Boulevard 
Suito 14G0 

Los Angelos 24, California 
U. S. A. 


Gear Alfrod: 

Thank you for your letter of February 19. 

With reforonce to the bill for tbo trip to Paris 
on Docember 23 and 24, 19G3, you will romewber that you 
had advised me to meet you there on tboso two days. 

Lctor you chungod your plans, but advised me too lute 
that you had done so - i was already on my way to Paris 
wnen your tolograra arrivod. 

You state that you roceived "the schematic inter¬ 
pretive cross-section". In Kovembor, in Now York, 1 
handod you five uu.ps and a written roport and from time 
to time since thon you have been mailed a total of six 
othor maps and two cros e-sootions. Had you purchased 
tho above you would have been charged five thousand 
dollars, for you vill noto that the tootonios are from 
soismograph d >>'i3iuutioii8> 

In audition, when 1 first met with you in Los 
Angelos in lute September, you reproduced sovoral maps 
from tho bag I loft with you for transshipment by uir 
freight. Among those wero the five 111,000,000 subsur¬ 
face maps of Libya. 1 up-date those maps only twice a 
your, so that they cost my othor olients four thousand 
five hundred dollars por set. You were allowed to re¬ 
produce all of that material only bocause of an implied 
promiso of a stock option to have gono into effeot on 
tho first of January, 10G4. 

In November 1 brought to New York with me a set of 
sepias of tho fivo subsurface maps. Yoa vero told that 
1 had thorn with me, but apparently bad no interest in thorn 


f 
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PLAINTIFF'S EXHIBIT 22 


and did not request that copies te mads. I havs spent 
tho past two months working on nothing else but the sub¬ 
surface maps, so that they havo been completely revised 
since tho end of 19G3. Since having revised tho regional 
maps and since having received the data concerning the 
new releases in Libya, naturally I have changed «ny 
opinion concerning choice concessions in some instances, 
but 1 beliove I more than fulfilled my contractural 
obligations with Occidental by submitting to thorn the 
above mentioned studios, writing a long report on Morocco 
and advising them on choice concession areas, plus 
saving thorn $10,000.00 on my last trip to Libya. 

Uecontly 1 was called by Dr. Nadira Pachachi to oucio 
to Geneva| he and Dr. Aneizi told me thero that they had 
had no furthor word from you, so 1 nrosume you have de*» 
c ldod, as U r. Hammer sta ted in Parisin January, not to 
u tTerayTt to obtain Libyan concessions alone at pre sent^ I 
incontact with othersubstantial companies which Wish 
to form a partnership to go into Libya should you be in¬ 
terested. 

With best porsonul regards to you and Dr. llaauer, 


Sinoorsly, 


James E. Lawlor 
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PLAINTIFF'S EXHIBIT 23. 
OCCIDENTAL PETROLEUM CORPORATION 

10880 WILSHIRE BOULEVARD • SUITE 1460 
LOS ANOELES 24,CALIFORNIA 
CHOKES e?9-0n0 477* 3724 


OFF.et or THE vice pfesiocnt February 26, 1964 

File No. 1025 

Mr. James Lawler 
Via Campania, 31 
Rome, Italy 

Dear Jim: 

Thank you very much for your letter of February 22. 

With regard to the cost of your trip to Paris on December 23-24, 
I cannot find any basis for such charge in my correspondence. 

On December 16 I wrote you as follows: 

"At this moment, I don't know exactly when I am going to 
leave Los Angeles and whether I would be able to meet 
with you on my way to Morocco or on my return trip. 

I will advise you as soon as my schedule is agreed with 
our Moroccan friends. " 

In your letter of Decemoer 14 you stated: 

.Vith respect to the proposed meeting. . .Should you wish 
to meet with me in Paris on the 23rd and 24th I shall 
reserve those two days for you." 

On December 24 I received your cable stating: 

/ 

" vVill be Hotel Vendome Paris Christmas Week." 

I cabled you immediately: 

"Intend passing Paris December 27 Air France flight 700 
7:55 AM, will leave 8:40. Letter follows to Rome. Merry 
Christmas. " 


I wrote you on the same day. 
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PLAINTIFF'S EXHIBIT 23 

Mr. James Lawler - 2 - February 26, 1964 


Since Occidental did not authorize you to go to Paris, and you 
did not show up at the airport on December 27 on your own 
initiative, I really don't see any basis for you charging the company 
with this trip. 

With regard to the maps, I am enclosing a list of the maps which 
we have on file. Certainly you mention in your letter many more 
maps, but we have not received them or photostats of them. I 
would suggest that the missing maps (the difference between our 
list and those you mention in your letter of February 22) be 
photostated and sent to us. 

U p to now we ha ve not made a final decision regarding Libya. 

JsTnce you have in the meantime taKen other assignments, please 
advise us whether it would be acceptable to you to meet "With an 
engineer in one of the European capitols in order to familiarize 
him with the maps, s hould we decide t o go ahead. It is also 
possible that we may Vant to make such a review of maps before 
reaching our decision. Such a review before our decision may 
be justified in order to evaluate our chances. 

This morning I received a report entitled "Etude Preliminaire 
Du Bassin De La Bahira Tadla" . Do you think that it is worth¬ 
while to make a review of what you have done in Morocco and 
compare it with this report in order to come up with something 
new, or do you consider your views expressed in the old report 
as final ? 

I am sending a copy of your letter and my reply to Dr. Hammer 
so that he is up to date on this matter. I am looking forward to 
hearing from you. 

With best regards, I remain, 

Sincerely, 


AG: mac 
attachment 


Alfred Grey 
Vic6 President 

/ 


-/ C 


/ 


*at your regular per-day fee 
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33 xx 


Paris, August 17 1964 


■ '•T Tuhor Ogbi 
C^bi Brother* 
P.O.Box 657 


Triroli. Libya 







door lIr Ogbl, 


vou £tar ^ pl0a3ur# tiad for me to have mot you, and I > 

J°u fto the opportunity you afforded no to have an exchange of view. 

/.T 111 nev f r bo able t0 tI,ank y° u sufficiently for the vnrm hosritalitv 

^ It f "* 1 j~ -m..» *<» 

4 ? lf tbs 1>lc;isurc privilege to welcome you In Franco - ' 
to try to reciprocate to sore extent during your stay hero. ’ 

aaSSa-M =?.:ar,s 


affection. 


Ploase accept, dear iir Cgbi, tho exprossion of ny aincereet gratitude e d 


SicLoroly ycurs, 


THEOPOn BHE?C?-CdR 


TB/me 


b.c. General de Bovin 
Hotel fiuirinal 
Cone 
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•rOGBI 


NEW STATE-OFFICE BUILDING • SHARA TAMRAN St m FLOOR 

p. o. sox as? 

TRIPOLI (LIBYA) 


INSURANCE AGENTS 
MANUFACTURES' AGENTS 
CONTEACT OES 
IMPOETCIS • EXFOETEES 
AGEICUITUEISTS 


Tw r*f..TB/nc..... 

Out r»|. .. 


8ANKEU. EAECUVS SANK 0. C. O. 

BANCO 01 SOMA 
C.blti > EIOCEI . TEIPOUEYA 
Wlaph.i OIUcm ■ 42301 - 46432 


j PP C.bl.i. ElOCII • TFIPOUB) 

/ ' f' / . • 0|(tc#4 . 42302 - 4( 

■ "■ i- U i ^ W/H*um. 46377 

/ . ***&'.: ■" ' 

u »°u ;' r -' oi :, 

_ ^ 19 th Aug. 1964 


lir. Theodor Brenner 
Director 

Interore- Fiance. 

33, Avenue Dee Champs-Elys<es 
Paris. Tills 


l tx # j 

ttrtr 

KIE 

Bar t i-’r. rtpor' V* Stvic« Jy 


Hy dear l£r. Brenner, 


Your kind letter dated 17th instant has Just 
reached me and I want to thank you for your very gentle expressions 
contained therein. 

Uay I assure you, once again, that our first 
personal contacts will serve to develop mutually fruitful activities 
based upon the foundation which we have now established through the 
recent exohango of views. 

I shall, certainly, look forward to visit you 
in France as this will also mean that oenorete developments would 
be 'in the making'. On the other hand, please be assured that my 
heme is always open to weloomo you whether for friendly, personal 
or for business talks at any time. 

I have mailed a letter to our mutual friend 
Gen. de Bavin, today, with regard- top the 'potash deposits' and I 
Eia suits that he will ooramunioate with you shortly in this direction. 

Hoping soon to receive your news whioh I shall 
be earnestly awaiting, 

I remain, 

Yours Very Sincerely, 

4x^-0 J '-• ' 


(Taher Ogbi) 










T 
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Ferdinand GALIC 
41, Rue Spontini 
PARIS 16<> 


August 28th, 1964 


Mr. Charles ALLEN 
30, Broad Street 

Wt YORK 


Dear Charlie, 


I an sending you the attached letter 
in case you will meet Mr. HAMMER, 
President of OCCIDENTAL PETROLEUM. 

It is always easier to defend somebody- 
else's interests than one's own. I do 
not need anything written, but I want 
you or ALLEN 4 Cy. to take part of 
the deal and to be protected. 

We are taking to-night your wife 
and my little sister for dinner at 
the country, in Paris it is hot as in 
hell, much more than when you left. 

My Belgium deal is working out very 
well and I hope and I hope to have 
your definite news in two or tnree 
weeks. " 

With kindest Regards 







Ferdinand GALIC 
41, Hue Spontini 
PARIS 16° • 


1761a 

PLAINTIFF'S EXHIBIT 28. 


August 29 th, 1964 


Mr. Charles ALLEN 
30 Broad Street 
NEW YORK 


dear Charles, 


- - 


I hope that you had a good flight, 
that is the place where you can take 
a nice rest. 

I got in touch with 
OCCIDENTAL PETROLEUM for ALLEN & Cy. 
for the Libyan deal, by a good relation 
of mine, General RODIN mho rendered 
good servioes to the Libyan Royal Family. 

He is a person of great influence in 

T ? i8 resulta f rom the enolosed 
photostatic copies of letters one of which 
was addressed direotly to OCCIDENTAL PETRO- 

* BRENFER, representative 
of OCCIDENTAL PETROLEUM and the third to me from 
General HODIN. The latter is for the time 
being in Italy, to take a short holiiay, 
and he will get in touch with me at the 
beginning of September. 

I £ ld not protect my interests with 
OCCIDENTAL PETROLEUM, and as it was in 
faot ALLEN 4 Cy, I would like you to 
proteot my interests for this Libyan deal 
with OCCIDENTAL PETROLEUM. * atal 

S«\ 2 aB i 4 i " * party &•»<* And is protected 
by the king, his son is member of the 
Parliament, and so is Mr. OGBI. 

? loBer oontAct possible, and 
if OCCIDENTAL PETROLEUM proceeds in an 
inteiligent way, they will be able to obtain 
the utmost at extremely interesting conditions, 




4 
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and always with priority. 

If you have news from OCCIDENTAL PETROLEUM, 
will you kindly Inform me in which way you 
protected my interests in this operation. 

Thanking you in advance 

Very truly yours 
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OOBI BBOTHIBS 

M» •T*T(-«rriOI «OlLDl«rU IN AAA IAMN4k > l 
* O KJX MT 
TIIIOLI < 11 0 V A > 


UNKia. ukcun uw #. c o 
tAMCO 01 MM* 
(«■. 1100*1 • WOUTA 
ornmm i mot win 
WMnm. 4*477 


I 

I _ 

o- «. T01 /AL 


0 AM Uth AugUOt 1964 


Messrs., 

OCCl DO TAX FBTBOURJK OOMPOIATIOI 
106 * 9 , Wilshir* Boulevard 
U« Angelos (Cfcl>) UU. _ 

Atts Dr. A. Haaeer - Chairmen Of Tho Board. 


Door Sir, 

I *00 extremely plooood to moot your Buropoon representative, 
Hr. T.l. Brenner, and loomed your lntontlono to partlolpato aotively 
tooarda tho eatabllahme&t of tho two prejoot* outAlaod in our rooont 
conversations and about which Mr. Bronnor will undoubtedly report to 
your foodsolf ohortly. 

My friend* and I woloono thlo initiative and, booed on tho 
laprooolon created hero by your delegate, I an plooood to extend the 
beet peoolble aaouranooo that nay be given at thlo stag* in relatien 
to tho following otatuai- 

a) Obtain oenplete proferenoe on any areaa you eeloot for 
dovoleplng tho naln prejoot, compatible with your prlnoipal 
activity and in ao groat a nunbor ao you would oheeee out 
of tho available oonoo. 

b) Vo are particularly intoreotod in going into a Joint-vanturo 
with you for tho oeoond prejoot, on a large ooale, whereby 

you would oupply tho plant and tho neoeoaary technical know-how 
and experience. Ve would aloo bo agreeable to give you the 
nanagenent oontroot and to entrust you with world-wide oalea 
of the preduot and of the by—preduo to under to no and condition* 
to be oenoretoly negotiated with your llr.Brennar on the oooaolon 
of hi* next visit to our Country. 

0 ) Furthermore, we advio* you that raw-material deposit* - relating 
to the second prejoot - do exist In two province* of Libya ar.d 
we shall give Kr. Bronnor detailed information ohortly. 
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OGBI BROTHERS 

•▼ATt-OrriCE SUilDING SMASA TAHAAN It. rLOOA 

p . o iox ur 
taipoli (liivai 

• AfirdS IAICIATS UNI 0 C O 
IANCO W IONA 

CaA'ii hocii ■ nipomvA 

'••p» OHM > «})M IM)1 
(JJTT 

- 2 - 

(O.P.C. - Dr. Hammer - 14/8/64) 


.. ./cen tl nued 


d) Fell#wing moating* which the writer is due t® have in the 
• curie ef next weak, it is trusted that o®ncr®t® assurer,oes 
b ® •btainad t® th® e^feot that n® am what«®®v*r will 
b® granted t® any competitive group - in o®nn®oti.n with eur 
aain project — and w® shall k®«p Mr. Br®nn®r advloed ®f any 
■•▼•a af o®mp®titi®n b®th in r«lati®n t® th® first and t® 
th® s®osnd prejeot. 

a) la haraby oanflna that tha writ®r and his friends will n®t 
laal with any ®thar greup int®r®st®d In the same prejeot® 
and that thla confirmation is ®ff®otiv® lmn®diat®ly and is 
walid until 30th Maroh l?65t w® shall, ®f osuns, ®ndev®ur 
t® bring th® pr®J*ots t® a suoo®ssful o®nclusi®n in the 
sh®rt®«t time possible. 

Immediately I shall ha re had the ®pp®rtunity ®f discussing th® abeve 
p®ints - n®xt waak - at this and, I shall ask y®u t® arrange f®r yeur 
ge®legists t® o®m® ®r®r t®gathar with Mr. Br®nn®r up®n hie next visit. I 
ahall advise Mr. Br®nn®r via General de Ravin - wh® is pers.na grata in 
®ur Country - ®f the date ®n whioh th® n®xt visit ah®uld be m^de. 

I ale® hep® and le®k ferward t® y®ur renewed visit te eur Country 
when all is ready t® o®nolud® a f®roal agre®m®nt| the financial terms, 
o®ndl ti®ns and related meohanlo® geveming the ar®as ®f ®ur main project 
will b® disoueeed during M-. Brenner's next visit her®. 

T®urs Sincerely, 

(Tah®r Ogbl-^ 


INSMAMCI AUNTS 

•aanuaactuiiij agents 
CONTI AC TOES 
'Mpomts aioirns 
AGIiCUlTMiSTS 


oci 0®neral d® Ravin - Paris. 
Mr. T.B. Brennsr - Paris* 







tr * 
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ilia oeai 
o. * •»* 

!»•»■ »m* 14th August 1$A4 


Z m Mimily grateful to nr |n« auto*1 
friw&t taanl f. 4a ball, far IutUi /•» to car 

fl mtr j i 

I aajeyed aaxy wash sooting ;« a r* %a 
afyartoailr far a toil—# aa4 frisa dl y a r aha n ga af news. 

Za flat af 4a eeapleto Hafl lta a a «mto4 
totom aa para easily, Z tomlto aaafim ay wllll n g n soo aaA 
aaiaitalrlai to atillee ay peel ties aad frloads la araiy way 
to bvlag ha a rapid aad saeoeeafall oaaolaalaa 4a aattera «a 
dlasaaaed, aa a rseipaesally profitable heals aad partiaelarly 
la tha Interest af ay Oaaatry. 

I shall rsly hoaniy an year psraaaal aad 
eeaataat cooperation with a via* of succeeding in this vattoia. 
Oona sagas tly, Z ha to do el dad - with tha kn awdalgi aad auroral 
of these aaaaaraad at this aad - to s&eleee a 'latter of 
latsatlea' aa raquootad aad out Liao d hy year goodsaIf. 


It is ay latoatloa to rialt Oca. da tarla 
la faaia aaaa aad look forward to aero aaderetaadlag aad to 
ear oea thawed psraaaal frlaadshlp. 

fl 14 kindest regards and heat wishes, 
tory •lose 


Er. 9.B. traanar 

r a r 1 a (France) 



I 
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OCCIDENTAL PETROLEUM CORPORATION 

10869 WILSHIRE BOULEVARD • SUITE 1460 
LOS ANGELES ’4, CALIFORNIA 
PHONES 873-OHO 477-3724 


OFFICE OF THE PRESIDENT 

September 5, 1964 


Mr. Herbert Allen 
Allen & Company 
30 Broad Street 
New York 4, New York 

Dear Herbert: 

This will acknowledge receipt of your letter of September 1, 1964 
which correctly quotes a letter of August 14, 1964 received by me 
from OGBI Brothers of Tripoli. This is an export-import firm 
with whom Mr. Brenner became acquainted on the trip to Libya, 
as I mentioned to you in our telephone conversation a few 
weeks ago. 

I did not assure you that "Ferdinand Galip'and Ccwrepany 

will be compensated to their satisfaction for their services in 
this matter and this will include an override or carried interest 
in the deals, " as stated in your letter. Klehe & Company's 
contract with us provides for their compensation. 

I did say, and I am glad to confirm again, that we would welcome 
Allen & Company's participation on a mutually satisfactory 
basis. The proposed projects consist of building an ammonia 
plant as well as applying for a drilling concession, which projects 
are under consideration by the Libyan Government having been 
submitted by me on my previous trip to Libya. 

With best regards to you and Charlie, I am, 


Sincerely yours, 



Armand Hammer, President 



Ferdinand GALIC 
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September 7, 1964. 

Mr. Charles ALLEN 
30, Broad Street 

NEW YORK. N.V. 


Dear Charlie, 


I met General RODIN yesterday who told 
me that he has an appointment with 
Dr, HAMMER in LONDON on September 17. 
m GENEVA in the SWISS CREDIT on 
September 18 and in TRIPOLI, Libya, on 
September 19 and he asked me to be 
present to all three meetings and I 
think I will attend them. 


OCCIDENTAL PETROLEUM want to be involved 
“"y other deals. Mr. OGBY wanted from 
OCCIDENTAL PETROLEUM some financial support 
for the next election. He will be I rime 
Minister of LIBYA on October 10. As he 
belongs to the Royal Party, there is no 
doubt that he will be elected. 


He was many years Member of the Deputies' 
Chamber. 


ESSO wanted the gas line in LIBYA and they 

PFT§n! e ri.2 11 -?? 8 v tiationS and P roba bly OCCIDENTAL 
PETROLEUM will have that also. 


The Oil Field, as General RODIN told me, 
which OCCIDENTAL PETROLEUM will get, is the 
best of all concessions. For this reason, I 
will do my work in LONDON, GENEVA and TRIPOLI 
and you have to do the rest with Dr. HAMMER. 
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qAllen & Company 

Etiablishcl iqid 

30 -Jiroad (Streat, -JSvu. /ork A, 


September 8, 1964 


Dr. Armand Hammer 
Occidental Petroleum Corp. 

10889 Wilshire Blvd. 

Los Angeles 24, Calif. 

Dear Armand: 

In reference to our telephone conversa¬ 
tion of even date and as confirmed by you, the next 
to the last paragraph of my letter to you of Septem¬ 
ber 1, 1964 will read as follows: 

"In our telephone conversation you assured me that 
Ferdinand Galic will be protected on a mutually satis¬ 
factory basis for his services in the various Libyan 
matters." 


You stated to me in your letter of Septem¬ 
ber 5, 1964 the following: 

"This will acknowledge receipt of your letter of Sep¬ 
tember 1, 1964 which correctly quotes a letter of 
August 14, 1964 received by me from OGBI Brothers 
of Tripoli. This is an export-import firm with whom 
Mr. Brenner became acquainted on the trip to Libya, 
as I mentioned to you in our telephone conversation a 
few weeks ago. 

"I did not assure you that "Ferdinand Galic and Klehc 
St Company will be compensated to their satisfaction 
for their services in this matter and this will include 
an override or carried interest in the deals, " as stated 
in your letter. Klehe St Company's contract with us 
provides for their compensation. 


Dfffj H H M 
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qAllen & Company 

f'stabLifud l<)22 

30 Jiroaal Street.^\eu>?/ori, 10004 

Dr. Armand Hammer 2 September 8, 1964 

"I did say, and I am glad to confirm again, that we would 
welcome Allen &t Company's participation on a mutually 
satisfactory basis. The proposed projects consist of build¬ 
ing an ammonia plant as well as applying for a drilling con¬ 
cession, which projects are under consideration by the 
Libyan Government having been submitted by me on my pre¬ 
vious trip to Libya." 

I am enclosing a copy of a letter of September 7, 

1964 written tc Charles Allen by Ferdinand Galic. 

/ Armand, these matters are of such great propor¬ 
tion that you have to think, as you always do, and that is - in 
a big way. As I explained to you on the telephone, Allen & 
Company are not in this business for love and we must be 
recognized. 

You advised me that you would sit down and discuss 
this matter fully with me on your next trip to New York. V 
Ferdinand Galic is awaiting a letter from you to the effect 
that Occidental Petroleum Corporation is protecting him on a 
mutually satisfactory basis for his services in the various 
Libyan matters. Following our conversation today, 1 have 
written Ferdinand Galic as follows: 

'Dr. Armand Hammer of the Occidental Petroleum Corporation 
has assured me that you will be compensated on the Libyan 
matters on a basis mutually satisfactory to Occidental Petro¬ 
leum Corporation and yourself. * 

The matter of Klehe Co. and Occidental Petroleum Corp. is 
out of my province. I presume this matter will be finalized 
between Occidental Petroleum Corporation and Klehe & Co. 

With kindest personal regards, I am 

Sincerely, 


cc Mr.Galic/Klehe Co. 


HERBERT ALLEN 
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qAllen & Company 

CuabLihal iqn 

2 >C JbroaU dork 

September 8, 1964 


Mr. Ferdinand Galic 
41, Rue Spontini 
Paris 16°, France 

Dear Ferdo: 

Dr, Armand Hammer of the Occidental 
Petroleum Corporation has assured me that you 
will be compensated on the Libyan matters on a 
basis mutually satisfactory to Occidental Petroleum 
Corporation and yourself. 

Please note the enclosures. 


With kindest personal regards, I am 


Sincerely, 

HERBERT ALLEN 


cc Dr. Hammer 
cc Klehe & Go. 



T 
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INTERNATIONAL ORE S. FERTILIZER CORPORATION 


IMTEROKB 


500 FIFTH: AVENUE. NEW YORK, N. V. ICQ3E 


Telephone B fry ant 9 1200 An;. 


PLF. 

UtTT 


I [V M 

: I 

X S ft rv?*e * 


Cat it' Ada * , f 

a.c ... if .* y 

R.C.A. 

WU N 

Domethc Tel’tlype: fl 


CLWE 


Lr A-:’1 St-sorttrc 


18th September, 1964 


Dear Mr Gallic, 

Further to our conversations held in London from 17th to 19th 
September, 1964, I herewith confirm the agreement between us as 
follows in consideration ofservices to be rendered enabling 
Occidental petroleum Corporation, Los Angeles, California, to 
obtain Oil and Gas concessions in Lybia under conditions 
acceptable to Occidental: 

1. You will be entitled to a carried interest of 4^ based on 
the proceeds of the sale derived from the crude Petroleum 


2. If for any reason Occidental does not acquire Oil and Gas 
concessions in Lybia as the result of your intervention Occidental 
will be free from any obligation whatsoever towards you. 

It is clearly understood that this agreement is both non-transfer- t: 
and non-assignable except with Occidental's specific written ap-nrov- 
to this effect. 


It is understood that you commit yourself within the framework of 
this agreement to abstain from negotiating with any other party 
for Oil and Gas concessions in ’ ybia during the term of this Conti- 

Please signify your approval of the above conditions by signing br . 



i 

i 








*. » 
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; • ..' |7ER J C0RPaRATlQN 

INTERNATIONALORE g _ 

'■ — XX^SSSr® -~ ... ... _ i(> . i **>-"» 9-H00 !*"* Codi ' 

,—V : ■: • ’ OAl • I':.. 1 1 W ; ‘ ••a.c.r *•"*•*''* c /. 

- \ "M'm- . • 


V . 18 th September, 1964 

?*•;!** * * .. • 


%'i . V 
? '■: • • 




P 


Dear General de Roy in, 19th 

Further to our conversations hc ^^ n t ^° n ^reemont botwcon uo as ... 

Sih; sasssrs' 
-arss sfsnsss^ 1 * »>■ —> - 

acceptable to Occidental: 

■■ . 9 P ... u S dollors 200,000 on thr 

' x. YOU -tu r.cclv<[**’ Hf tholineesslons aeloct.d by . _ 

• dato of forraal acqulsltlo f h(jroof . . 

Occidental and official re C ic . , 

' 2 ’ Vou olil further bo J; 1 j r 0 n° tho° silo'of* the crudo Potrolou*. 

based on.ih, proceodo derlvo u.S. dollars 300.000. ;. 

•«"*? 01 " • , , 0 .. , nl thu » amount to ' , 

Th0 total consideration for your services .111 

U.S. dollars 500,000, 

. if for any reason Occidental ooos "“^“i^rventlcn Occidental 
' ■ ; concessions In tybla « £* ” 5 0 n L „hatsoovor to.arda you as sot out 
. ‘will be free from any oblige « 

under Nos 1 and 2. „on-transforable 

• It lo clearly specific nrttton approval 

and non-assi&nable exoep . 

• ■' to this effect, u „f 

■ . . f „<+hin the f rame.TorK o*. 

Signed and approved by . r ;.:V» 


on bohulf .of 
OBbixxBx/7 /) 


i ■ 


on behalf of - r 

^r>r- y 


t 
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INTERNATIONAL ORE GJ FERTILIZER CORPORATION 


SOO FIFTH AVENUE. NEW YORK. N . V. I0 0 3G 


Telephone BRyant 0 1200 Aha Co cV 


. • A C W !#!••• .M N. ». (. 

; ; k.C A. fr<»*• N ‘f. 4 
Ivu Jr/e* N V* C>*V 
Oo'T'f.i'C N K 


London, lOth "opteno'tr, 1564 

, P.u. Box 657, Tripoli, 
to enable (.ccidcnUl 
ullfornia, to obtain 


^•This certifies that Mors re 0,~bi 3roe 
f: Ly bin,: hull employ thoir beet effort 
'.'Petroleum Corporation, Loo /ngol'-s, 

V Oil and Cos concessions fro n Lybia, 


Three Oil and Car concofcionr. «ill bo either !.’o. 32 or ?.‘o. 5-/ 
and ono additional concosaior. from any othor i rca at Occlacnt-l'n 
option. • . . • • ' 

If Occidental prefer/: to oaloct neither Vo, 32 nor J.'o. yj, 

Ogbi ))ron. will do thoir utmost to secure any three.condo; r.ions 
that Occidental shall rojuoit. > 


: v In consideration of oerviccs rondorod by Cgbi xlror.. to Ocoiaontal 
•'•land if eu*no are cuccoesfui, occiu-ntd will gr..nt Ogbi ,’JroL. 

TV on overriding royalty rio;\uurou by 3/1 of grorr. lnco.tio Uorivoo from 
•'the (ulo of the cruuo oil. produced, from tho concessions printed 
S: to md acquired by Occidental, ’ . .i • 


p-.' -Occidental agr^ee, that uoon the pri nting ini official regirtr: lion 
/iL ; .l-°f concosciono, it will .-.uichano the overriding royalties for 
: .^* e cu n dollars 1,5"00,000-.for the concessions mentioned 

in paragraph 2. • *.•' : ’ ! • : ’ 

"Allen and Co,, 30 Broad Ctr’iot, New fork, Investment Bankors, or 
JA \\anothor banking group solectna by occidental, wili issue a letter 
V 'iTto Cgbl pros, confirming that tho. payment of dol lure 1,5oO,u to will 
‘.:*Lbo mudo to Ogbi Bros. upon tho grunting and official registration 
v.’i*,*of tho conooscione, ■ ' :..,1 •• :-V* \ . ’?• 


\\y { -If, within u time period oi lOOdays, after formal ;ap . l icction by 
Occident 1 for specific oonocaalone, snrao uro not formally grant'd 
tii+x'XhLo letter anu all ite provisos oeco’n' tu to.aatically null and voi 


Signed and approvod by 


ifiin^-d and approved by 


on behalf of 
Ogbi Bros, 


or. bohfclf of 

Occidental ?etrolcum Corporaticr: 


Lrt AiIV.ANB HAMMER 

‘-President 






VALID FOR yp, 
B.F, 

. //r . /? .i * . 

^ ^ \Z*rr.. \ . M# £* • 

A | paghero / (f 

ifil /fa . 1.^ ..^Tj.. 


per guesia 


I < <;-■ - 


/fy Occidental Petroleum Corporation 


PITEOUS A 


Messrs.Talier Ogbi 
P.O.Box 657 


For OGBI BROTHERS 

// 2^^— / <fi 

(Taher Ogbi) 


Tripoli/Libya 
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If 15 iC /*' I. 

5M WEST SIXTH STREET, LOS ANGELES. CAL1FOSNIA 


10 


• **»**•• * • * . 

p m.SLL '. J' 1 t0 » *» \ rf SIXTH AND G3AND OfUCI 


- - 




►**v TO Th( 
OROCri O" 


-”r Fsrlinc.nd-G.alic 

ten thousand dollars 


!:• |0 


762 

3-_ _ 13th. Ft.-1. 


16 • ?.:i 
i2:c _ 




s 10,C:^ 


AKW1AND HALIM5,1 

iun WUsh;?E ioulevaw ■ SUITE uso 
IOS ANGELES 24, CALIFORNIA 




wu 3M.fi l.&. 


Rciiabursawcnt for dollars 10 ,000' loo.n c ' V •: 


to T*.he r Ogbi 


i: l 2 20-"0 2G 2i: usao 2 17 2"'u 


.•'000 1000000 .■' 




r*.». 


.X 



h 




ll 


3 3 




to < 

fc9r:< 


d3$ . . 

• ’< b -5 m 

IV ^ '■l >. 


“atv:;^ a vr* 


r 




• ;• wj 17 


j 

-J " 


•.fe23|^9. h2 d3S 
j. bS? 5 

’ ,o i- ... cr -j • 

1 s Ja' 5 ' j 

L of w rsO . 1 
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41, Rue Spontini 
PARIS 16° 


October 1 1st, 1964 


Dr. A. HAMMER 
Claridge's Hotel 


LONDON 




Dear Dr. HAMMER, 


With reference to this morning's telephone 
conversation, please fin enclosed herewith 
photostatic copy of yovr 10.000$ check 
cashed by Ilr. OGBY. 

With kindest Regards 

I 
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J A M C S 


VIA CAMPANIA »l INTU 

OotoW IS, 1C64 

•T* Hichard B. Vaughan 
Vica Prealdent and Chief Qeeloglat 
Occidental PttroUua Corporation 
5000 tackdala Highway 
Sakertfiold, California 

Star iJr. Vaughani 

B *!°* * r * *■*»• P*l»id of agraaaant which we have raaahad 

».r ** “• ">• •' 

. . •) Should i work for Oeetdental'a account aora than ana. 

.m.i ..* 7 a t ;;;.SuLi!;. M, “" #, * u,bui * ai *»• 

Encana would ha undortakan at ny ova aptloa, 

*) During tha aoath mj principal ooanpatlon will ha tha can. 
pilatiaa and interpretation of goolagieal data fraa mj own filan?^ 

. 4 *» Prinnry arna af intarant will ha tha ABa releaeed araa 

s«ti;T^;. * i * ti%ud# »* .»* t . . 0 * 

apoclfia r a quant*** pr * J#ct# ** , * ld b * “"dertak.n only at Occidental*a 

, Occidental will ha charged far uauaual anpanaan inanrrad 

for thair aeoeunt over and ahawa nora.l affiaa axpeaaea. 

of "* n *• 'educe thaa ta aaall 

coal.. '"‘aW' j*r eroaa-acetiana will ha at Occidental*a aipanaa. 

Occidental! ‘ #T,r 8 b * ur> P«' “ay will ha charged ta 

Decid.n t .? ) ia # ^T* r “ p0Ck%% * r4 * #i «»•»••• Will ha Charged ta 
Occidental if tripa are repeated by Occidental. 

through ..* **“ *• >• 

*) !• anticipated that the agraaaant will ha rawieed 

Wh# * b8th P*'* 1 ** kawa had an opportunity ta dataralna 
thair future plana during tha aantraat aenth. deternln. 

A) Oooidantal will agree ta held all data auhaltted under thla 
agraaaant a. a.nf id.nti.l, and will n.t ..da it t. an.th.r Ja".. 
or argaaiaatiaa without uyapeelfle written agraaaant. 

invoice ti*0«il.Htii.^ Wl4hi,! ““ d4/ “ #f ot * 

a) Chech will ha aallad ta Janaa 1. Lawler 

e/a Ur. Paul Ball, Vice rreaident 
lat National Bank in Dallaa 
Dalian 1, Taxaa. 

>7 ..“**>' •• *. 

\ Vi 


S v VAuv 

klahard I. Vaaghan 



AOUEDi 
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♦I* Rue Spontini 
PARIS 16* 


PLAINTIFF'S EXHIBIT 53. 


19 October, 1964. 


Mr. Taher OGBI 
P.O.Box 657 
TRIPOLI. Libya 


Dear Mr. OCBI, 


Thank you very much for your kind 
reception during my stay in Tripoli 
and I do hope that you finished with 
success our operation, the same way 

operat ioiu*^ suceess£ull r ?«>>»• personal 

latin!!.*?.!!*?" 55 0nc ! aore ar COI >*r»tu- 
lations and 1 am convinced that we have 

to profit of this success and not to 
in S hand°?’ y ° U " # holdin * the trump-cajs 

co ?f ac f® d different people 

in Tripoli, but I did not want to give any 

t0 a “ ybody * bofo »* we cannot sit * 
together and centralise all the deals in 
your hands. I hope that we will fird a 
soiution and I will be glad that wa go 
through with the concession, so we will 
have a bigger financial support from 
my fri4||ds in NEW YORK and myself. 

will find to answer my questionary 
Oilth*t 1 can transmit to ASSOCIATED GAS & 


Will you please confirm 
me to come to TRIPOLI, 


the right time for 
for the concession. 


_- _Thank you again for all 

ffrEftw j. ftumi. cm.' 


your kindness I 

Sincerely yours 
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j JA-rrr e. iTW'i't r 

VIA CAMPANIA 31, INTU 

CAJM.C: LAW' CR ROME ROME, ITA LY 

October P 5, 1964 


Dr* Araand Hconsr 

Oecidaatal Potroloaa Corporttiri 

10889 V ilchiro lilv*. 

Los Angoloo 84, California 

l • * 

Dear Dr. Unman ' 

Th« •▼•Bing if tha 81st I received a talagrau 
fra* tko Minister ff Potroltua i« Libya inviting na 
to oaaa to Tripoli to talk with kin. 

Since my laat Contest with Mini airy of 
?etrole*a Affair* of Libya va» i» Deeeaber of 1968 
vhoa I visited tka tbaa Miaistor bn Oooidantol 
basinaaa and presented a 1 otter stating that I vai 
a Vico Praaidaat of Oocldantal and had a povor of 
attorney for than, I eon only aarnioo tha following* 
Daring th© roeont trip to Libya of your representative 
tha Ministry of Pftrol^nr* wi notr center.t‘>d| there 
are no aoarctr ir Arab countries, tfco Minister ban 
hoard of the visit, in asking that I ««uo to 

Libya to oxalala* ¥ ® - * 

I have triod for tvo days to soataot you for in¬ 
structions ia this uattor, but ouot nnv 1 or.»<> for 
Tripoli, for whether the above snruioo is right or 
vroag I cannot joopardlne ay good rolationa oith Dr. 
Ca'abusi by ignoring hia “invitation 0 , 

Dick: Sending you a copy 

of this in cuso you're in 
tcreeted; didn't notsit^j* 

Ur. II u ..iucr ' s copy* 





J!U09C E. Lsxrior 














l * • | /oo I *«»o» 
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;o V .Sut-irro ■ Provatiltota ■ Numtro Parol* • Data . Or* • Indication! *r actual! 


PER LA RISPOSTA 
TELEFONATE AL 


'.l?' 93 

cVsEA U5 INTL LAKERS IF LED CALIF 25 2S 220P 

JA...ES LI LAWLER^ 

LT LAWLER'R%il^L? ANI A 31 • 


TELEGRAMMA •* ItalcabU *• halo Radio 


PLEASE ADVISE OF RESULTS REGARDING MEETING WITH 
I-IN IS TER YOU UERE INSTRUCTED TO CHANNEL COMMUNICATION THROUGH 

LASERS FIELD 

Yh VAUGHAN OCCIDENTAL PETROLEUM CORP 


II Govarn* Uallano • la Social* Italeahla non awumono alcun* rvaponaaMlIi* In eonaafuana* Sal *• ratal* t#l*fr*Aee 
l. tariff* a VIA ITAIXARLI a a a VIA ITALO RADIO* im« .,•*» a *•#«* MU «U ***** *•«»*** 


- I__ A. -* V 
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October 27, 1964 


AIR MAIL 


Mr. James E. Lawler 
Via Companya 31 
Rome, Italy 

Dear Jim 

Your letter of October 23 regarding your then impending visit to Tripoli 
and Dr. Qaabazi (Kabazi-sp?) arrived yesterday afternoon. It is unfortunate 
that you did not contact me prior to your departure for Tripoli. As we 
discussed in Rome, your best avenue for communication regarding all phases 
of Occidental’s activities in Libya, Turkey and elsewhere in areas in which 
you might be concerned will be through the Bakersfield office to my attention. 
Had this ro _e been followed in this particular instance, I could have provided 
you with some pertinent information prior to your meeting with the Minister 
of Petroleum. 

In any event, I would be most interested in the results of your meeting 
with the Minister; the nature of his inquiries as to Occidental’s activities, 
and the source of his information that Occidental, in my person, was present 
in Libya earlier this month. 

Regarding Turkey, under separate cover, I am returning your originals, 
blue lines Chat is, of the Thrace maps and cross sections. Ab you can well 
imagine, we have not formulated any plans regarding activity in Turkey as yet. 
As I told you in Rome, this is an area that we have definitely been contem¬ 
plating entering and we will keep you informed as to our interest, inmediate 
and general. 

Your geological draftsman sounds as if he would be a valuable addition to 
your staff. However, until Occidental’s position in Libya is more firmly 
established, we would not wish to pick up the tab for his salary and expenses. 

I believe that our position will be defined after our proposed meetings in 
Libya toward the end of next month. I don’t know what your proposed timing is 
in regards to this man, but if it can be delayed until after that time, it 
would appear to warrant our serious consideration. 
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Mr. Jame6 E. Lawler 
October 27, 1964 
Page 2 


I would appreciate a copy of the new 1 to 500,000 Libya base map which 
your draftsman has ; ist prepared in conjunction with your work on our project. 
Thank you. 


Jim, it was indeed 
during my short stay in 
affecting a longer-term 
All best regards. 


a pleasure working with you and getting to know you 
Rome, and I am looking forward to returning and 
working relationship between yourself and Occidental. 



OCCIDENTAL PETROLEUM CORPORATION 

>4 


RHV/jh 
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November 8, 1004 


Dr* Aruand Hanaer 
Occidental Petroleum Corporation 
10880 Vilahire Boulevard, Suit* 1400 
Los Angelos £4, California 


Lear Dr. ITaameri 

Thank you for your letter of October £7* 

1 have just returned to Rose Iron Tripoli, and an happy 
to roport that Dr. Ku'abaci's request that X cone to Tripoli 
hud nothing to do with Occidental or any other oil company - 
during our discussions Occidental's nano was not cientlonod, 
nor wore those of any of its employees or associates* 

You uay already know that tbs results of the slctiona 
in Libya vers definitely in favor of the conservative group* 
There was a (usual) scandal with reopeet to csrtaln aspects 
of the organisation of the elections, but it was turned so 
neatly to the benefit of the "in" group that one almost see— 
poets that the whole affair was planned* 

Dr* Ku'abaai was oonfirmed as Minister of Petroleum 
Affairs at the Meeting of the Council of ilinlatera early last 
week* Apparently he has the blessing of the conservative 
group* 


With reference to my having called you Instead of Diek 
Vaughan concerning this trip, it vaa u\y impression that Dick 
wanted to be oontacted eonoernlng technical mutters. Since 
the factors vhiah 1 had assumed would be discussed in Tripoli 
were anoient bistory 1 was not sure that Dick was aware of the 
henee tried to contest you for instructions* In the future 
1 shall get in touch with Dick first, if necessary* 

The feeling of moot of the oil people In Libya appears to 
be that nothing will be done about new eoneessiens until after 
the first of the year* 


Beat regards, 
James B* Lawler 


cei Ur* Vaughan 







T 


CAOLC • LAWLKH HOME 
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JAMES E. L AW L E R 



VIA CAMPANIA 31 , INT »4 
ROME, ITA LY 


TfL.479 97i 


November 2, 1964 


Mr. Richard H. Vaughan 
Occidental Petroleum Corporation 


5000 Stockdale Highway 
Buli e r s f l e 1 d , California 


Dear Dick: 


bo 


Thanks 

a i X i * e u 


for your 
after I 


tel egrain 
hud left 


of Oct. 

IbOhife T u 


26 and letter 

• Ty 1 n/il i . 


of the 2?th; 


1 believe the enclosed letter to Dr. Hammer answers your 
questions about my meetings with Dr. Ka'abazi. The only way 
in which I might have connected them with Occidental was that 
once when we left his office rather abruptly the door-knob 
almost hit Mohammed Garuahi in the ear. 

Concerning the draftsman, I'm sure it wouldn't be possible 
for him to get here for a month or two, even if he were told 
to come immediately. I have written him to ask under what con¬ 
ditions he might move to Rome, but, as yet, have had no answer. 

The beoe map we have built for your study is 1(250,000. 
While"1 was gone the draftsmen were to have checked the map, 
the one who did the drafting reading off the coordinates and 
the other checking hiB work. However, I noticed tins morning 
that on their work map they have Ml-82 in Concoction 6, so vill 
not get a copy for you until 1 see them this afternoon and talk 
with them. 


Esso has had 6 new discoveries during the past month, and 
from something one of their geologists said 1 suspect that they 
have something interesting in GG1-6, just north of the 59b 
release. 

During my v/eek in Libya I made arrangement!) to rcinoUte 
the flow of data. Picked up 4 e-logs pertinent to the study 
plus 25 new sets of tops. Also, have juot received a copy oi' 
the first test strip of the gravity study* looks interesting, 
but haven't had time yet to couiparo it with a structuro map. 
Century will charge me about 84000 for having computed thin 
work; somehow, I'll have to retrieve that amount. 

Will be looking forward to your return to Home soon. Please 
keep me informed. _ 

^Te^st regards , 

James E. Lawlx?r 


c c : 


Dr. Hamper 
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PLAINTIFF'S EXHIBIT 63. 
OCCIDENTAL PETROLEUM CORPORATION 

10800 WlLSHIFiE BOULEVARD. SUITE 1460 
LOS ANGELES. CALIFORNIA 00024 

• 

070-0)10.477*3724 *- T 


. - -Novenb et 25, 1964 


Mr. Pierre Frottier / 

30 Boulevard du Regent 
Brussels, Belgium 

Dear Mr. Frottier: ' 

With reference to the conversation I bad with Mr. F. Gallic in London on November 2u, 

.954, and at his request, please find herebelow agreement between us as follows: 

1. This certifies that Mr. Pierre Frottier, 30 Boulevard du Regent, Brussels, y' 

■ • Belgium, rtKa.ll employ his best efforts to enable Occidental Petroleum Corpora, - 

' tion, Los Angeles, California, to obtain two oil and gas concessions from Libya. 

2. These two oil and gas concessions will bo one oil and gas concession at 
Occidental's option and one additional oil and gas concession from any other 
area, subject to Occidental's approval. 

5. In consideration of services rendered by Mr. Pierre Frottier to Occidental, 
and if same are successful, Occidental will grant Mr. Piorrc Frottier an over¬ 
riding royalty measured by three percent of gross incomo derived from the sale 
of crude oil produced from the concessions granted to date acquired by Occi¬ 
dental. 

4. Occidental agrees that, upon the granting and official registration of the con¬ 
cessions, it will purchaso the cver-riding royalties for the sum of U. S. Dollars 
one million (U.S.$1,000,000) for tho concessions as set forth under paragraph 2. 

6. Messrs. Allen and Company, 30 Broad Street, New York, investment banker-, 

• or another banking group selected by Occidental, will issue a letter to Mr. Piur 
Frottier confirming that tho payment of U.S. Dollars one million (U.S.$1 ,OjO.C 
will be mado to Mr. Pierre Frottier upon tho granting and official registration cf 
tho concessions. •'.••• 


MF.. 


Y 

e ^ r \ 2 Ct 


. .. •*•• •••• . . .. ’ ^ ii|f Itrpo. f f s 


r 

I 

• * 



O *1 
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Mr. Pierre Frottier 


6. If, within a time period of 45 days as of the date of this letter, the two oil and 
gas concessions are not formally granted to Occidental as set forth under clause 
number 2, this letter and all its provisos become automatically null and void. 


Signed and Approved 


Signed and Approved on behalf of . 


Mr. Piorre Frottier 


OCCIDENTAL PETROLEUM CORPORATION 

.Dr, Armaad Hammer 
President - . 


AH/jp 


Ju 
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OCCIDENTAL PETROLEUM CORPORATION 

10889 WILSHIRE BOULEVARD. SUITE 1460 
LOS ANGELES. CALIFORNIA 90024 

• 

879-0110 - 477.3724 

November 25, 1964 


Mr. F. Gallic 
41 Rue Spontini 
Paris 16eme, France 


Dear Mr. Gallic: 

Further to our conversations held in London on November 22, 1964, I herewith confirm 
the agreement between us as follows in consideration of services to be rendered enabling 
Occidental Petroleum Corporation, Los Angeles, California, to obtain oil and gas con¬ 
cessions in Libya under conditions acceptable to Occidental: 


1. You v .11 be entitled to a carried interest of four percent based on the proceeds 
of the sale deriving from the crude petroleum. 

2. If, for any reason, Occidental does not acquire oil and gas concessions in 
Libya as the result of your intervention, Occidental will be free from any 
obligation whatsoever towards you. 

3. It is clearly understood that this agreement is both non-transferable and non- 
assignable except with Occidental's specific written approval to this effect. 

4. It is understood that you commit yourself wunin the framework of this agreement 
to abstain from negotiating with any other party for oil and gas concessions in 
Libya during the term of this agreement with the sole exception of the agreement 
between us as pier my letter to you from London of September 18, 1964. 

5. It is clearly understood that my today's letter to you with all its provisos is 
concomitant and linked with my today's letter to Mr. Pierre Frottier, 30 
Boulevard Du Regent, Brussels, Belgium, of which please find herewith 
copy enclosed. 

Signed and Approved by Signed and Approved on behalf of 

OCCIDENTAL PETROLEUM CORPORATION 


Mr. F. Gallic 


AH/Jp 

Enclosure 





mu. 


7 ffiffiviB j. mm is j 


Dr. Armand Hammer 
President 
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TA HER OOBI 

P. O. Bo> A S 7 
TRIPOLI LIBIA 


28 th November 19 64 


Dear mr. Galic, 

This is to advise you that an exchange 
of cables between Mr.Brenner and myself was effected 
since the middle of this week, relative to the next 
visit to Tripoli. 


The cables in question have just been 
confix-med by uy today's letter to Mr. Brenner in which 
I explained that it is recoamendable that such visit 
be postponed until 11th December due to the fact that 
our main friend will be absent from this Country during 
the ensuing period. 

This delay is certainly regretted, on 
the other hand - as I wrote to ar.Brenner - it cannpt 
be helped* consequently, I shall be looking forward to 
meet you again during the first fortnight of December 
together with our mutual friends, until then, with all 
my best personal regards which I would ask you kindly 
to convey to your oharming ...rs.Gaiic, 

I remain, 

Yours Sincerely, 

Mr. F. Galic 
-,1 , Hue Spontirii 
Pari s, XVIe 



id. 





r 


DINAND GALIC 

1, Rue Spontini 
PARIS 16° 
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December 2, 1964 


Mr. Charles ALLEN 


50, broad Street 
NHIV YORK. N . Y. 


Dear Charlie, 


I took another contact in LIBYA and, as things 
develop now, I leel that we will be successful 
on both sides. 

The trip to LIBYA has been postponed until 
December 11 or 12, and as soon as I will be 
back, I will inform you of the result, as 
I will rather not send cables from LIBYA 
concerning oil. 

1 was negotiating to purchase a bank in 
Greece, but the MIDLAND MARINE BANK made the 
purchase at the very last minute, they paid 
$500,000 more than I would have. 

I think you know these bankers very well and I 
regret that I did not talk to you about it 
before,we might have made .a very good operation, 
as there are exceptional possibilities and, if 
they know about them, they will become the 
biggest bankers of the country and dispose of 
cash money to help industry and commerce and they 
might dominate the market very shortly. 

As I learnt from my friend, Dr. liAMMHR plans to 
sell the concessions. Do you know anything about 
it ? If that is so, the percentage I asked 
lor is too small, otherwise I would have taken 
30-40* . 









7 
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I am supporting all tne expenses for everybody 
from PARIS to TRIPOLI and in TRIPOLI, and life 
is very expensive in LIBYA. 

Anyway, I hope that tne success will arrange 
tilings. 

With kindest regards 
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Decembe* 9, 1964 



Dr. Armani Mimntr 
Occidental Pttrtlmn Carp. 

10M9 WiUMra *lvd. 

U« Angela •, Calif. 

Dear Armani: 

Welcene heme I 1 hope that fen and 
France* had a pleasant trip. 

We are in receipt of a letter frem 
Ferdianad GaUc in chid he states • "1 am supporting 
all the enpeneet for everybody frem Paris to Tripoli 
and la Tripoli, and living is very expensive in Libya." 

*4 per ear agreement we are prepared 
to pay eer 1V% ef the expenses whenever they are pre¬ 
sented and will mutnally, with year good sell, approve 
or disapprove the varices items. 

With kindest personal regards, 1 am 

Sincerely, 


*« 


HXRBKAT ALLIN 
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>o 
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PLAINTIFF'S EXHIBIT 69. 
OCCIDENTAL PETROLEUM CORPORATION 

10869 WILSHIBE BOULEVARD • SUITE 1460 
LOS ANGELES 24,CALIFORNIA 
PHONES 879-0110 477-3724 

December 17, 196 


office or the president 



Mr. Herbert Allen 
Allen & Company- 
30 Broad Street 
New York, New York 

Dear Herbert: 

Thank you for your nice letter of December 8th. 

With regard to Ferdinand Gallic's expenses, 
as we are paying our own expenses, including 
the cost of our Paris representative, 

Mr. Theodore Brenner, and our geologist, 

Mr. Richard Vaughan, and others, I think 
Mr. Gallic should pay his own until such 
time as we know whether he is going to 
deliver or not. 

With best regards, 

Sincerely yours, 



Armand Hammer, President 


AH: dp 
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December 17, 1964 


Mr. Herbert Allen 
Alien U Company 
30 B.oad itreec 
New York, New York 

Dear Herbert: 

Coniirming our recent conversation regarding 
possible concessions in Libya, we agree to the 
aame arrangements with you on the possible 
secono concessions as on the first concessions, 
namely, Occidental will share on the basis of 
75% for us and 25% for you cn anything Ferdinand 
C-alli C Thi• jnrlnrlfta ihn rino COAU and 

profits. ^ 

1/ the above is satisfactory, please sign and 
return the enclosed copy. 

With best regards. 

Sincerely yours. 

Occidental Petroleum Corporation 



Arma-.a Hammer, President 

AH: dp 

The above Is agreed to. 

Allen k Company 
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PLAINTIFF'S EXHIBIT 71. 
OCCIDENTAL PETROLEUM CORPORATION 

10869 WILSHIRE BOULEVARD • SUITE 1460 
LOS ANGELES 24, CALIFORNIA 


PHONES Q79-OIIO 477-3724 


December 17, 1964 

OFFICE OF THE PR ESI OENT 


i / / 

■ij' / U 

Hi 


Mr. Herbert Allen 
Allen & Company 
30 Broad Street 

New York, New York 

Dear Herbert: 


Confirming our recent conversation regarding 
possible concessions in Libya, we agree to the 
same arrangements with you on the possible 
second concessions as on the first concessions, 
namely, Occidental will share on the basis of 
75% for us and 25% for you on anything Ferdinand 
Gallic turns up. This includes sharing costs^ and 
profits. T*o B- 




If the above is satisfactory, please sign and 
return the enclosed copy. 


|4*x. 

MA 


With best regards, 

Sincerely yours, 

Occidental Petroleum Corporation 

Armand Hammer, President 

AH: dp 


The above is agreed to. 


lien & Company 
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To: 

From 


PLAINTIFF'S EXHIBIT 72. 


.o.cRED J 


f w $ 


AL. . Rel. receipt fe« $ C \J. 


Vthie $ 

Fet i 

Surcbii|« $ —- Rest, tfj fee S 

Postal* J.4^' 




From. 


~s/L&x .. 

POO PoaTn 3806—Oct. U ^ ^ ^ 


.MEMORANDUM 

Date f $/a. yy'' ^ 

:^AA/a HO.fajCt- 'JUCOZA^ 



fsjJCZ' vw 



4 O 

/ /? 


V.7 V 



t)*/’ VIA ^ 

/v|r/n^ 
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December 24, 1944 


Dv. Around UlauMfi FNltdMt 
OMUtatil Pltrclawi Corporation 
10M9 WUaUro >MUnr4 
Loo Angeles 24, C«Uf. 


I am rctunUf kwovith pour lot- 
tor of Dooomher ITtfli to duplicate with just om 
major change and tint lo, tkat the coot should 
ho "to ho mutually agreed upon"* aad X hare 

iaitiallod same. 

If thoro io ao disagreement la this 
matter will you ho kted enough to send ate aa 
Initial led copy for my Aloe. 


With kindest personal regards, 1 


Sincerely, 


HEABEAT ALLEN 


*« 




'krrj U M \ 
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PLAINTIFF'S EXHIBIT 73. 
OCCIDENTAL PETROLEUM CORPORATION 

10089 WILSHIRE BOULEVARD • SUITE 1460 
LOS ANGELES 24, CALIFORNIA 
PHONES 879-0110 477-3724 


December 28, 1964 

OFFICE OF THE PRESIDENT 


Mr. Herbert Allen 
Allen & Company 
30 Broad Street 
New York, New York 

Dear Herbert: 

Enclosed is the original signed copy 
of my letter of December 17th regarding 
possible concessions in Libya, which I 
have initialed. 

With best regards, 

Sincerely yours. 



Armand Hammer, President 

AH: dp 
Enel. 
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DINAND GALIC 


Paris, January 21st., 19bu. 


Dr. HAMMER 

International Ore and Fertilizer Corporation 
500, Fifth Avenue 

NEW YORK 1036 

- U.S. A. - 


Dear Dr. Hammer, 


I am enclosing a photostat copy of the European 
Chemical News in which you will setan article concerning Pont- 
Brul6. As you will realize with the deal I proposed to you, you 
could have had a 100 % profit in 3 to 6 months. I am so sorry you 
did not take advantage of this especially as there was a chance of 
making such a big profit without any investment. I mean to say, 
that after selling all the unnecessary factory assets, the factory 
itself would have been left and it would not have cost over a US 
dollar. 


I hope that the next time such an occasion arises, 
your collaboration will be quicker. 


In Libya, our affairs seem to be doing well. 
The letter which I asked you to send me and which I must show 
Mr. OGBY I have not roceived yet. 

" *<*—^-* TS—t'j* — L>t»ain- 

I need another letter confirming that I am to 
receive $ 1. 000. 000 for every concession, which I have to give 
to the last contact, the Royal Family and 4 % for myself. This 
letter I will have to show upon my arrival in Tripoli. 


I hope that you will send me both letters imme¬ 
diately as I am waiting for a telegram to fly to Rome to pick up 
you people before I go to Tripoli. I also hope that you have pre¬ 
pared all the letters in duplicate. 


ftr. 

etrrr 



t 

» 

i 


DATE 

r»2r ,*. 




/V 


*5 v 
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EUROPEAN CHEMICAL NEWS ( 


Company Fin3flC6 —continued from page 9 

Hoechst reports unprecedented 
expansion in all sectors 


AN unprecedented expansion, spread 
over all sectors of the business, has 
been announced by Farbwerke Hoechst 

DM Jo m T ? rnover was »bout 
DM 600 m. up (an increase of about 
16 per cent) on 1963. 

,, taking Ihis announcement, Professor 
Karl Winnacker, chairman of the 
board, said that expansion of this kind 

WO i e l“ re been achieved '1 'he 
100-year-old history of the company 

° f growth had occurred 
in inland and export markets and in 
'he foreign branches of production. 

1 . , ,i lst branches had contributed 
about 10 per cent to world turnover 
more than DM 4 300 m. in 1964. The 
foreign activities of the company 
reached about DM I 800 m. with all 
the exports put together. 

world ‘“mover was 
Dil 3 740 m., an 8-2 per cent increase 
over that of 1962 (DM 3 460 m.). 

, ^ pril ’ Hoechst’* management 
expected a 10 per cent rise in sales for 


the whole group this last year. It is now 
clear that this percentage has been sur¬ 
passed by a considerable extent. 

The total number of employees has 
risen in this period by about 1 300, or 
-•4 per cent, with a consequent increase 
in productivity. 

Unichima’s capital 
new F8m. 

T'HE capital of Usines Chimiques de 
. la Marne (Unichima) has risen to a 
total of F 8 m. This has been achieved, 
firstly, by increasing the former 
F5-6m. capital to F6m. through the 
incorporation of reserves; and 
^dly. by creating 20 000 new shares 
.f each. These have been sub- 
senbeti by Persil GmbH in exchange for 
a F2m. debt. 

Unichima is established at Ch41ons- 
sur-Marne and makes industrial deter¬ 
gents. 


TESSENDERLOO BUYS INTO PONT BRULE 


A LARGE interest has been ntken in 
^ Stc Anonyme de Pont BrOlc- by the 
group Produits Chimiques de Tessen- 
derloo and Potasses d’Alsace. This 
interest represents more than 75 per 
cent of Pont BrOlE's B.Fr. 380 m. 
capital, and is of particular significance, 
in that Pont BrQIE’s plant, valued at 
B.Fr. 470 m. in the 1963 balance sheet 
is actually reckoned at B.Fr 950 m. 

The remaining interest is retained by 
Pont BrilM's founder, the DuchE group. 

Ste de Pont BrulE has had some diffi¬ 
culty in servicing its capital for some 
years. Pursuing nonetheless a dividends 
policy which the real situation seem¬ 
ingly could not justify, it even went to 
the point of revaluing some of its assets 
in order, firstly, to depreciate them by 
the same amount and, secondly, to dis- 


i« l.Pr. OOOt 


and'itf D«<«*nb«r J1, 1H) 

C^oil trying profit 

Div.d*r.di r«c«iv«d ,, |( 

Portfolio 

Land 


Lmi; 

Tu H 

OtKMtllOA 

H* profit .. 
b/HMJ 


D«it/4bvtW a i ftilpwt 
| rrt«rv« 

' C.-ffi 41 wfcV.d 


tribute B.Fr. 7 m. in dividends and 
directors fees. 

Pont BrOlE's activities are comple¬ 
mentary to those of Produits Chimiques 
de Tessenderloo. Founded in 1910, its 
factories are at Vilvorde, near Brussels 
and cover 55 hcctarcs<$aacrcs). They 
produce sulphuric and hydrochloric 
acid; superphosphates; bicalcium phos- 

f nd tr, L od,um Phosphate; sodium 
sulphate; carbon disulphide and com¬ 
pound fertilizers. There is also a plant 
Producing bone glue and^ gelatinc. 

DM 20 m. raised by 
Titangesellschaft 

■T'HE capital of Titangesellschaft mbH 
n ° f . Leverkusen has risen by 
DM 20 m. to DM 100 m. This is 10 
times the amount of capital the com¬ 
pany possessed in 1959. The company, 
fully controlled by National Lead Com- 
pany of New Vork. is one of the lead¬ 
ing producer of titanium dioxide in 
Germany. Its 85 000 ton/year produc- 
ion capacity accounts for more than 
T the total capacity of the country 
Die products are sold inside and out¬ 
side Germany under the trade name 

* ro [! os , rs. Th,s ** also ,hc registered 
mark of D6riv4s du Titane SA, Langcr- 
brugge, Belgium, and of Titan Co AS 
Frvdriksiad. Norway, the two other 

!" ■ •-. '•I snhwi.il r ! , .t , .... 


January 8, 

HAGEDORN*S PROFIi 
MARGINS CUT 

Results for the year ended August, 1964- 
turnover DM 21-21 m. (DM 20-85 m.); 
fu-res on income and certain assets 
DM O'17 m. (DM 0 20 m.); dividend S 
per cent (unchanged). 

THE semi-finished plastic goods manu- 
* facturers, A. Hagedorn and Co. AG 
i of Osnabruck, faced considerable price 
pressure for their products in 1963-64. 
Quantitatively, the increase in turn- 
. over was higher than the DM increase 
shown above. The company had to 
spend DM 12-42 m. (DM 12 13m.) for 
, materials and DM 4 81 m. 
(DM 4 54 m.) in wages and salaries 
Investments amounted to DM 0-64 m. 

r?M , n°xa 8 "'L?depreciation to 
DM 0-66 m. (DM 0 62 m.). 

Net profit remained at DM0 13 m.. 
and dividend on the capital of 
DM 1-5 m. at 8 per cent. 

The lower income tax may be taken 
as an indication of lower profit margins 

Frod. Chim. Shell’s 
exports shoot up 

" RTS b y C' e Frangaise des 
A- Produits Chimiques Shell during 
1964 reached 50 000 tons, an increase of 
nearly 70 per cent over those of 1963. 
Both sales and turnover were better 
\ !ao , wil1 b c recalled that turnover 
' ,n was 27 per cent up on 1962. 

New Bcrre Plant 

At the end of this year an installation 
making additives for lubricants win 
come on stream at Berre. It will 
supply as much as all the present com¬ 
panies within the group supply at 
present to the French market. 

Important investments have also been 
made in plant making solvents, particu- 
larly those concerned in the distillation 
1 of finished products. This will permit 
\both an increase in the production 
(capacity of propylene and butvlcnc 
^derivative solvents, and an improvement 
in their quality. 

Ceramica Pozzi may 
double capital 

A RIGHTS issue is expected to 
•'s authorized soon by an 
ordinary meeting o; Manifaf 
Ceramica Pozzi SpA of Milan. douK c" 

, < c ° m P an >_‘ Proent capiui o'. 

L 10 500 m. The extra cash is needed 
mainly for ihc new, L 28 000 m com- 
Plex at Ferrandina, scheduled to come 
on stream this year. 

45 nrio.«° mple / “'** Produce, yeaiiy. 

45 000 tons of PVC; 30 000 tons of 

30 OOO i SOd * 000 tons of methanol; 

30 000 tons °f formaldehyde; 28 000 
tons of chlorine and 22(00'ops 
aSCtylen*. 
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Ferdinand GAUC 
41, Rue Spontini 

PARIS 16° 
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January 22, 1965. 


Mr. Charles ALLEN 
30, Broad Street 

new YORK. N.Y♦ 


Dear Charles, 


I send you enclosed herewith, copy 
of my letter to Dr. HAMMER. 

According to the news I received to-day, 
I hope that we will have good results 
in a very short time. 


My best Regards ! 



T'j fcj( 'K 
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41, Rue SpontiAi 
PARIS lt>* 


January 22, 1905 

Dr, Arraand HAMMER 
International Ore and 
Fertilizer Corporation 

500, Fifth Avenue 

NEW YORK., w.Y . 


My dear Dr, iLAMMER, 


Following our telephone conversation of to-day, 

I am herewith enclosing a form of a letter 
from you to me 1 must have to show to our new 
contact, company or party of the Royal family. 

You suggested wiring or writing directly to the 
persons concernod once I sent you the names. 
Unfortunately extreme caution must be taken 
as all public services are checked and our 
competitors may tako advantage of this fact. 

The letter I must have from you state the same 
conditions as addrossed to Mr, P.FROTTIER, my 
name replacing his, of course, and should be vaJ 
through March 31. 

I have, however, added a seventh paragraph so as 
to render transferable the agreements you address 
to me to our new contact, as follows : 

" 7* Paragraph. 

Mr. Ferdinand GALIC may transfor as he 
sees fit the above conditions to a 
third party. " 

May I also ask you for a socond letter, this for my 
personal files, assuring me four per cent of the 
gross. 


Yours faithfully 
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5000 STOCKDALE HIGHWAY 
BAKERSFIELD. CALIFORNIA 
FAmviCW 7-7351 

February 15, 15^5 
Tripoli, Lilya 


Hr. Taher Cgbi 
?. 0. Jcx Col 
Tripoli, Libya 


0 p;b i: 







1 ( 


V 


r-fer herewith "to t!.o pieasant *iuo. pro,* 
•... Il.w iii your offices Saturday i oxwing in 
of mutual intercut presently under 


table nuoti 
cc-ll'it.ctioc 
tuey. Vio 


wore 


_easea to note, once more, your confidence in our ultimate 
.. .3cc ■ end the iminenoo of same. 


. wiuh to Confirm that vs propose to work exclusively 
. .rough you; and your channelo in this endeavor. An a result 
■, naturally expect an exolusivo effort for our account on 
our . ^rt and year agreouent that you will roprousnt 
r intoroots to the oxcluaicr. of those of .any other grouJ • 

.. j furthor expect through your offortc to obtuin tho maximum 
o.-sxblo number of .elections that we shall so finally 
.-csignato, but not less than three. It is understood that 
our reciprocal exclusiveness also covers any endeavor related 
to the fertiliser industry. 


for the sake of clarity and to avoid any possible future misunder¬ 
standing we must point out again that any statements or 
representations regarding subject matte iu by any entity 
of any nationality other than by employees of Occidental 
Pctrolouia Corporation or its eubsidiarios will bo without 
our knowledge and/or consent. 
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20 

February Jsff, 



1905 


James E. Lawler 
Via Campania 31 
Rome 

* ta *7 Re I Geological Services Contract 


Dear Jiu> 


This letter of agreement will confirm our understanding regarding 
your service* to Occidental Petroleum Corporation, hereinafter known 
as Occidental. 

A. 1) You ahall devote your effective services exclusively to our 
account for the next thirty (30) duys. 

2) During said thirty-day period you shall prepare to the beat 
of your ability a regional geological study incorporating 
all available stratigraphic, structural, and other geological 
and geophysical knowledge in your possession or at your dis¬ 
posal of that portion of Libya bounded by 30° north latitude, 

23 east longitude, 28 north latitude, and 19°30' east 

1ongitude. 

3) The purpose of this study shall be for tbs selection of 
petroleum concessions and to this end your principal ondouvoro 
shall be directed. 

4) Since time is of the eaoenco you shall proceed with all poccible 
haste in keeping with sound professional practice with tho 
objective in mind. 

5) The results of thiB study shall be for Occidental's excluoive 
use and shall not be divulged by you to any other party for 

a period of ninety (90) days after said study is completed 
and a written report and c.px>ropriato maps furnished to tho 
company in duplicate. One copy of each map shall bo an 
original reproducible copy. 

6) You shall provido ua at the moment of the signing of this 
agreement with one copy of your most recent 1«1,000,030 
regional geological and/or geophysical structural ur.d ctrati- 
graphic maps as follows: 

*) Arsul Geology of the l’uloozoic and Interpretive Structural 
Contours of the Top of the Faleozoic, 

b) Interpretive Isop&cbous Contours, Thickness of the 
Cretaceous, 

c) Interpretive Contours of the Top of the Cretaceous, 

d) Interpretive Isopachous Contours, Thickness of the 
Paleocene, and 

s) Interpretive Contours of the Top of the I’aleocene. 


PtF. I CX » 

•“* \ 37 

: J.-i t.v | tut to 

QATE 

Jit Ast’r Rccertii •; S 'vice _ ' 
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Lawler Contract 2/20/65 Pago 2 

A second copy of these taapa will be furnished to Mr. C. J. 

21od next week, the extra drafting and reproduction cost 
for which shall be borne by Occidental, a cost of b70.00 

These maps will be held in confidence by Occidental. 

7) You shall additionally advise us of any area outside of 
that described in paragraph 2) above which shall in your 
opinion hold sufficient merit to warrant our attempted ac¬ 
quisition in the forthcoming granting of concessions in Libya. 

8) Your fee for such services as set forth a hove shall be lour 
thousand dollars ($4000.00). Within ten days of this date 
Occidental will deposit one-half of that amount to your 
account, c/o Hr. Paul Bell, Vice President, 1st National 
Bank in Dallas, Dallas, Texas. 

B. 1) Following the initial one-month period, should concessions 

not have been grantod in Libya under the terms of its existing 
Petroleum Law to Occidental of Libya, Inc., then Occidental 
shall have the option of retaining your services on a monthly 
basis from month to month during which time you shall devote 
approximately one-half of your time and efforts to whatever 
technical projects or studies Occidental shall designate. 

Ten days advance notice of intent to renew or discontinue thin 
monthly arrangement will be given you by Occidental . 

2) Your remuneration for such services shall be at the rate of 
one thousand dollars ($ 1000 . 00 ) per month. 

C. 1) In the event that Occidental cf Libya, Inc., should bo granted 

concessions to explore for petroleum in Libya you shall bo 
retained for a period of one (l) year under the terms unt 
forth in paragraph B. above, and shall, by action of the 
Board of Directors of Occidental Petroleum Corporation at 
the first regular meeting of the Board thereafter, bo ^ranted 
an option to purchase 2000 shares of the capital stock of 
Occidental Petroleum Corporation at the dosing prico ou the 
New York Stock Exchange on that date, said option to regain 
in effect for a period of three yeats thereafter. 

2) Further, in the event Occidental of Libya, Inc., i6 granted 
Libyan petroleum concessions, you shall provide Occidental 
with one copy of all geological data then in your files 
pertuining to the area of study mentioned in paragraph A. 
above. Ileproductlon of the data will bo at Occidental's 
expense. 

3) The study mentioned in paragraph A. above shall, from the 
date Occidental is granted Libyan petroleum concessioac, 

be held confidential by you for a further period of or.e year 
folloving the granting of the concessions. 
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Lawler Contract 2/20/65 


Page 3 


D. 


l) juring the period of any of the abovc-ne&tioaod ugreouciits, 
nr.y travel or other exceptional expenses incurred by you 
for Occidental's account and with its authorization*sha11 
he reimbursed to you by Occidental. Those expenses include, 

a) Draftsmen's tine over 8 hours per day at the rate of 
one dollar (81.00) per hour, 

b) International tele].hone and telegraph expenses, 

c) Exceptional nap reproduction expenses such as photographic 
reproduction of well logs, and 

a) Out-of-pocket travel expenses for tripe made at Occidental' 
requost. 

1) by mutual consent between the two parties the agreement nay 
be extended on a yearly basis. 

1) Kemuneration by bank check for cervices and expenses will bo 
mailed within thirty days following receipt of itemized 
accounts. Checks will be nailed toi 

Jauot E, Lawler 

c/o Hr. Faul Bell, Vice President 
1st l.'ational Lank in Dalian 
Dallas, Texas 


If you are in full agreement with the above, kindly so indicat® 
by signing in the npcce provided below. 


,\ 





James E. -LavlVr. 


VeVy 'truly, yoUrs, 


\K i 

-v,| ,\j \£yj. —.— 

Richard II. Vaughan J 
Vice Precident 

Occidental Petroleum Corporation 
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Richard H. Vaughan 

1716 COUNTRY CLUB DRIVE 
BAKERSFIELD. CALIFORNIA 


A'/ 'ct: ?*<?>• D€ '' T ° ^ 

VC a'p 


March 5, 1 965 A $ /ft! /£ jy' J . p^ cf ^ 


Mr. Ferdinand Galic 
41 Rue Spontini 
Paris 16, France 

Dear Mr. Galic: 

This is just a note to thank you for the gracious hospitality 
of yourself and your wife accorded me during my recent stay in Paris. 

In regards to the Libyan project, I found things in a rather 
confused state of affairs upon my return to Los Angeles. Such resulting 
largely from understanding and communication problems as I indicated to 
you would be a very likely result of attempted telephone communications. 
The indicated delay in the government's call for formal concession bids will 
be to our advantage as it will allow us to evaluate the alternatives from a 
more objective point of view. 

Please express my best regards to your wife and again, my 
appreciation for your graciousness. I hope to see you in the not too distant 
future, and believe that we can pursue to a mutually satisfactory and 
profitable conclusion our efforts in Libya. . 
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Ferdinand GALiC 
41, Rue Spontini 
PARIS 1 6* 

Paris, March 8, 1965. 


Mr. Richard H. VAUGHAN 
1716 Country Club Drive 

BAKERSFIELD . California 


'Dear Mr. VAUGHAN, 


Thank you for your letter of March 5. 

I an just back fron TRIPOLI and we have 
a complete assurance that we will have the 
concession, but definitely not through 
OGBI. ---—- 


We have to do all that is possible to 
concel the contract with OGBI and to have 
free hands. 

• 

There is not much time left, Dr. HAMMER 
told me that he plans to be in London 
beginning of April, and at this opportunity 
he v/iil ask OGBI to cone. We will have a 
good success to crown our efforts. 


I hope to meet you soon and remain 


- w 


Ptf. 

MfTT 

DATE £ 

ov Ass'n reporttoj*Service 


; ri* 10. 

" t/ 

rws v 


With best Regards 








m 



Ferdinand galic 
41, Rue Spontini 
PARIS 16° 
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March 


_iif- 

8, 1965 



Se xj’\ 


Dr. A. HAMMIER, President 
OCCIDENTAL PETROLEUM CORPORATION 

10S89 Wilshire Boulevard Suite 1460 

LOS [ AN GELES 
CaTTrorn xa - 

Dear Dr. HAMMER, 


I an handing you enclosed herewith 
copy of letter I sent to-day to Mr. OCBI 
as well as copy of ny letter to my 
bankers by which I ask the draft to be 
cashed. 

Anyhow, I am sorry that you cannot be in 
Europe at the occasion of the Oil Conference 
in GENEVA and meet the Minister, so you would 
oe more confident in the result. After our 
tclcpnone conversation I had the feeling that 
you arc not convinced at 1004. You may believe 
me, at this moment we have all the top 
people who decide and the influence of these 
people is for us. 

I hope to see you very soon and if necessary 
I will come over to NEW YORK next week, if 
you stay there two days. So we will be able 
to arrange together the plan of our definite 
success and fix our program. 

Kindly advise me if you will be in NEW YORK next 


I am looking forward to hearing from you and 
remain 

Very truly yours 
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ue Spontini 

:ns io° 

March 8, 1965. 

Mr. Tahcr OGDI 
OGiil liKOTIlLLRS 

P.O.i i. 657 

Tripoli 

hear Mr. OGBI, 


••den v.a were* in LONDON you askeJ ue lor 
a 10.0. Oji loan for a three month' period 
anu you have me a Graft covering this amount. 

It is now 4 1/2 Months ago that tnis credit 
was given to you. I will calculate a 6i (six) 
interest until February 2a, 19u5. 

Your draft is deposited at the UNION DL bANQUliS 
SUISShS in ZURICH and will be presented to you 
for payment by their Libyan corrcspondant, that is 
tiie haulers who handed you the amount. 

..ould you kindly arrange for this draft to be 
paid witnin ten days, plus an additional amount 
ot 5 2(0,- covering o'; interest on a 4 months' 
period. 

resides, as for as the oil business is concerned, 
wo agreed with Dr. liAMMLR and yourself that the 
deal would be finished until February. 

1 do not see any result yet . If i)r. HAMMER agrees 
tc wait, it will be alright with me, but I feel 

!jas obligations towards his hoard 
of yvuiiiiiiistration until end of March. As you see, 
lie took a nontii' security. 

I hope you will able to obtain a result until the 
enu of this month, otherwise it will be necessary to 
make a new contract. 


Very truly yours 
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41, due Spontini 
IV. UIS 16° 

Paris, den 3. MSrz 1965 

UNION DE BANQUES SUISSES 
Zfir i r.h 

iiahniiof Str. 4 5 
2 .. :id. von iierrn i;r. 

Scar gceiirte Iturren ! 


Anliegond uoerrcichu ich Ihnen den von 
s;orrn OGLI fGr $ 10.000,- (zchntausond) 
imterechricbencn I'echsol, dor den 
Ccgcnwcvt der dr.rcii Sic nn die LANK 
OP LIxAA nn 5.1C.64 untcr keferenz 
3342pi vorgenonnonen Dbcrvoisung 
darstellt, nit Litto an Vorlage zwccks 
Zanlung durch Jon iiozogonen. 

Des weiteren bitto icb Sic, an Zinscn 
61 fur 4 Monato (bis Kudo Februar) zu 
kassieren, 

Ihnen £0r Ihre Aoiutlluingcn in voraus 
dankend, bogrusse icii Sic 

liochachtmnjsvoll 

tI 
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- r. . & A L ' C 


. o r, <i« > , - 

" * ^ • v '’ f M. 


* 1H2 


Tarts, den 8. Mfrz 196S 


UNION Uli bANQUBS SUISSBS 
ZOrich 

Bahnhof Str. 4S 




& 


Selir fccchrtc herron ! 


Anlicgcnd Qberreiche lch Ihi)an dan voi 
Merrn OGBI fOr $ 10.000.- (zetmtauaend) 
unterschriebenen Wechsai* dar dan 
Eeucnwert der durch Sia an dia BANK 
OF LIuYA 8m S.10.64 unter Referenx 
334 2 pi vorgenomaenan Oberweistwg 
darstellt, mit isitte ua Vorlaga zaeck* 
Zahlung durch den Bezogenen. 

Ues weitoron bitte tch Sia, an Z inset 
o £ . fflr 4 Mona to (bis Ende February zu 
kassieren. t . . 

Ihncn fOr Ihre BemQhungen in voraixs 
dankend, bcprflsse ich Sia 

1 lochach tung avail 


Jh • - «--r 









1821a 


PLAINTIFF'S EXHIBIT 90 


06881 * 10 March 1965 11-12 


FERDINAND GALIC 
41, Ru« Spontlni 

PARIS 16* 


Paris, March 8, 1965 
UNION BANK OF SWITZERLAND 
Zurich 

Bahnhof Str. 45 
to tha attantlon of Dr. Imalnq 


Gant lanvan' 


I am transmitting to you harswith draft signad by 
Mr. OGBI for tan thousand ($10,000) Dollars raprssanting 
tha amount corraspond.ng to tha transfar mada by you on 
Octobar 5, 1964 to tha Bank of Libya undar rafaranca no. 
3342 pi, with tha raquast that you prsaant it for paymant 
to tha draws#. 


Furtharmora, I ask you to collsct intarast of 6% for four 
months (until tha and of Fabruary). 

Thanking you in advanca for your troubla I sand you my 
ragards. 


Yours vary truly. 


s/ 


F. Galic 









I 
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KLEHE 6: CO 


Memorandum de: Klehe & Co 

A: Mr. Marvyn Carton 


. -i 


' / 

.: : ' . f 

\ 

March 12th, 1965~ 


Enclosed, text of .he not. of information regarding Mr. P <gu l u 

“ " Ce “ eril d ' ROVin "• ind COp)r ° f thc «•«»» sen. to Urn 
on March 8th in agreement with Mr. Charles Torem. ' 


AM/g 


m 
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KLEHE & CO 



L 


March 9th, 1965 


Summary of Miscellaneous Information 
on one "General de Rovin" 


The individual who is presently operating in Libya under the 
name of "General de Rovin" is neither a general nor is his name "de 
Rovin". Hi6 real name is : 

PEGULU Francois Fortune Louis 

and it is worth noting that the initials of his first and middle names are 
L., the.same os those of Forces Franjaise6 Libres (the Free 
French Forces). 

In the course of a very adventurous life, he has had several 
pseudonyms and titles and is known by the French Security Agency as 
well as by the French Police under the following names : 

• Pdgulu de Rovin 

Comte Pdgulu de Rovin 
Vicomte de Rovin 

» Comte Armand de la Rochefoucauld 

Assolant (airplane pilote) 

F. F. L. Pegulu is of F rench nationality 
Born on August 2nd, 1901, in Grenada (Spain) 

Lives in Paris since I960 

He has two brothers: • 

Jean, born in Paris in 1903, Industrialist 
Arrested as collaborationist. 

Raoul, born in 1896 in Cadiz (Spain). Industrialist 
Known as a collaborationist. 


a 
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Pre-War • 

From 1926 to 1935, while in the real estate business, F.F.L. 
P£gulu committed big swindles in Berlin, Tangier, Alicante, Vienna, 
Lausanne, etc. He lived by his wits, numerous counterfeits, many 
crooked deals in the gambling world, and the passing of bad checks. 

In 1934, he became a car salesman. On December 13th, 1935, 
he was sentenced to three years in jail and ten years of local banish¬ 
ment by the Court of Appeal of Pari6. He was also sentenced in Vienna 
and Lausanne. 


During the War 

In October 1940, he bought a garage in Agen. He was adjudged 
bankrupt on February 23rd, 1946. At the same time, he committed 
numerous unlawful deals. He was a middle man in the buying of rails 
and non ferrous metals. He dealt in black market. Was put in jail from 
24 November 1941 to 26 February 1942. 

On June 14th, 1944, a new decree from the prefect could not be 
carried out because the Germans considered this man necessary to 
their war production. 

In 1943, he became interested in the press and created three 
newspapers: "l'lndependant d'Agen", "l'Elite" and "lc Petit Meridional 
de Montpellier". 

Immediately after the Liberation and because he was known as 
a Gestapo agent, he was the object of a warrant of arrest. But as he 
had skillfully made some friends in the Resistance a few months before 
the Liberation, he managed to make himself call, at the beginning of 
1945, a 1st class Chief Engineer in the Gunpowder Services, and a 
reserve officer with the rank of Lieutenant-Colonel. 

Pursuant to this illegally acquired promotion, P£gulu was 
arrested on March 26th, 1945, and prosecuted before the Military Court 
for embezzlement, forgery, unlawful wearing of uniform and una- hori- 
zed assumption of rank (as regards this case, the charge was dismissed 
in 1946, under the amnesty law of April 16th, 1946), 

Detained in the Cherchc-Midi prison and later in the Val-dc-Gr£cc 
hospital, he escaped on April 26th, 1956. • 
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For dealings with the enemy, he was sentenced to death in 
abstentia on June 19th, 1946, by the Court of Justice of the Department 
of Lot-et-Garonne. On May 17th, 1961, the Military Court of Bordeaux 
pronouncing a judgment after full argument on both sides, acquitted the 
individual involved. 


After the War ' 

From April 1946 to 1957, Pegulu lived abroad (Canada, Spain, 
Portugal, South America, etc.), living by his wits, passing bad checks, 
among others. 

In July 1955, he managed to obtain a passeport under the assumed 
name of "de Rovin", by the French Consulate in Rosario (Argentina). 

This passeport having been granted to him in error, the individual con¬ 
cerned was the object, in May 1956, of a general circular issued by 
the Ministry of Foreign Affairs and sent to all French diplomatic and 
consular agents abroad in view of withdrawing this passeport. 

In this circular, Pegulu is described as follows: "This individual, 
subject to a warrant of arrest issued March 15th, 1945, was sentenced 
to death in abstentia for treason and several other crimes; he has com¬ 
mitted swindles in France and various other countries in Europe and 
America. 

Since his return to France in 1957, Pegulu, who claims to be 
a civil engineer, continues his very shady business practices. 

On july 1st, I960, he succeeded to the position of assistant 
'Director and General Manager of the Paul Bernard Company, with the 
responsability of re-establishing the failing company. After several 
weeks, he squandered the capital, causing the stoppage of payments. 

He was dismissed on November 18th, I960. 

• For these reasons, many civil claims have been filed against 
him.^ ALprcsent, Mr. Pierre Seguy, investigating magistrate, is 
investigating a charge for the breaking of corporate laws. A prelimi¬ 
nary investigation by the Financial Investigators of the Paris Police 
Headquarters ha s confirmed the heavy charges against this individual. 

In the financial world where he has been known for passing bad 
checks again in I960, Pegulu has no credit standing. 


• r 
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OCCIOEKUL PETMIEIIM CORPOftATION 


5000 STOCKOALE HIGHWAY 
BAKERSFIELD.'CALIFORN.A 
■ . > FAirview 7-7351 

V- ' W'J ■ 

• March 25, !?65 


'• Crctos •: 

. ?. O. 2cx 657 
• .. 7 rI;vo 2 I, Libya 

Dear Sirs: 

t . owrprqwcj io tha Mincer o? Into*; v/o ncio to too era soveroi ‘ 

c.«»c- “Y' ‘V v r ! - : ' 5 vc; ' :c: ‘‘ ty Messrs. Vbighsn end Connor In , 

r "^° rcce f- VCI -‘ C *‘‘ w*;e« J nova Ircyjhj Lcci-c (xro to Dtocviaid. Me. Vc^v-jw v/cu 

fr 0 ?.? 5 *” °* t: ‘~ 2 chc ^ os crid v/cr ‘* d fo rr.dho euro to fccfh thaEr<;!ish cr.d ,• ' 
; ; YT" ,C C ‘ r /"‘ C0B! ® sJ * In c!o *»&/ wo would o->iroc;cf© if if you would 

C" “ version of fto pnpaa So &> .V.iolsfo,-. V/o hero :or.:oo:-.o 

■ V T°*««?*»>Inrcsdjroc.rJv/r-MnjA-sWe. ThloJrcroIcSorv.C! 

. *P° {i ~ V"? ^S 5 ’-* fc *S«5»vcrslcno;.-oes ojslco olesly' 

• Th3:c, ' c '' 0 ' wow «' ! =* zwmmo:> i? y o.j»«!;! wq typswtsaa 


. D . VcujjKea»esvd ho in fern clocked Jhis v/ifh Dr. /tec?. 

L ‘ * .<-* wj«. oo ccajj.73 v/*.-iv;hop;*oliJoaj ln{v» nos? fjjyro. 

..; n Ncw Vo * ««* -•■■■« (Mb* MrASev /vte.-.osr 

c;;ocf ?«C*« to --ye end vto choree: in Hr .Inj i? r- • 

5;:'Tf d t ^ w?SI *•» ra50 * f end *•*» ractenstfon Berner.? by {ho 

L.-/-n C.jC...Ow, Ctionicrao which i Ked prcsnlwd ^o»r.c! you. • 

.• r /f- C; yUi ^ Vi V *i" cJ f!l ° • c -“* ^ v!:o ' ^ f**- Minify on the 25:h, wou’d you cict» 

s fv c 'f r ‘. t* ?c: r c ^v : ^7 I:fiy s:cfJoftcr / Cccidcnvci: c ? 

.*: In k,i0 vyvu?0 ' c -« t* z* vurend fo Lo ewato pcMvtcwn - 

wv«iv»«w^iv tu u»oyc*« », * 
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116 


M.S.GANA 
'' 26 MAR65 


: zczc aq; 13 s 6 QW&2765 URI 934 BEAI 93 ce 

. • 

LDTR CC URNX 024 

. 

| cAKERSFIELDCALIF 24 25 3 I 5 PFST 




! LAMES E LAWLER LYBIA PALACE HOTEL TRiPOLI LIBYA 


YGL HAVE NO AUTHORITY VIA DOCTOR TO APPROCH BLUE FOUR 

• • •.• r • • 

CALL HE FROM ROME ON RETURN 


► 
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PLAINTIFF'S EXHIBIT 101. 

JAMES E. LAWLER 

VIA CAMPAKIA 31 r lN*T«<4 
ROME, ITA l_V 


March 29 > 1965 


TfL.479 071 


Mr. It. H. Vuugliur 

Occidental Petroleum Corporation 

5000 Stockdale Highway 

Bakerefieid, Cali i'orn iu j Personal and Confidential 

Bear Dick: 

Saturday evening 1 talked with Dr. Hummer to tell him 
that it appears that sone further political maneuvers will 
nave to be completed belorc the Libyan picture is perfectly 
clear. They may involve changes in the Ministry of Petroleum. 

Dr. Hammer then said he'd not answer uiy letter in which 
1 suggested terms under which I might work for Occidental 
in tiie future. Since uiy' letter waa also concerned with the 
geological work I presume you will let me know soon to what 
extent you wish me to continue, and in the meantime I'll go 
all-out to get as much data as possible compiled as quickly 
as possible. 


In Tripoli I picked up the following data, which you 


mig 
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Upon my arrival in Tripoli I was told that one of the 
liinisteries was picking up copies of all your and Ogbi'o cables 
to and from Libya-. 1 went to vuru Ogbi of the fact and vas 
able to convince him since I quoted the code he is using for 
another transaction. I knew at the time that there would be 
a new head of the royal cabinet, but he did not, so he went on 
and on about how good a position he was in. He invited me to 
dinner on Wednesday - the news was broadcast at 6:30 that 
evening- and iranie d la te ly began backtracking, for, apparently, 
he nad heard that 1 was a friend of the family. That evening 
he apparently wired Hammer, and since Hammer had not received 
uiy wire sent through the American Embassy on Tuesday he made 
the horrendous error of now backing me up, thus telling whoever 
was picking up the cables that 1 hud no authority to represent 
Cccidenta1. 

When 1 talked with br. Hammer yesterday he asked me if 
1 didn't think he should disassociate Occidental from Galic 
and Ogbi, virtually putting the words in my mouth as he did 
sS. I want you to know, Dick, that I tbld him that 1 knew 
nothing of his arrangements with either of them, but I could 
see no reason why ho could not continue with Ogbi at leust for 
the time being, i£ he could live with whatever contract he hue 
with Ogbi. Having held out the promise of help during the 
upcoming elections, should Occidental and Galic pull the rug 
from under him they'll uuke a bittor enemy of him. However, 

1 must admit he's not very strong, in any way. 

The now Prime Minister . 8 of the conservative group and 
perfectly loyal to the King, The one disturbing factor which 
enters the picture is that he is a close friend of Sifat. Shoul 
Sifat be put in as Minister of anything but Petroleum there'll 
be no problems, but if he should become Minister of Petroleum 
tiiere might be fireworks ahead, a long, drawn-out period of 
political maneuvering, etc., and additional deluys. in any 
event, having spent an hour at the Grand Hotel Saturday evening 
and much of that night with my friend at George's and D-ve's 
Dive, 1 iiuve come to the conclusion that nothing cun be efl ected 
until a 1 . e r the elections. He's supposed to come to see aio in 
***} office tii is morning, so 1 might buvo to write you later in 
the day to rotruct that statement. 

One thing hue come out of all this which I wunt to impress 
on you. Occidental hue a bad reputation now for chunging Domes 
and il ever it wants me to do uny thing c'lsc of this kind I'm 
going to have to go armed with documents to prove I'm working 
lor it. Also, since this is the second time I've been ditched, 
you can expect a much rougher deal. 

CA 

Debt regards, 

\ • 

-'James E. Lawler 
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OCCIDENTAL PLTRljpM CORPORATION 

J.j.'i 

3000 STOCtO^^LE highway 
BAKERSFIELO JjAilFORNIA 93309 
AREA^COoE 803 
FHoWfiiCU^733, 

April 7, 1965 


Mr. James E. Lawler 
Via Compania 31, |nt 4 
Rome, Italy 


Dear Jim: 


Re: Libya 


oil of I h \ Ub r poli, |, c ° l scen * «PP«»r» to be in its usual chaotic and unpredictable stole 
oTclessi^s'wTen an d “V "" ««*'«« 

wCot t zr y wh0 wi "- thd 

i 

j 

lot :, The rather dem .°? dir * conclusion fo your letter of March 29th almost certainly will 
not achieve any material satisfaction for your account if pursued. The Doctor half a d 

Z?'Z d° ‘“L 10 re0C ' 0S h ' did •• colunicaiion os ,re7a,'er Treated 

0 ^ d ZZ c ° mey \! ,n ;' ,ression h ™ that you were our then "official" representative 

to set uo a ino /T W ', Spec ' flc assignment was investigative and was to attempt 

to set up a more direct channel and not to disrupt any existing relationships. , P 

1 s,udy Vii 2o,h - - -.. - “ 


expenditures' to aLobsol T'”- ' ^'7 C 'T “ P °PP r * ciobl )’- »• »""• to hold any additional 
expenditures to on absolute minimum. At such time os the situation jells, we will then in all 
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- 2 - 


April 7, 1965 


probability wish either to renew the Geological Services Contract or work out an arrangement 
similar to that you proposed to Dr. Hammer in your letter of March 20th. 

The accounting department will have the check out for your recent statements in the 
near future. 

Best regards and please keep me informed of any significant news regarding Libya. 

Yours very truly, 

^ccWnta^ (Petroleum cokporation 




Ricnard H. Vaughan 
Vice President 



RHVtmr 

Airmail 

P.S. — What does the disability of Fathi Khogia do to or for the situation? 
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Translation 

KINGDOM OF LIBYA 
Ministry of rotrolo.nn Affairs 


« • • ■ - • 

ay ca%i% 


Factora to bo wei 

£££ 9 , 9 ". 
to 


UUs»sl£M 

obtain Concnaaii 


ilC.Jgf^r4ng ? 
among tho se dosiri 
Sion Contracts 


no 

SJL 


The following factors shall bo considered in deter¬ 
mining preferenoo among applicants for concession contracts 
in areas previously announced. 

1. Posted prices shall be taken as a basis for fixing 

the amount of royalty and lnootte accruing to ths 
concessionaire. Suoh prices stay not. however, be 
revised except with the agreement of the Council of 
Ministers. 


S. 


t. 


4 


I 


5. 


ft. 


Footed prices may be 'ixed semi-annually by axree- 
ment between the Ministry of Petroleum Affsirs 
and the Concession holder, provided thoy nay not 
be loss than prloes posted in the Middle Bast 
for crude oil of similar quality and specific 
gravity. Neoossary amandi.ewts may be made in 
respeot of transport costs. Insurance, gravity 
and quality where necessary. 


Each Concession Contract shall be oonsldored as 
a separate unit in itself In relation to other 
contracts granted to the Concession holder for 
perposos of fixing ths Income accruing to the con¬ 
cession holder, his oxpensos and working con- 
coaslons provided for in Artlole 11 of the Petroleum 


\ 


r y the rent prescribed 
and in advance, in 


Tho Concession holder shall . 

In tho "etroleum Law, in full 
respect of each year. The royalty falling'duo'in 
respect of a conoosslon area for any year may not 
bo reduced b*- amounts paid as rentals for that year. 


Hoyalty shall be reokoned on the basis of all quan¬ 
tities of petroleum extracted from the field with¬ 
out reducing therefrom quantities produced by the 
Company for tho purposes of undertaking its 
operations. 

Concession holdor may not deduct any experdituro 

prior to tho date of granting the Concession 

Contract, including roconnalsanco oipnnnos. RECEIVED 


- 1 


JAN 27 1369 


OCCIDENTAL AlMglLWM 
OvAiUftiAriO* 


supplied by transistor 
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Concession holdnr shall notify the Ministry of any 
tender exceeding in value Two Hundred Thousand rounds 
before announcing It and shall invito a representative 
of tho Ministry (to bo present) when onvolopea are 
opened. Tbndor conditions shall Include s provision 
to the offeet that the contract shall not come Into 
force until after the Minister approves it - where the 
contract value oxcoods Two Hundred Thousand Pounds - 
and until the Counoll of Ministers approves It where 
the valuo exceeds One Million Pounds. 

Concession holder shall deposit in a bank operating 
in Libya all amounts neoessary for looal expenses. 

Concession holder shall be obliged to give priority 
in the use of oil tankers to those owned by the 
Government or Libyan nationals where transport 
fares and conditions are similar. 

Concession holder shall supply the Ministry with 
all data, information and technical conclusions 
relating to the Contraot on forms drawn up by tho 
Ministry from time to time. 

Concession Raider shall follow the latest technical 
procedarsa and adopt preoautloaffy measures to 
preserve natural gas In aooordajise with laws and 
regulations or as the Ministry nay direct from time 
to time. fa shall further obtain the prior consent 
of the Ministry in the ways of production, completion 
and abandonment of wells, rates of pumping and 
limitation •( distances betwoen wolis and the boun¬ 
daries of the Concession area. 

Concession bolder shall relinquish tho total contract 
area upon lapse of fifteen years from the date 
of granting the Concession without finding patroleun 
or natural gaa In commercial quantities. 

Offer a rate of profit (*n** r ^l exceeding fifty per 
cent and to pay tho greatest possible amount of 
royalty. 

Accord the Government the right to obtain crude oil 
at a rate not exoeodlng fifty per oent of its full 
share in the profits. 

Have markets for the sale of petroleum. 

Applicant (snail have) tho ability and preparedness to 
eatabliah petroleum refineries and petroohemloal 
lndustrloa within tho country. 

Any other conditions which are more beneficial to tho 
Government. 


- t - 
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An Applicant desirous of obtaining a petroleum 
concession contraot should clearly stats In his applica¬ 
tion what preferential factors, as mentioned shore, he 
can offer. 


Ministry of Petroleum Affairs. 
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41, Hue Spontini 
PARIS 16* 


D/1/65 




June 9, 19o5 

OGBI BROTHERS 
P.O.B. 657 

TRIPOLI (Libya) 


Dear Mr. Ogbi, 


Thank you for your letter of June 7th 
containing the promised 2.000 Dollars check. 
Would you kindly arrange for the next 2.000$ 
to be handed to me during my next stay in 
TRIPOLI which will be between June 15 and 17. 

To-morrow Dr. HAMMER will call me aid so he 
will inform me which date I have an appointment 
in Tripoli. A few day* later we all will have to 
meet in Rome or in Paris. 


Best Regards 


P^ebI-E^Smb. 

mamtu . 
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)TELEGRAMMA 

jj .di rccspito. Uittvs^o al fattorino a'lc or» ^ - \: 0 :>. 30 . Hui:. Ti'i-i 5 


j; ,Hi * d<m.ln >1 f.ltorint' r'l !l l ,ar ’ i••»*••«*« ». 

. iK-tviU • ium|» qu»mJa . inCJru;:o ill uiu r. vj.«ia.ie. 



>£AR JIM COI IF I R.vl IN CONS I DERAT l ON OF YOUR M ARRANGING i/Y 

. GOT! .110... WITH gold dust twins willing enter into agreement 

. 7 Yi.L 50OJ DOLLARS FOR CRAVITY STUDY PLUS 150 DOLLARS PER 
.77' V! ; YOU SPEND NEGOTIATIONS LIBYA PLUS EXPENSES ALSO 
;O..CESSIoNS OBTAINED THROUGH GOLD 
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: : UST ™ INi SCALE paywe:nt as agreed'over phone with minimum 
dollars you to negotiate for us exclusively ALSO 2 QQQ 

jIARE OPTION ,/ITH OUR ASSISTANCE FINANCING SAME STOP PARIS RITE 

owwrJr SWENT£:ENTH LONO ° CLARDIGES OR INTERORE EIGHTEENTH • 
R0,V,E HILT0N TWENTIETH CABLE LA MAMOUNIA MARAKEESH 
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41 
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T r LEGRAFI DELLO STATO Mod. » (Edit. 1961-62) 

Tr. .e*so 



SPAZIO 

per cartellini di urgenia 


TELEGRAMMA 


a... 

ore 


Trasmittentc 


Circuito 
di trasmusaonc 


AVVEETEMZA - SI PRBGA SCRIVERE A MACCHINA O A CARATTERB STAMPATELLO 


DESTINATARIO 


A li .MANS)" HAHH £ ft.HOTELlxA—MAitO-UNIA- 
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Jauct E. Lairlor, Via Cam;>anla 31, Rocia 
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Occidental Petroleum Corporation 
c/o Dr. Armand Hammer 
Claridge'a Hotel 
London W. 1. 

19 June 1965 


Mr. Taber Ogbi 
P.O. Box 657 
Tripoli 
Libya 


'J Dear Sirs 



P I 

ID ME 

h,rrJ nP rtfO^ . 


It ia herewith mutually agreed between ua that our 
agreementa of September 18th 1964 


v-V - - — --■*■«»•** rwia - ir e a. 1 iLL h 

V** 8, are herewith cancelled, and we releaae each other 
of any obligationa under aaid agreement. 


% 


r 


Very truly youra 


OCCIDENTAL PETROLEUM CORPORATION 

cvf-w... 

Armand Hammer 



Taher Ogbi 





> 


<*' ' 


VIA AIR MAIL 
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\ 


THE CHASE MANHATTAN BANK 

1 Cha« Manhattan Plaza, New York 15 , New York July lj, 1965 






I'-l-C’? 


E SB. Fuad El Kabaai 
Minister of Petroleum Affairs 
Tripoli, Libya 

lour Excellency: 

It is our understanding that Occidental Petroleun Company of 
lily* Incorporated, Loa Angeles, California, is taking steps 
to bid for eons of the relinquished acreage later on this month. 

This concern is a wholly owned subsidiary of Occidental Petroleum 
Corporation of Los Angeles. The parent concern has been active 
in the oil and gas business for many years and is presently 
engaged in exploration, development and marketing of various 
petroleum products. The company has been very active in petro¬ 
chemicals and has shown imagination in its diversification 
program. The balance sheet as of December 31, 1964 reflected 
another year of profitable operations and current assets 
$31,000,000, current liabilities $17,000,000 and a net worth 
in excess of $47,000,000. We regard the management as capable 
and experienced and feel that any dealings you may have with 
them will be handled to your satisfaction. 

% 

Sincerely, 




CyX & 

/■ . Joseph C. Bros due 
Vice President 
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PLAINTIFF'S EXHIBIT 124. 
OCCIDENTAL PETROLEUM CORPORATION 

10889 WILSHIRE BOULEVARD . SUITS 1500 
LOS ANGELES, CALIFORNIA 90024 
PHONES: 879*1700 477-6521 

July 16, 1965 

OFFICE OF THE PRESlOENT 


Mr. Herbert Allen 
Allen & Company 
30 Broad Street 
New York, New York 

Dear Herbert: 

With reference to our agreement of December 17, 
1964, I have sent the enclosed cables :o 
Mr. Ferdinand Gallic and General do Rovin. 

Our agreement of September 18, 1964, with 
Ogbi Brothers was cancelled on June 19, 1965, 
when I met Mr. Taher Ogbi in London together 
with Mr. Gallic. 

In light of your letter to me of March 16, 1965, 
enclosing the report on General de Rovin, ary 
association that we would have with him would 
prejudice any possibility we would have of getting 
any concessions in Libya and I made this perfectly 
clear to Mr. Gallic. 

In light of the above, our agreement of December 17, 
1964, releases us from any commitment toward 
Allen & Company. You are likewise free to make 
any other arrangements you wish. 

With best regards, 

Sincerely yours, 


Occidental Petroleum Corporation 



AH:dp Armand Hammer, President 



£ncl. 
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. • t ' 

0OMVSTIC SERVICE \ 

Check the class of service dented, 
otherwise this message will be 
sent as a fast telegram 

TELEGRAM 


DAY LETTER 


^ WIGHT LETTER 



WESTERN UNION 


TELEGRAM 

W. P. MARSHALL, mhimnv 


J INTERNATIONAL SERVICE V 


Check the clan of wervwedesired; 
otherwise the message will be 
sent at the full rate 

rutl Rate 


UTTER TELEGRAM 


\shORE Shir 




RO CR COLL. 

CASH NO 

CHARGE TO Th£ ACCOUNT Of 

T»Mt tiled 







Smd Mi fol lowing mntoge. tmbfec; to the terms on back hereof, wAkH ari hereby agreed to 


July 16, 1965 


General P. de Rovin 
14 Rue Guynemer 
Paris, France 

IN ACCORDANCE WITH TERMS OF OUR SEPTEMBER 18 1964 
AGREEMENT WE WISH TO ADVISE YOU THAT WE WILL NOT 
UTILIZE YOUR INTERVENTION OR SERVICES IN ACQUIRING 
OIL AND GAS CONCESSIONS IN LIBYA AND HENCE CONSIDER 
OURSELVES FREE OF ANY OBLIGATIONS WHATSOEVER TOWARD 
YOU (STOP) WE HEREBY RELEASE YOU FROM ANY OBLIGATION 
TO ABSTAIN FRON NEGOTIATING WITH ANY OTHER PARTY (STOP) 

ARMAND HAMMER, PRESIDENT 
OCCIDENTAL PETROLEUM CORPORATIOl 
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si. 'bOMUTIC ««WVIC« 


Cheek thccUtiof«rvKe<k»rtd. 
otherwise this mnuft will be 
_sent aa a fist tele*ran* 


TELEGRAM 


. MIGHT LETTER 


WESTERN UNION 

TELEGRAM 


120 C ( 4 -W) 


INTERNATIONAL SERVICE 


Check the class of service desired; 
otherwise the message will be 
sent at the full rate 


EOLL RATE 


LETTER TELEGRAM 






ml an , 

CASH NO. 

CHARGE TO THE ACCOUNT 0? 

Time fitCO 







July 16* 1965 

Ferdinand Gallic 
41 Rue Spoatini 
Paria* France 

IN ACCORDANCE WITH TERMS OF OUR SEPTEMBER 18 1964 
AGREEMENT WE WISH TO ADVISE YOU THAT WE WILL NOT 
UTILIZE YOUR INTERVENTION OH SERVICES IN ACQUIRING 
OIL AND GAS CONCESSIONS IN LIBYA AND HENCE CONSIDER 
OURSELVES FREE OF ANY OBLIGATIONS WHATSOEVER TOWARD 
YOU (STOP) WE HEREBY RELEASE YOU FROM ANY OBLIGATION 
TO ABSTAIN FROM NEGOTIATING WITH ANY OTHER PARTY (STOP) 
SIMILAR NOTICE HAS BEEN SENT TO YOUR ASSOCIATE GENERAL 
DE ROVIN. 

ARMAND HAMMER, PRESIDENT 
OCCIDENTAL PETROLEUM CORPORATION 
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OCCIDENTAL PTTMUM CORPORATION 

5000 STOC 4L HIGHWAY 
BAKERSFIELD tfcJLIFORNIA S3308 
AK^-^sASe 803 
P H CF;<Slij&W 3 5 1 

July 26, 1965 


!.'r. Taher Ogbi 
F. C. Ecx 657 
Tripoli, Libya 
Tear hr. Ogbi: 



This letter shall consolidate Occidental of Libya, Ir.c.'s, 
the "Company's", understanding with you into a single 
agreement which rakes null and void the letter agreements of 
September 18, 1964, February 15, 1965, February 18, 1965, and 
all other written and verbal agreements as might now exist. 


The Company hereby confirms ycur position as Agent and 
attorney in Fact for registration and legalization of the Company 
ir. j.ibya. Such position is evidenced by Documents numbered: 
65/2589, 65/2389-5 and 65/2389-10 as have been authenticated 
ar.d notarized by the Vnited States State Department, the 
Libyan Consul in Washington D. C. and by other appropriate 
iibyan authorities. Tn regards to such registration the 
Company thanks you for your capable direction and assistance. 

As agent with those specific powers as snelled out in the 
aforementioned documents the Company agrees to ng.y you a 
monthly fee of LSS500.00. 

You shall represent the Company in Libya in these capacities 
as the officers of the Company shall direct until written 
termination is made cy either party. 
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OCCIDENTAL PETR&UM CORPORATION 


5000 stockdale highway 

BAKERSFIELC. ^’AjlFORNIA 93309 
80 = 

PHOfaaS&K7351 

Hr. Taher Ogbi, July 26, 1965, page 2 of 2. 


Your activities for the Company's account relative to s 
registration and legalization is hereby acknowledged by yen 
to be separate from any,intervention by you for the 
Company's account relative to the acquisition of petroleum 
concessions, from which you are totally divorced and are free 
tc act for any one you may wish. 

If the Compary utalizes yonr services for such other 
activities in Libya as it might engage in for which you ar.d 
your firm are qualified, the Company will agree in advance in 
writing on the extent ar.d nature of such services and yo\ r 
compensation. 

This understanding between us cannot be altered exceot in writir. 

If the ^receding represents the spirit and understanding o~ 
our relationship which we look forward to maintaining please 
so indicate by your signature below. 

Yours very truly, 

OCCIDENTAL OF LIBYA, INC. 

. r S ■ . ■ s.( -• • -jr, . — 

President 

/greed and accepted 
this .j -dtyv of July, 1965 

,u\v C' C/W ,v,\ 

-:-' ,«* v. 

Taher Cgbi 't .s -'*’—— ~ 
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OCClOMMOLl'UM CORPORATION 


jk:i 

3000 STOCKdALE HIGHWAY 
BAKERSFIELD.' CALIFORNIA 
FAiW/isW 1^331 



Hla Excellency 

The J-^nistcr Of Petroleum Affairs 

Covcmaant Cf Libya, 


Year Sceellenoy* 

Please accept cur hid for petroleum corooDoienc 
and cur proposal for the development of a ohenical fertiliser 
industry and a modem agricultural project; 

Kindly be advised that tJhould your Excellency 
eafl/cr other Minis t ere deal re to have father clarification or 
discussions of any aspefct of our proposal* that the parent oonpany, 
Ccoldentol Petroleum Corporation, end its world wide subsidiaries 
would he pleased to make available both technical and nanacenont 
personnel for suoh meetings* 

We ideh further to point out that in regard to 
the proposed ohemioal fertilizer plrnt for Libya nuoh as the one 
we have duet oentraote 1 * to construct, operate f manage and guarantee 
to narket the products A The Petroleum & Mineral Organisation of 
Saadi Arabia; that the fbosibility study ,to be started til thin 60(airty 
days after the grant to Occidental Of Libya Inc* the concessions tf. 
its ohcics t sh a l l be completed within sis v6) months aftor ccjnaancti;cnt 
of suoh feasibility study* 

Should suoh feasibility study results be offimativ 
conotruoticn of the plant end facilities would he oonnencod within SO 
(ninety) days after suitable contracts ora signed with the Libyan 
ffovnrnnent and the Government makes free gas available at the- plant 
site*Suoh plant would be completed within 18( eighteen) months ire. 
the occaeneeaent thereof* subject to the ouetonaiy 'forre majour* 
provisions* 


Txt poll 29 th July 19 S 5 


• eiF. 

! WWT 

I 


f EX # 


/A 


1 «» HFJXWt, 

■ tv A**’" 


This letter ia to bo considered a firm cr.d binding 
part of oar spplioation for petroleum concessions dated 29th July 19.:; 

Youra Very Truly. 

OCCIDENTAL OP LIBIA, B-'C. 

President & Chaim sen of The Board 
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EXCERPTS FROM PLAINTIFF'S EXHIBIT 130. 

OCCIMUl PEtROlEUM CORPifflOH 

♦ • • 

* • I 

SOOO STOCKtiA ! VE HIGHWAY 
BAKERSFIELD (lAllFORNIA 0330* 

ARCA.'COldt BOS 
RNdW^iAt'K/rast 


Tripoli 29fh July, 1965 

His Excellency 

Tire Minister of Petroleum Affairs 
Government of Libya 

Your Excellency, 

Pleose accept our bid for petroleum concessions and our proposal for the 
development of c chemical fertilizer industry and a modern agricultural project. 

Kindly be advised that should your Excellency and/or other Ministers desire 
to hove further clarification or discussions of any aspect of our proposal, that the parent 
company, Occidental Petroleum Corporation, and its world wide subsidiaries would be 
pleoscd to make available both technical and management personnel for such meetings. 

Wc wish further to point out that in regard to the proposed chemical 
fertilizer plant fot Libya such as the one we have just contracted to construct, operate, 
manoye and guorentee to market the products for The Petroleum & Mineral Organization 
of Saudi Arabia, that the feasibility study, to be started within 60 (sixty) days after the 
grant to Occidental of Libya, Inc, the concessions of its choice, shall be completed 
within 6 (six) months after commencement of such feasibility study. 

Should such feasibility study results be affirmative, construction of the plant 
ond facilities would be commenced within 90 (ninety) days after suitable contracts ore 
signed with the Libyan Government and the Government makes free gos available ot the 
plant site. Such plant would be completed within 18 (eighteen) months from the commence¬ 
ment thereof, subject to the customary "force majeur" provisions. 

This letter is to be considered a firm ond binding part of our application for 
petroleum concessions dated 29th July, 1965, 

Yours very truly, 

OCCIDENTAL OF LIBYA, INC. 

President & Chairman of the Board 






* 
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TA HL1. or CONTENTS 


Abdication (or Concession Contract 

a. b. 

Exhibit No. 1 (English A Arabic ) 

Document > 63/6653 

Certificate of Corporate Secretary 
Certificate of Incorporation of 
Occidental of Libya, Inc. 
By-Laws of Occidental of Libya, 
Inc. 

Exhibit No. II (English °* & Amble b *) 

Document 4u5 /5930 _ 

Certificate of Corporate Secretary 
Certificate of Corporate Resolu¬ 
tion 

Certificate of Undertaking 
Power of Attorney 
Incumbency Certificate 

Exhibit No. Ill 

(a) Letter Re: Libyan Agent 

(b) Document #65/2 389-8 (English b.) 

Certificate of Resolution 

(c) Document #65/238 9-13 (English o.)^ 

Special Power of Attorney 

Er-hlblt No. IV (English & Arabic) 
Concession Maps & Descriptions 

(a) Area 428 

(b) Area 43 

(c) Area 44 

(d) Area 47 

Exhibit No. V (English only) 

Annual Reports of Occidental Petroleum 
Corporation for the years 1962, 
1963, & 1964 

Exhibit No. V» (English only) 

(a) Document # 63/6614-1 

Certificate of Corporate Secre¬ 
tary 

Certificate of Corporate Reso¬ 
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Certificate of Undertaking 
Power of Attorney 
Special Power of Attorney 
Incumbency Certificate 

(b) Document #63/7249-2 

Certificate of Corporate Secre¬ 
tory 

Certificate of Corporate Resol- 
etion 
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Incumbency CerlKloatn 
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iNo ol t outputs (continued ) _ 


1 k. 


17 


(ill Document # 03/1004-2 

Cerliltcate ol Corporate Socre- 
tor'. 

CcrtiUcatc of Corporate Keso- 
lutlon 

Incumbency Certificate 
(e* Document # 03/2383-3 

Certificate of Resolution 

b.. 
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Exl.lhit No . Vlll (English & Arabic °") 

(a) Signal Oil (. Gas Co. Crude OH 

Purchase Letter 

(b) 'lgn.il Oil 6 . Gas Co. 1364 Annual 

Peport 

Exhibit No, IX 

(a) Letter Re: Article 9 (3) of Potro- 


"3W- — ’j ' 

>>-!)' -A x Jej 1 

i'** 1 Jrt 1 $j~‘ j* oh - 

-J_ i-L&Z. 


tter Re: Article 9(3) of Potro- _)| gU j. . J. uUL tfLo. yJL,, 
leum Law No. 25 of 1955 from Z^J I \\». i—J i* J, 

Occidental of Libya, Inc. • .jjl I fV -l e^l 

( '-A'/fJ 1 —-j (' 

J-JTU- 

( ^ (—olr-* 


(b) Letter of Credit from Chase Man 
i.attan Dank 
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Ministry of Economy Certificate # 492 

Exhibit No. XI (Enqll»h 8 * & Arabic**') 
Ministry of Petroleum Affairs Certifi¬ 
cate # MP/4/23/452 
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Exhibit No. XII (Arabic only) 

Tripoli Bureau of Commercial Regis¬ 
tration Certificate #2936 Ttrt 4 )—S-)' 


Exhibit No. XIH (Arabic only) 

Benghazi Bureau of Commercial Regis¬ 
tration Certificate # 980 

Exhibit No. XIV (Arabic only) 

Tripolitanla Chamber of Commerce 

Registration Certificate # 11.567 

Exhibit XV 

Agricultural Proposal for the Kingdom 
of Libya (fertilizer & Kufra 
Oasis Project) 

Note: Exhibit XV is o separate 

'.n>chure accompanying this 
applic iilon 

Exhibit XVI 

BEST rertUUeis 6 Chemicals Brochure 
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brochure accompanying this 
application 
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Form No. 2 


KINGDOM OF LIBYA 

iNirrnv of petroleum affaihs 

^ppllrallon For Concession Contract" 

>1 Occidental of IJhya, Inc. 

2| (a) Incorporated In Uie Stale of Delaware, 

U.R.A. Exhibit I 

(b) c/o Occidental Petrolearn Corporation 
10SS9 Wllshlre Boulevard 
I os Angeles 24, California. U.S.A. 

<c) ’Petroleum Exploration and Production; 
Chemical Fertiliser Manufacturlnt and 
Rales. 

Phosphate Minins, Processing and Salesi 
Sulphur Minins, Processing and Sales; 
Natural Gas Processing and Saleai 
Petrochemical Manufacturing and Bales) 
Cryogenic Transportation of Fresh 
Produce. 

'Parent Company and .Subsidiaries 
(d) Directors of Occidental of Libya, he: 
Armand Hammer 
E. C Held 
Robert S. Rose 
Richard II. Vaughan 
Paul C. Ilcbncr Exhibit II 

j| (Not Applicable) 

«[ (a) Libyan A ge nt and Attorney-In-Taei 

for Registration 
Mr. Taher Ogbl 
c/o Ogbl Brothers 
New State Office Building 
Shara Tahran Slh Floor 
P. O. Box 657 
Tripoli, IJhya Exhibit III 
(b) Libyan Branch Manager 
Mr. C. James Blom 
c/o IJhya Palace llolel 
Tripoli, Libya 
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426 & 43 


Forty-four (44) years, 
(a) Areas numbered;_ 
OR 


(h) Areas numbered: 43, 44 6, 47 
(are attached descriptions and maps 
of arras applied for) Exhibit IV 
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Proposals, and letters • Exhibits Numbered 
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Form No 2 2. 


h (V rlitcnlnl In hereby willing to offer the 
Klmt'lom n! Libya the following economic 
nml (I'Mnrl«I benefit* ovrr and alwve any¬ 
thing which l» provided (or In The Petroleum 
Ijiw. No. 25 of 11155 nod •mendmentr made 
thereto through July o( 1003: 

(a) The rrretlon o( a plant(a) (or the manu¬ 
facture o( anhydrous ammonln and/or 
urea with an Initial plant(a) capacity of 
approximately 500 Iona per dny with 
future expanalon up to 1,200 Inna per 
day utilizing free delivered natural gna 
from the government of Libya, euch 
plant(a) representing an InvOalmcnt for 
battery llmlla up to $. 10 , 000,000 U.8. 

The Invealmcnt will be ahared 50/50 
between Orcldentnl and the Government 
of Ubyn The laveatment may conalat 
entirely of equity or of equity and loon 
funda depending upon Ihe rcnulta of a l 
feaalbltlty atudy to be Initiated within l 
tiaty ( 60) .laya from the granting to I 
Occidental the petroleum eonceaukmn I 
of our choice. Such feasibility atudy 
•hall be conducted at the aolc expenae 
of Ocelilental. I the project ahall be 
deemed feaalble by both pnrtlca It la 
binding on each subject to the appropriate 
guarantee* of the United Stales Government. 
If the pnrtlca cannot or do not agree with 
the rcsulta of the feasibility study or the 
recommendations thereof the matter will 
be referred to arbitration before Ihe 
Chamber of Commerce In Inuasnne, 
Switzerland and all proceedings In con¬ 
nection therewith ahall be conducted In 
accordnnee with applicable rules of Iho 
International Arbitration Association. 

(See enclosures for additional details.) XV 

(b) Five percent (573 of the net operating 
profit* before IJbynn Uses from Ihe tale 
of petroleum produced hy Occldcnlnl from 
concessions granted to ihe Company ahall 
be made available for Ihe agricultural 
development of the Kufra or auch other 
areas a* are mutually agreed upon by the 
Government and the Company. (See 
enclosures for additional details.) XV 

(c) FJMh concession shall he regarded at 
Independcat from any others granted to 
the Company for the purpose of deter- 
mining working obligation*, Income and 
capendllure* alter Ihe Company'* marketed 
crude oil production from such eoneeselene 
shall eacred 15,000 barrel* per day. 

(d) Advance payment each year of all rentals 
shell be credited ai en operating aspen*# 
hut ahall ant be deducted from myelty. 


LOJI Jl JUJ-lm-V 
i Jl,j vJUl SfiUJI 

nt»uit ^c«> ;UL,, u 

J* *>cJijl oXsXnlJlj 

jjUJI *U gtoUfctU. *c, *i 

1 • • tj\ Ji» ^Jjl I (J j W*l>JI 

If 

fl*ujlll ^ *,, 1x 11 jUJI W** cA 

^I y>- I V tK «r—J *•>£* Bl*e 
uiel uylsJI Ju JI * ji) J Ty 1 ‘ 1 

>*l.jUlt il^JI JnnOS, _OUill 
0» W^A, J-U-JI JUI 
i-\jj j'^1 -C- 

JX» 4-ljOjl «Ju* *1 JvJ 0* 

u>&-;, • Jv^JI jl^*l iP» JlSJ-te-Jjl 

13,^1 V l —» e-I^JJI 

«• Ij'j La-^i 

t> Jh - ■*** a*'" 

JJaS. f J I Jl U • 

^jlajl Cd/AJI 

f^J\ JU*> ltuC.*U ^Iv-l^yUI 

ol'l^kl^Nj* (^SeSS th** 

L-^yAll JU^JI 

\» ( J r eUJIJj» 1 >)c.Bi^JI>v;l) 

U*U< W^< (-^ 

c.UmJ mUJI J.lv'fl 7.*) 

iLxi. 1,1 yl ^ 

(U^JIjL^Jl) oB>JI 
\» ( J^UJIJ jl^l*fcW / JI>;l) 

*»li J* ^ Xii—. ^ JI yl • ^ 
J* All) i ,)s*JIaM^JI «is*Ux 

dJy. i UjmJ I <jj£> 0* JL *'1 Jlj 

IqJUjUallvE.ljlei.^l JS t l»;l (pwl,) 

w. Jotlvo*** 1 * 

^ItUyJl^ol •* 

f*ii J) Lyjb, J^kJJ v^U. 

• JjlUMo* 
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Form No 2 


J. 


ip) Royalty aihnll ho calculntcd without flrot 
.1. ducting that crude oil used by tho Cow- 
pony for Itn own oprrnllonn; howevor. 
such provision *hsll not apply lo natural 
gn* or gasoline. distillate, condensate 
and product* derived (herefrom 

(f) Expenditures Incurred by Occidental 
prior lo the granting of concessions 
ahull not he expensed again*! future 
profit*. 

(|) Preference nhall be given lo the uno of 
Ubynn tankrr* for the ihlpmcnt of 
Oeeldenlnl'n IJliyan crude when such 
tanker* arc available on a competitive 
ba*l*. nil other things being equal. 

(h) The Ministry of Prlroleum shall be 
supplied at If* request all well data 
Including electrical, mud, radio¬ 
active. sonic, pressure, and depth 
logs. surveys and measurements. 

fl) Occidental shall to the extent of Ita 
Interest* therein surrender **rh of 
those concession areas which If after 
IS years from the date of grant no oil 
or gas in whal the Company considers 
commercial quantities shall have boon 
discovered tharson. 

Of Occidental shall accord the Govern¬ 
ment the option to take or receive 
crude oil In kind within a limit not 
exceeding SOT, of the Government'a 
share hi profit* subject lo the prior 
right of any existing crude oil con¬ 
tract or marketing agreements and 
upon one (1) year's written notice from 
the Government lo Occidental of Its 
intention lo take such crude oil In kind; 
provided, however deliveries of crude 
oil In kind shall be made at tho well¬ 
heads and the Government shall pro¬ 
vide at Ita own expense all required 
storage and related facilities. 

fk) Occidental represent* that It has nego¬ 
tiated a letter of Intent with Signal 
Oil fc Gas Company regarding the 
marketing of Libya crude oil that 
Occidental might discover, develop 
and proikicr as a result the granting 
of the requested concessions. A copy 
of the summary letter of said under¬ 
standing I* attached hereto as Exhibit 
" V| If ", together with an Annual 
Report of that company. II Is noted 
that the Signal Oil li Gas Company Is 
la a uniquely favorable position lo 
purchase such crude by virtue of Ita 
1M,000 barrel per day refining capacity 
a significant portion of which Is located 
la Belgium aad West Germany and for 
which refineries Signal I* now unable 
lo supply crude of Ita owa production. 


JJI ^UJtka^jJI J 

jii, • LaUJI « 5 <r lJI lUbJ 

^»>JI jUlloJ* J.T-, 1 -t^l II* 


*JCSJI JlyJly c-l^lsJsJ 1 ,>• 

U j it 


iSfl If! jl£ jJI^UJI fwunJ j) 
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Form Nn. 2 


III lVelilenl*l acrer* to Mlllae a* Steal a 
Pharr a* practicable nl any s"* product* 
It ml«M ralahllah lor the manufacture of 
ammonia frrtlllr.rr a* dlacuanrd In SA 
aliovr awl lor petrochemical* and other 
ancillary project* where Iraalble. 


|at Yea 
(h) Yea 

(r) Yea (Fee attached Document - Eahlbll Ho. 
(d) Ye* (See attached letter - F.ahlblt No. _jr 


pi JU-al-l p* JUJ 4e-ijl *P'j* • j 
jJjl f UH C^llj. VL> i-a> 

. I ; -•.- »u U5^jUUI i»L-J -«~l- 
jipiUL^tiUijy * I— A 0^)1 o-» 

aiJCiK j* ,> i-f-ii-J* ieJUp! 


(_J—xa-ji >;•) . £ 

f ^ llV^ * *T * p* i ) 


t—J* Y I jyW 



ated: July 21, IMS 


tire Mental oI Libya, Inc. 


Prealdeet and Chairman of the Board 


L^flwil JIlJ Jppp ^ yl 


y jt 


J»l-jl Jl^psJt 


Vice Prealdent and AaalaUM SecreUry 


Vice Prealdent and Branch Manacer 


l' nrfc Permit ♦Nornlx-ra; 

Mini at ry of National Economy KM 
Mini airy of Petroleum Affair* IM 174/22/482 
Tripoli Bureau of Commercial Bcatalratlnn 42918 
Benchar.l Bureau of Commercial flcslatrallon 4980 
Trlpolllanla Chamber of Commerce 
ftcRtatrallon ail, BBT 

Top lea of each Certificate are attached herein 

a* F.ahlblla Numbered X. XL X1L _ 

XIII. XIV_ 


{p 1 n ■**>«/a**p vSl* 

J-— J[ sA+J f*— 

nt jtp juavii^ij, 
t#T/TT/t/ Vf JjpJIu^iA* 

Tin Ojlapl Jh>— 

1A • JjUiJI JjT 

II^OAV 2-yUJjia^li/ 


_WJ U>J»<~I jlpL'l • Xh 

UUUMY- 
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Cxr.ibit No. 1 (English®’ & Arabic b ‘) 

Document < 63/6653 

Certificate of Corporate Secretary 
Certificate of Incorporation of 
Occidental of Libya, Inc. 
By-Laws of Occidental of Libya, 
Inc. 


(Irv-JS 

3r/33»r pJj *-Ari» 
;,tjH _ r l_— uL-irf 
iyj »——J» i jl—S-’ 
L—rspl jUJJf-i,' 

u^l J!_y4r4' $r 

• V * L^aJ 1 \., y yJ 












NM22SL-. 


Knfirii States of America 



DEPARTMENT OF STATE 

to toifom iijf** prtoent* oifaU came, •retting: 

Certlfa That the document hereunto annexed to under the eeala 
tr State of California and the Secretary of State of the 
W Delaware, and that ouch eeale are entitled to full faith 


In Mttmmg whereat, I. . QtAft.JftRK, . 

Sttrdary of Sltlt, hew htmmbt tomid tin tttl of lie Dtptri * 
mml tf Sltlt h At tfixtd and my ntmt lubntlbtd by (Kt Auihtnll- 
ttlltn Ofittt V /At itId Dtptrlmtnl, el /At tHy tf Waihtnttan, In 

<At DhtrM tf Columbia. /A/t. tenth ..... 

At l-foDtemher.. 

. OdhdCr* _ 

Stttdma 1/ Set. 

By ... 

AeUmeiwUm Offer. Dt par itmai V Set. 
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r 

ui\ 1 - J,/II ;_ILmJI 

- ^ Co-- 'Jji 

' sj " ■ . . 


July IS, 1965 



Mlnittry of Petroleum 
Kingdom of Ubyo 
Tripoli, Ubyo 

Gentlemen: 

Pteo** bo advised that Occidental of Ubyo, 

Inc .*t Libyan Agent it: 

Mr. Toher OgW 

e/o Ogbi Brothon 

New State-Office Building 

Shorn Tahron 5th Floor 

P. O. Box 657 

Tripoli, Ubyo 

Cable: ELOOBI-TRIPOLIBYA 
Office Phone*: 42302 & 46632 
Home Phone: 45577 

The duly authenticated and notarized 
do c ument* eitabiithing Mr. Ogbl't petition at 
Agent end Attorney- In-fact ora numbered: 

'6V338P loth the Engllth end 

Arabic Iran* loti ore thereof are attached hereto. 

Sincerely, 

Occidental of Ubyo, Inc. 


Rlchord H. Vaughcn 
Vice Pretldent 


J——A tlAi Cr^ J > 

LUmJI yt I i.i,i,l jl Jjl tijm 

ijf-JI yjk i i M| m 

o-*->' j -* 1 -*• 

C/l^yJ* • w r*«UJI o-|UmJI 
T *Y ^ i ij oj 
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u>l>WI 0 I>^I 
krWr ~ U**J^ * 

u*W' 

mn . UT-i.yi 
looYY-J^. 

C.tXlm)l |3 dLlS 
Lie Cw*- ix!^*Jl_j i U S nail 
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X, PAULC. HEBNER. hereby certify that I am duly elected, qualified 
o( Occidental of Libya, Inc. , a Delaware corporation, and the keeper 
t l-,ht recorde and corporate eeal of ea!d corporation; that the following ie a true 
( nd correct copy of reeolutione duly adopted at a regular meeting of *he Board of 
Oirectore of eaid corporation held on the 19th day of January, 1965, in accordance 
«ith the by*laws of eaid corporation at 10889 Wilehlre Boulevard, Loe Angela* Z4, 
California, and that the lame are now in full force and effect on the date hereof! 


"RESOLVED that the Preeident or any Vice Preeident and the 
Secretary of thi* Corporation be and they are authorised and 
directed to execute and acknowledge, a* the act and deed of 
thia Corporation and in ite corporate name, a Power-of-Attorney 
in writing eubetantially in the following form, to-wit: 

"KNOW ALL MEN BY THESE PRESENTS, that Occidental of 
Libya, Inc., (the "Company"), a Delaware corporation, acting 
byardthrough it* duly authoriaed officer*, doe* hereby make, 
appoint, deeignate, and constitute TAHER OGBI a* agent and 
attorney-in-fact to act for and in the name of the Company to 
register and qualify the Company to do business in the United 
Kingdom of Libya and to protocol!**, legal!** and r*gi*t«r in th* 
proper office* of th* United Kingdom of Libya th* corporate 
document* and other instrument* required by it* law*, and tak* 
any and *11 other *tep* or do any further act* which may be 
required in order that the Company may be duly authoriaed to 
transact business and function in the United Kingdom of Libya, 

"AND THAT, Company doe* hereby approve, adopt and ratify 
all or any act or deed that th* above named agent and attorney* 
in-fact shall do or cause to be done pursuant to th* Power of 
Attorney. 

"IN WITNESS WHEREOF, th* Company ha* caused the** Power* 
of Attorney to be made and executed by it* duly elected, qualified 

and acting thi*_°*_ 

1965." 


President or Vic* President 


WITNESS my hand a* Secretary of the Company and the corporate seal 
hereto affixed thi* 1 v day of January, 1965. 

* /'i d i ivir'-v. . 
(Corporate Seal) Paul C. Hebner, Secretary 



STATE OF CALIFORNIA ) 
COUNTY Of LOS*NGELES) 


On 


S^NGELES) 

. 1965, before me, the undersigned, a Notary 
and State, personally appeared Paul C. Hebner, known 
subscribed to the within Instrument, and 


Pu:<lic in and Ift *ald C 
Vo me to be the person who** name ie 

rlcdgcd to me that he executed the earn*. 




doootmy rtaiwin 

UOI AS! MUCCMMIUO 

SiadMCmt ono M 

ui* *Moaa coown 


’ubli^inand for eaidifounty 
Cx d Kww W. M IS i«M 


Notary Publi 
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SPECIAL POWER OF ATTORNEY 


STATE OF CALIFORNIA ) 

) »•• 

COUNTY OF LOS ANGELES ) 


Know all men by theio pre»cnt», that Occidental of Libya, Inc,, 

• the "Company”). * Delaware corporation, acting by and through its duly 
authorised officers, docs hereby make, appoint, designate and constitute 
TAKER OGUI as Agent and Attorncy-in-Fact to act for and in the name of 
lie Company to register and qualify tho Company to do business in the 
Jnitud Kingdom of Libya and to protocolise, legalUe and register in the 
iroper office* of the United Kingdom of Libya the corporate document* and 
other instrument* required by it* law*, and take any and all other step* or 
■i© any further act* which may be required in order that the Company may 
>* duly authorised to transact business and function in the United Kingdom of 
Libya; 

AND THAT, Company does hereby approve, adopt and ratify all or 
any act or deed that the above named Agent and Attorney-in-Fact shall do 
or cause to be cone pursuant to the Power of Attorney. 

IN WITNESS WHEREOF, the Company has caused these Powers of 
Attorney to be mad* and executed by its duly elected, qualified and acting 
Vic* President thi* 22nd day of January, 1965. 



>ecr< lary 


(Corporate Seal) 


STATE OF CALIFORNIA ) 

) ••• 

COUNTY OF LOS ANGELES ) 


On 

Public in 


1965, before me, the undersigned, a Notary 

_ a a . . J n _a C 


or the/ft aid "County and State, personally appeared Robert S. 
Rose, known to me to be tho Vice President, and Paul C. Hebner, known to 
me to be the Secretary of Occidental of Libya, Inc., the Corporation that 
executed the within Instrument, on behalf of the Corporation herein named, 
and acknowledged to me that such Corporation executed the within Instrument 
pursuant to it* bylaws or a resolution of its board of directors. 


Witness my hand and official seal. 


A 
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The sale of a rarved-out gas production payment is 
an outright sale of a quantity of gas in place for cash, 
with deliveries to be made at a later date out of a per¬ 
centage of production, by contractual arrangement be¬ 
tween the buyer and seller. Title to the gas passes to 
the buyer and the risk of future deliveries is borne by 
the buyer with no recourse to the seller. The proceeds 
of these sales have been included as income in the year 
in which the sale is made and payment received, after 
appropriate deductions for estimated production ex¬ 
pense, taxes, depreciation, depletion and amortization. 
The Internal Revenue Service treats sales of oil and gas 
production payments as current income for Federal 
income tax purposes, as has been affirmed by the U. S. 
Supreme Court. 


In selling these production payments, your Company 
was able to achieve two purposes—first, it utilized an 
expiring portion of its income tax loss carry-forward 
as well as other tax credits as discussed below under 
the paragraph headed "Financial''; and, second, we 
were able to level out our income from the Lathrop 
field by increasing income during the first years of the 
PG&E contract when the minimum guarantees are at 
their lowest. Beginning January I, 1965, based on the 
DeGolycr and MacNaughton estimate of reserves, the 
minimum “take-or-pay" is expected to double. Since 
these sales are made on the basis of monetary amounts, 
rather than for specific quantities of gas, your Company 
will still retain the advantages of any price escalations 
during the time that this gas is being delivered under 
the terms of the production payments. 


I IWNTIAI. 

During 1962, your Company continued to establish 
new records in its 42-year history. Gross revenues 
reached an all-time high of $13,961,675 (which In¬ 
cludes $5,611,675 from operations, and $8,350,000 
from proceeds of sales of carved-out gas production pay¬ 
ments). This is an increase of 246% over 1961. Our 
net profit for the year after all charges was $6,038,466, 
or $1.40 per share, based on the average number of 
shares outstanding during the year as compared with 
$947,769, or 24< per share in 1961 on the same baslst 
an increase of over six hundred percent. In achieving 
this profit, it is important to note that it docs not In¬ 
clude any income from sales of gas to Pacific Gas & 
Electric Company from our Lathrop field; neither does 
it include aay sales of gas from our Oakley, Mulligan 
Hills, Butte Slough aad Butte Sink fields, nor any 
revenues from gas or all from our Brentwood field. 


Your Company’s profits were entirely free of Federal 
income tax, due to the utilization of a portion of its 
tax loss carryforward and other tax credits, such as 
intangible J.iuii.* v^rts on producing wells which are 
capitalized as producing properties in our Balance 
Sheet, but charged to expense for income tax purposes, 
and the statutory depiction allowance for tax purposes 
of 27'/i % on sales (including sales ot production pay¬ 
ments). 

Your Company is in an exceptionally strong 
financial condition. We dosed the year 1962 with 
more than $7,000,000 in cash and no debt except for 
current accounts payable and accrued items. We call 
your attention to the statistical summary on Page 12 
showing the remarkable growth of your Company 
over the past five years under present management. 

On October I, 1962, at the first anniversary date, 
your Company called for conversion all of its outstand¬ 
ing Fifteen Year 6>/i% Subordinated Convertible De¬ 
bentures and practically 100% of these debentures were 
converted into common stock of the Company. By this 
action, this item of debt in the original principal sum of 
$3,930,100 was discharged, and the burden of approxi¬ 
mately $260,000 per year in interest was eliminated. 

At a meeting on December 3, 1962, your board of 
directors declared a cash dividend of 25 i per share and 
a stock dividend of 4 per cent, payable January 2, 1963. 
In declaring this dividend your directors recognized the 
increased value of the Company’s assets resulting from 
new additions to its natural gas reserves, particularly in 
the Lathrop field, and the earnings resulting therefrom. 
It was determined that the Company’s dividend policy 
should be to pay, in cash and in market value of stock, 
dividends representing a major percentage of the past 
yean* profit. In adopting this policy your Board took 



Going Into the holt with new drilling bit 
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into account the expressed desire of many of our share¬ 
holders for a dividend of stock as well as cash. On the 
basis of an average market price of $20' i per share, 
the Vr slock dividend amounted to H2? per share, 
making the cash eipiivalent of the combined cash and 
slock dividend approximately SI.07 per share, or about 
7tv r /e of the 1962 net income. The matter of dividends 
will he reexamined from time to time during 1963 and 
your board of directors will take such action with 
respect to future dividends as will, in its judgment, re¬ 
sult in an equitable distribution of profits to the share¬ 
holders. taking into account the Company’s policy of 
reinvesting a portion of its profits in acquisitions as well 
as in development drilling of proven properties. 

CONCLUSION 

One of the most important assets of any company 
is the technical competence and experience of its 
personnel. We take this opportunity of acknowledging 
the important contributions made by our employees 
at all levels of operation. We arc proud to report that 
practically all of them arc stockholders of the Company. 

Our family of shareholders has grown to approxi¬ 
mately 13.000, many of whom became shareholders for 


the first time upon conversion of their debentures last 
fall. We arc pleased to announce that, on March 8, 
1963, your Company received the United Shareholders 
of America Management-Shareholders Award for 
1962-1963. 

Your management feels strongly its obligation to 
keep its shareholders currently informed, and we will 
continue to send you progress reports as important 
events occur. To insure prompt receipt of this news, 
may we suggest to those of you who have not already 
done so that you transfer your stock into your own 
names. There is no charge for this service. 

During the past year we have heard from many of 
you. We welcome your letters and greatly appreciate 
your continued support and interest. 

By order of the Board of Directors, 

Armand Hammer, President 
and Chairman of the Board 

April 5. 1963 


h'lVM YKAK STATISTICAL SUMMAHY t'NUEH I’lUSSISNT MANAGEMIiNT 

(YEARS ENDING DECEMBER 31) 



195 R 

1959 

I960 

1961 

1962 

Revenue from Contract Drilling . 

Sales of Oil and Gus. including Sides of Gas through 

$136,405 

$ 373.428 

$1,729,584 

$2,795,672 

$ 4.540.598 

Carved-out Production Payments 

(sec note 4 to financial statements). 

465.501 

490.248 

880.322 

2.286,693 

9.163.042 

Other Operating Income 

63.209 

518.054 

353.850 

192.822 

258.035 


$665,1 15 

$1,381,730 

$2,963,756 

$5,275,187 

$13,961,675 

Nel Cash Operating Income (Cash Flow) (after provision 






for estimated future lifting costs and production taxes 
applicable to sales of gas through production payments).... 
Per Share .. 

$115,929 
$ .05 

$ 369,935 
$ .11 

$ 723.989 
$ .18 

$1,917,251 
$ .49* 

$ 8.06I.J27 
$ 1 87* 

Net Income (Loss) after Federal Income Tax. 

Per Share. 

($135,870) 
($ 06) 

($ 488.009) 
($ 15) 

($ 100.250) 
($ .02) 

$ 947.769 
$ .24* 

$ 6.038.466 
$ 1.40* 

Current Assets. 

Current Liabilities . 

$634,931 

411.720 

$1,672,586 

1,312.813 

$2,046,206 

662.474 

$5,383,624 

2.337.977 

$ 7,906.091 
2.497.707 

Net Working Capital.. 

$223,211 

$ 359.773 

$1,383,732 

$3,045,647 

$ 5.408.384 


Current Ratio 


1.54 


1.27 


3.09 


2.30 


3 17 


Include* operations of wholly owned subsidiaries. Gene Reid Drilling. Inc. and Signet Oil and Ga* Co. 
* On average shares outstanding during year. 

Five Year Summary of Wells and Kiiutnge Drilled 
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1958 

1959 

I960 

1961 

1962 


No. of 
Wells 

Total 

Footage 

No of 
Wells 

Total 

Footage 

No. of 
Wells 

Total 

Footage 

No. of 
Wells 

Total 

Footage 

No. of 
Wells 

Total 

Footage 

Gas Wells Completed.. 

6 

32.745 

5 

30.641 

9 

61.192 

• 7 

124.490 

26 

189.528 

Oil Wells Completed 

— 

— 

1 

3.909 

6 

10.248 

18 

29.629 

4 

13,950 

Dry Holes.. 

— 

— 

7 

40.273 

10 

74,395 

20 

153.432 

44 

319.176 

TOTAL 

6 

32.745 

13 . 

74.823 

25 

145.835 

55 

307.351_ 

74 

522.634 
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PLAINTIFF'S EXHIBIT 130 j 

Occidental Petroleum Corporation and Subsidiaries Cot 


ASSETS 

Current Assets: 

Cash (including $4,023,900 in 1962 and $2,622,300 in 1961 in 
savings and loan accounts). 

Accounts receivable. 

Inventories of materials and supplies, at average cost. 

Drilling contracts in progress, less advance payments of $599,039 
in 1961. 


Prepaid lease rentals, insurance, etc. 

Total current assets. 


$ 7,015.852 
451,117 
181,792 

90,481 

166,849 


Investment in Oil and Gas Joint Ventures (Note 3). 

Property, Plant, and Equipment (Note 7), at cost: 

Qil and gas properties — 

Undeveloped leases. 

Developed leases. 

Lease and well equipment. 

Intangible development costs. 


$ 1,377,704 
1,661,916 
993,096 
1.767,506 


Drilling equipment. 

Leasehold improvements and other equipment. 


Less — Reserves for depreciation, depletion, and amortization.... 


Other Assets: 

Parker Petroleum Co., Inc. preferred stock (40,000 shares), at 
cost (Note 2). 

Debenture and organization expenses, less amortization (Note S) 

Contracts and notes receivable, etc. 

Cost of gas sales contract (Note 6). 


$ 298,200 

10,355 
165,213 
123,972 
$ 597,740 

$19,766,568 


$ 4,628,001 
554,059 
134,102 

28,569 

38.893 


$ 7,906,091 

$ 5,383,624 

$ 5,799,676 

$ 3.604,415 


$ 1,058,944 
1,644,613 
919,427 
1,477,084 


$ 5,800,222 

$ 5,100,068 

354,797 

315,004 

435,853 

237,660 

$ 6,590,872 

$ 5,652,732 

1,127,811 

742.753 

$ 5,463,061 

$ 4,909,979 


$ 298,200 

173,664 
237,370 

$ 709,234 

$14,607,252 


The accompanying nottt art an Imtf 
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PLAINTIFF'S EXHIBIT 130 

Consolidated Balance Sheets December 31,1962 and 1961 


LIABILITIES 

1962 1961 

Current Liabilities: “ 

Note payable lo bank. $ — $ 125,000 

Accounts payable. 544,692 847,988 

Amounts due under oil and gas properties purchase agreements. — 850,186 

Advances from joint venturers for future drilling costs. 80,602 239,102 

Cash dividends payable. 1,171,691 _ 

Reserve for estimated future production costs applicable to gas 

production payments (Note 4). 669,868 133,000 

Accrued liabilities.. 30,854 142,701 

Total current liabilities. $ 2,497,707 $ 2,337,977 

Fifteen Year 6 '/ i % Subordinated Convertible Debentures 
Due 1976 (Note 5). S — $ 3,930,100 


Stockholders' Equity: 

Common stock, par value 20 cents a share (Notes 5 and 10)— 
Authorized, 10,000,000 shares 

Issued, 4,693,966 shares in 1962 (increased to 4,881,436 
shares in January, 1963 by payment of stock dividend — 


Note 9) and 4,148,432 shares in 1961. 

$ 938,793 

$ 829,686 

Capital surplus (Note 9).. 

10.762,554 

6,661,970 

Retained earnings since January 1, I960 — Note 8 (decreased by 
$3,796,268 in January, 1963 by payment of stock dividend — 
Note 9). 

5,567,514 

847,519 


$17,268,861 

$ 8.339,175 


$19,766,568 

$14,607,252 


urgral part of thru balance them. 


/ 

















1867a 


PLAINTIFF'S EXHIBIT 130 

Occidental Petroleum Corporation and Subsidiaries 
Statements of Consolidated Inccme 

For the Years Ended December 31, 1962 and 1961 


1962 

Income: 

Net sales of oil and gas. S 813,042 

Contract drilling (Note 1). 4,540,598 

Gain on sales of working interests. — 

Interest income. 145,043 

Miscellaneous income. . 112,992 

I5j611,675 

Operating Costs and Expenses: 

Oil and gas production costs. $ 308,666 

Contract drilling costs (Note I). 3,936,119 

Administrative and general expenses. 902,978 

Interest and debt expense. 177,585 

$5,325,348 

Net income before other costs and expenses. $ 286,327 


Other Costs and Expenses: 

Depiction, depreciation, and amortization. $ 135,544 

Dry hole costs, lease abandonments, and other exploration costs. .. 932,317 

$1,087,861 

Net loss before Federal income tax refund and special 

item. $ (801,534) 

Federal Income Tax Refund of SUwidiary. ' — 

Net loss before special item. $(801,534) 

Special Item — Income from sales of gas production payments 

(Note 4). 6,840,000 

Net income including special item (after elimination, 
in 1962, of approximately $2,300,000 of Federal 
income taxes — Note II). $6,038,466 

*Rcsut«d lo conform with 1962 cltniftcailoni. 


1961* 


$1,086,693 

2,795,672 

81,683 

41,088 

89,960 

$4,095,096 


$ 213,399 
2,466,338 
466,653 
78,546 
$3,224,936 
$ 870,160 


$ 149,129 
767,497 
$ 916,626 

$ (46,466) 

25,235 
$ (21,231) 

969,000 


$ 947,769 


The accompanying noteI are an Integral pari o / theie ilaiemtnti. 
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PLAINTIFF'S EXHIBIT 130 

Occidental Petroleum Corporation and Subsidiaries 

Consolidated Statement of Stockholders Equity 

For the Year Ended December .?/, 1962 


Common Stock 
Shore* Amount 


Copltol 

Surplw* 


Retained 

Corning* 


Daiancis, Dk i miiir 31, 1961 4,148,432 

Sales of common Mock at prices of $4 
lo $ 10 a share on exercise of employee 

Mock options . 84,928 

Issuance of common stock upon conver¬ 
sion of debentures (Note 5) . 460,606 


Cost of 7,200 shares of common stock 

reacquired and held us treasury stock — 
Cash dividend of 25 cents per share 

(Note 9). . — 

Net income, including special item, for 
the year 1962 (after elimination of 
approximately 52,300,000 of Federal 
income taxes — Note II).. — 

Balances, December 31. 1962 (Note) ... 4,693,966 


$829,686 $ 6,661,970 $ 847,519 

16,986 464.623 — 

92.121 3,635,961 — 

— — (146,780) 

— — (1,171,691) 

— — 6 , 038,466 

5938,793 510,762,554 $ 5,567,514 


NOTE: A 4 per cent slock dividend win declared in December, 1962, payable in 
January, 1963, A total of 187,470 shares of common stock was issued 
in payment of this dividend in January, 1963. The fair value of the 
common stock issued ($3,796,268) was then transferred from retained 
earnings lo common stock ($37,494) and capital surplus ($3,758,774). 


Tlir act nmptmyinp notes are an inleuml part of this statement. 


Notes to Consolidated Financial Statements 

December 31, 1962 


Nat* 1. Principle* «f C« nsalidwtipn 

The consolidated financial statement* include the account* of 
the Company and it* two wholly owned subsidiaries. Gene 
Kriil OrtMing. Ins and Sugnrt Operating ond I xploration Co. 
Signo (hi and Ga* to. a wholly owned subsidiary acquired 
in IVf ' was liquidated into the Company in |9f2. 

All of the contract d*'Mm« (which was done by Gene Reid 
Drilling. Inc.) wa* foe the Company ond the Joint venture* In 
which the ( omp.iny has an interest ( ontrucl drilling income 
and cost* have not been eliminated in consolidation How¬ 
ever. Intercompany profit* and losse* .1 rrd.cn Me to the Com* 
p.my » mtcresi in well* dnltcd hjve been rlfmmotcd In con¬ 
solidation. 


Npfp 1. Umino» In Parker Palralavm Cp. # In«. 

Parker Petroleum Co.. Inc. I* In receivership. In accordance 
with a plan of reorgani/jfIon. (lie Company ha* agreed lo 
exchange n* shares of Parker Petroleum Co Inc. preferred 
*imk for common stock of another corporation. In the 
opinion of ihe C ompany, no material lossc* will be realized 
on (lx uilimaic liquidation of Its Investment 

The Company ha* ucen Involved for several year* In litigation 
instituted In certain creditor* of Parker Petroleum Co.. Inc. 
Motion* have Seen hied to a»*e*s damage* again*! the Com¬ 
pany and to ttihort'lnate the Company * share* of preferred 
stock of Parker Petroleum Co.. Inc to the Interest* of all 
shareholders of lhal company. In the opinion of Ihe Company 
and ;t* legal counsel no liability will be Incurred as a result 
cf thi* litigation. 


3 kiat Vnthtfti 

The Company's investment in oil and ga* Joint venture* al of 
Ikecemher l|. I4A2. it stated at Ihe Company's equity In Ihe 
net assets of (he Joint venture* plu* approximately fj.673.OftO 
representing the Company* share of in'angiblr development 
cost* (net of amortisation) and other capital cotta not capital¬ 
ized on the hooka of the Joint venture* 

Ihe Company's aharc of operating results of the Joint ventures 
ha* been included in the appropriate categoric of Income and 
ex pen an in the consolidated statements of iito me. 


Nats 4. On Rrwdvrit— f a pwsH 

The Company Includes the proceeds from sales of carved-oul 
production payments (net of nrovttions for arnlicaMe future 
lifting corns, depreciation, depletion, and amortization) «n Ha 


statement of Income ax a special iiem in ihe year of sale. Gas 
sold In place under these arrangements lo he produced In 
future periods will be excluded from income when produced. 

During |9f*:. the Company entered Into agreements with one 
purchaser under which three carvcd-out production payments 
were to he sold, each in the principal sum of $3 million. The 
agreement* provide that the production Payments are payable 
nut of varying percentages of gas produced from ihe Com¬ 
pany's l.nlhror Held In an amount equal so the consideration 
received plus 6 per cenl per annum of ihe unliquidated balance 
of ihe production payment computed monthly over ihe period 
of payment. The agreements also provide that no portion of 
ihe proceed* of talcs of gas from the field will he applied to 
the liquidation of principal unlit January I, |9f>3. 

Under the above arrangement*, production payment* In the 
total principal sum of $7,7*0.000 were sold during the year 
ended December 31. I9A2. In addition, a production payment 
in the principal sum of SMNVflfM was sold out of the Com¬ 
pany’s Interest* In another field lo another purchaser. Follow- 
Ing Is a summary of significant data with respect to production 
payments sold In 1962 and 1961: 


Hai«t m long 



fnthmp 

Meld 

Other 

Total 

Held 111 

1961 

I'rwhiiilnn pa)inent* sold 

$7,750,000 

1606 066 

•1.136.066 

II.t00.060 

|*fmi(|r.n rnr future 
p.-rinnion i imis and 
depw'sflnn. deple¬ 
tion. si d anmrt last Inn 

1.113.006 

IIT.666 

1.916.666 

171 606 

Net Inmate fr<»m 

prod ii-tlnn pa?* 

mm «ale« 

|R. 117.666 

1483.666 

$s Pin.066 

| P63 060 

l'nllM*lld« ed balance n< 
pnuluetBui pa>ment* si 
Iteenmlr* .11. IPII 

I7.7V1.066 

13*6.106 

•« 130,106 

1 731.106 

l>ilmate«t amount nf gas 
required at l*eremhef 

71. 1661 in li-.utdata 
pr.-tun Ion panne,.** 

(In thousand rutile 
feet 1 . 

40.Pit. 466 

1,414 066 

41 316.400 

9.671.600 

1 mated >e*r that 
pHHlui-flnn payments 
will be liquidated 

IPTI* 

1064 


1064 and 
1066 


*\n pnweeds fmn sates nf |aa will bs applied t# liqulitata principal 
until INS 
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25% of the total Program fund, or $2Vi million 
if the fund is fully subscribed. By joining with 
investor-participants to broaden our base of 
exploration in this way, Occidental has been 
able to use its cash resources principally for 
development drilling on proven properties as 
well as for the purchase of producing properties 
and other acquisitions. Your company will own 
at least 50% of the program’s interest in oil 
and gas field development that will result from 
exploration drilling, and considering the large 
number of prospects that will be tested in the 
Program your management expects significant 
additions to oil and gas reserves. 

The successful record of Occidental's oil and gas 
exploration programs, which speaks for itself, 
has been due primarily to the superb geological, 
engineer g and land acquisition teams headed 
by E. F. “Hud" Reid. Vice President and Ex¬ 
ploration Manager and Richard H. Vaughan, 
Vice President and Chief Geologist; Robert A. 
Tcitsworth, Vice President and Geologist; 
Charles C. Horace. Vice President and Chief 
Petroleum Engineer; Reese Higdon, General 
Superintendent - Drilling and Production; nnd 
Nocth B. Gillette, Land Manager, supported by 
their highly capable staffs. 

We arc pleased to report that the 1964 Occi¬ 
dental Petroleum Exploration Program has been 
registered with the Securities nnd Exchange 
Commission nnd with various state securities' 
commissions, including California, and copies 
of the final prospectus have been mailed to all 
of you who requested it. 


CONCLUSION: 

Occidental has had a remarkable growth in the 
space of six years under the present manage¬ 
ment. The book value of our total nssets have 
grown, through acquisitions nnd through the 
discovery and development of gas and oil prop¬ 
erties, from $1,918,394 at the start of 1958 to 
$50,484,440 at the close of 1963. With the 
addition of Jefferson Lake Sulphur Company 
and Jefferson Lake Petrochemicals of Canada 
Ltd., the book value of our combined assets will 
be approximately $65,000,000. During the same 
period, shareholders book equity has grown from 
$1,211,889 to $31,015,205 at December 31, 
1963, not including Jefferson Lake Sulphur 
Company or Jefferson Lake Petrochemicals of 
Canada. Gross annual revenues have increased 
from $665,115 in 1958 to $34,728,316 in 1963; 
and if we were to add Jefferson Lake Sulphur, 
Jefferson Lake Petrochemicals and 1NTERORE 
for the year 1963, total revenues for the year 
would exceed $100,000,000. 

Occidental's executive team, in addition to those 
mentioned previously, consists of its chief exec¬ 
utive olliccr and a group of highly qualified and 
dedicated executives among whom arc E. C. 
"Gene" Reid, Senior Vice President and Execu¬ 
tive Vice President for Oil and Gas; Lowcli vV. 
Berry, Executive Vice President, The Best Fertil¬ 
izers Companies; Eugene H. Walct, Jr., Exec¬ 
utive Vice President, Sulphur nnd Chemicals; 
nnd Hugh S. Ten Eyck, Executive Vice President 
for International Fertilizers. 

We arc pleased to announce that during last 
year Alfred Grey joined the company as a vice 


l 
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president for foreign operations and corporate 
planning. Recently Thomas Wnchtcll joined our 
staff as executive assistant to the president. Your 
hoard of directors is composed of a distinguished 
group of businessmen, lawyers and economists, 
as well as an equal group of company executives. 
With the admission of our stock to trading on 
the New York Stock Exchange, we hope to in¬ 
terest the long-term investor rather than traders 
looking for short term profit. In this regard we 
would like to point out that, although oil and 
gas exploration and the fertilizer and chemical 
business ary both growth industries, their eco¬ 
nomic cycles ate vastly different. While the 
economic cycle for the fertilizer industry Is 
usually covered in n one-ycnr accounting period, 
the economic cycle of the oil and gas exploration 
business is a much longer one, covering in many 
instances twenty years or more. Therefore, the 
operating success of oil and gas operations will 
usually be expressed in accounting income over 
a period of many years, in contrast to the ferti¬ 
lizer industry whose operating results are gener¬ 
ally reflected in its accounting income for one 
year. Thus, if the discoveries made during the 
past year were considered at their cush value in 
the ground, your company's enrnings would have 
been more than double the amount reported, and 
the enrnings in previous years would have been 
correspondingly inereased. Barring unforeseen 
adverse developments, the general expectation 
is that the past operating success of Occidental's 
outstanding oil and gas geological division 
should produce even better results in the future, 
since we have expanded our areas of operations 


nnd have added more talent to our geological 
and engineering stalfs and arc constantly im¬ 
proving our methods, techniques and facilities. 
We wish to thank all of our officers and em¬ 
ployees who have worked so faithfully during 
the past year and to welcome into the Occidental 
group the employees nnd personnel of The Best 
Fertilizers companies. INTERORE, ORE and 
Jelferson Lake Sulphur Company and its sub¬ 
sidiaries. The number of our shareholders has 
grown to approximately 23,()<H>. many of whom 
became shareholders through mergers with The 
Best Fertilizer companies. International Ore & 
Fertilizers Corporation and Jelferson Lake Sul¬ 
phur Compuny. We welcome these new share¬ 
holders to the Occidental fumily. 

Over the years we have consistently maintained 
a policy of reporting to our shareholders im¬ 
portant current events as they occur. In recog¬ 
nition of this we arc proud to announce that 
the United Shareholders of America has awarded 
us its Certificate of Merit for two years in a row. 
We intend to continue this policy and, to insure 
receiving these reports promptly, we suggest to 
those of you. who have not nlrcndy done so, that 
you irunsfer your stock into your own names, 
There is no charge for this service. During the 
past year many of our shareholders have written 
to us and we appreciate very much these 
expressions of support nnd interest. 

By order of the Board of Directors, 

Ahmano Hammkr, President 

and Chairman of the Board 


MARCH 26, 1964 
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PLAINTIFF'S EXHIBIT 130 


SIX YEAR STATISTICAL SUMMARY UNDER PRESENT MANAGEMENT 
(Includes Operations of Gene Reid Drilling, Inc.; Signet Oil A Gu Company; 
and The Best Fertilizers companies on a Pooling of Interest Basts) 

1938 i959 fsio 1961 1962 1965 


Oil and Gu Salat, including tales of 
fu production payments (See Note 5 


10 financial statements) .. S 465.301 S 490.241 $ 110.522 S 2.216.693 $ 9.163.042 S 9,964.391 

Fertilizer Products Saks . 1.490.343 10.634.990 12.411.137 I5.57I.R73 ll.633.7S4 22.339,157 

Contract Drilling Revenue . 136.405 373.428 1.729.4*4 2.795.672 4.540.59* 1.481.162 

Other Ope rating Income . 213.240 6I2.860__ 394.990 293.812 387.839 923.399 

Gross Income . 19.307.689 >12.111.326 UMI6.733 120.937,030 $22,723.2*3 SJ4.7_28.3I6 

Cash Flow. $ 382 039 3 929.361 $ 1,789,643 $ 2.56* 898 $ 9,733,111 $10,253,790 

Per Shared) .. $ 20 $ 23 S 39 $ 56 $1*4 $1 *9 


Net Income (Loee), includinf sales 
of gas production payments (See 

Note 3 to ftnancal statements). $ 92.130 $ *303.466)$ 270.934 $ 1.315.208 $ 6,660,934 I M70.ll8 

Per Shared). $ 03 $(.08) $ .06 $ .30 $1.26 11 23 

Shares Outstanding at Year Fnd . 2.937.224 3.770.356 4.540,076 4.388.683 5.295,143 5.424.306 

(l) Baaed on shares outstanding at each year end after giving retroactive affect to (i) the 4% stock dividend declared 
in December. 1942. and issued in January, 1963. and (ii) the issuance of capital stock in connection with the pooling 
of interests with Gene Reid Drilling. Inc . in 1959, Signet Oil k Gas Company in 1961, and The Best Fertilizers 
companies in 1963. 


SIX YEAR SUMMARY OF WELLS AND FOOTAGE DRILLED 


ms 

IM* 

IM0 

IMI 


ten 


tm 

Hw m 

Taut 

No. of 

Total 

No of 

Total 

Nf.0 i 

Total 

No of 

Tor al 

N* of 

Total 

Warn 

Foma* 

Wall# 

FooUfli 

Walla 

Fooraaa 

Walla 

Fooraaa 

Walla 

Fooraaa 

Want 

Fooraaa 

G« Well. ComytoWd... * 

32.7*5 

i 

30,Ml 

9 

91,192 

17 

124,490 

26 

116,321 

20 

173.6*3 

Oil W.1U Comyltud — 

— 

i 

3,909 

« 

10,241 

II 

29.629 

4 

13,930 

21 

•9,321 

Dry Hole.. — 

— 

7 

40,273 

10 

74,393 

20 

133,432 

44 

319,176 

37 

403,132 

TOTAL. « 

32.743 

13 

74,123 

23 

143.133 

33 

307,331 

74 

322.634 

103 

•71.036 


M AP I I (.1 N|) 


I los AM.Ills f At II OMNIA OftiniNTAI IT I KOI MM t t IKPOK A I |t»N lAICOIIM itllMIS 

• HI 11)1 SIM Kl SI AKt II AM) I M.IM I KIM. ( uKIMiKMHiN I'KIM ll'AI llilHI 2 It \h I MSI It I I). 

• MIH'KMA nr t 11)1 MAI PI IMCtl I I'M f ORPMMA Ilf IN 01*1 KM IONS nl I K I s. 3 IMIlKOl*. 

< Al II < iRM 3 HI SI I I K III I/I KS < n I XI f I IIVI S t| I If IS AM) PI AN IS M.,imf.ult>. .. \ lm 

.■iHHHinM |H 111 l«'«l ft'lllli/4'l. oiilplnilk .toil. .llllllkUM'tni Mill'll iU ll.i.i, Il|'» Iplio.pll ill • n« I ll«|U»l H».\ IllUli/ I 
4 ( M t.AKA Al HI Kl A. t \N Al>A -- Jl I 1 I KVIN I AM PI I kt H III MH AISOI l AN Al) A. Ill) I \l t t 11\ I 
III | It Is ami Opel atm liii Pi IRtKiAS I’KtH ISSINr, I ||) pi.ml ft»» i • *wi\ «.f n .tin »l y imiIiiu m.l il.iii.nl.il 
M.Iphm fiiHti Mur y.*s S PI A( I KIVI K ItKIIISli < t )| (.1 \| III A < AN All A II | I I Kst)N ( \K| PI I MO 

t IIIMH Al S pi .ml lot icuiwii of Milplmr fiom unit *?.»«► 6 SAVANNA (Mil). Al HI K IA t ANAHA 

fill l KsoN I AM PI I Kt x HI MM Al S pi .nl fm lumm of Milplmr hum mhii 7 I »• NVI K. • otoMAlHi 

in i in mai piikdiium (t iris ika i h in k«h kn aioi main division mini I piainaiiav 

USAS III si IIKIHI/IKS < i >Ml'AN> t)l HAAS IMAMS m.itinf.i. Ittnim . •••npl. s lot .ilplmik .rhI. 
anh>ilo'ti> amnMHii.i ammanumii Mtlpli.rle. |\'lliictl fdlilt/cis. .imt MipviplMH|th*ilt* 9lONt» I’olNI IhiMI II \* AS 
Jl I I I KSON I AM St I Pllt K ( OMPANA i f«*« pioiltklion of Milplmr Hy Iht Ir.rvh ptotet 16 ill • >1 N 

II \ AS IKANS || | I ( III MIC Al ( CIMPOKAl If )N pl.int for rccovay of M.lplmr from mwi imv UllOt sloN 
U \ As HI SI II Kill I/I KS t OMPANY Ol II VAS Miiiniif.ki tiring voinpln for .inimonmm sulpl...u .miHiei..,.m 
ph«»pti.ile. Mipeiph»oph.»te. .»•*•! pillctcd Icitili/ci* Jl I I I KSON I AM - SUI IMIUK ( OMP/ANA tl<* mn.il pl.»m lot 
manti failure «*f cre%\lk a*Hl Iphcnolv c revolt ;in«l %>tcnols). Jl I I IK SON I Ahl S|J| Plfl'K t IlMl* ANA ««•! .m.l ■> 
diOMTHt lHa.lmi.il to N II I Al AVI in. IOUISIANA — CK < IOINIAI PI I KOI I I'M ( OK PoK A I foN loll 
SIAN \ OlSlKlt I t>l I It I IJ Nl AY OKI l-ANS. IOUISIANA - Jl'll I KSON I \hl Sill Pill'K I OSIP ANA 
| \|lt IIVI Ol I P I s 14 Nl AV A OK h N| AA A OK N IN Ii KN A I ION Al OKI A I I Kill I/I M (OKPO 
M A I It IN I \l t t' IIV I Ol I It I l N 11 Kt IK I rim I lt»N SAI I s Ol I It I S AlMKAIIA HK A/ll l AN AHA. 
t lit; I . t OSI.A Kit A I M.l AND I K AM I . | (IKMOSA IIONt. M>N(. t.Klltl HAWAII INDIA II Ml, 
I Al' AN hORI A. Ml Mt (l MAIAAsIA N|t AK.Atit'A. 1*1111 IPPINI S soil II Al Kit A. SPAIN II KNl A 
VI N| /$*l I A 
















1873a 


PLAINTIFF'S EXHIBIT 130 



• IKTMOM um omci 



His PRINCIPAL KXBCUTfVI OFFICE uH ADMINISTRATIVE OFFICES Cl INTMOt! SALES OFFICE 
^OIL AND OA! OPERATION! t) NATURAL OAIOLIN! PLANT 

SULPHUR PLANTS * CMIMICAL AND PtRTILIMR PLANT! 


ill 




1874a 


PLAINTIFF'S EXHIBIT 130 


OCCIDENTAL PETROLELM CORPORATION AND SUBSIDIARIES 


CURKhNf ASSETS; 

Cash {including $4,611,166 in 1963 and $4,023.9410 in 1962 in savings and loan 
accounts) . 

Receivables (less reserve* of approximately $206,000 in 1963 and $163,000 In 
1962)— 

Customers 

Dm' from affiliated companies .... ... .. 

Other 

Adv.irnc' to icini ventures ami amounts due from participants . . 

Inventories, at the lower of average cost or market— 

Eerttlitrr products .............. 

Materials and supplies . .. 

Prepaid expenses ....... 

Total current assets ...... . 

INVI STMFNTS AND ADVANCES 

Oil and gas joint venture* (Note 3).... 

Unoonsoirdated subsidiaries and affiliated companies— 

International Ore A Fertilizer Corporation (Note 2) . 

Other— 

Investments (Note 2). ... 

Advances ...... 

Other investments ......... 


PROPERTY, PLANT AND EQUIPMENT (Note 4). at cost 
OR and gas operations— 

Producing properties .... . 

Undeveloped properties ...... 

Drilling equipment ...... 

leasehold improvements and other equipment 
Manufacturing operations— 

Land 

Plant and equipment ... 

Other, warehouse buildings, etc... 

Les a Reserves for depreciation, depletion and amortization 
OTHER ASSETS, at coat (Note 6) . 


DECEMBER 31 

1962 

1963 (Note 2) 


$ 9.114.976 


4 00M 437 
g 36.469 
621.192 
1.042.67? 

3.017.116 
136 627 
136.397 
$I9.I3».311 


$ 8.293.463 

2.177.423 

629.3 3 | 
396.438 
366.378 
$12,365,437 


$ 6.637.369 
1.447.292 
389.331 
607.998 

300.677 
13.403.043 
__ 1.014.726 
$24,000,636 
6.211.623 
$17.769.013 

$ jmin 

$30484.440 


t 8.007.472 


3.434.411 

413.909 

39.04) 


2.309.498 

272.273 

3141.763 

$14,777,371 


$ 3.799.676 


4)7.973 
377.J23 
298.200 
S 6.913.376 


t 4.422.3.? 
1.377.704 
334.797 
435.833 

190.4 Ti 
6.634.909 
906.46? 
$16,322,747 
3 033.384 
$ I ..266.163 
$ .411.117 
$3).37i027 
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CONSOLIDATED BALANCE SHEETS DECEMBER 31, 1963 AND 1962 


CLRRF.NT IJARILITIFS. 

payable tncludin, curmi meigrtciee o( kutf-term debt. 

t.oa« payaMa Id serines and loan aaaocNiions_ 

Account* payabl e ..__._.. ._______. 

Advances front jotm vcnium for futura coala...... 

fader at In n oma tales (Non II)________... 

Caalt d t vt de ndi payaM a ... ......... 

Accrued HaMaNe_________ 

--■ u- a-aaa-i 

■ •• nriTM h www m... . ... . . 


NONCURRENT I lABlirriKS. 

Loop term debt. net of cur ram atatuMn (Note 7)... 

Reserve for eulmaled future production cost! applicable to cat production pay¬ 
ments. net of currant portion (Note }).... 

Deferred Federal income tales (NoM II).......... 


MINORITY INTERFST IN CONSOt IOATF.O SUBSIDIARIES .... 


DECEMBER Jl 


_1943 

I i.lot.me 

1.440.000 

4.529.494 

I.OOI.392 

10.074 

1 , 353.452 

1,02 0.9111 

111.2)47275' 


I 5.510.647 

1,024.511 

_SIAM 

t 6.440.946 


» 1.574.014 


1962 
(Non 21 

I 90.055 

1.157.129 
40.602 
7)2,542 
1.171,691 
J.153,275 
IJ077.I94 


t 3.747.307 

409.144 

_126.541 

I_4.4I3.734 


t 1.707.913 


STOCKHOLDERS' EQUITY: 

Capital ssocl. par value 20 cents a share (Notes I. 9. and 10)— 

Authorised 10.000.000 sharer 

leaned, 5.424.304 shares la l»n> (IncMin) 14.400 shares held in Ihe Irensury) 
nnd V 107.473 shares <n 1942 (nlier *>vrn| edecl to shares Issued Hi nootinn 

- U I 04 1 Unen 4 % 


of intern* In itM—-No* I)........ .. | |,0I4,161 

Cnphnl m rp tna......... 21.217.994 

Retamed u rntnai N n tee 7 and 4 {decreased hy 45.494.791 In Jnauary. 1964, fey 
pnymant a i steel dividend—Note 9).... 4.712.341 


1)1.015.201 

430.444.440 


I 1.021.334 

12.449.629 

4.610.919 
122.102, (Mil 
*33.371,027 

- . e > 


Th* m 
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OCCIDENTAL petroleum corporation and subsidiaries consolidated 


CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER SI, I9«J AND IW2 


INCOME: 

Net ulei o< oil end Ml .......... 

Nat salat of ftitiliarr product» .......-.—. 

Coni red OnlMai (Non 2) ...-... 

Inter eat lacame .—.......... 

mi 

S 2,7113*1 
22,25*. 157 

1.481.162 
3S»,17) 
5*4,12* 

1*62 
(Non 2) 

S 10.04) 
11.6)5.714 
43403*6 
1*5.422 
1*4.457 


527.471 )16 

I24.57J.2I) 

OPERATING COSTS AND EXPENSES 

Oil and fas production coat* .. ......-.-. 

Coal of sales of fertilizer product* ..—.— ...—-.. 

Contract drilling coats (Note 2)........ -.-. 

Depreciation, depletion and amortization ...-.. 

Dry bote coats, least abandonment! and other exploration costs.. 

Sailing. admiOMlrativa and general expenses .... 

t 450.545 
16.117,57* 
1.26*4)1 
1.2*5311 

1.644.166 
4.767.150 
215344 

t 306464 
15,355467 

J,*)«.)•♦ 
1*3432 
*32317 
4.060.764 
401303 


I25.I21.IIO 

1234*5.476 

Net Income before Federal Income lasts and special item ... 

5 1.64*306 

1 47*40 

PROVISION FOR PEDERAL INCOME TAXES OF CONSOLIDATED 
SUBSIDIARIES (Note 11). 

5*1*50 

6)5324 

Net Income before special Rem and minrrtty Interest. . . . . 

1 1.050356 

1 (I5J.7II) 

SPECIAL fTEM — income from sales of fsi production payments (Not* S). 

54OS.0M 

5 6.655356 

d,>40,000 

9 M>4.219 

TQUITE IN INCOME OF SUES)DIARIES 

N«r iacom. o4 InwrMMonal Or. R Prrtlllm Corporation (Now 1). ... 

MlnarR/ interest m consolidated subsidiaries.. 

* 5)4*7 

(5*3)5) 

5 — 

(2)3)5) 

N« laconw wcKidm,r iRKMl R«m (after tllmin.lion of Fricrtl Incom. Inn 
a< ipprawMnoirlf t2.OOC.MO I* rach rwr — Nor. II).. 

t 14362 

t 6470.111 

1 (23.155) 

i 6.660.*)* 


Tht aecom p a *yfn$ art a* iattgr* part of that* ttaltmtait. 


CONSOLIDATED STATEMENTS OF FUNDS 
FOR THE YEARS ENDED DECEMBER 31, 1963 AND 1962 


FUNDS PROVIDED; 

Net income inclodint tptcial kam ....... 

Dt precis t«oe*.. depiction and amortization and other noncash dadu cti ons (naO. 

Procrati from — 


Stkt at capital Mock ......_... 

Salat of propertki. 

Lmf-urm bo r r ow ion. . . . 



FUNDS APPLIED. 

lo property, pbai caf atd^^aai. . .......m.......... 

^ ^ -*- tfaij 4,-1, 

rwy^T^^i .....—._.. TTt .—,,i,,,, , i ,,,,, ........ 

Amk-Hm M npul M o d ., — .. ._........ 

) ■ » ■■ —r rt i m 4 >46(1 lor n M attar Matt....... 


INCREASE (DECREASE) IN WORK I NO CAPITAL... 



1962 

1*63 

(Now 2) 

5 6.670.1 II 

1 6,640**34 

3313.472 

3474,177 

$10,253,7*0 

1 *.7)5.111 

961.990 

1.165.664 

6.6,934 

204.0*1 

3.0)3,042 

2.000400 

6l4.lt5.75l 

ID.I04.I7) 

112.691.))) 

1 3.0113*4 

2,572,53* 

1,171.6*1 

223.05 

146.700 

3)436) 

1.716.17) 

163.167 

75*40* 

$14,4*1,76* 

1 1466.0)* 

1(1.7*4.041) 

1 4.211.144 
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OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED 


CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY 
FOR THE YEAR ENDED DECEMBER 31. 1963 


BALANCES, DECEMBER II. 1641...... 

ADO OH (OfDUCT): 

N« IMUM Mcludifll apocWI ktm .. 

Nm immm «r moM cmolei (or .hon tMrio* ( R 
I Hi cwltoto Iran cotwoUditto mmwii of (ncoow 

IfWt ...... 

«»>>*• •" tou.ocw of ctpitil weck by 
Th. IM totMam Co. tod n» h« PortMwra 

Compooy of Tout prior to pooNni of htwrawi. 

EMrriM of raptor* woc» opoom.... 

Corpora Moo .to nlwto 
I (How l|.... 




OMtoto. poM by OwMcowl EtiroWura CorporatWo — 

Captol woak (Now •).. .. 

Cow of opM wort r nr poWif..... 

BALANCER. DECEMBER II. IM) (Now. 7 .to •). 


C.ptwl Slock 

C.pd.1 

kllllMJ 

Starts 

Amount 

Surplut 

Eifnlogi 

5.107.61) 

>1.021.5)4 

112.446.626 

1 1.6)0.616 

— 

— 

- 

4.470.1 II 

— 

— 

— 

60.21) 

oo. 

— 

1.766.704 


11.304 

3.641 

203.464 

— 

103,576 

20,713 

2.101.113 


7.110 

1.456 

205.41) 

— 

- 

- 

— 

(77.010) 

— 

— 

_ 

(2,572.336) 

117.470 

37,46) 

3.756,7Tj 

(3,766.266) 

— 

— 

— 

(223.1)5) 

5 434 ?0t 

11.014.661 

121.117,664 

1 1,712.341 


Tto wr o wpoop W t oorar ora m (rarpraf porf of (tow Moona for (*« yrarr nfrf Operator SI, IMS .to IN). 


CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY 
FOR THE YEAR ENDED DBCEMBER 31. 1962 (NOTE 2) 


BALANCE!. DECEMBER > 1 . IMI -prartooWp I 

j* ‘?« rrrau »(d> Tto BjW outran Co. 
•to Tto Bow Pwlliwn Cwoptop of T.U 1 (Now !).... 

BALANCE!. BCOINNINO OP PERIOD —u i 
ADD OR (DEDUCT): 

Nw lira mi. 

Ewrafw of 

of toOrtw W jrWr poor. M wtoWi-mloitf 

to IHl WO xrt ir.Mf.rrto lo apiwl 
i mm it--- 

Cwki 
Cow of i 

BALANCER DECEMBER II. INI (Now 6 1 .. 



Ciplul Mock 

Starts 

Amount 

4,141,4)2 

1 126AM 

413.707 

12,741 

4,342.1)6 

1 612,427 

Mi 


64.621 

14.664 

440.606 

62,121 

__ 


— 

— 

— 

orat 

LI07A73 

11,021,5)4 


CtpUtl 

Surplut 

Rouioto 

E*mlnw 

S 4.M 1.670 

1 147.116 

604.41) 

3.223J67 

1 7,366,315 

1 4.071.114 


4,6606)4 

464.42) 


).6)).66l 

— 

762.660 

(712.440) 

— 

(1.171,461) 


_M46.760) 

^12.446.426 

S 11)0616 

-a-,:- 
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COHPOHATF. III).HIM.Ills 


Tkm principal corporate Hereto pmentl dimmed In |M< report am 

♦ < V New record high fur revenue* and income, net Income • 1.4-8 per .hare, up 20% over 1963. 

♦ f V Addition of nil ami gaa rrarrvra (rxelualvr nf rcarrvr* acquired through merger*) of aa 
a*ie m *mi ^ mllllnn linrrrla of oil and 55 billion ruble frrl of gaa, valued at approximately 
• io million (equivalent to $6.00 per share). 

41^ Heeonl total of 108 prutlurinp wells completed i $4 gas, 74 oil. 

♦ {>Nmv dlarnrrrlr. i F.aal llcverly Hill., California (oil), UCal Frio, Texaa (ga.)t Mulvey, 

Loulaiana (oil). ' 

^ Development of Oak ley-Dutrh Slough a* third larger ga. field In California. 

t Lalhrop Ga* Field minimum “take-or-pay" to be doubled. 

eex Thermal remvrry (ateaniAood and ArrAood) operation, proved .ureeaaful, 

reeonla for prmluellnn and aalra aet by Jrffe>:;>n lake Sulphur Company and It* 
69%mwnrd aulialdiary, Jrffrraon Lake Prlrochrir Val* of Canaria Ltd., during Aral year of 
operation a* Orridrnlnl auhaldlarie*. 

♦♦♦ (15 million rxpanaion program for Jefferaon lake’* Canadian operation*. 

algnexl with Saudi Arabian Government for 120 million ammonia plant u.ing 
100% Saudi Araldan furnla. * 

^♦4 Beat Frrllllarr* rnmpanle*' greateal year of growth In revenue* and proAla. 

ffSFIraa commercial auperphoapborlr arid plant (t>% P.O,) for new type frnillaer*. 

M,nr "P*""* •" Hamilton County, Florblat ache.lulr.l for July 

■ eHw eompletiMi. 

♦i > F-nlry into California home building field through aequlalllon of S. V. Ilunaaker A Son., Inc. 

♦ i > Sureeaaful right* nfTering to ahareboldera, Inrreaalng equity by 121.3 mllllnn. 

< C C> Krcnrd Inveatmenl In property, plant and equipment, 123.9 million in 1961 v* 114.0 mil. 
lb,n In 1963. 

FINANCIAL HIGHLIGHTS 


Groaa luronte. excluding aalra of gaa production payment! t 45,170,000 

Net Income . .. 

Net Income Per Share flj. 

Total Aaaet* at Yrar F.nd .f 113,462,000 

Stockholder*’ Equity ..’( 47,681,000 

fNvIdmd* Per Share 

Caah.. 

Slock ... 

Caah rqulvalenl of dividend* ft) .. 

Average Numlier of Share* Outatandlng 

During Year .. 6,330.000 

Numlier of Shareholder*. 

Needier of Employee* . 

flj Hoard y meeape aamke^ a) ^kare, aalwagta* •/leralrla, reiraanltee fieri la (.1 uark Mr Heart 
mad ^t«a >9 * Jl 4% Mark dlrldend teetered la Oeremker 

( lereeu.^ (> ,k #/ , *ri'a< ‘lark la earn meet tern mIlk etfalrlilaa. 

ft) Oa Me kmeie of ike ever**' market peter a/ HI M far l**J .ad tSOM far 1**4. 

1 



1964 

1963 

1 

45,170,000 

(38.791,000 

1 

9,301,000 

( 7.061.000 


0 1.43 

( 1J7 

(113,462,000 

(78.200,000 

( 

47,601,000 

(40,930,000 


( 0.50 

00.30 


4% 

4% 


t 1.70 

01.Si 


6,3.10,000 

6,141.000 


33,000 

23,000 


1,000 

750 


nu i 
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Or. irmind Htmwn 
Pr*!idtn4 ind 
C htlrmtn ol Iht Bat'd 


REPORT OF TH£ PRESIDENT 
TO THE SHAREHOLDERS 

1964 marked ihe moil drartatlc year ol 
achievement nf any 12-m.. uh period In 
ynur Company * 45-ye«r history. 

From our modest beginning In ihe licld 
ol fcrtiliiers and agricultural chemical* in 
mid-1963, we have progressed to Ihe point 
where sales ol these products during 1964 
amounted to $110 million Thu includes 
$62 2 million by our wholly-owned sub* 
sldiary International Ore & Fertiliser Cor¬ 
poration (Intcrore) 

Exploration. development and produc¬ 
tion of crude oil and natural gas in 1964 
reached all-time highs, and numerous ac¬ 
complishments were also recorded In sul¬ 
phur, petrochemicals and home building. 
Past records ol revenues and profits in all 
areas ol your Company's activities were 
exceeded by large margins 


2 
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Qcgcjentdl 

Petroleum 

Corporation 



Operating revenues (or the year 1964. excluding 
unconsolidated subsidiaries were MS,170,000 com¬ 
pared with $18,791,000 (or the year 1963. Net in¬ 
come (or 1964 was $9,381,000 compared with 
$7,803,000 (or 1963. an increase ol 20 percent. Per- 
share earnings were $1 48 (or 1964 on 6,330,000 
shares compared with $1.27 per share on 6,141,000 
shares (or 1963 Including our unconsolidated, 
wholly-owned subsidiaries. S V. Hunsaker & Sons, 
Inc . with 1964 sales ol $43 5 million, and Interore 
with $82.2 million, your Company had total revenues 
(or 1964 o( $171 million. 

These record sales and profits were achieved In 
spite of a 33-day strike at Best Fertilisers' Lathrop 
plant Iasi summer and the (act that, due to unfore¬ 
seen circumstances, our ammonia plant at Plalnvicw, 
Texas, did not go on stream until the last of May, too 
late for the Spring 1964 growing season We expect 
that in 196$ these plants, alcng with other new 
projects discussed in this report, will contr.bute ma¬ 


terially to a substantial increase in profits per share 
over those reported in 1964 
Since Occidental is engaged primarily in the ex¬ 
traction of natural resources, increases in share¬ 
holders' equity cannot be judged by annual earnings 
alone The reserves of oil natural gas, sulphur and 
phosphate rock added in 1964 will yield profits over 
the producing lives ol the properties This is partic¬ 
ularly true with respect to oil and gas operations 
where vast increases in your Company's reserves re¬ 
sulted from our highly successful exploration activi¬ 
ties during the past year, 

Vour Company's engineers estimate that primary 
reserves of 5S billion cubic (cel of gas and 23 mil¬ 
lion barrels of oil have been added since our last 
annual report, having a total discounted present 
value (after provision for cost of operation and 
development) of approximately $45 million, or about 
$6 00 per share This is more than four times the 
value of reserves of oil and gas added during 1963. 
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In the Hunsaker company, as In all of our previ¬ 
ous acquisitions, Occidental has acquired top-notch 
management with know-how. S. V Hunsaker and 
his two sons are continuing as executives of this 
subsidury Hunsaker markets its residences through 
us own sales organization, and its Sunshine Home 
developments have become a hallmark of first-class 
construction at reasonable prices. 

According to statistics compiled by Security First 
National Bank in its Southern California Report, 
new in-migrants came to Southern California dur¬ 
ing 1963 at the rate ol nearly 2,000 per day, with 
births accounting (or 674 more each day. The family 
units represented by these new additions create a 
steady flow of potential customers for Hunsaker's 
Sunshine Homes Hunsaker will continue to empha¬ 
size home construction in the medium-price range, 
wherr the bulk of this population increase is cen¬ 
tered. 

Occidental's first step after the acquisition of 
S. V Hunsaker A Sons was the replacing of Hun¬ 
saker's high-interest loans with credit at prevailing 
hank rales This will be an important factor in the 
future profits from this company Additionally, the 
liahility resulting from Occidental's guarantee of 
Hunsaker’s contingent liabilities assumed at the time 
of acquisition has been substantially reduced and 
will be eliminated, (or all practical purposes, within 
the next lew months Hunsaker's contingent liability 
with respect to residential sales arises only in the 
unlikely event that, in case of default by a pur- 
(baser, the proceeds realized from sale of the prop¬ 
erty would be less than the amount of the mortgage. 
In the opinion of counsel of your Company, such 
a contingency is only remotely possible Moreover, 
the possibility of obtaining a deficiency judgement 
against Hunsaker is most unlikely under California 
law. 

' - 1 


s 



(■< >N( I l)M< >N 

In 1964, Occidental had the greatest year of 
growth since its reorganization by present manage¬ 
ment seven years ago Our total assets have grown 
from $19 million at the beginning of 1958 to 
$113 million at the ciose of 1964. With the pro¬ 
ceeds from the recent rights offering, our assets 
have increased to $134 million. Including the assets 
of our unconsolidated subsidiaries (Interore and 
S V. Hunsaked, the total assets of your Company 
have grown to approximately $200 million. These 
are book values and do not reflect the true value 
of the Company's reserves of oil and gas. sulphur, 
and phosphate rock 

During the same seven years, shareholder's book 
equity has grown from $1.2 million to $69 million 
(including proceeds from the recent rights offering) 
Cross annual revenues have increased from $665,000 
in 1958 to $45 million In 1964 Including the sales 
of Interore and S V. Hunsjker & Sons, the total 
gross revenues in 1964 were $171 million. Earnings 
have increased |ust as dramatically during this seven- 
year period from $92,130, or 3c per share, in 1958, 
to $9,381,000, or $1.48 per share, in 1964 

Our recent rights offering to our shareholders 
was very successful with 98.5 percent of the offering 
exercised. I am happy to report that every executive 
oflicer and director exercised his rights The under¬ 
writing group, headed by Lehman Brothers, Allen 
and Company Incorporated, and Reynolds anq Co., 
consisted of 53 leading banking and brokerage firms 
from every part of the country. Lehman brothers 
advised us that this was one of the most successful 
rights offerings In which they had ever participated 
This speaks well for the loyalty of our shareholders 
and the public acceptance of our securities. This 
offering added $21,270,000 net to our treasury, 
enabling us to proceed with our plans for the ex¬ 
pansion and new products discussed In this report. 
Our working capital has grown on a comparative 
basis from $12 4 million on December 31, 1963 to 
$30.5 million (after the rights offering) with a cur¬ 
rent ratio of 3 to 1. 

During the past year, your Company's executive 
staffs were strengthened through the addition of 
new personnel and through several organizational 
changes One important benefit has been to free 
your president from the pyramiding administrative 
duties of his office. 

Our enlarged foreign operations and ventures 
with foreign governments have made it desirable 
for your president to travel abroad at frequent 
intervals. The functions and duties of our Senior 
Executive Vice President, E. C. Reid, have been 
broadened to enable him to substitute for the Presi¬ 
dent in his absence. We have recently secured the 


J9 
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service* of Charles 8. McCabe as executive admin¬ 
istrative representative in our New York office 
Mr McCabe is a widely-known and experienced 
executive, havrng been (or many years publisher of 
the New York Daily Mirror He will provide your 
Company with expert representation In the East, 
particularly in connection with acquisitions and busi¬ 
ness development. 

Thomas Wachtell continues lo serve as executive 
assistant to the president in the los Angeles office 

In mid-IOM, Dorman l. Commons was appointed 
•tnanria' vice president. Mr. Commons was formerly 
senior t, c president of Douglas Oil Company (a 
subsidiary of Continental Oil Company) and brings 
to Occidental his widespread knowledge and ex¬ 
perience in the field of financial management Mr. 
Commons is ably assisted by Charles J. Lee, corpo¬ 
rate controller, formerly Western Division controller 
for Tidewater Oil Company. Last November, Law¬ 
rence E Scott was appointed a vice president of 
your Company to act in the area of new acquisitions. 
Mr. Scott is an attorney, and was formerly an execu¬ 
tive of Pauley Petroleum, Inc. and Standard Oil 
Company of ..lifornia. 

Walter N Maguire resigned from the Board of 
Directors due to his health after several years of 
distinguished service. His vacancy was capably filled 
by the clcctior of Dr. Louis A. Rczzonico, a director 
and member of the executive committee of the 
Pepsi-Cola Company, a«d » substantial stockholder 
of your Company. In November, S. V. Hunsaker, Sr. 
was elected to the Board. 

The number of our shareholders has increased by 
approximately 10,000 over the past year, reaching 
about 31,000 at year-end Many became Occidental 
shareholders as a result of the mergers with lefferson 
lake Sulphur Company and S. V. Hunsaker & Sons, 
Inc. Stockholdings by officers and key employees 
also increased during the year, and the powerful 
Incentive of employee ownership is reflected In 


every phase of our operations. Your management 
and board of Directors are proud to salute our loyal 
employees, without whose zeal and dedication the 
achievements of the past year would not have been 
possible We have under study and will shortly 
adopt a comprehensive plan of pensions, insurance 
and employee benefits on a Company-wide basis. 

Payment of dividends, commenced In 1962, was 
continued during 1964 at the same rate as in 
previous years, namely, 50f per share cash and 
4 percent stock, and your Board of Directors will, 
prior to the annual meeting scheduled for May 4, 
1965, lake under consideration the matter of estab¬ 
lishing a regular dividend policy for your Company, 
and of increasing the amount of the cash dividend. 

Occidental was again honored for the third con¬ 
secutive year with the Certificate of Merit of the 
United Shareowners of America 

Corporate expansion along ail fronts has been 
the keynote of 1964, and we look forward to 1965 
and beyond wirh the confidence that per-share 
profits will continue lo increase above the 1964 
levels from the new protects coming Into produc¬ 
tion including several new or Increased areas of oil 
and gas Income 

We are happy to receive your letters and sug¬ 
gestions and appreciate your expressions of con¬ 
fidence and good will. 


By order of the Board of Director!, 

ARMAND HAMMER, President, 

and Chairman of the Board 


MARCH 26, 1965 
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» 52,745 


l*J« 1*5* 


W«Ni CflMpirttil 
*efla Cesnpieud 


WeHa Fnoitit Willi Frtrtigi 


20 

28 

37 


175.663 
*9321 
405.*52 


25W.001 
323.047 
4*1.3 It 


0) Baaed urn overage number a/ shmtri outstmndiag after giving retroactive effect lo (•) 4% slock dividend declared la December 
10*2. mad lumed bs t m u mmy I96J, fb) 4% stack dividend declared Ip December I96J mad Issued la January 1964, mad 
tel the isssrmm-e nf rmplkd thick la connection with the funding <>l latertsis ulth Signet Oil and Oms Company la 1961, The 
Best Feettihees * ompomiei la I96J, mad Jefferson Lake Sulphur Company mad S. V Hun taker 4 Sons la 1964. 


*Includes las beneffi of 12,476.000, equivalent to $0J9 per short (set Note 7 to financial statements), 


2.100 

J.47* 

t 

3.921 

3.*62 

t 

9.381* 

1.271 

s 

7.603 

i 

S 

9.381 

0.49 

~~y 

C.64 

t 

I 48*~] 

096 


0.63 



" 1.45 

i 

1.27 

t 

i.JT l 


Prr Share (I) 

Ftcfudiaf income from production payments . 

Income from production payment* . 

Total.. 


$ 0.49 

0.17 

$ 066 


Net in c om e (cscludtnf income from 
production payment! .sec no*e 3 to 
ftnancm! eitcmmi) 

Income from production payment! . 


Total Net Income 


Amounts In thou uindi o 


Oil and Gas Sain, ciciodmf sales ot pas 
pr infection payments (sea note lo 
financial statements) 

FcriHtaer Products Sales. 

Sulphur and Chemical Sales 
CuntraO Drilltnf Revenue 

Other Oprratmc Income. 

Gross Income 


S 6.407 
27.119 t 
9.666 
393 • 

1,315 _ 

$ 43.170 


1.371 

12.412 

9.403 

1.729 

321 


1.159 

13.579 

1.426 

2.796 

611 


3.019 

IR.634 

*.636 

4.540 


5.222 
22.339 
1.247 
1.411 
1.4*2 


99* 


f $2^630 
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OCCIDENTAL PETROLEUM CORPORATION AND SUBSIDIARIES CONSOLIDATED BAI 


[ 


Historical 


1964 


CURRENT ASSETS: 

Cash . 

Marketable securities, 4 ; cost 
Recetvablos- 

Trade, net o< reserves .... 



mi 
(Note 1) 

(Amounii m thousands) 

$ 13.612 
562 


Pro Form* 
1964 Include* 
Proceeds from 
Rights Offering 
(Unaudited) 
(Note 1SI 


24.481 

186 


Due from affiliated companies 




Prepaid expenses 


Total current asseli . S 31,124 


INVESTMENTS IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARIES 
ANO AFFILIATED COMPANIES (Noles 1 and 2): 

S. V Hu maker A Sons, Inc- 

Invesiment ..'... 

Advances . 

International Ore i Fertilizer Corporation- 

Investment ...... 

Advances . 

Other - 

Investments .. 

Advances . 


PROPERTY, PLANT AND EQUIPMENT (Notes 3 and 6), at cost; 

Oil and gas operations .. 

Manufacturing and sulphur operations. 


Leu-Reserves for depreciation, depletion and amortization 


OTHER ASSETS: 


Preoperating expenses, protect development costs, etc., less amortisation 

(Note 41 . 

Other . 


9,656' 

6.828 

9,656 

I 2,613; 

1,338 

2,613 

1 1,773' 

1.043 

1,773 

8.2851 

6,298 

8.285 

400 

352 

400 

J 31,124 

! J 

5 27,033 

147.394 

1 * 

!$ 2,541 

S 4,668 

3 7,541 

! 4,681 

— 

9,681 

! 3,176 

2.877 

3,17f» 

*” 

— 

817 

728 

655 

728 

372 

627 

372 


5 8,827 

t 22,315 

$ 46.476 

5 29,926 

$ 46,476 

!' 37.807 

31,331 

37,807 

*3 84,283* 

5 61,257 

5 84.283 

1 24,628 

22,213 

24 628 

^ 59,65$ 

5 39,044 

* 59,655 

'* 505 

5 364 

$ 505 

l 3,179 

1,765 

3,179 

1,684 

1,167 

1.684 

1“5.368 

5 3,296 

5 5.368 

jtl13,4G2 

5 78,200 

1134.732 


The acnsmpansdtg notes am an buefraf part of these balance sheet1 
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I 1IANCE SHEETS- DECEMBER 31, i%< AND t 9f,j 




Hiatorlcil 


j 1964 


1961 
INole 1 ) 


Pro Forma 
1964 Including 
Proceed* From 
RigM» Offering 
(Unaudited? 
(Note 13) 


CURRENT LIABILITIES 

Current maiuntioj oF long-ierm debt. 

Other noiei or loans payable ... . 

Accounts payable . 

C^sh dividend* payable. 

Advance* from |omi ventures For Future coils 
Accrued Itabililic*. 


RESERVE fOR ESTIMATED FUTURE PRODUCTION COSTS APPLICABLE TO 


(Amounts In > Sou sands) 


;$ 4,717 

5 2,904 

$ 4,717 

! noo 

1,440 

800 

8,002 

5,157 

8,002 

i 1,505 

1,153 

1,595 

• 1 

1,006 

_ 

1,1114 

2.611 

1,8)4 

S 1(.,V46 

1 

$ 14,673 

5 16,948 

5 40,247 

5 15.328 

5 40,247 

[ 1 
!» 1,032 

5 1,101 

* 1,052 


$ 1,131 


Dlf IRKED PROCEfDS FROM SALE OF SULPHUR PRODUCTION PAYMINT 
net of Ian bcnefili (Note 5). 

COMMITMFNTS AND CONTINCFNT LIABILITIES (Notes 2 and 61 

minority intlrlst IN I 

Capital slock .. . 1i9M i 

Retained earnings and capital surplus. 4 419 ' 

3 Mill 


S 2510 
1.618 

5 6,168 


S 1,1)1 


$ 1,984 
4,419 
S 6,40) 


SHARE HOLDERS' EQUITY: } 

Capital slock, par value S 20 a share (Notes 7, 10, 13 and 15) - authorlied 
10,000,000 shares. Issued, 6,407,520 in 1964 (including 16,502 shares held 
m the trcasoryl and 6,117449 shares in 196) (after giving effect lo sharei 

issued in pooling of InlcresU in 1964 - Note 1).1$ 

Warrants (Note 131 . 

Capital surplus (Noles 9 and 16).I 33 , 

Retained earnings (before reductions for slock dividends dislributed In 
ianuary, 1965 and lanuaiy, 1964 - Note 9).| 131 


)* 1,281 

5 1 224 

5 1,503 

1 211 

21 

2 ) 

j 12,474 

26.242 

53,522 

1 13.905 

13,443 

13,905 

,5 47,681 
'5113,462: 

$ 40,930 

5 78,200 

5 68,951 
5134,7)2 


Tht accompanying notes are an Intefnl ptrt 0 1 these balance iheeu 
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<) (( IOIMAI 1'ITROIIIIM CORPORATION AND SUBSIDIARIES CONSOLIDATU1 

i I.M 

HL l»b WAfr'^itaU.. »■ -S&, 


Contract drilling 
Irtereu income 


OPERATING COSTS ANO EXPENSES 


Contract dulling costs. 

Selling, general and administrative 


EQUITY IN NiT INCOME OF UNCONSOUDATEO SUBSIDIARIES: 

5. V. Hunsuker & Sons, Inc. .. . J. . .. .. 

International Ore 4 Fertiliicr Corporation ... 

Income ax provision* o( unconsolidated subsidiaries (Hunsaker, $1,055 and Interore 


PROVISION FOE FEDERAL INCOME TAXES OF CONSOLIDATED SUBSIDIARIES 
PRIOR TO THE DATES THEY BECAME SUBSIDIARIES (Note 11). 


MINORITY INTERESTS IN INCOME OF SUBSIDIARIES 


SPECIAL CREDITS. 

Income from sale of gas production payments (Note 5) . 

Tu benefit resulting from losses on Imelements and advances not reflected above 


Net income (including production payments and tax benefit from losses no' 
reflected above) . 

Tfie accumpanrfng notes are an Integra/ part of t/tese itaiemenu 


1%4 

(Note 2) 

I Amount* In thouufvl*) 

.543.262 

S35.82B 

593 

1.461 

1% 

458 

. 1.129 

1.024 

$45,170 

538,791 

$31,451 

526,014 

SIR 

1,270 

. ft.222 

6,655 

. 1.527 

770 

S4 1,71/1 

$34,709 

$ 3.452 

S 4 002 

S 1 974 

$ 603 

379 

54 

. 1.510 

— 

S 3,Ofi3 

S 8S7 

.$ 7,315 

$ 4.939 


599 

.* 7,315 

$ 4,340 

410 

419 

.$ 6.905 

$ 3 921 

- 

3,662 

. 2.476 


■S 9.361 

S 7,803 


•i|0M-'l'*ia/ 

. l sUri * >111 ikMe; 


SOURCES OF FUNDS 


Add (deduct) - 

Equity in net income of unconsolidated subsidiaries and tax benefit from losses 


Proceeds from - 

Sales of capital slock . 
Sales of properties, etc 
Long-term borrowings 


DISPOSITION Of FUNOS: 


1%4 

(Note 2) 

(Amount* »« IhowurwH) 

$ 9,381 

$ 7,603 

. (6,339) 

(057) 

_2,607 

5.63) 

$ 5>~29 

$12,779 

. 1,156 

1,3$$ 

024 

697 

30.696 

5,033 

. 2,000 

- 

$40,405 

$19,864 

$23903 

$14,831 

3,249 

2,37\ 

1,444 

22) 

13,232 

1,426 

4,761 

3681 

$4<,.589 

$22,934 

.$ 1.016 

$ (3.0701 


TRe aonmpanyfng rnttm are an Integral part of Piers miamenu 
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OCMOrNTAt I’llKOIIUM CORPORATION AMI SI IIISII tlAMITS CONSOI10 ATf U 




BAIANCCS, OfCrMllfR J1. 1%3 
ADD OR (DfDUCT) 

Ncl m<omo lindudmg la* bcncln from tones relating 

in uncnnsnhrlalt-d former tubtidiary! . . 

(wane nt employee »l«Kk .ipliom. 

Issuance of capital stuck upon converunn of debcnlurot 
Dividends paid liy Occidental Petroleum Corporation — 

Cash . 

Capital stock (Note 9) . 

Dividends paid in cash by a pooled company on 

(ommnn slock prior to pooling.. 

Cost nl rjpii.il stuck reacquired.. 

fsiess nl redemption price of preferred stock of a 

ponied company over par value thereof. 

Cost nl shares of pooled company redeemed from 

dissenting shareholders. 

Cost of slock issue by a subsidiary.. 


Shares 

— 


Capital 

Rotated 

(Individual) 

Amount 

Warranii 

Sjrplu* 

Earning* 



(Amount* »n thousand*) 


6,117,849 

$1,224 

$21 

$26,242 

$11,441 


_ 



9,181 

26,189 

5 

- 

396 

— 

49,482 

9 

- 

7$4 

- 

_ 

— 


__ 

(3,249) 

213,800 

43 


5.454 

(5,497) 

- 

— 

— 

_ 

(23) 


— 

“ 

- 

(56) 

- 

- 

- 

- 

(94) 

— 

_ 

_ 

(1461 


~ 

— 

— 

126) 

— 

6,407,520 

$1,281 

$21 

532,474 

$11.905 


The jccompjnylng note! are an Integral part of Ihlt itatement. 


s C.fmFKHQf 



Capital Stock 





Shares 

(Individual) 

Amount 

Warrant* 

Capital 

Surplus 

Retained 

(arningt 

BALANCES. IXCIMBIR 11 , 1962 - previously reported.. 

5,107,673 

11,022 

(Amounts In thousand*) 
S- 112,450 

5 8,611 

ADO 

Pooling of interest* with (Note 1) — 

leltcrvm lake Sulphur Company .. 

512,605 

107 

20 

1,644 

5.254 

S V. Huntaker A Sons . . 

11.09)8 

32 

— 

791 

2,544 

Rt i mat live s*c)|(isirT>mt resulting Irom change in 
accounting pnlioc !Note (>) . . . 



_ 

_ 

1,785 

BAIANCIS. DfCIMMC4 11. 19f'2 — as adiusicd. 

5,801,216 

51,161 

$20 

516 887 

$18,214 

ADO OR (DEDUCT) 

Net mton»c (im luring production payments). 




_ 

7,803 

Net income of jxKil.xi companies for short periods in 
1*H»2 and 1*X$1 ncludrd from consolidated State¬ 
ment of income (Note 2).. 





295 

Capital surplus applicable to issuances of capital slock 
by (tooird companies. 

_ 


__ 

1,797 

__ 

(sereisc ol employee slock options . 

18,304 

4 

— 

208 

— 

Acquisition ol businesses - 

International Ore & fertilucr Corporation and 
related companies (Note 1). 

103,579 

21 


2,802 


Other...... 

7,280 

1 

— 

571 

- 

(■cess of proceeds from sales of common slock by a 
pooled company over its par value. 



_ 

216 

__ 

Assumption ol common ilock warrants of an 

urn onvolidalcd subsidiary (Note 13). 

_ 

_ 

1 

_ 

_ 

Dividends pan! by Occidental Petroleum Corporation — 
Cash . 

_ 




(2,571) 


Capital slock (Note 9) . 

Dividends paid in cash by pooled companies on 

tienmon slock prior to pooling. 

Cost of capital stock reacquired. 

Wide off, by a pooled company prior to merger, of 
investments and advances lo an unconsolidated 
subsidiary considered In merger negotiations to be 

of no value (Nine }). 

■ALAMOS, OICCMBC* it, 1961 (Note 91 . 


6,117, 849 SI,2a* 


16,1691 

111,441 


Tht accompanying norr* »'* to inttgrtl part of Ihit usiemrni 




* 
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CERTIFICATE OF CORPORATE RESOLUTION 

OF OCCIDENTAL OF LIBYA. INC, 


L Paid C. Heb.ier hereby certify that I »m duly elected, qualified 
Secretary el OccldeeUl el L.bye, Inc., a Delaware corporation, end the 
hooper of toe record* end ior;ortte mi of eeld corporation! that the 
foUav/leg le e true end correct copy ol roeolutlono duly edopted et e spec* 
‘a! meeting ol the Board oI Dlrectore ol eeld corporetion held pureuent to 
written welver ol notice on the 23rd dey ol September, 1963, held In eccord 
ence 'vith the by.lew* of eeld corporetion et 10889 Wilehire Boulevard, 
loot, Aagelee 24, California, eod the! the itme ere now in lull force end 
die cl et ‘be dele hereofi 


"RESOLVED, the* (hie Compeny accepted the resignation ol 
J. R. Dunlep, Meneger ol the Compeny'* Libyen brencb or brencbee, 
end be it 

"RESOLVED, that Allred Grey e Vice Preeident ol the Company 
le hereby appointed Vic* Preeident In Charge end Managing Director ol 
the Company'* Libyan operation*, end be It further 

"RESOLVED, that the Preeident end any Vic* Preeident ol thle 
Company la hereby author iced to deelgnate, conetltut* end appoint 
Jamea E. Lawler ol Vie Campania 31, Rome, Italy, agent end attorney 
la-fact lor the Company and In It* name, place and etead to repreaeat 
the Company la Libya In auch apeclal capacity or cepac-tiaa ea aaid 
officer* ol thle Company a hall direct. 


Wltaoea my hand ae Secretary ol the Company end the corporate 
eeal hereunto affixed tale day ol September, 1963. 



Secretary 



(Corporate Seal) 


1 
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CERTIFICATE OF RESOLUTION 

OCCIDENTAL OF LIBYA. INC. 


I, Paul C. Hebner hereby certify that I am duly elected, qualified 
Secretary of Occidental of Libya, I„ c . a Delaware corporation, and the 
keeper of the record, and corporate .eal of .aid corporation; that the 
following i. a true and correct copy of re.olution. duly adopted at a 
regular meeting of the Board of Director, of .aid corporation held on 
the 19th day of January, 1965, in accordance with the by-law. of .aid 
corporation at 10889 W.l.hire Boulevard, Lo. Angel.. 24. California, 
and that the ..me are now full force and effect at the date hereof: 

'RESOLVED, that C. Jame. Blom i. hereby appointed, designated 
and con.tituted Manager of the Company'. Libyan branch or branch.., 
"hen. a. and if e.tabli.hed, to .erve in .uch capacity at the plea.ure 
of the Company'. Pre.idcnt or until a .ucce..or i. appointed. 

"RESOLVED, that the appointment of Jame. E. Lawler a. -.gent 
and attorney tn fact for thi. corporation executed under date of 
September 24, 1963, i. hereby rescinded, annulled and cancelled. 

W.tne.. my hind a. Secretary of the Company and the corporate 
• eal hereto affixed thi. -q/ ^ day of February, 1965. 


Secretary 


Corporate Seal 

STATE OF CALIFORNIA ) 

) 

COUNTY OF LOS ANGELES) 

O" ~ .jj /.. 


" .V■ ii i ... 1965 - before me, the under.igned, 

a Notary Pudlic in and for^aid County and State, per.onally appeared 
Paul C. Hebner, known to me, to be the per.on who., name i. .ub.cribed 
to the within In.lrument, and acknowledged to me that he executed the .ame. 


// ! • 

-'ll * *" M 

l0 - cuuwft 


S’ 

c . (, 
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I 


Signal Oil and Gas Company 

Crwl cjj'irn J010 BVtkBa Bernard, in Aagriu, Call/ora90017 

Tilepkaan 402-0723 • Caklt atUr.„ S1GOILGAS 


•VM(U M 0«<C» 
(■IC-rrrvi VKI mihhoi 


July 16, 1965 


Occidental Petroleum Corporation 
10869 Wilshire Boulevard 
Lea Angeles, California 

Gentlemen: 

With reference to your proposed application for 
oil and gas concessions from the Kingdom of Libya, 
this is to advise you that Signal Oil And Gas 
Company would Jje_willing to enter into a crude 
oil purchase contract with Occidental in the 
event that Occidental should establish Libyan 
production. The terms and conditions of such 
contract would be mutually agreed upon. 

Yours very truly 


SIGNAL OIL AND GAS COMPANY 
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CERT I F I CATE Q f RESOLUTION 
OCCIDENTAL OF LIBYA, INC ■ 

I. PAUL C. HEBNER, hereby certify that I am duly elected, qualified 
Secretary of Occidental of Libya, Inc., a Delaware corporation, and the keeper 
of the records and corporate seal of said corporation; that the following is a 
true and correct copy of resolutions duly adopted at a regular meeting of the 
Board of Directors of said corporation held on the 19th day of January. 1965, 
in accordance with the by-liws of said corporation, at 10889 Wilshire boulevard, 
Los Angeles 24, California, and that the same are now in full force and effect 
at the date hereof; 

"WHEREAS, pursuant to the resolutions of this Board of Directors and 
adopted at a meeting duly held on August 20. 1963. the proper officers of this 
corporation have heretofore executed and delivered a certain Power of Attorney 
executed under date of August 30. 1963. appointing SALHIN LENCHI as Agent 
and Attorney-in-Fact for this corporation to register and qualify the corporation 

to do butinets in the Kingdom of Libya, and 

WHEREAS, it is the purpose of this Resolution to rescind, annul and 

cancel said Power of Attorney; now, therefore, be it 

RESOLVED that the appointment of SALHIN LENCHI as Agent and 
Attorney-in-Fact of this corporation pursuant to the Power of Attorney described 
above be and the same is hereby rescinded, annulled and cancelled". 

WITNESS my hand as Secretary of the Company and the corporate eeai 
hereto affixed thle 4 d ay of January, 1965. 

(Corporate Seal) 



STATE OF CALI FORNIA ) 

) 

COUNTY OF LOS ANGELES ) 


On ( . 1965,' before me, the undersigned, a Notary 
p u bUc in and for ..^County and State, personally appeared Paul C. Hcbner, 
known to me- to be the person whose name is subscribed to the within Instrument, 
nckjiriv.lc.focd to me that he executed the same. /J) 

DOROTHY MILLWITZ I -T>fv 

rtiMCWAi of no in Notary PubUfc In and 

iot ANOfiti couttn Said County and State 




(SEAL) 


Notary PubUfc In and For st 
Said County and State 
M, Cm—Mm b,W, M IS. It», ItujN 
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THE CHASE MANHATTAN BANK 

I Clurf Manhai’an Plaza, New Yo:k 13, Ne» York 


lOiarM c aaoanus >-v. 


July 22, 1965 


£. 10 . Fund El KaLiai 
Minister of Petroleua Affairs 
Tripoli, Libya 

Tour Excellency: 

It 13 our understanding that Occidental of Libya Inc., Loc Angeles, 
California, lo trying steps to bid for come of the relinquished 
acreage later on tils i..onth. This company hao an authorized and 
paid in capital of $150,000. 

This concern la a wholly owned subsidiary of Occidental Petroleum 
Corpor. tion of Los Angeles. The parent concern har been i ctivo 
In tiio oil r.nd g. s businc o for mcry year;, i.nd is presently 
cn, ;agcd in exploration, development and irrkoting of various 
petroleum products. The company has bcon vory active in petro- 
clici leals suxi hrs shown las-ginrtlon in its divan.ific-.tion pregrnm. 
T'o balance sheet cs of December 31, 1964 roflected another yecr 
of profitable operations and current as30ts $31,000,000, current 
liabilities $17,000,000 ond t not worth in oxcess of $47,000,000. 
Since the balance .iheot rejjorting d_tc the conpariy has finalized 
e rights is:uo which further increased Its net worth by more than 
$f0,000,0>0, giving them at the present timo a not worth la excoco 
of $67,000,000. 

Vc regard tha management as capable and experienced ■ nd feel that 
any deolinge you nay h.ve with them will be handled to your 
cat! sf action. 





i 


1 
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Three Months Ended 
March 31,1965 
and Subsequent Events 



V V 


Progress Report 


Review of 45th 
Annual Meeting 



OCCIDENTAL PETROLEUM CORPORATION 
10089 Wilshire Boulevard 
Los Angeles, California 90024 
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OCCIDENTAL PETROLEUM 
CORPORATION 

Condensed Summary of Operations 


Fir Thin Months 
(Mini Mirth 31st 


Consolidaied Gross Revenues. 

less 

$17.0/4,000 

1984 

$11,828,000 

Gross Revenues from Unconsolidated 
Subsidiaries International Ore & 
Fertilizer Corporation and 

S. V Hunsaaer & Sons, Inc. 

$26,172,000 

$21,432,000 

Total Gross Revenues, Consolidated 
and Urv cnsolidatrd. 

$43,246,000 

$33,260,000 

Nil Income . . 

» 2,670.000 

$ t,669,000 

Net Income oer Share* . 

$37 

$25 

cn ivfrBfe ih«Fci cut it rf tfuflnc pcr»^dt of 

•ftd 6 00 ir 1364 

T.il a 000 1* IMS 


To Thi Shoroholdort: 

Since mailing our Annual Report for 1964, a number of 
important events have taken place, some of which were 
announced at our Annual Meeting held in Bakersfield, Califor¬ 
nia. Mar 4, 1965. In this progress report we are summarizing 
the principal announcements and reports made at the meeting 
as well as bringing you up-to-date on current development*. 

Increased Cash Dividend Declared on Regular Quarterly Basis 

We had a very fine meeting this year with 85% of the 
shares represented. Your President acted as chairman and 
reported that, prior to the meeting, the board of directors 
adopted a regular quarterly cash dividend policy for the com¬ 
pany at the annual rate of 60< per share; and announced 
the first two quarterly dividends, namely: 

Ptyatlt Cali lac Ml lata 

15« per share July 15, 1965 June 18, 1965 

15< per share October 18, 1965 September 17, 1965 

This amounts to a 20% increase over the rate of cash divi¬ 
dends paid in each of the past three years. 

The President also advised the shareholders of his Intention 
to recommend to the bcaid later in the year that the company's 
policy over the past three years of declaring a year-end 4% 
stock divdend be continued for 1965. 

Election ol Directors 

Election of directors foMnwed and all thirteen directors 
of your company were re elected, namely: Armand Hammer, 
E C Reid, Eberhard P. Deutsch, Frederc A. Gimbel, Arthur 
Groman, Paul C. Hebner, S. V. Hunsaker, Sr.; Neil H. Jacoby, 
Louis A. Rezronico, Sr.; Robert S. Rose, Charles K. Schwartz, 
Hugh S. Ten Eyck and Eugene H. Walet, Jr. 

Record First Quarter — Per Share Earnings Up 48% 

Your President announced that earnings for the first quarter 
of 1965 reached a record high of $2,670,000 on consolidated 
gross revenues of $17,074,000. Comparative figures for the 
first quarter of 1964 were nat earnings of $1,669,000 on 
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consolidated gross revenues of $11,828,000. Gross operating 
revenues from unconsolidated subsidiaries, International Ora 
& Fertilizer Corporation and S. V. Hunsaker & Sons, Inc., 
increased from $21,432,000 to $26,172,000. Per shara ret 
earnings amounted to 37< tor the quarter as compared with 
25< for 1964, en improvement of 48% on the Increased 
average number ot snares outstanding. 

Prospects for 196S 

Our outlook for 1965 Includes several new or augmented 
sources of income not reflected in 1964 end, based upon 
present projections, a profit approximating $2.00 per share 
for the year appears likely. Included among the source* 
which will' add to earnings this year are: 
lolhrop Goi fiild. 

Doubling of field minimum take-or-pay from 50,000 Mcf 
(thousand cubic feet) of gas per day in 1964 to 100,000 
Mcf per day in 1965. The present price of 26.5< per Mcf 
will continue for the time being, but Is subject to redeter¬ 
mination at periodic intervals In the future. 

Thi Bill Firliliiirt compomii 

Increased income from Plainview, Texas, smmonia and 
fertilizer plants and from the newly-expanded facilities at 
lathrop, California, all on full production for the first tlma 
in 1965. 

lolornotionol On A firtihrir Corporolion (Inliren): 

Interore projects a 50% increase in sales volume for 
1965, and higher profit margins than realized in 1964. 

Jollonoo hh Sulphur Comp my ltd Ji/firion Ith 
Polrochomicolt ot Ctntdo Ltd 

Increased profits from recent s ilphur price Increases and 
from stepped-up production at all producing locations. 
Ocridonlil Corporolion ol Hondo: 

First sales returns from Suwannee River phosphate mine 
expected in the second half of 1965. 

Niw 0 I ond Goi fuldt ond Thormol Rtcovory Pro/ocli: 

These include East Beverly Hills, Oakley, LaCal Frio Field, end 
new Louisiana discoveries, together with Increased Income 
from thermal recovery projects now In process. 

Florida Phosphate Rock Mine 
and New Chemical Fertilizer Complex 

The construction of the Suwannee River phosphate rock 
mine and processing plant in Hamilton County, Florida, Is 
going ahead on schedule towards its completion target date 
of July 31, 1965. When the mine goes into full operation it 
will have a rated capacity of 1.5 million tons of phosphate 
rock per year, with expansion provided for 2.3 million tons 
per year. The processing plant will have an initial production 
of 1.4 million tons per year with provision for expansion to 
2 million tons per year. 

Prospecting on the 25.000 acre block surrounding the Black 
Tract properties acquired from Continental Can Company Is 
showing results beyond those anticipated and thus far has 
proved up additional reserves of at least 15 million tons of 
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high grade phosphate rock above the 29 million tons of 
recoverable rock situated in our Slack Tract. 

Your President announced that Occidental will begin con¬ 
struction this sumrr.-r on a $25 million phosphate chemical 
and fertilizer complex adjacent to the mine location, and that 
a turnkey contract is expected to be awarded by June 15, 
1965. The complex, to be named the "Suwannee River Chem¬ 
ical Plant," will be a part of your company's Fertilizers Group, 
and will be operated by our wholly-owned subsidiary Occi¬ 
dental Corporation of Florida. It is expected to go on stream 
in the summer of 1965, producing clarified phosphoric acid, 
diammomum phosphate and granular superphosphate, all used 
in the manufacture of fertilizers. A portion of the conven¬ 
tional phosphoric acid (approximately 54% P,0,) will be used 
as teed stock for our superphosphoric acid plant In Lakeland. 
Florida. Profits from this complei are projected at the rate of 
$5 million per year in addition to the profits to be derived from 
(fie mine and beneficiatmg plant. 

The financing has already been arranged for, so that the 
project can go forward as soon as the contractor has been 
selected. 

Superphosphoric Acid 

Your President also reported to the shareholders that sev¬ 
eral fertilizer firms have approached your company for licenses 
to use our superphosphoric acid process, and we are now 
negotiating to lease or rent the eouipment on a basis similar 
to arrangements made by I B M. and Xerox, which have 
been so profitable for those companies. We believe this will 
result in very substantial income to your company while still 
retailing control, through our patents, of the process and 
equipment design. 

Comments by E. C. "Gene" Reid, 

Senior Eiecutine Vice President 

Mr. Reid discussed the tremendous potential of our East 
Beverly Hills discovery where your company expects initially to 
have as many as 20 well locations in the development of our 
appioximately 500 acre lease block He assured the shareholders 
that Occidental would have no difficulty whatsoever in mar¬ 
keting its production since companies with existing pipelines 
in the area are now bidding for the oil He outlined briefly 
the results obtained in the company's exploratory core hole 
with 500 feet of net productive sand ptnetrated to a deoth 
of 7000 feet, and stated there is a strong likelihood that 
deeper productive sands are present. 

Mr. Reid continued with an explanation of the processes of 
thermal recovery — fire and steam flooding — stating that 
the company had eleven projects now in operation with two 
more about ready to start and others in the planning stage. 

He stressed the importance of the continually increasing 
production from thermal projects adding to the company's 
earnings over the balance of the year, and then indicated that 
our first five steam flood projects had increased from 12,941 
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barrels in June, 1964 to 98,105 barrels In April, 1965 and 
are still far from their anticipated peak production. Other 
fields on which operations commenced later are showing 
similar results. 

Mr. Reid then announced that the company has made a 
new gas field discovery in St. Martin Parish, Louisiana, on a 
1 920 acre lease block owned by Occidental and Southern 
Natural Gas Company. The discovery well, Oow Chemical 
Company No. 1, was completed at a depth of 12,791 feet and 
on production test, made through a V4* opening, flowed at 
the rate of 4,500,000 cubic feet of gas and 89 barrels of 
condensate per day. The new field discovery is located about 
one half mile north of the Mystic Bayou Field and Is bottomed 
in a virgin reservoir deeper than Mystic Bayou production. 

Mr. Reid concluded his remarks with a discussion of the 
company's results in the newly discovered LaCal Frio field 
located in Willacy County, Texas, where tha second success¬ 
ful well had been completed and the third was then drilling. 
Since then our third well has been successfully completed 
and we are drilling our fourth we>l. As soon as the fourth 
is completed, we expect to get our wells connected to a 
pipeline and commence marketing our gas. Our fifth well is 
programmed as a deep test of the Lower Frio sands which 
have very large reserves in the nearby King Ranch. (For further 
oil and gas developments see "Subsequent Events ") 


Comments by Eugene H. Walat, Jr., 

Group Executive Vice President for Sulphur and Petrochemicals 
Mr. Walet made a report discussing the world supply and 
demand of sulphur and compared the sulphur price situation of 
only a year ago with that of today, noting prices of sulphur for 
export have risen over this time from as low as $17.50 per ton 
to $31 50 per ton. He stated that, In the opinion of the industry, 
this trend could be expected to continue In light of the ever- 
increasing demand for sulphur in fertilizer and industrial appli¬ 
cations, and he pointed out the ways in which the company’s 
supplies of sulphur and phosphates complement themselves, 
with sulphur as an important element in processing of phos¬ 
phate rock, as well as its growing importance as an acidulation 
element in plant nutrition. 

Mr. Walet outlined plans for expanding domestic sulphur 
production and of actively seeking nc « sources of supply and 
reported that the expansion of Jefferson Lake Petrochemicals 
of Canada Ltd. production facilities discussed in the Annual 
Report was progressing on schedule and that added profits 
from this expansion would be reflected in 1965. 

Comments by Hugh S. Ten Eyck. 

Group Executive Vice President far Fartllizers 
In introducing Mr. Ten Eyck, your president emphasized the 
importance of fertilizer and agricultural chemicals to Occidental's 
present and futura operations. Ha pointed out that world popu¬ 
lation, which took thousands of years to reach tha present level 
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ol approximately 3 billion people, will double within the next 35 
years according to authoritative studies by the United Nations. 
This will create an almost insatiable demand (or food and chemi¬ 
cal ferMizers. With its basic supply of ammonia, phosphate rock 
jnd su : phur and its unique process lor the manufacture of 
superphosphcnc acid. Occidental will be in a singularly favorable 
position fc supply tins expected demand. The importance of our 
superphosphoric acid car best be illustrated by the fact that 
we will be able to transport in one ship load the phosphatic 
equivalent of four ship loads of phosphate rock and sulphur. 
Productive capacity of our first superphosphoric acid plant at 
lakeland has been raised to 150 tons per day and additional 
units, with twice this capacity, are being designed for our pres¬ 
ent leasing and licensing programs, 

Mr. ler Eyck expanded on the future of the fertilizer indus¬ 
try expressing the opinion that there was no likelihood of an 
over production of fertilizers. He ctated that, based on the 
nbove quoted increases in population alone, ine world production 
ol nitrates would not supply demand; that phosphates and 
sulphur would remain in short supply; and that in spite of the 
enormous expansion of the Canadian potash industry, demands 
for this material should exceed the present supplies by 1970. 
He reported specifically on each of the company's fertilizer 
subsidiaries and staled the integration of these companies 
under the Fertilizer Group was showing gratifying results. He 
predicted that foreign sales by Interore, which reached $82 
million in 1964, would increase to approximately $129 million 
in 1955. with particular emphasis being placed upon expan¬ 
sion of South American markets where our Nicaraguan blend¬ 
ing plant will go on stream in June of this year. 

Comments by S. V. Hunsaker, Sr., 

Chairman of S. V. Hunsaker & Sons, Inc. 

Mr Hunsaker concluded the operating reports by outlining 
his company’s plans for expanded operations in the forthcoming 
year. The company is proceeding on schedule with its develop¬ 
ment of the Millerton Lake recreational area, 15 miles from 
Fresno, California, midway between tos Angeles »nd San Fran¬ 
cisco This consists of 550 acres including two miles of shore 
frontage, land sales have already commenced. 

United Shareholders of America Award 
The meeting was then opened for questions. At this point, 
Miss Ruth Fischel, representative of United Shareowners of 
America, presented the Chairman with that organization's 1964- 
1965 Achievement Award for Excellence in Shareholder-Man¬ 
agement Relations, the third consecutive year in which your 
company has been similarly honored. After a period of ques¬ 
tions and remarks by shareholders the meeting was adjourned. 

Subsuqutnt Evtntt 

Expansion kite the National FortllUar Markets 
We nave discussed with you from time to time our aim to 
bring Occidental'* fertilizer* and agricultural chemical products 
to market on a nationwide scale su that our domestic business 

f 


will balance our position in foreign markets. To accomplish this 
in the shortest time possible, your board has determined to 
continue the policy, so successful in the case of The Best 
Fertilizers companies, of acquiring already existing companies 
with demonstrated sales and profitability rather thjn to create 
new organizations to break into regional markets. After exten¬ 
sive Investigations we are happy to say that, subject to ac¬ 
counting verifications and plant appraisals, your company ex¬ 
pects to be able to announce shortly several acquisitions. These 
companies will Supply outlets for substantial quantities of 
Occidental'! raw materials and finished products from our 
present Florida mine and future chemical complex. 

East Bavarly Hills Aria, las Angelas County, California 

Events are moving forward rapidly toward the time when 
development drilling will commence on our East Beverly Hiils 
oil prospect. On May 13th, the Los Angeles City Planning Com¬ 
mission unanimously approved the formation of three drilling 
districts proposed by Occidental for the area, the first time 
that the Commission has given Unanimous approval to such a 
project. With this recommendation, the matter will go before 
the Planning Committee of the los Angeles City Council shortly 
alter June 1st. The final step will be submission for approval 
to the City Council and the Mayor, after which drilling can 
begin. 

Signal Oil and Gas Company is presently completing a well 
which is a direct westerly off set to our lease block Besides 
finding the producing sands discovered in our core hole, 
Signal's well penetrated an additional 200 feet of productive 
oil sand at a lower depth than the Occidental test, and there is 
every geological indication that this deeper zone will also be 
productive in Occidental's lease block. If so, all prior estimates 
of reserves and profitability from our discovery, originally 
estimated at $50 million net to Occidental after all costs and 
royalties, will be materially increased 

New Dual-Zone Discovery — Vermilion Parish. Louisiana 

On May 20, 1965, our Gulf Coast Division announced its 
second discovery of the month with the successful dual zone 
testing of our "Aurore 0 Hebert" No. 1 exploratory well located 
in Vermilion Parish about 60 miles (torn our Mystic Bayou dis¬ 
covery. In an 8-hour test of a 5 foot interval in the upper zone 
'10,945-10,950 feet), the well tlowed clean 30.4' gravity oil at 
ti e rate of 200 barrels per day through a 12/64” ooening; 
and the lower zone, tested in the interval 11,672-11,680 feet, 
produced 2,910,000 cubic feet of gas and 144 barrels of 54.9* 
condensate on a 24-hour test through a Vi" opening. 

Occidental owns 61% of the working interest In the dis¬ 
covery well and lease block of approximately 2.000 acres with 
our investor-participants owning tha remaining 39%. We 
moved at once to develop this important discovery, and our 
second well it nearing its objectives. Your company's geolo¬ 
gists estimate that many wells will be required to complete 
development of this new field, and pipeline connections for 
the sale of our production are expected In the near future. 
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Plant (or Foreign Exploration Program 

In place of a domestic exploration program this year, Occi¬ 
dental intends to organize a foreign exploration program for 
1965, and the first prospects are now being evaluated. We 
have received an option to acquire a concession known as the 
Villadoro prospect consisting of approximately 60,000 acres in 
Sicily, offsetting and on trend with the Cagliano—Bronte 
gas-condensate field of ENI (the Italian rational oil industry). 
Gagliano is the largest gm field in Sicily with 27 gas and con¬ 
densate wells and one oil well having been drilled to date 
without a dry hole. Reserve estimates of the field are in the 
magnitude of from 2 to 3 trillion cubic feet of gas, with as 
much as 75 million barrels of high gravity condensate. The 
discovery of 45* gravity oil in one well is promising for the 
development of local oil accumulations in the area. 

Based on the evaluation made by members of your com- j 
pany’s geological staff, who have spent some time in Sicily, 
the productive potential of at least 20,000 acres of this con¬ 
cession appears very favoiable. In addition to the Valladoro 
prospect, your company has the option to participate in certain 
other concessions granted or applied for in Sicily. 

Sicily Is undergoing an Intensive industrial development, 
based on its natural gas industry and. in addition, the likeli¬ 
hood exists that Interore may be able to utilize a portion of any 
gas discovered for the production of ammonia. 

Coupled with the Sicilian options, we will be entitled to 
participate in a number of pending oil and gas exploratory per¬ 
mits and concessions in other regions of Italy, some of which | 

are in the area of the prolific Po Valley basin which contains 
Italy's most important petroleum production. 

For several years your company has kept abreast of develop- ! 
ments in Libya through its whcHy-owncd subsidiary, Occidental ; 
ot Libya, Inc., which has been licensed and qualified to do 
business in that country. It Is antic’pated that the government 
will shortly offer concessions In a number of areas of Interest 
and it is our intention to apply for one or more concessions 
which members of our geological staff have studied during their ' 
stay in Libya. We are also investigating other prospects in Saudi ! 
Arabia, Australia and Turkey. 

Our foreign exploration program will be conducted by our , 
affiliate, Occidental Petroleum Exploration Company on similar 
lines to our previous programs with investor participants, and I 
a Registration Statement is being filed with the Securities and . 

Exchange Commission. Participations in the program may not j 

be sold nor may offers to participate be accepted prior to the 
time the Registration Statement becomes effective. It is our , 
intention that our shareholders be given the first opportunity j 
to subscribe to the program. Those Interested may communicate j 
with Occidental Petroleum Exploration Company, 10889 Wilshira 
Boulevard, Suita 1500, Los Angeles, California. 

* Respectfully yours, 

Armi»A Mimmtr. PriiMaM 


May 21. (Ml 
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OCCIDENTAL PETROLEUM CORPORATION 

Listed—tiew Jerk Stock Exchange Authorized ($0.20 par) 

■actfic Coeat Stock Exchange Outstanding-- 


10,000,000 shs. 
7,767,671 shs. 


HlrhlliThts—This year's revenues are expected to exoeed $200 million, including two 
wholly owned subsidiaries, International Ore U Fertiliser Corp., and S. V. Hunsaker It Sons, 

Inc. In 1961*, comparable revenues wero $171 million, including $82,2 million for Interore 
ond $i*3.5 will:on for Hunsakor. Excluding these subsidiaries, sales were $1*5,170,000, up 
'rom $38,791,000 in 15763» and a mere $665,000 in 1958, --- Including recent finanoing, total 
naaets now approximate $135 million, and with Interore and Hunsaker exoeed $2 j 0 million. In 
1958 total assets were $1.9 million. Assets by no means reflect the true value of Occidental's 
reserves of oil and gas, sulphur and phosphate rock. — Earnings approximating $2 a share 
on presently outstanding shAres (see above) are projected as likely in 1965, up from $1.1*8 
on 6,330,000 average shares in 1961*. — Expanded oil and gas sales and development, rapidly 
improving results from thermal recovery, sharply higher sulphur prices and increased production, 
much expanded fertilizer sales, margins, and capacity, and initial impact from the large 
phosphate program will contribute to the gains. This uptrend should continue, and projections 
point to share earnings approximating $3 In 1966 and still higher in 1967. — Continuing 
,;rowth, Internally and through well fitting acquisitions, is the objective of company's 
talented, in-depth management team. — This growth was evidenced by 1965 first quarter results, 
•which showed a U*$ sales increase to $17,071*,000 from $11,828,000, excluding $26,172,000 va. 
$21,1*32,000 for Interore and Hunsaker.* Earnings advanced to $2,670,000 from $1,669,000, 
equivalent to $0.37 on 7,276,000 average shares, va. $0.25 on 6,695,000 shares. — Dividends 
have just been increased to 15< quarterly from 256 semi-annually. The 1*$ annual stock dividend 
Is practically certain to be deolarsd again later this year. — The early 1965 rights offering 
of 1,110,022 shares added $21.3 million to working capital, bringing current ratio to 3 to 1. 

— Management estlmatea that last year's exploration added 23 million bbls, of oil and 55 
billion of. of gas to primary reserves, valued at about $1*5 million at present worth, or oloa* 
to $6 a share. — T his year's doaastlo exploratory program win irr -.^ ei. , . T f ror , 

million last ye ar. As there will be no domestlo participation program in 1965, company's 
share in future domestlo discoveries will Increase to about 100$ from 61.5$. — Oooldental 
ls -r.-anlzing ita flr«t foreign ex ploration partlolpatlon program , and has options and 
participation rights in promising areas in Italy, including Sioily and the prolific Po Valley. 
Company plans to apply for one or more concessions in Libya, and ls investigating prospeots 

in Saudi Arabia, Australia and Turkey. - Occidental's fertilizer and agricultural chemical 

division is growing rapidly on a world wide basis. Potentials have barely been scratched, 
with the world's population expected to double in 35 years. — Company is the only fertilizer 
concern to produce the three basio ingredients of sulphur, asnonla (nitrogen), and phosphorus. 

We ore informed Occidental has obtained potentially valuable options on potash reserves to be 
produced by a new method which Occidental's talented research team expects to perfeot. — 
Occidental will begin construction iimediately on a $25 million phosphate chemical and 
fertilizer complex at ita phosphate rock mine in Northern Florida, to go on stream in the 
:uu»er of 1966. Profits from this complex ere projeoted at $5 million a year, plus profita 
from the mine and benofiolatlng plant of approximately the same amount with operations of the 
latter to begin next month. Acute phosphate shortages and rising prloes add to the profit 
outlook. Profits from the superphoaphorlc aold plant and licensing rentals from the company's 
proprietary processes and equipment described below are also expected to eugment the company's 
profits In 1965, 1966 and beyond. 


S. V. Hunsaker & Sons. Inc. —Acquired July 1961*, Hunsaker speoiallies in the quality 
uHiliarprlced home building field in Southern California. In 1961* it had sales of $1*3.5 
million, up from $11.2 million In 1961. Last year's pre-tax earnings added $3 million to 
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Occidental's reported earnings, returning in the first year about two-thlrd's of Occidental's 
r.vestront. Advances by Occidental have facilitated replacement of Hunsaker's high Interest 
loans with more favorable financing. Home building complements the tax and cash throw 
chnracterlotics of Occidental's primarily extractive Industries. Occidental may have antici¬ 
pated correctly a turn In the home construction business with good timing In the acquisition 
of Lur.saker just as It did with Jefferson Lake Sulphur and Jefferson Lake Petrochsmlcale. 

The June 5 Issue of Business Week states "April contracts for privately-financed (home v.f 

building) Jumped 13$ over the March tally and gave this category Its first year-to-year 
Improvement In eight months." 

~rrortnr.t Tas Angeles Basin Discovery And Prospects — An Occidental corehole on a 500 
.-.ere block In the East Beverly Hills area of Los Angeles late last year penetrated 500 net 
Vet of productive oil sand (Occidental's Interest is 613). Directional development drilling 
-xpected to start In August 1965 should add substantially to profits beginning In last half 
of thi3 year. Company englneors estimate that this 500' zone should yield after all costs 
C.'O million net to Occidental's Interest over the next 10 years. This estimate does not give 
effoct to 200' of additional deeper productive eands Just discovered by Signal In an offset 
well. A still deoper zone prospect will be tested later. 

Large potentials still remain In the rich Los Angeles Basin. As the metropolitan area 
•xpandec, many known geological etructures remained untested or only partly developed. Hew 
irillirg icchniques now make urbanized drilling feasible. Occidental has under leaao In the 
City of Los Ar.goles several prospects some of whioh offset properties which hove been cored 
successfully and which are expected to be ready to drill shortly In Joint operation with s 
major oil company. One of these leases offsets a field producing 1*000 B/D out of 6 wells, 
wccldcntal also has several other leases In the los Angeles Baaln on which It sxpeots to 
itart core drilling shortly. 

Favorable Northern California Gas Developments —At Lathrop, California '3 second largest 
gas field (bxi owned by Occidental), Pacific Gas & Electric has doubled as of Jan. 1, 1965, 
the minimum "take-or-pay" to 100,000 MCF per day from the previous 50,000,to be reviewed again 
later. Field performance thus confirmed a De Golyer and MacNaughton early estimate of three- 
quarters of a trillion cubic feet of reserves. Present price of 26.5# per MCF ($26,500 a 
—iy' ; la subject to periodic redetermlnatlon. 

Intensive development at Oakley-Dutch Slough confirms this as California's third largest 
gas field. Occidental and participants have approximately a 1*0 1 lnterst in 11 velle (four 
are dual completions). A PME "take-or-pay" contract starting April 1, 1965, Includes U* 
million XCF/cay for Occidental and participants, with substantial quantities of condensate 
produced. Kew and deeper pools on this 1*500 acres will be explored In 1965. 

lieccnt Discoveries And Developments —In April and May, 1965, the Gulf Coast Division 
scored two discoveries In Louisiana. The first was the Mystic Bayou dlaoovery in St. Martin 
garish, near Lafayette whore Dow Chemical //I completed with liOOO MCF/day with 80 D/D of 
condensate. Occidental and Southern Natural Gas each own 502 of the 1900 aoro loase. Salo 
of gas will comence rapidly, and fast field development Is planned, Including testing of two 
possibly deeper zonos of groat potential. The second discovery was the Mulvcy Fluid In 
Verr.llion Parish, and lnoluded an oil zone tosting 200 B/D and a gas-oondenaate zone testing 
291» KCF/day with li*I* B/D of condensate. Occidental ie now drilling its third well to rapidly 
dovelop the 2000 aero lease block (Occidental's Interest Is 61$) which may roqutre many wells. 

Company Is drilling Its fourth well in Its newly discovered LeCel Frio gas-condensate 
field in Willacy County, Texas, where a UOi Interest in 3000 acres Is held by Occidental and 
participants. Tho Upper Frio sands are multiple. Company will soon test the Lower Frio sands 
which In nearby King Ranch have reserves estimated at one trillion o.f. per section. 

Jointly with another oil oonqpany, Occidental is developing 17,300 acres In the Anadarko 
Lasln, Oklahoma, and has completed 33 wells, several of which are dual zone. 

Secondary Thermal Recovery Operations Movin g Toward large Potentials— Occidental now 
has 11 t formal recovery projects (fire and steam flooding) In operation, two ready to start 
and o the re planned. Total targat encompassed by company's thormal operations amounts to 
600 million barrels In plaoo, of whioh 35$ to 1*5$ might bs oonsidsrsd rsoovsrabls. Company's 
first flee steam flood projoota have ahown production lnoreases from 12,91*1 bbls. In June 
1961, to 98,105 bbls. In April 1965 and are still far frtom anticipated peak. Other field* 
■oeowncsrt later are showing similar results. Thermal raoovery promises greatly for future w 
profits, particularly in the second half of 1965, and in 1966. 

y or elm Exploration Frotrram —First prospects are now being evaluated for a very substantial 
oil and gaa exploration program abroad. Oooldantal foe an option to aoqulre the 60,000 aor* 
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Vllladoro concession In Sicily, offsetting end on trend with the Gagliano-Bronte field, 

• Icily'a largest gas field with 27 gas-condensate wells and one oil well drilled to date 
without a dry hole. Reserve estimates of the field are 2 to 3 trillion cf. of gas with 
up to 75 million bbla. high gravity condensate. Company's geological studies Indicate at 
least 20,000 acres of this concession appear very favorable. Sicily is undergoing Intensive 
’ dustrial development based on its natural gas. Interore /nay utilize a portion of any gas 
..covered for production of ecjnonla. Occidental has the option to participate In certain 
other concessions granted or applied for In Sicily, as well ae in a number of pending oil 
and gas exploratory permits and concessions in other regions of Italy. 

• U-fferron '-ike Sulphur Company-A Very Successful Acqyl jltior. --This acquisition was 
extremely well timed. Three weeks after the contract was signed the price of sulphur began 
*.o rise from the depressed price of $17.50 a ton and has now reaohod the export price of 
‘■31.50. In view of worldwide shortages and expanding demand, the uptrend should continue, 
iccldontal earnings have not yet fully reflected this price increase, because of prior 
unexpirad contracts, most of which run out this year or next. Sulphur la Important In 
processing Occidental's phosphate rock, *nd la of growing Importance as an acidatlon olement 
in plant nutrition. Jefferson Lake produces from Long Point Dome on the Texas Gulf Coast, 
operates a sulphur recovery plant from gas in Tilden, Texas, and is increasing its chomioal 
complex production at Houston. A program foi increasing domestic sulphur production and 
reserves is underway. 

Jefferson Lake Petrochemicals produces sulphur from sour gas in Canada. A $5 million 
expansion program will be completed this year and a $10 million program next year, all 
financed by long range borrowings. These will involve sulphur, gas. U-gas, and natural 
gasoline. Petrochemical's sales in 196 l were $14,913,000, up from $L,023,000 in 1963, while 
tamlng3 advanced to $1,353,000. or 66* a share, from $932,000, or L6*. Petrochemical's 
recent market value (listed ASE) for Occidental's 6 9f> ownership of the 2,0l4l,000 outstanding 
shares approximated $25 million, about $21,5 million greater than book carrying value. 

-grirns AKD AGRICULTURAL CHEMICALS AH ILFANT DTH'STRY AND A WORLD VTOF. MARKET — 

Occidental has already made vast Strides toward its goal of becoming beslo in the major 
elements of fertilizers and to produce and market these products on a global scale. All 
activities have been aligned operationally Into to one closely coordinated unit. 

h.anagemont expects to be able to announce shortly several acquisitions which will extend 
company's marketing of fertilizers and agricultural chemicals from present California, Texas 
and Southwest markets into new regions of the United States, with full national ooverags pro¬ 
jected two years hence. At that time, domestic sales are targeted to equal Interore's 
foraign calea, which this year are projected at $120 million with improved margins, up from 
v82 million in 1961*. Interore will have the tremendoue advantage of adding mining and 
manufacturing profits to lt3 present marketing profits from sals of its fertilizers. 

The Beit Fertilizer Companies —A record I 96 I 4 should be far exceeded in 1965, following 
phasing In of the $8.5 million construction program at various times in 1961, combined with 
strong demand. The Lathrop, Calif., anhydrous amcnia capacity was Increased by 67^. At 
Plainviev, Texas, an entirely new fertilizer complex was established bringing Texas production 
to nearly three times that of a year ago. A Houston plant is also operated. 

The highly sophisticated California grower draws increasingly on a wide range of 
proscription formulated Best products. Speoial emphasis is being placod on the highly profit¬ 
able urban market where Best's Oarden and Lawn division markets over 70 produote. In many 
areas of Texas and the Southwest, such products have only begun to gain widespread acceptance. 
Best's sales group of technically skilled agronomists and soil experts are introducing farmers 
to the benefits of rpeolallzed programs of soil enrichment. 

Management sacs a grest growth opportunity for the Beet Express Division. A basic patont 
for Best's cryogonlcs development In the shipment of fresh fruit and vegetables in a nitrogen 
gas atmosphere is expaoted soon, fifty new refrigerated vans have been placed in eervioe for 
shipment of perishables to eastern markets and 100 more will be added shortly. When freeh 
produce la shipped in an inert nitrogen gaa atmosphere, produoe is "put to sleep", arriving 
in almost field-fresh condition. 

Occidental Research & Engineering Coro■--Oooldantal' s outstanding future in the phosphate 
. rtlon of the fertiliser business relates not only to its large reserves of phosphorus In 
Florida and Morooco but to its oortrol of world wida rights to make an 00 % non-oorroalve 
nuperphoephorio sold, which may b« shipped from tte raw motor lml supply scruroA to point Of 
t/lUredinf with otter ingrodiontf. Vrosont pterphorlo cold (SuX PjOc,; i« highly oorrosiro and 
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.xtremely difficult to handle, necessitating shipment of phosphate rock, which is 69/C waste. 
Management regards the potential of its superphosphorle aoid as enormous, as the muoh lower 
unit costs and other advantageous features should open up vast new markets in under-nourished 
countries. A shipload of suporphosphorlo aoid would be the phosphatic equivalent of four 
shiploads of phosphate rook and sulphur. The high qualtly of this superphosphoric acid len<^ 
itself to many industrial U3es in products requiring a clear, clean liquid, at much lower 
cost than comparable material now available. Revolutionary new fertilizers are expected to 
result from the new blends now possible, and this subsidiary is now hard at work on these 
and other projects. 


Several fertilizer companies have approached Occidental to use this process, and manage- 
ent is now negotiating equipment lease or rent arrangements similar to the profitable formate 
sec oy IBM and Xerox. This is expected to result in very substantial income to Occidental, 
.Tabling it to retain control of the process and equipment design. 

Hooiriontal Corpo ration nf Florida —This wholly-owned subsidiary has 30,000 acres of 
'.ozphate lands In Northern florida upon which 53 million net tons of high-grade phosphate 
roex on approximately 15,000 acres have been proved, with reserves expected to roach about 
IX million tons upon completion of present prospecting during the noxt few months. The 
Iwannee River Phosphate Kino, recovery plant, drying plant and dry-storago shipping faolllty 
wii* bo operating in July 1965, with the 1,500,000 ton annual capacity capablo of being 
e-/panded to 2,300,000. This will permit shipments of rock from the plant and mine by rail, 
or from the deep water terminal whioh company is constructing at Jacksonville at cost of 
. .out 63 million. This provides a freight advantage for shipments to the Eastern Seaboard 
. -ae j. 5. and Europe over competitors In the Tampa area. The plant will also feod the 
inland suporphosphorlo acid plant, recently expanded to 150 tons a day. The row $25 million 
-uwannee River phosphate chemicals plant will produce clarified phosphoric acid, diamor.lum 
>.;osphate and granular triple superphosphate, all used in fertilizers, for which the company 
a_reacy has an established market both domestic and foreign. 

Tntemntlonal Fertilizer Operations —Use of chemical fertilizers is in Its infancy 
kjroad. Intorore's outstanding sales organization now has branches in 27 countries and 
crazes in more than 60. It provides effective implementation of tne marketing requirement! 

— d surpluses of all membors of the fertilizer group. 

A suporphosphorlo aoid plant is planned in Morocco to be owned Jointly by Oocidental 
and zee Moroccan Government. A ninimum of 5,000,000 tons of phosphate rock is to be delivered 
by that Government, under terms of the contracts, as needed for 99 years from Morocco’s huge 
.uposits. Initial capaoity of 1C00 tons a day is expeoted to be increased in stages to 5000. 
Economically related to thla ie the new Saudi Arabian Government's planned and financed 
;.l.\nt to produoe 600 tons per day of anhydrous ajnnonla and relatod products, with gas to be 
:urol3hed free until 1901a. Occidental is to receive 10Jt of the profits for 20 years, and 
..zerore will receive of the eale price of products. Interore oar. economically reeoh vaet 
.-«. potential markets from these two plants. 

Occidental Is currently negotiating with partners to construct a large ammonia plant 
tzcated on deep water in the Gulf of Msxico to complement Florida phosphate rook and acid 
production in the Western Hemisphere. The first phase of a mixed fertilizer plant involving 
local interests will shortly be oomplated in Nicaragua. In Venezuela, Joint-venture studies 
are underway looking toward a multimillion dollar ohamioal oortplex in the Guayena area. 

Management —Dr. Armand Hamer, Chm. and President, has been carefully building a top- 
r.ozch group of senior officers and an executive organization in deptn. Senior officers arsi 
E. C. Raid, Senior Exec. V. P. U Dlr.j H. S. Ten E/ck, Group Exec. V. P. for Fertllizore It 
ir.) E. H. Walet, Jr., Group Exeo. V. P. for Sulphur U Petrochemicals, U Dlr.j Emost Csondes, 
-k*c. V. P. for Research, Engineering & Development) R. S. Rose, V. P,, Gen. Counsel It Dlr.j 
D. L. Commons, Financial V. P.j E. F. Reid, V. P. It Exploration Kgr.j R. H. Vaughan, V. P. It 
Goologistj C. C. Horace, V. P, A Chief Petroleum Engineerj R. A. Teitsworth, V. P.~ 
Geologyj P. C. Hebnor, Seo.-Trees. It Dir.) C. J. Lee, Controller) Thomas Wachtell, Executive 
Aeet. to the President) C. B. KoCabe, Administrative Representative, New York. Other Directors 
erei Eberhard P. Deutsoh, Frederic A. Olmbel, Arthur Groman, S. V. Hunsaker, Sr., Nail H. 
Jacoby, Dr. Louie A. Rezzonico, Sr., Charles X. Sohwsrts. (~\ 

Executive Officesi 10089 Vilahire Blvd., Los Angeles, California. W 
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KERR & COMPANY 





July 16. 1965 


OCCIDENTAL PETROLEUM CORPORATION 


SUMMARY With the acquisition of The Best Fertilizer companies of California and Texas 
and the timely purchase of Jefferson Lake Sulphur with its interest in Jefferson 
Lake Petrochemicals, Occidental Petroleum (Oxy) obtained extensive interests in sulfur, agricultural 
chemicals and fertilizers. In 1964, Oxy purchased phosphate rock deposits in Northern Florida and 
production from its Suwannee River Mine and bcncficiating plant has commenced. Oxy has started 
construction of a 525 million phosphate chemical and fertilizer complex at the mine site to start 
operations in the summer of 1966. 

potash properties in the U. S. have been optioned to round out Company s fertilizer line. Through 
the acquisition of International Ore & Fertilizer Corporation ‘‘Intcrorc’\ Occidental has obtained the 
business of a world wide fertilizer marketing organization. Oxy’s major objective now is to develop 
o broad domestic market for fertilizers that will balance present distribution in foreign markets. Re¬ 
cent acquisition of Green Beit Chemical Co. (markets in Ohio, Indiana, & Michigan) and further 
acquisitions pending into other areas of the country implement this policy 

Production of oil and natural gas continues as a major activity. Proved oil reserves arc currently 
estimated by Company at 52,028.000 bbls. net, excluding 5,022,000 bbls. net in Canada (66.3 per 
cent equity) of Jefferson Lake Petrochemicals. Proved reserves of natural gas arc estimated at 425 
billion cubic feet net to Company, excluding net Company's interest in Canadian gas reserves of 176 
billion cubic feet. 

Occidental is in a strong financial position. Company’s total curnings for 1965 arc estimated at about 
$2 per share. Future prospects for Occidental Petroleum arc exceptionally promising and the com¬ 
mon stock is an equity of improving quality. 

DESCRIPTION OF COMPANY Occidental Petroleum Corporation, incorporated in California in 1920, is 

engaged in drilling for and producing oil and gas, and through its sub¬ 
sidiaries. Occidental Agricultural Chemicals Corporation. The Best Fertilizers companies of California and 
Texas, Green Belt Chemical Co., and Intcrorc, manufactures and markets fertilizers and agricultural chem¬ 
icals. Through Jefferson Lake Sulphur and its Canadian subsidiary, Oxy engages in the field of sulfur and 
petrochemicals. Occidental also has phosphate rock holdings in Florida and through another wholly-owned 
subsidiary, S. V. Hunsakcr & Sons, Inc. builds and sells medium priced homes in Southern California. 

CAPITALIZATION 
Mnrch 31, 1965 

Long Term Debt: S43.2R8.000 Common Stock: 7,786,435 $0.20 par *hr». 

Minority Interest: $6,656,000 

EARNINGS 


Year 

Gross 

Income 

"$72.00"mil. 

Depr., Dcpl., 
& Amort. 

Net 

Income* 

$15.50 mil. 

Earned 

$Too" 

—Per Common 
Paid 

i Share (•)- 
High 

Low 

1965 cst. 

N.A. 

$0.60 + 

2914 

21 

“1964“ 

45.17 

2.69 

9.38 

1.48 

0.50 + 

35 

23V4 

1963 

38.79 

2.46 

7.80 

1.27 

0.50 + 

y\y* 

19 Vs 

1962 

35.83 

i.8: 

8.28 

1.45 

— 

2634 

I2V4 

1961 

29.27 

0.92 

3.64 

0.66 

— 

2514 

414 

1960 

25.65 

0.94 

0.84 

0.16 

— 

17V« . 

3</4 


+ Plus 4% stock, t Includes produciion payment* 1931 to 196.'! and special tax benefita 1964. 
(a) On sham outstanding end ol each year. 
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Occidental acquired Gene Reid Drilling Company in 1959, a leading contract driller in California. Late in 
1961, Company purchased all of the outstanding stock of Signet Oil and Gas Co. The Best Fertilizers Co. 
and The Best Fertilizers Company of Texas were acquired July 1, 1963 for 421,053 shares of Occidental 
common. Intcrorc was acquired in December, 1963 for 103,579 shares of Occidental. Jefferson Lake 
Sulphur was obtained for 532,605 shares of Occidental Petroleum in March, 1964 and was merged into 
Occidental. 

Jefferson Lake Sulphur produces oil, natural gas, sulfur, crcsvlic acid and sodium sulphide. As a result of 
this merger. Company owns 66.3% of the outstanding shares of capital stock of Jefferson Lake Petrochem¬ 
icals of Canada, Ltd., which produces natural gas and gas liquids in Canada and produces and markets 
sulfur from concentrated hydro b en sulphide gas in several fields in western Canada. In July, 1964, Occi¬ 
dental Petroleum acquired S. V. Hunsakcr & Sons, one of the nation’s largest home builders. Properties are 
located chiefly in Southern California. 

Other Occidental wholly-owned subsidiaries include Occidental Corporation of Florida, operator of the 
Florida phosphate mining and processing properties and Occidental Research & Engineering Corporation, 
which conducts basic research and engineering and developed the Occidental supcrphosphoric acid process 
Occidental Agricultural Chemicals Corporation operates the Lakeland, Florida supcrphosphoric acid plant 
and other activities in related fields. 

In July, 1965, Green Belt Chemical Co. was acquired for 73,750 shares of Oxy stock. Green Belt is a leading 
producer and marketer of fertilizers and agricultural products in Western Ohio, Indiana and Michigan, 
with 25 buik blending plants, providing Occidental with a substantial outlet for its products in the Great 
Lakes states. Sales for 1964 were $7.8 million and $10 million sales arc projected for 1965. 

Book value of total assets of Occidental at March 31, 1965 amounted to $138,484,000 excluding two un¬ 
consolidated subsidiaries, S. V. Hunsakcr and Intcrorc; and long term debt of Oxy and consolidated subsidi¬ 
aries was $43.3 million. Current assets of Oxy at March 31. 1965 amounted to $39.4 million vs current 
liabilities of $14.5 million. Early in 1965 Company offered rights to buy 1,110,022 shares of common 
stock through an underwriting group headed by Lehman Brothers, Allen and Company Incorporated, and 
Reynolds and Co. The underwriters stated that this was one of the most successful rights offering in recent 
years. 

For the first quarter of 1965, earnings reached a record high of $2,670,000, an increase of 60% over the 
same perioo in 1964, on consolidated gross revenues of $17,074,000. Comparative figures for the first 
quarter of 1964 were net earnings of $1,669,000 on consolidated gross revenues of $11,828,000. Gross 
operating revenues for the first quarter from unconsolidated subsidiaries, Intcrorc and S. V. Hunsakcr & 
Sons, Inc., increased from $21,432,000 to $26,172,000. Consolidated debt is modest in relation to total assets 
of $138.5 million, as of March 31, 1965, up sharply from assets of $1.9 million at the beginning of 1958. 
Per share net earnings amounted to 37 cents for the quarter ns compnrcd with 25 cents for 1964, an im¬ 
provement of 48 per cent notwithstanding the increased average number of shares outstanding following the 
rights offering. Dividends arc currently at the rate of $0.15 quarterly and Company has also paid 4 per cent 
in stock during the last few yean. No change in this dividend policy of 60t per annum rate and 4% stock is 
anticipated in 1965. 


INVESTIGATION AND EVALUATION 

Occide nta l Prlrnlrum Corp o r ation , -m 1057 win g rmill .uil and gas producer with sales of less than 
$1,000,000 annually. Today, Occidental Petroleum is a widely diversified enterprise with extensive interests 
»n f ertilizers, agricultural chemicals and sulfur and had annua l sales in 1964 from consolidated and un¬ 
consolidated subsidiaries oF some $171 million, with approximately $200 million indicated for 1965. 

Company s fertilizer and agricultural chemical business is a logical part of the enterprise. Nitrogen, pot¬ 
ash, sulfur and phosphates are essential ingredients of commercial .fertilizers. Several oil companies huve 
discovered potash beds in their search for oil. The nation’s major sulfur domes on the Gulf Coast were also 
first found through drilling for oil and natural gas. A major source of nitrogen is that derived from natural 
gas in the form of ammonium nitrate, ammonium sulfate and anhydrous ammonia. Occidental now has three 
of the above principal ingredients and acquisition of potash properties in the U. S. A. is under option. 
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FERTILIZER AND AGRICULTURAL CHEMICALS Occidental Petroleum, within a brief two-year 

period, has become firmly established in the 
rapidly growing world fertilizer business. Company’s success in attaining a dominant position in this field 
may be attributed to its aggressive and farsighted policy of acquiring companies that would provide a broad 
base for production and distribution of fertilizers on a worldwide basis. The Best Fertilizers business, as 
the largest independent fertilizer distributor in California and Texas, provided $27.2 million of sales in 1964. 
Occidental's wholly-owned subsidiary, Interorc.is the world’s largest international marketer of fertilizers and 
imported $82.2 million of total sales in 1964 (not consolidated with Oxy). 

Jefferson i aka Sulphur Company is die third largest producer of sulfur in the U. S It reported 196t sales 
of $9 7 million. Its 66 3 per cent owned subsidiary, Jefferson Lake Petrochemicals of Canada. Ltd., is the 
second hrgest producer of sulfur in Canada and reported 1964 sales of $4.6 million. 

In September. 1964, Intcrorc purchased the H. A. Black reserves of phosphate rock under a 5,300 acre 
tract of land in Hamilton County, Florida. The property, now known as the Suwannee River Mine, was ac¬ 
quired from Continental Can Company under an agreement which provides for a total purchase price of not 
less than $4.500 000 payable at the rate of 40 cents per ton of phosphate rock mined (subject to adjustment 
for Bone Phosphate of l ime (BPL) content) or $300,000 a year, whichever is greater. In the same agree¬ 
ment. the company received an option to purchase on the same terms an aggregate of approximately 25,000 
additional acres of potential phosphate reserves adjacent to the Black Tract. 

In 1964, Oxy carried on a comprehensive testing and coring program on the Black tract. Exploration of 
the 5300-acre tract by Company and others was supplemented by independent evaluations made by Arthur 
D. Little, Inc. Reserves of about 30,000,000 tons, averaging 72.5 percent BPL, were proved by cores. The 
ratio of matrix to recoverable phosphate rock was 4.25 tons of matrix per ton of phosphate rock and the 
ratio of matrix to over-burden is one-to-one As testing of the optioned acreage proceeded, this ratio prevailed 
and also, in subsequent examinations, the matrix over-burden was rather uniform ft! 17 feet, or the same 
as for the initial cores. As of July 1, 1965, Oxy’s engineers had tested and evaluated a total of 21,855 acres 
and estimated a proven reserve of about 76,000,000 tons of which 36,000,000 tons average 71.7 per cent 
bone phosphate of lime and 40,000.000 tons average 72.7% BPL. Approximately 9,000 acres remain un¬ 
tested. for winch no reserve values have been assigned but which arc expected to increase the total reserves 
to at least 100,000,000 tons. 

In mid-October, 1964, the Company broke ground for its Suwannee River Mine, and Dorr-Oliver Engineer¬ 
ing. Ltd. commenced construction of a recovery and bcncficiation plant, with dry storage facilities, at the 
mine site. The entire operation was completed and on production in the record time of nine (9) months. 
The plant design incorporates conventional proved equipment and processes. Estimated initial capacity has 
been raised to 1.7 million tons a year with provisions for expansion to 2.3 million tons. 

Construction of rail connections at the plant and port facilities at Jacksonville arc underway and will be 
completed later on this year by the time initial stockpiling of inventories has been accomplished. A wholly- 
owned subsidiary. Occidental Corporation of Florida, will operate the mine, mill and the chemical complex 
discussed below. Construction of the mine and bcncficiation plant for the Suwannee River Mine was provided 
without the necessity of utilizing Oxy’s funds. A financing program was successfully carried out consisting 
of the sale of an aggregate $10,110,000 4Vi percent industrial bonds by a non-affiliatcd, non-profit corpor¬ 
ation organized to promote economic development of Hamilton County. 

Contracts have been awarded to Dorr-Oliver for the construction of a $25 million phosphate chemical com¬ 
plex adjacent to the mine location, to be completed hy June, 1966. Production will consist of clarified phos¬ 
phoric acid, diammonium phosphate, triple superphosphate, and derivatives. Products will he sold on a 
national scale, through the Company’s expanding marketing outlets, and by Intcrorc in world markets. 

A portion of the conventional phosphoric acid (approximately 54 percent P 2 O s ) will be used as feed stock 
for Company’s supcrphosphoric acid plant in Lakeland, Florida. Company also plans to construct super 
phosphoric acid producing facilities in Hamilton County. Profits from the Suwannee River Chemical Com¬ 
plex arc projected at the rate of $5 million per year in addition to the profits to be derived from the mine 
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and hcncficiaiing plant. Construction financing has been arranged for and it is anticipated that permanent 
financing will also be in the form of industrial development bonds. 

Occidental has obtained the worldwide rights to a patented process through a British company, Nordac, 
Limited, for the manufacture of highly concentrated supcrphosphoric acid (approximately 80 percent P;0 5 ). 
Development of the process on a commercial scale was assigned to Occidental Research & Engineering 
Corporation which constructed a plant at Lakeland, Florida. The plant, which came on stream November, 
1964. was originally expected to produce 50 tons per day of supcrphosphoric acid. It has far exceeded 
initial expectations by producing supcrphosphoric acid of approximately 80 percent P;Oj at a rate of about 
150 tons per day. After the process was proved commercial, operation of the plant was transferred to Occi¬ 
dental Agricultural Chemicals Corporation. 

Occidental intends to include enlarged facilities for the manufacture of phosphoric acid at the Suwannee 
Riser fertilizer complex in Hamilton County, Florida, some of which will be converted into supcrphosphoric 
acid which is relatively non-corrosive and can be readily transported and stored. Occidental’* supcrphosphoric 
acid will move to consumers at a low freight rate per ton of contained PjO^. Users will not have to invest 
large sums of money in constructing expensive phosphoric acid plants, since this highly-concentrated acid 
can be combined with ammonia and potash to produce mixed fertilizers with relatively inexpensive con¬ 
version equipment. 

Perhaps the most important aspect of Occidental's supcrphosphoric acid process will result from the de¬ 
velopment of revolutionary new types of high analysis fertilizers with increased plant nutritional properties, 
resulting in better fertilizer to the farmers at cheaper prices. 

In addition to marketing these new fertilizers through its own organization, Occidental is negotiating with 
other fertilizer manufacturers to install equipment for the production of supcrphosphoric acid at their exist¬ 
ing plant sites on a rental basis similar to the lease arrangements used by IBM and Xerox. By this means 
Occidental expects to create wide-spread, immediate income from its process while retaining all patent rights 
and ownership of the equipment. 

Best Fertilizers Co. of Lathrop, California and Best Fertilizers Company of Houston, Texas are the largest 
independent manufacturers and distributors of fertilizers and agricultural chemicals in the Southwestern 
United States and California, producing ammonia, sulfuric acid, phosphates, mixed fertilizers and other pro¬ 
ducts. I hese companies use large amounts of natural gas in making ammonia-based chemiv.us. The Lathrop, 
California plant is located only four miles from Occidental's McMullin Ranch gas field. On December 9 ’ 
1963, Occidental commenced delivering natural gas (the principal raw material for ammonia) from its 

McMullin Ranch Field to the Best plant at Lathrop. This reduces Best's costs, and accelerates Occidental's 
McMullin Field payout. 

Best produces a complete line of chemical fertilizers and heavy chemicals at Lathrop as well as insecticides 
and soil conditioners. A new 500-ton-pcr-day phosphate rock grinding plant was completed last year in addi¬ 
tion to phosphoric acid facilities. High grade phosphate rock is currently shipped from Florida This will 
later be supplemented by supcrphosphoric acid. A 55 percent owned Best subsidiary. California Ammonia 
Co.. ,s producing anhydrous ammonia at 300 tons per day capacity. At Plninvicw, in the Texas Panhandle 
Best of Texas has constructed and placed in operation an entirely new fertilizer complex with a total plant 
capacity of 1.090 tons per day. including 150 tons per day of anhydrous ammonia. This plant raises the 

total production capacity of the Best Texas subsidiary to 1,490 tons per day, nearly three times what it was 
in 1963. 


Best s Houston facilities arc used to produce ammonium sulphate, pelleted ammonium phosphates and single 
superphosphates. Through its new cryogenic division. Best of California is now marketing liquid nitrogen 
for food and fresh fruit and vegetable preservation, which is expected to add substantially to future sales 
and profits. Best Fertilizers Co. (Lathrop. California) and Best Fertilizer, Company of Texas (Houston and 

^ ° f S22l359 ’° 00 in 1963 “ d «?, 189.000 in 1964. Sales for 1965 are estimated 

at $35,000,000, 
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FOREIGN FERTILIZER PROJECTS Feasibility studies have been completed, and Occidental has en¬ 
tered into an agreement with the Saudi Arabian government for 

the construction, operation and sale of products from an ammonia and urea plant to be constructed in Saudi 
Arabia. Occidental will supervise the construction and operation of the 600 ton |; :r day ammonia and urea 
plant Total capital investment in the plant, appropriate olTsitcs and pipelines, excluding working capital, is 
estimated at $3Q million, all of which is to be provided by the Saudi Arabian government. 

Occidental will receive 10 percent of the profits from the plant over a 20-year period and Intcrorc will re¬ 
ceive 5 percent of the sale price as its compensation for marketing the products. Construction is scheduled 

to start as soon as plant contracts have been negotiated. 

Oxy has completed a new fertilizer mixing plant in Nicaragua and subject to feasibility studies, intends to 
build similar facilities in Singapore and Venezuela, and other areas of l.ntin America. 

I he Company's agreement with the Government of Morocco provides for production of a minimum of 5 
million tons of phosphate rock per year which will be available for a 99-year period; Initial production enpn- 
cMy of the plant is expected to be about 1,000 tons per day, to be increased in stages to at least 5,000 tons 
per day. Construction of a supcrphosphoric acid plant in Morrocco, to be owned jointly by Occidental and 
the Moroccan Government, is planned to commence in 1966. 

Occidental has just concluded a contract with the Government of Tunisia whereby it has received mining 
rights to a minimum of 200 million tons of high-grade phosphate rock, Subject to favorable feasibility 
studies, Occidental intends to build a mine and phosphate chemical complex in Tunisia similar to its present 
mine and chemicals complex under construction in northern Florida. The Tunisian Government will own 
a 45-percent interest in the project and Occidental will own 55 percent, each party providing its propor¬ 
tionate share of whatever equity is required Acquisition of these mining rights will give Occidental phosphate 
reserves and production facilities in the three principal phosphate areas of the world: namely, Florida, Mor¬ 
occo and Tunisia. 

JefTerson Lake Sulphur has two operating divisions. The Sulphur Division produces sulfur by the Frasch 
process at Long Point Dome, Fort Bend County, Texas. Company’s interests in 90 oil wells and 30 gas wells 
in Louisiana and Texas have been transferred to Oxy. The Chemical Division has producing facilities on the 
Houston Ship Channel with a capacity to make over 25 million pounds per year of crcsylic acids. Facilities 
were completed last year to increase the production of sodium sulphide, an inorganic chemical, for use by 
several of the processing industries in the Gulf Coast. Additional earnings for the Division arc accruing from 
this new operation. Company's petrochemical plant at Houston, Texas, is increasing its production of organic 
chemical intermediates for use by the synthetic resins, plastics, petroleum and agricultural chemical industries 
and future prospects seem favorable. 

Production of Frasch process sulfur is supplemented by sulfur from a sour gas recovery plant at Tildcn. 
Texas. This owned by Trans-JefT Chemical Corporation, a 50/50 joint venture between Jefferson Lake 
Sulphur and Transcontinental Gas Pipe Line Corp. Capacity of the recovery unit was recently increased 
from 25 tons per day to 100 tons per day. Company’s two subsidiaries. JelTerson Lake Petrochemicals of 
Canada Ltd. and Petrogas Processing Ltd. (30 5% ownership) extract sulfur from sour gas ut Taylor, British 
Columbia and E. Calgary and Coleman, Alberta. Jefferson Lake markets production from these plants. The 
over-supply situation in world sulfur has ended. Posted prices have moved up from around $22.50 per ton 
for bright sulfur. F.A.S. Gulf ports to $27 per ton. fn 1964, Company's Alberta sulfur brought only about 
$10 a ton net F O B. Alberta plants. Jefferson Lake should realize about $4 more per ton this year based 
on the new Gulf port prices and rail freight to major markets. The increased prices should result in addi¬ 
tional operating profits for Jefferson Lake and its subsidiaries. 

Petrochemicals, through its 30.5% owned subsidiary, Petrogas Processing Limited, is proceeding with a 
two-stage ($15 million) expansion program to increase gas, gas liquids and sulfur production in the East 
Calgary Field. The first phase is completed and provides facilities to recover approximately 2,500 hbls. per 
day of natural gas liquids (propancs, butanes, etc.) plus a 20% increase in sulfur production over 1964. 
The second phase, programmed for 1966 completion, will double present sulfur production to 1,700 long 
tons pc' day, with corresponding increases in natural gas and condensates. New production facilities being 
installed at Long Point Dome will increase Jefferson Lake’s domestic sulfur production by about 25%. 





1908a 

Occidental Petroleum Corporation — 6 — 

PLAINTIFF'S EXHIBIT 130 

F.arly in 1965, Occidental announced the consolidation of Company’s fertilizer operations tnrougnout me 
world. The new operating division will consist of The Best Fertilizers Co. (California), The Best Fertilizers 
Company (Texas), Occidental Corporation of Florida, Intcrore, and Occidental Agricultural Chemicals Cor¬ 
poration. Headquarters for the group will be in New York. Jelferson Lake Sulphur Company will retain its 
independent status. The consolidation strengthens Oxy's clforts throughout the world, making it possible for 
the management to lake advantage of Company’s extensive resources and to become an increasingly impor¬ 
tant factor in the world fertilizer business. 

OIL AND NATURAL GAS Occidental produces and markets crude oil, natural gas and natural gas 

liquids from wells and properties in California; in the Rocky Mountain statos 
of Colorado. Montana, Nebraska, New Mexico and Wyoming; and in the Gulf Coast area of Texas and 
Louisiana. 1 hrough Jefferson Lake Petrochemicals, Occidental indirectly owns an interest in wells and prop¬ 
erties in the provinces of Alberta and Saskatchewan, Canada, Occidental Petroleum has carried out an 
intensive exploration and development program for natural gas in the Sacramento Valley of Northern Cali¬ 
fornia. This program resulted in a major expansion of the Arbucklc gas field and the discovery of the West 
Grimes. West Buttes, Oaklcy-Dutch Slough, Butte Creek. Mulligan Hills and Lathrop gas fields, and the 
Brentwood oil and gas field. The Lathrop field is now considered the second largest natural gas field in the 
Slate of California and Oaklcy-Dutch Slough the third largest. The Company holds a total of approximately 
11,000 acres of undeveloped oil and gas leases in California, 370,000 acres in the Rocky Mountain areas, 
and 12,000 in the Louisiana Gulf Coast area. Other properties include gas producing leases in Rio Arriba 
County, New Mexico; and oil leases in California in the following fields: Midway Sunset, North Midway, 
Fruitvale, Placentia, Dominguez and White Wolf; and oil and gas production in Oklahoma. 

Oc cidental Petroleum in 1964 spent $2.7 million on exploration of 35 nil ami ps projects Of the total of 
169 wells drilled, 108 were completed as producers (34 gas and 74 oil). One of Company’s most impor¬ 
tant recent discoveries was a new oil pool in the City of Los Angeles near Beverly Hills, where Occidental 
owns a 61 per cent working interest in 500 acres. A 7,002 ft. test core hole found 500 ft. of net oil sands 
between the depth of 5.500 and 7,000 ft. Recent offset production of Signal Oil A Gas Company, (includ¬ 
ing production from deeper zones not penetrated in Oxy's corcholc) and geological tests by other companies 
confirm the existence of reserves of major magnitude. Company estimates that development of this project 
could yield, net after all costs, some S50 million over the next ten years. All necessary drilling permits have 
been obtained from the City of Los Angeles and drilling will commence in approximately 30 to 60 days. 

Oxy is now drilling a well in the Los Angeles basin on a farmout of approximately 900 acres which looks 
promising. In addition, Oxy has under lease in the Los Angeles basin, approximately 2000 well located 
acres, a portion of which offsets existing production. Oxy reports that at least three additional exploratory 
wells will be drilled this year to evaluate these properties. 

In March, 1962, Occidental contracted to sell 50 million cu. ft. of gas daily from the Lathrop gas field to 
Pacific Gas A Electric at 26'/j cents per Mcf. The contract was subject to renegotiation and commencing 
January I, 1965, PGAE’s annual minimum take was changed to I/18th of remaining field reserves. Based 
on estimates of field reserves by Dc Golycr A MacNaughton, Occidental expected that the present minimum 
take or pay will be doubled,and this has now occurred. An interim agreement has been reached with PGAF. 
to increase this minimum “take-or-pay" to 100 million cubic feet per dny from the previous guarantee of 
50 million cubic feet per dav, retroactive to January 1, 1965. The reserves and minimum guarantee will be 
reviewed after a period of 18 to 24 months, depending upon when adequate additional pressure data is avail¬ 
able. The present price for this gas of 26 5 cents per Mcf (1.000 cubic feet) will continue for the time being, 
but is subject to redeterminahon at periodic intervals. Pressure performance of the field has been excellent, 
indicating to Company's engineers and the consulting engineering, firm. DeGolyer and MacNaughton, the ac¬ 
curacy of early estimates of recoverable gas in place amounting to approximately three-quarters of a trillion 
cubic feet. 

Several significant discoveries were made in 1961. Completion of the "Beatty Yturria Cattle Company" #1 
well resulted in a new field discovery 90 miles sduthwest of Corpus Christi, Texas. The discovery well is 
located on a lease block of 3,000 acres in which Occidental and its participants hold 40 per cent of the 
working interest. Another successful Occidental completion was “Edmay Hebert Langlinais” #1, in No¬ 
vember, 1964, marking the discovery of the Mulvcy Oil Field. The well, located 20 miles southwest of 
Lafayette, Louisiana, is situated on a land block of about 1,500 acres where Company owns an average 
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of 41 per cent of the working interest. A development program covering 17.300 acres on leases in Alfalfa, 
Garfield, Grant Kingfisher and Major Counties in the Anadarko Basin of Oklahoma was continued in 1964 
with the result that a total of 33 wells have now been completed. At the Brentwood Oil and Gas Field in 
Contra Costa County, California, development drilling continued with the completion of three gas wells and six 
oil wells during 1964. Three wells were completed during 1964 in the Cat Canyon Oil Field located 15 miles 
southeast of Santa Maria. Company participated with others in the drilling and completion of three gas 
wells and one oil well during 1964 in the Maxic-Ellis Field, Louisiana. Properties in this area were acquired 
in the merger with Jefferson Lake Sulphur Company. In 1963 Occidental’s joint test with Signal Oil & Gas 
Company was completed as a stepout in the fast growing Onkley-Dutch Slough field in California. Signal’s 
discovery led to completion of seven gas wells of which three were Oxy offsets. During 1964 and the first 
quarter of 1965, Company and investor-participants drilled and completed ten producing wells (four of 
them dual-zone completions), bringing to 11 the total number of wells in the field. Occidental owns from 
54.7 to 57.5 per cent of the working interest in eight of the wells and 28.75 per cent in three wells. A gas 
purchase contract has been signed with PG&E providing for an initial price of 32<J per Mef, with a minimum 
daily guaranteed “take-or-pay" of 36.000 Mef commencing April 1, 1965. 


THERMAL OIL PROJECTS Thermal recovery projects, by which heat is supplied to the oil underground 

to increase its mobility and thereby increase the production rate and recovery, 
arc yielding good results in California heavy oil fields. Heat is supplied either by burning crude oil in place 
(fire flood) or by injection of steam (stcamfloodj. In some areas a combination of thermal processes is being 
piloted. Thermal recovery methods arc not adaptable to all oil fields and they have their limitations which 
is also true of any secondary recovery process, However, it seems rather certain that thermal recovery is go¬ 
ing to become more and more important in the recovery of heavy oil at shallow depth that cannot be pro¬ 
duced from previously known primary or secondary processes. 

Occidental is one of the leaders in thermal recovery activity in California. Company’s first five steam recovery 
projects have shown combined monthly oil production increases from 13,000 b/m in June 1964 to 71.000 
b/m in February 1965 and to 98,105 b/m in April 1965. Several other fields on which operations com¬ 
menced later arc showing similar results. Oxy's petroleum engineers state that it takes at least 8 to 10 months 
to establish the maximum thermal oil producing rate, and in general a well’s performance characteristics 
improve with each successive steam cycle 


S. V. HUNSAKER & SONS, INC. S. V. Hunsakcr & Sons is one of the oldest home-building firms in 

California, having operated under the same family management for 
more than thirty years. Its business is that of a residential real estate construction company operating in 
Southern California which constructs and sells homes on lands which it has acquired and developed. At the 
time of acquisition by Oxy, it was the fifth largest publicly-owned home building firm in the country. Last 
year Hunsakcr contributed about $3 million to pre-tax earnings of Occidental, or about two-thirds of Oxy’s 
original investment. Oxy had a contingent liability at year-end 1964 on Hunsakcr’s obligations to lending 
institutions of about $29 million, all of which was fully collateralized by first trust deeds on homes sold by 
Hunsakcr. This has since been reduced to $13.9 million and is expected to be eliminated, for all practical 
purposes, by year-end 1965. Hunsakcr should continue to make a substantial contribution to earnings and 
continue to be a profitable investment. 


EVALUATION OF RESERVES 
below: 


Total U. S. 
Total Canada 


Company's engineers have provided a current estimate of North Ameri¬ 
can recoverable reserves of oil. gns, condensates and sulfur, as tabulated 


Oil and Condensates Natural Gas Sulphur 

Barrels Dil. Cu. Ft. Long Tons 

52.028,000 425.1 3 mil. 

5,022,000 176.0 3 m il. 

57,050,000" 601.1 8 mil. 
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Taking oil and condensate at $2.50 per bbl. and gas at 26.5 to 30t per Mef for the Sacramento Valley, and 
13 ( ptcr Mef for nominal production in New Mexico, the gross value of U. S. reserves is estimated at 
$263,000,000 which after lifting costs and discount to present worth is $142,000,000. At $27 a ton, 
3,000,000 tons of sulfur is worth $81,000,000. After allowance for lifting costs and royalties this would be 
reduced to $58 million. Discounting this to present worth equals $32 million. 

Company’s proved recoverable pnosphate rock reserves in Florida of 76,000,000 tons, at $8 per ton as an 
average for varying grades of bone phosphate of lime would be worth $608 million. Full development, min* 
mg, washing, bcneficiation. etc., would cost an estimated $304 million over a 20-year period. Discounting 
the remaining $304 million to present worth over a 20-year period, a final figure of $159 million is obtained 
for these reserves. Oxy’s 66.3 per cent equity in Canadian oil is valued at about $14 million and natural gas 
at $26.4 million. Five million long tons of sulfur have n gross value F.O B mine at $70 million, or a grand 
total of $110.4 million. After lifting costs and gas processing expense, the balance is estimated at $80 million 
and discounting this to present worth indicates a final value of $50.1 million. 

NET APPRAISED VALUE OF OCCIDENTAL 
COMMON STOCK 


Canadian Oil-Gas-Sulfur 

$ 50,100,000 

U. S Oil, Natural Gas 

142,000,000 

U. S. Sulfur 

32,000,000 

’Net Depreciated Plant St Property 

58,029.000 

Other Assets 

5,290,000 

Phosphate Reserves—(excluding foreign) 

159,000,000 

Net Working Capital 

24,890,000 


$471,309,000 

Less; 

Long Term Debt 

43.288.000 

Minority Interest 

6,656,000 

Net Appraised Value 

$421,365,000 


=. to $54.12 per common share based on 7,786,435 shares 

•Net af'er deducting book values of mineral reserves evaluated separately 

in above table. 


NOTES: , _ 

Company onpn«>r* r*timotr that, in addition, more than 100 million btijs of recoverable oil underlie certain Com. 
pnny pr.Vrtie* which will ultimately he recovered through thermal project* in procc**. evaluation of which would 
udd substantially to the per-share figure stated above. 

l!c*t companies are included above nt net hook values. Sale* of similar companies have been noted recently at 15- 
20* earning*. Evaluating Best on a multiple of earnings basis would raise book figures several times, with a corres¬ 
ponding increase in total per-share values 

MANAGEMENT 


Occidental Petroleum is an iggrcssive, well managed concern. Dr. Armand Hammer, 
President, is highly regarded and has proven himself a most capable financial admin¬ 
istrator. E. C. Reid, a practical oil man with many years of successful experience in drilling and completing 
oil wells, is Senior Executive Vice President of the Company. Other chief officers arc Eugene H. Walct, Jr., 
Group Executive Vice President for Sulphur and Chemicals; H. S. Ten Eyck. Group Executive Vice Presi¬ 
dent for Fertilizers; Dr. Ernest Cscndcs, Executive Vice President for Research, Development and Engineering. 
Occidental’s head office executive staff includes Robert S. Rose, Vice President and General Counsel; William 
N. Patrick, Patent Counsel; Dorman L. Commons, Financial Vice President; Paul C Hebner, Secretary and 
Treasurer; Charles J. Lee, Controller; Thomas Wachtcll, Executive Assistant to the President. Occidental’s exec¬ 
utive staff for oil and gas includes E. F. Reid, Vice President and Exploration Manager; Richard H. Vaughan, 
Vice President and Chief Geologist; Charles C. Horace, Vice President and Chief Petroleum Engineer; and 
R. A. Tcitsworth, Vice President—Geology. 


Other executive and operational division heads include Dr. William L. German, President, The Best Fertilizers 
Co.; Merlin K. Miller, President, Green Belt Chemical Co., Richard C. Hunsakcr, President, S. V. Hunsakcr 
& Sons, Inc., Harold W. Manley, President, Jefferson Lake Petrochemicals of Canada. Ltd.; John M. Harris. 
President, Occidental Corporation of Florida; and Charles B. McCabe, Administrative Representative—New 
York. 


I 






1, Paul C, Wcbrt r, Svcretary of OcciOrotal ot i-byr., lac., a Oelawara 
corpovat oc., hrr«Vy certify tut a. the praacat tlma, and at all Umaa cine* 
Ncwr.iVwr 26, IV61, J.'.MLS C. LAWLJ.fi baa bi.n a duly alactad, ituaUflad 
aid aru*^ Aas.«ivot Vica i-r undent of Ihte Corparalloa. 

IN WlTNi-53 v/HLAC OF, 1 hava hereunto aubecrlbed my oama a ad 
affixed lb a aaal oi lit* Company till 3rd day ot Docambar, 1961. 


(Corporate 6#al) 

Paul C. Haooar 

statl or CAuroaNU ) 

) aa. 

COUNTY OF LOS ANGLCL3) 

c_ / J 

On _ i /v,.//c J - , 1963, Valor* ma, the undoralgnad, a 

Notary I'uVUc to and lot aa>U County and State, paraonally appeared Paul C. 
Habaar, kno«a to mo. to Vo tho ;trioa whoa* r.sm* la oubaertVed to tha 
within Inatru/ncat. and acknowledged to me toil Vo executed the umi. 

WlTNLLS cay hand and official aaal. 


My Cammlilien Eipboi Oct. 24, 1461 

Hebert S. Aoaa, Vico 1’roaldan! ot Occidental ot Libya, lea., (tho 
"Com/nay"), a Delaware cor; oration, hereby ecrlUtoe that Paul C. Habaar 
la the duly aWcicd aaU incumbent Srerutary of the Corn.ro/, and that ha hat 
bald such aiflci continuoualy aloce January 17, 1161. aad that tho a Vova 
certificate ta aignad with hia rljoatura, 

IN U'lTNZ&b WHCRZOJT, X hava haraunto aubrcrlbed my umi and 
affixed tho oaal of tho Company thta 3rd day of December, 1V63, 



Hobart b. Kuao 


Notary/>*ubllc ta aao for raid 
Count / aad f ull 




(Corporate Seal) 
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Ferdinand Galic August, 2 1965 

41, rue Sponti.nl 
PARIS 16° 


Dr. Armand HAMMER, President 
OCCIDENTAL PETROLEUM CORPORATION 
10889 Wilshire Boulevard Suite 1460 

LOS ANGELES 

(California 90024) 


Dear Sir, 

By the present I confirm receipt of your cable 
adressed me on July 16, 1965 which reads as follows : 

" IN ACCORDANCE WITH TERMS OF OUR SEPTEMBER 18 1964 AGREEMENT 
WE WISH TO ADVISE YOU THAT WE WILL NOT UTILIZE YOUR INTER- 
MENTION OR SERVICES IN ACQUIRING OIL AND GAS CONCESSIONS IN 
LIBYA AND HENCE CONSIDER OURSELVES FREE OF ANY OBLIGATIONS 
WHATSOEVER TOWARD YOU STOP WE HEREBY RELEASE YOU FROM ANY 
OBLIGATION TO ABSTAIN FROM NEGOCIATING WITH ANY OTHER PARTY 

„ ST0P SIMILAR NOTICE HAS BEEN SENT TO YOUR ASSOCIATE GENERAL 
DEROVIN". 


July 27, 


I confirm as well my cable to you in answer dated 
1965 and reading as follows : 


M 


N 

m 


m 


ON MY RETURN FROM LIBYA FOUND YOUR CABLE OF JULY 16 1965 STOH 
I PROTEST ENERGETICALLY AGAINST YOUR RUPTURE OF CONTRACT WITH 
ME AS CAUSING ME MORAL AND FINANCIAL PREJUDICE STOP INADMIS- 
SABLE YOU BREAK YOUR CONTRACT WITH ME LET ALONE AT SO LATE A 
DATE STOP HAVING TAKEN NOTE OF YOUR INTERDICTION TO ME TO 
INTERVENE FOR YOU I NOW CONSIDER YOU WHOLLY RESPONSIBLE FOR 
RUPTURE OF CONTRACT AND WHAT MAY RESULT THEREOP STOPI RESERVE 
ALL RIGHTS TO ASK FROM OCCIDENTAL PETROLEUM THE SUMS PROVIDED 
IN OUR CONTRACT PLUS DAMAGES AND INTERESTS AND REIMBURSEMENT 
OF EXPENSES STOP I PROIEST YOUR REFERRING TO MR DEROVIN AS M^ 

PARTNER STOP YOU YOURSELF WELL KNOW HE IS NOT STOP LETTER 
FOLLOWS". 


1 PLF 

am. 

77 

"uj | foa id 


>9 ^ 
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May I again state that I find your rupture of 
our agreement entirely inadmissable. 

At your request and for your interests, in 
absolute accord with our contract, I have not only since 
signature of our agreement last September 1964 made innumerable 
trips to LIBYA, but I have, as well, for you and your Company 
towards obtaining of oil and gas concessions in LIBYA, contrac¬ 
ted obligations, moral and financial, the not keeping of which 
will cause me great prejudice now and in the future. 

Thirteen days before D day, that is, 29 th cf 
July, you break your contract with me whithout even the courtesy 
of an explanation and allow me to act for some one else ! 

* 

May I by the following assure you. Dr. Armand 
HAMMER, and OCCIDENTAL PETROLEUM, that if within the next 
thirty days as of today I obtain no satisfaction from you, 
that in the United States, on the Continent, and in Africa, 
you shall be legally pursued by me, for damages, interests, 
expenses and moral prejudice caused me by the rupture of our 
contract signed in LONDON September I8th 1964. 

Concerning General de ROVIN, you know as well 
I, that he is no associate of mine and that there existes a 
contract only between you and him. 

Believe me, ! 

Very sincerely yours, 
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Petroleum Intelligence Weekly 


Page 6 


ibya’s Happy Headache 


A pleasant headache. That's the description Libyan of¬ 
ficials give to the task of choosing among the “surprising 
number and variety” of bids for new concessions. All told, 
some 30 combinations of companies representing 46 in¬ 
dividual firms from seven different countries submitted bids 
(see Fi*V.Aug.2,p.l) on 58 different blocks and sub-blocks 
(for full details of who bid what, see table below). This was 
ir sharp contrast to the bidding ten years ago when only 
13 companies applied for concessions. 

Abont 100 top executives of interested oil companies flew 
to Libya’s temporary capita at Beida for the formal open¬ 
ing of bids on July 31. Six crates of bids took more than 
seven hours non-stop to open, read in summ.-rced form 
and pass around tor initialling by witnesses. 

Oil Minister Fuad Kabasi, who presided, commented "I 
didn't expect so many applications, and to much competi¬ 
tion ... but we still hope to finish our work within the 
allotted three-month time period.” 

Libya’s problem results from the fact that some com¬ 
panies complied with certain of the 17 “preferential fac¬ 
tors” laid down by the Government, and ignored ottiers, 
while other firms chose differing ways of meeting the 
terms (fo i a full listing of the 17 factors Libya will use to 
determine preference among applicants, see PIW June 14, 


Assessing the Many Bids 

p.7). For example, the Phillips, Libyan-Atlantic group of¬ 
fered identical conditions on all five bids, but responded to 
only nine of the 17 government factors, Kabasi told 
Petroleum Intelligence Weekly. 

On the other hand, the Libyan-Atlantic, Sun Oil group 
responded to 13 of the 17 preferential elements on the 
eagerly sought Blcck 4?B but only nine of the 17 on otner 
less prized blocks. Mobil, which replied to all 17 terms, 
and Esso, which responded to 14, emphasized that their 
response "did not necessarily mean full compliance with 
the government terms.” 

An analysis of the bids by block shows Zone II acre¬ 
age—where most of Libya's biggest oil field* have been 
found—an overwhelming favorite. Of the 204 block-bids, 
139 lie within the Zone II area. Some 42 block-bids were 
made on acreage in Zone I, while Zones III and IV drew 
only 5 and 18 block-bids respectively. 

Within Zone II, there was a heavy concentration on a 
relatively few blocks just north of Oasis' Gialo field, south 
of Mobil-Gelsenbcrg's Amal field and east of Esso's pro¬ 
lific Zelten field. Blocks 47 and 42B, for example, received 
21 ar.d 20 bids respectively. 

In sharp contrast, great stretches of Tripolitania and Fez- 
zan in Zones III and IV drew nary one contender. 


Number 

Companies Bidding of Bids 

Blocks Bid Upon 

PtF. J EX# 

^ \ ( 0 

Phillips Pet., Atlantic Ref. 

5 

25; 27; 30; 31; marine concession 

Atlantic Ref., Sun Oil, Sunny D-X. Clark Oil 

4 

34A; 42B; 52; 53 

•v/k-i v.=-, 

Mobil, Gelsenberg Pcnzin 

6 

6A-6B; 37; 42A-42B; 43; 46; 47 

Schol/en Chcmic 

5 

39. 40; 41; 47; 51 ~~ “ 

Elwerath, Wintersball 

4 

(42A-42B, 47, 67A) (42A-42B, 47, 55) (42A-42B, 47, 56) (42A-42B, 

47.4jr -- — — 

Phillips Petroleum 

2 

(4J. 44) (55, 56, 57, 58) 


Gulf Oil 

1 

42B or 47 


CFP, Deutsche Erdoel 

2 

42A-42B; 47 


Aquitaine, Hispanoil, Murphy Oil, Auxirap 

6 

27; 33; 40; 43; 47; 48 


Auxirap 

1 

58 


Pan .American 

7 

421L43;4£42; 49A; 57; 58 

23C; 24; 37; 39; 42A; 49A; 49B 


Libyan Desert (Tex-Fel) 

7 


Union Rheinische 

1 

(23, 42, 60) or (22. 47, 56) or (24, 43. 55) 


California Standard, Texaco 

17 

I, 2A-2B; 10; 28; 31; 34A-34B; 34A; 42A-42B; 42B; 43; 46; 47; 49A- 
49B-49C; 49A; 53; 57; 58 — — - 

Ausonia, APIR, Union Oil 

2 

42B. 43 


Esso 

4 

?TT 42B; 4i 47 


Amerada, Conoco, Marathon 

< 

26ATT1; 42XT42B; 47; 74; 76; 77 


Shell 

2 

31; 47 - 


Libya Texas Pet Ref. 

2 

(32B, 33B, 34B, 42A) (4A. 6B, 23C, 26A) 


Sinclair, Cities Service, Richfield, Union Oil 

S 

(33C, 40) (40, 42A) 42B; 43; 42 


Superior, Pennzoil, Tenneco 

6 

22; 25; 26a; 42B; 43; 47 


National Oil Co. of Libya 

3 

42B: 43; 47 


American Mining A lixplor. 

2 

28; Oj 


EN1 

12 

24; 23; I6A-}Ol.Uj;A"»3l); 4Ai 44; 46; 47; 40A-49IM9C; 57; 58, 60 

Vertex Oil AG 

1 

OT71T4I1 orJ4X-LLd2JJ 


1 

(20, 23A-23B-23C, 24, 40. 44, 49A) 


Circle Oil Co. 

1 

(30, 33, 34A-34B, 41, 45, 46) 


Lion Petroleum Co., S.A 

1 

(2: , 25, 27, 42A-42B, 43, 47) 


Mercury S.A. 

1 

(26A-26B, 28, ~ 


Boeco 

1 

(23A, 24, 45. 46, 70, 71) 
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August 10, 1965 


Mr. James E . Lawler 
Via Compania, 31 
Rome, Italy 

Dear Jim: 


Dick and I enjoyed seeing you and your charming wife in Tripoli 
the week before last. Next time, perhaps there will be more time for socializing. 

It looks as if Occidental's choices of Libyan blocks have been 1 
very popu'ar with our competition, too. This fact has reaffirmed our confidence 1 
in having picked the best parcels. And we want to thank you for having made 1 
these choices possible. • 

It is unfortunate that Occidental and Lawler sometimes have their 
difficulties in getting together harmoniously, but that seems to be getting straight¬ 
ened out now. 

As a follow-up to the discussion between you ar.d Dick in Tripoli, 
would you please send us copies of your Sirte lithofacies map and corrected 
gravity residual maps. Please bill me for reproduction and air-mailing expenses. 

From the large quantity of applications received by the Libyans, I 
imagine it will be a couple of months before the Libyans will be ready for additiona 
bargaining prior to the granting of concessions. Perhaps Dick and/or I may see you 
at that time, if it becomes necessary for us to again return to the shores of Tripoli. 

Sincerely, 

OCCIDENTAL PETROLEUM CORPORATION 

n ■ 

C. James Blom 


% 

CJB/jh 









Ferdinand GALIC 
41, Rue Spontini 
PARIS 16° 
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October 13, 1965. 
Mr. Herbert ALLEN 
30, Broad Street 
NEW YORK. N.Y. 


!> 


' b 


<■>1 


Dear Herbert, 




Your secretary asked me the last time the 
driver's and the garage address; enclosed 
you will find the card of both. The dirver's 
address is : 

Mr. J. FOUCRIAT 

17, Rue Gustave Courbet 

PARIS 16°. 


It is much better to have always the same 
driver, specially for a Roils Royce. 
Anyhow, the car is well looked after and 
I think it best you get directly in touch 
with him when you want somebody to be 
called for at the airport or in an hotel. 


The car has a special box in this garage 
which was not so in the FRANCO-BRITANNIQUE. 
The driver is now with Terry and he phoned 
me yesterday to ask for some money. 



I proposedmy last letter that you send 
mer a 1.000 Dollar check, at his name, and 
pri6r-4o^fTanding it to him, I will check 
the count. The last one was alright, he is 
an honest man and takes cai» of the car. 


Yesterday the lawyers got in touch with me 
on account of Occidental Petroleum, they 
suggested that I do nothing and wait until 
OCCIDENTAL PETROLEUM gets the concessions. 


I blocked the way, but if you consider it 

more interesting that they obtain the concessions, 

I will go to Libya and manage that way. 



\ 


/ 
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I will by no means be associated with Dr. 

HAMMER and OCCIDENTAL PETROLEUM, all I want 
is the reimbursement of the damage. The lawyer 
says that for the time being, I can only claim 
the reimbursement of the expenses, but when 
they will have the concessions, I can claim 
for the damage, whether they find oil or not. 

The man I got him in touch with, Mr. OGBI, 
is Minister of Social Affaires now, but I have 
much more powerful relations and I can interfere 
favorably and unfavorably. 

Please, let me have your and Charlie's opinion 
on this. 

1 pianned to come to the States towards the end 
of the month, but I will not be able to do so, 

I will have to postpone until early December. 

My kindest Regards, also to Charlie 



*2 
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PLAINTIFF'S EXHIBIT 144. 

FOR OIL EXECUTIVES ARQUNto'THE WORLD 


h - JK ' 

October 25, 1965 


PETROLEUM IWTELUQEWCE WET. 


S"£CiAL SUPPLEMENT 


Draft of Royal Decree Amending Libya’s 


itCtl<— 


17 


i : ?r M r s'r F y'\'( s t.j-p S' 

Oil Law 


Following is the full text of the new draft amendments to the Libyan Petroleum Law of 1955, just presented to 
the Council of Ministers by the ‘‘Petroleum Prices Negotiating Committee” (see story this issue, p.1,2): 


We, IDRIS THE FIRST, King of the Kingdom of Libya, 
having seen Article 64 of the Constitution, and the 
Petroleum Law No. 25 of 1955, as amended, acting in 
the interest and welfare of the Libyan Nation, acting 
upon what has been submitted by the Minister of Petro¬ 
leum Affairs, and with the approval of tire Council of 
Ministers, Decree as follows. 

Aitr/cu i 

The following phrase shall be added after the word 
“royalties” appearing in subparagraphs (a) and (b) of 
paragraph (l) and in paragraph (9) of Article 14 of 
the Petroleum Law No. 25 of 1955, as amended, and of 
Clause 8 of Schedule II thereto: 

except 12Vi% of the value of crude oil ex¬ 
ported, as herein defined, 

ART IC Li II 

The following subparagraphs (c) and (d) shall be added 
to paragraph (1) of Article 14 of the Petroleum Law 
No. 25 of 1955, as amended: 

(c) For purposes of paragraphs (1), (2) and (9) 
of this Article, “12Vi% ot the value of crude oil 
exported” shall mean: 12W % of the value calculated 
on the basis of the applicable posted prices of crude 
oil exported by the concession holder in any such 
complete year and on which royalty is payable by the 
concession holder in that year. 

(d) For purposes of this law crude oil sold by the 
concession holder for export from Libya (which term 
“for export” as used herein includes export before 
or after sale) shall be deemed to be crude oil ex¬ 
ported by the concession holder. With respect to 
crude oil taken in kind by the Libyan Government 
under this Law. being in payment by the concession 
holder in whole or in part of the royalty stipulated 
in this Law, such crude oil shall be deemed to be 
crude oil exported by the concession holder if such 
crude oil is delivered to the Libyan Government by 
ills' concession holder foi r.s|<otl, 

AkTICLI III 

The phrase, “and item (c)“ shall be inserted after the 
word “Libya” at the end of the definition of "profits" 
appearing in paragraph (2) of Article 14 of the Petro¬ 
leum Law No. 25 of 1955, as amended, and of Clause 
S of $*K**iiil,- hT 'the*eto. #rtd h tttbparajraph (et shall 


be added to such paragraph of such Article and such 
Clause, which shall read as follows: 

(c) \2'A% of the value of crude oil exported, as 
defined in paragraph (1) (c) above. 

AkTICLI IV 

Subparagraph (a) of paragraph (5) of Article 14 of the 
Petroleum Law No. 25 of 1955, as amended, is amended 
to read as follows: 

(a) in relation to crude oil exported by the conces¬ 
sion holder from Libya: total gross receipts realized 
by the concession holder from such export and . . . 

AkTICLI V 

The following paragraph entitled "Total Income to 
Government” shall be added to Article 15 of the Petro¬ 
leum Law No. 25 of 1955, as amended, which shall 
read as follows: 

The total income to th^Ministry of Petroleum Affairs 
and other Libyan Government, Municipal and other 
authorities whether central or local in respect of the 
production, manufacture, dealings in oil or rights 
thereto, transport, sale, export, shipments and profits 
and distribution therefrom of crude oil produced in 
Libya by the concession holder and/or sold by the 
concession holder for export from Lib; a shall be 
equal in respect of any complete year to the amount 
which the Libyan Government would have been 
entitled to receive in respect of such year calculated 
in accordance with the concession holder’s conces¬ 
sion agreements. It is understood that in the event any 
difference or dispute arises concerning this para¬ 
graph, such difference or dispute shall be referred to 
arbitration in accordance with the concession holder’s 
concession agreements. 

AkTICLI VI 

The following subparagraphs (c) and (d) shall be 
added to paragraph (1) of Clause R of Schedule II to 
Iho IVtrolciiin I .aw No. 25 of I >>55, as amended, which 
shall read as follows: 

(c) For purposes of paragraphs (1), (2) and (9) 
of this Clause, “12V4% of the value of crude oil 
exported” shall mean: 12>/4 % of the value calcu¬ 
lated on the basis of the applicable posted prices of 
crud* oil exported hv the Cn-vv’v n ., . . 
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PLAINTIFF'S EXHIBIT 146. 


WESTERN UNiQN rS?D 

W. P. MARSHALL nr T“' | TJ p T\ it/ JLc. . l| 10 NL-Nl»l,. I ,<-rr 

Chairman T* Bo.ko ILLLUKA MW^j5dWNfef^%£T ~ jZalZZZT ‘ 

Jr f * & / # ^ I W Letter lrlryrn'ti # 


Iime “ LOCAL TIME . . p oint of origin, T.m. ^ p^JcAL TIME .t point n^ti™,Ion 

NH*15 Oo)(0«)AC5oF^ OF TBlpbu 30' 7?T’6 3T^“ 

A JNA«24 NL P0 JACKSONVILLE F10 

‘TS.rj’C;”" 00 KUVtR.!IOt!!SBKBl 

DELAYED ON MY T8IP LINGER THAN ANTICIPATED, WOULD LIKE TO SEE 
YOU WEDNESDAY OR THURSDAY WHICHEVER IS MOST CONVENIENT FOR* 

Y0 l:^^ 0TIFY MY ° FFICE JU0S0N *5200 DAY AND TIME REGARDS 
AKBAND HAMER, 


r DEtk.l1feSENGB 
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PLAINTIFF'S EXHIBIT 147. 
OCCIDENTAL PETROLEUM CORPORATION 

10869 WILSHIRE BOULEVARD • SUITE 1500 
LOS ANOELES, CALIFORNIA 90024 
PHONES 879 1700 • 477-852I 


OFFICE OF The PRESIDENT 


November 3, 1965 


_Mr. Charles Allen 

A1 len o r mpany 

30 Broarl Street 

New York, New York 10004 

Dear Charlie: 



Further to our recent telephone conversation. I now enclose a detailed 
summary of our latest study on the Moroccan Phosphate Project. We 
have previously submitted voluminous studies to the Moroccan Government 
but we have had to update them because of market conditions, as well as 
the changed terms of our proposed deai revested by the Moroccan Govern¬ 
ment, namely the elimination of a royalty charge for "know how", patents, 
etc., and the separation of the Safi Complex from the project. 

It is our opinion that we should start with Case I (enclosed) producing 50% 
P 2 O 5 as superphosphoric acid end 50% as dlammonium phosphate. We 
shouM first establish the market for superphosphoric acid, and later on 
as marketing progresses we can build another plant or enlarge the present 
one and produce more superphosphoric acid. The one element that has not 
been decided upon is the price of the rock which the Moroccan Government 
will charge us. We have advised them that this price must be no higher 
than $6.00 per ton for 68 % BPL (bone phosphate of lime) which grade of 
rock the Moroccan Government is not exporting at the present time. In 
our opinion, they wUl not export this low grade in the foreseeable future 
since they have almost unlimited reserves of higher grades (70% to 80% BPL). 

We have sent a team of geologists and engineers to study their minee .nd 
we have found that they possess sufficient reserves of 66 - 68 % BPL rock 
at either Kouribgha or Ben Guerrir, both of which are relatively close to 
the Safi area. 






Mr. diaries Alle~ 
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I enclose copy of my letter to Bengelloun of August 11, 1965 which I 
wrote after conference with him in Paris. I also enclose a copy of a 
letter received from him today. 

If we cannot get Moroccan rock at $6.00, we prefer to go ahead with our 
project in Tunisia where we have a conce_ .on from the Tunisian Govern¬ 
ment on much more favorable terms than our Moroccan deal. Under our 
Tunisian contract we have the light to mine our own phosphate rock (the 
Government agrees to place 200 million tons at our disposal, which is all 
we would need for the foreseeable future, at a royalty cost of $.40 per 
ton). We estimate that we can produce this rock and deliver it to our 
proposed plant at less than $6.00. Under the Tunisian contract we get 
55% of the total profit including the mining profit and the Tunisian Govern¬ 
ment gets 45%, for which they put up 45% of the investment. In view of 
this there is no room for bargaining further on the part of the Moroccan 
Government. 

As I told you over the telephone we are prepared to let you participate to 
the extent of 25% of our Interest with you putting up 25% of the equity and 
we putting up 75% of the equity. Since our option with the Moroccan 
Government expires December 31, 1965 it is necessary for us to have a 
prompt decision from the Moroccan Government on the price of the rock 
as well as a formalization of the financing which will have to be undertaken 
together with the proper authorities in Washington. 

Best regards. 


Sincerely yours. 



Armand Hammer, President 


AH/kc 

Enclosures 






1923a 


PLAINTIFF'S EXHIBIT 148. 


qAllen & Company 


CtuUhlttJ Ifjj 


•jo BROAD STREET, NEW YORK, N.Y. 10004 


HANOVER *-a*oo 



Dr. Armand Hammer, President 
Occidental Petroleum Corporation 
10889 Wilshire Boulevard 
Los Angeles, California 

Dear Dr. Hammer: 


November 8, 1965 


3, 1965. 


The following is in refercr.ce to your letter of November 


At a meeting at this office where we di> ssed this let¬ 
ter and pertinent other information, we understood tha\ c total equity 
will approximate $8 million, of which our collective pt ipation will 
be $4 million and the Allen share Will be approximately million or 
251, We further understand that the other necessary requires funds will 
be borrowed, primarily from U.S. Government agencies. 

On the basis of the foregoing, and subject to the final 
feasability study, we are pleased to join with you on this project and 
are prepared to assist in any way we can to facilitate the accomplish¬ 
ment of this objective. 

With kind regards. 

Very truly yours, 



C H/J^ c ■ 
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EXHIBIT 155. 


December 27, 1965 


Ministry of Petroleum Affairs 
Kingdom of Libya 
Tripoli, Libya 

Attention: Hie Excellency Fuad Kabazl 
Minister of Petroleum Affairs 

Re: New Concession Applications 

Gentlemen: 

• 

V. . 

This letter is to officially notify the Ministry of Petroleum 
Affairs that Occidental of Libya, Inc. will, subject to all Libyan 
Petroleum Laws and Amendments thereto, leave in force and 
effect its bids for new oil and gas concessions as were sub¬ 
mitted on July 29, 1965. 


Vary truly yours, 
OCCIDENTAL OF LIBYA, INC. 


Armacd Hammer, .President 
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7 - 1 ' L ? 


December 30, 10C6 


Ministry of Petroleum Affairs 
Kingdom of Libya 
Tripoli, Libya 

Attention: His Excellency Fuad Kabazi 
Minister of Petroleum Affairs 

Ho: New Concession Applications 

Gentlemen: 


Further to our lettor of December 27, 19G6, Occidental Petroleum and Its sub¬ 
sidiary, Occidental of Libya, Inc., wish to make the following changes in our 
original concession bid dated July 31, 1986, all of which changes are In favor 
of the Libyan Government 

It Under Preference 3/ltem 8.C. of Occidental's bid application, v/e 
wish to substitute tho following paragraph: 

Each concession contract shall be regardod ns an intogrnl 
unit completely independent from other contracts accorded 
to us for the purpose of calculating tho income and expendi¬ 
tures derived by us as well as the formula for obligations 
provided for in Article 11 of the Petroleum Law. 

2. Under Preferenco 8, Occidental agrees that it shall deposit all amouuto 
necessary for local expenditures with one of tho banks operating in 
Libya. 


a 


\ " 


i 
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Ministry of Petroleum Affairs 


December 30, 1 9CT, 


™T, , !° c f 0ccilIcn “ •■'CrccE that It tvlll undertake te follow the 
moat modern technical methods and adopt all safety measures for the P rc- 

nnd for determining the rate of production completion 
practices nnd well spacing in accordanco with good oil field practice. 

*' ttw'inT,™'!S CnC \ 17 ; 0ccldc ‘ ,W ' E Ifom 8. A. In Its original bid, we propose 
MU be n2 wUeh^ C T. “ trC0 by U,e L " ,ynn a °''ernmcnt, that a price 
tr.iXees^ LlbyT ,ha ‘ Pal<1 *" «“ “* d tor ‘ 

Vory truly yours, 

- ■ OCCIDENTAL OF LIBYA, INC. 


Arm and Hammer, President 


* 
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Tripoli, 16 / 2/66 

Er,Ferdinand u alio 
4-1 ,Bue Spontini 
Paris 16 
Franoe 


KINGDOM OF IJBYA 
Ministry of Petroleum Affairs 


PLAINTIFF'S EXHIBIT 158. 

4; 


Special Pile 


Dear Sir, 

you will be pleased to know that shortly Occidental 
.retroieum will receive a favourable reply in its bid for pet¬ 
roleum concessions in Libya. 

i aa^e repeatedly stated to you,in the interest of my 
country,our policy in the granting of petroleum concessions is 
ba.s.^d on oapacity of the companies to absorb fully their out¬ 
put. As you well know,the interwst of my country is above every 
thing in my heart.I wish,therefore,to remind you,that you have 
assured me on two very important points: 

1. that Occidental Petroleum is in a position to 
absorb any amount of oil found; 

2 . that Messrs Allen* Co.of 30,Broad Street,New York, 
N.Y.,USA,assures the necessary financing involved. 

With sincerest regards, 


£t£in£L!9aa 

J. RWttH. ISA 



trulyYo^ 

s' (Puad ^abazf; 

Minister of Petroleum Aff*«-ir 


of Petroleum Affair* 


•►st >-nr< 
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FRENCH CABLE COMPA 

25 BROAD STREET, NEW YORK, TEt. HA. 2-7934 
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royalu Koegel & Rogers 

200 Park AvtNU'i. New York 17. N. Y. 


Registered Kali 
.m Receipt Requested 


Occidental Petroleum Corporation# 

.1301 Avenue of the Americas,' 

Hew York# Kew York 20019 

Attention: Dr. Arnold Hammer# Proolden' 

Dear Sirai- 


VJo lmvo been retained by Ferdinand dalle# 41 Ituo 
Spontinl# Paric^ lo, Franco. Xia are writing to you with 
rcopect to the breach by you of your agreement 3 vrlth Kr. 
Gallo dated September 18 , 1354# and November 25 , 1954. 

Ac you knovj, in reliance upon these agreements 
and other assurances made by you, Mr. Calio negotiated on 
your wenoli for the acquisition of certain oil and gas 
concessions In Libya and, in connection thcrovzlth, incurrei 
expenses and made other commitments which ho feels bound t< 
fulfill. 


Your attempted 
ly prior to successful p. 
breach thereof. Mo here! 
agreements, reimburse Kr 
on your behalf and assure hit;, 
participation in any concession, 
of his efforts on your behalf. 

May v/o hoar from you by return mall so os to avoid 
tho necessity of any further proceedings? 

, • • 

"1*. Very truly yours# > • • 

KOYALL# KOEGEL tt ROGERS 


termination cf tho agreements short- 
rformanco by Kr. Galio was in 
y demand that you reaffirm these 
C-allc for expenditures made by Mm 
him that ho will recolvo Mo full 
wMch you secure as a result 


Occidental Petroleum Corporation 
1G389 Uilohiro Boulevard, Suite 1450 
Loo Angelos, California 90024 


! 
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July 5, 1966 


Dr, Armand Hammer 
^’.cidental Petroleum 
*-389 Wilehire 31vd. 

Los Angeles 24 t California 

Dear Armand: 

Enclosed is a copy of the cable 
from Ferdo Galic, which I transmitted to 
over the phone. 


Warmest regard 


9 


Jin^rsly, 


Charles Allen, Jr. 


Enclc 






1931a 

4 

PLAINTIFF'S EXHIBIT 179 




* ^ 


mm 
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TltZFOLlLXBVA 3* 2» i.0C5 V- 



rinli?$<?NfD TELEGRAM 



CHARLES ALLEN 


MEV TOR ICC ITT 



36 W0A» «T NVK 001 1*04 


'A? 

I I-A ¥ 

tl J 


ACCOM IMG TOOK ABO ICE KATE BONE UTMOST FOR HAMMER STOP 
HEEL MILL BZ MOST PROFITABLE FOR KIM TO F0LLWI MT SUGGESTIONS 
SYOP BAHAMA BEAL TO BE BIS CUSSES GENEVA JULY FOURTH SHALL 


PHONE 


FERBO 


COL «0 




aT 
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PLAINTIFF'S EXHIBIT 180. 
OCCIDENTAL PETROLEUM CORPORATION 

10809 WILSHIRE BOULEVARD • SUITE 1500 
LOS ANGELES, CALI FORN IA 90024 

PHONES 879 1700 477-8S2I 

July 8, 1966 


OFFICE OF THE PRESiOENT 


Charles Allen, Jr. 

Allen & Company 

30 Broad Street 

New York, New York 10004 

Dear Charlie: 

Thank you for your letter of July 5th, 
enclosing copy of your cable from 
Galic. 

I am enclosing a copy of my cable of 
y “sterday to him. 

With best regards, 

Sincerely yours. 


Armand Hammer, President 


AH:dp 

Enel. 


Jbi i ' t \ 










1933a 


PLAINTIFF'S EXHIBIT 180 


WESTERN UNION 

/*tT SENDING BLANK r» 


VIA ITT TWDL lTAX LOSA 

JULY 7, 1966 

LT FERDINAND QALIC 
41 SPONTINI 

PARIS, FRANCE . 

•i ) 

HAVE NO PLANS FOR GOING TO EUROPE HOWEVER 
WILL BE GLAD TO SEE YOU IN L06 ANGELES OR 
NEW YORK 

HAMMER 



PLEASE TYPE OR WfclTE PLAINLY WITHIN IOSDER-DO NOT FOLD*/ 


«-Ml 


\ 
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FERDINAND GALIC 
41 rue Spontlni 
Paris 16, France 


August 26th, 1966 


Dr. Armand Hammer, President 
Occidental Petroleum Corporation 
1301 Avenue of the Americas 
New York, New York 


Dear Dr. Hammer: 

This will acknowledge receipt of your check in the amount of $16,000.00 
(Sixteen thousand dollars) drawn on Chemical Bank New York Trust 
Company, as further consideration for the Release which I have signed 
today in favor of Occidental Petroleum Corporation, and to reimburse 
me for all expenses I have had to date in connection with the Contract 
dated September 18th, 1964. 


sp 



Very truly yo\^rs, 

7~' r 

FERDINAND GALIC 






Reimbursement for expenses 


T 


T 


'• 


rw 
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No. 21 


DR. ARMAND HAMMER 


* 1-12 

August 26th, 1966 216 


Pay to the order of Ferdinand Galic.$16,000.00 


Sixteen Thousand Dollars- 


• Dollars 


CHEMICAL BANK NEW YORK TRUST COMPANY 
27th Street at 5th Avenue 
New York 


(Endorsement on reverse side): 


ARMAND HAMMER 


Pay To V.B.S. 
Lausanne ror account 
E.A.M.T. 


(Illegible.) 


•- H- 


m- ‘ 
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RE LEA SE 


In consideration ol the payment of 100,OOP,Qp _thousand 

dollars (receipt of which is hereby icknowlcUged) and the payment of an 

additional _20,P00.00__thousand dollars on December 31st ^866 

and each succeeding year until .December 31st _1970, the undersigned 



acknowledges full and complete satisfaction of and releases and discharges / 
Occidental Petroleum Corporation, its past and present eubsldiary corporations,' 
and its and their pas; and preset directors, officers, agents and employees 
(hereinafter individually and collectively reterred to as "Releaseo"), from 
any and all claims, demands and causes of action of every kind and nature, 
whether or not known or suspected by the undersigned, which the undersigned 
now owns or holds, has at an.y time heretofore owned or held, or may at any 
time hereafter own or hold as against Releasee by reason of any matter or 
thing occurring before the date of this Release, including specifically but 
not exclusively and without limiting the g -nerallty of the foregoing sny and 
all claims, demands and causes of action, whether or not known or suspected 
by the understood, arising out of or in sny way connected with that certain 
letter agreement between the undei signed and Occidental Petroleum Corporation 
dated Septomber 18, 1964, or ary modification, supplement, revision or 
novstlcn thereof. 

It la the intention of the undersigned In executing this Release that it 
shall be effective as a bar to each and every claim, demand and cause of 
action hereinabove described. The undersigned agree, that this Release shall 
be construed, interpreted and applied in accordance with the Laws of the 
State of California in the United States of America. The underslgnsd expressly 
waives sny snd all rights and benefits of Section 1842 of the California Civil 


Code, which reads as follows: "A general release dsea not extend to claims 
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185 

J . 


C 


which the creditor does not know or suspect to exist tn his favor at tho time of 
executing the release, which if known by litm must have materially affected 
his settlement with the debtor-. The undersigned expressly consents that 
this Release shall be given full force anu effect according to each and all o. 
its terms and provisions including as well those relating to unknown and 
unsuspected claim*, demands and causes of action, if any, as those relating 
to oilier claims, demands and causes of aotlon. 


Dated: • Y(lj 



State of Nov/ York I 
County of New York ) 

Sworn to and subscribed before 
me thi^.daydl&.-c/tl.flOOfc:. 


N»ury Of He oi Ntw Y«* 

•U 

Qt*nr.o4 U Huuu CouiMT 
Ccni'i€»s« rilH U New Urt Oo«Hy 
C«*'o*u»i Cifrirtt Iso/cn 90, \HQ 



TERDINAND CAUC 

41 rue's'pontini 

PARIS 16, PRANCE 


-> 





T 


4 


N 
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RELEASE 


ior valuo roccivod, the undersigned acknowledges full and complcto 
satisfaction of and releasee and discharge. Ogbi Broihcr. and Tahcr Ogbl and 
I each of them (hcrc.naftcr individually and collectively referred to a. •'Releasee"). 
, from any and all claims. demands and causcs o( acUon of . very ^ ^ ^ 

whether or not known or suspected by the undersigned, which the undersigned 
| now owns or holds, has at any time heretofore owned or held, or may at any time 

I bere#iter ° W " ° r h ° ld iS agtalnst Relc « ee ^ reason of any matter or thing 
occurring before the date of this Release. 

It is the intention of tne undersigned In executing this Release that it 
shall be effective as a bar to each and every claim, demand and cause of acUon 
hereinabove described. The undersigned agree, that this Release shall bo 
construed, interpreted and appiied in accordance with the Laws of the State of 
California In the United States of Amerios. The undersigned expressly waive, 
any and all rights snd benefits of Section 1542 of the California Civil Code, 
which reads as follows: "A general release doe. not extend to claim, which 
the creditor does not know or suspect to exist in hi. favor at the time of 
executing the release, which if known by him must have materially affected 
his settlement with the debtor". The undersigned expressly consents that this 
Rei-'ase shall be given full force and effect according to each and all of its 
terms and provision, including as well those relating to unknown and unsuspected 
claims, demand, and causes of action, if any. as *<,.* reIaUng * oth#r ^ 
demands and causes of action. 


Dated: 

4 ** 

State of Now York ) 

Cov.aty of New York ) ** 
Sworu to acj subscribed before 
tue lhit'4iy ei^v. 

/ Kti. / t t 

! tmt ear/ABo ^ 

k.Utj PuSJIt. |!M, *1 H*m V** 

_ « 

i.tj ,« Kjivgg 

r "' * f mi m C~ 

» ' * • • -.N v t | SO. ^ I 


_ T ^ 

FERD1NANDGALIC y 

•t 1 ruo SponUni' ^ 

Paris 16. Franco 








Ferdinand gauic 
41, Rue Spon+ini 
PARIS 16° 


* 


1939a 

PLAINTIFF'S EXHIBIT 188. 


August 


unpiif nro«»Tr» 

v(^U V 


29, 1966 


Mr. Charles ALLEN 
30, Broad Street 
NEW YORK, N.Y. 


Dear Charly, 


I am sorry that I could not see you In 
New York, you were on your trip to 
LOS ANGELES. 

I settled with Dr. HAMMER and I sent you 
phcfostatlc copy of my srf'tlement.l talked 
to Minister of Oil and I have to see him 
end of this week In ROME, 

He gave a 100$ agreement to support 25$ 
participation. Please send me, by airmail 
s pec La i, _de I i very . photost3tic copy~of his 
letter. The one you sent me, I gave It 
to my lawyer. I would appreciate receiving 
it at GRAND HOTEL In ROME. I will be there 
for 8 days, from Thursday September 1st. 

Minister told me this morning that he his 
not sure that there will be oil available 
for commercialization. Anyway, Dr. HAMMER asked 
me ten times to find a buyer for oil. Anyhow, 

I have a buyer. If he finds some. 

Then we will buy It together from Dr. HAMMER 
and we sell to my buyer. 


I talked to him about my deal for gas and I 
told him, that I am ready to do It and this 
time you have to take everything In hand. 
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I will probably finish in 3 to 4 weeks 
and when I will have finished, then we 
see the advantage whether to take him in 
or not. 

There are advantages and disadvantages, 
we will see together. 

When I finish this deal, I will come to 
New York for 2/3 days to discuss it over. 

I have some problems which I hope to 
resolve. It is one of the biggest deals 
on the Continent. For the moment, everything 
is jnder my control at 95^. 

I will call Margery to-day and tell her that 
we are leaving for Rome to-morrow. If there 
is any help to be given to Margery, I will 
arrange before my departure. 

Don’t worry, you know she Is like my sister. 


Best regards to you and Herbert 


Yours 
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qAllen & Company 

SsiaUithtd l ?22 

30 (Rroad 3/on4,^f3( 10004 



January 31,1967 


Dr. Armand Hammer, President 
Occidental Petroleum Corporation 
10889 Wilshire Boulevard (Suite 1500) 

Los Angeles, California 90024 

Dear Arraand: 

We have been reviewing our agreement with 
Occidental Petroleum which provides that Occidental 
and Allen 6 Company will participate, on a 75% - 25% 
basis, in any ventures resulting from the Libyan oil 
concessions granted to Occidental through the 
intervention of Ferdinand Galic. 

We would appreciate being brought up to 
date on the status of these concessions, any 
production resulting therefrom and any projects, 
such as pipelines, which may be contemplated. 

Sincerely, 

'Herbert Allen 


J 


1 
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OCCIDENTAL PETROLEUM CORPORATION 

10869 WILSHIRE BOULEVARD • SUITE 1500 
LOS ANOELES, CALIFORNIA 00024 

PHONES 879 ■ 1700 477-8521 

OFFICE OF THE PRESIDENT 

February 11, 1967 


»; 


Mr. Herbert Allen 

Allen & Company 

30 Broad Street 

New York, New York 10004 



Dear Herbert: » 

I was astonished to receive your letter of January 31, 1967, 
and can only as Fame that you have overlooked my letter to you 
of July 16, 1965, a copy of which I enclose herewith. 

At this stage, I see no purpose in reviewing the circumstances 
surrounding my letter to you of December 17, 1964, or the sub¬ 
sequent events which resulted in my letter of July 16, 1965, 
referred to above. Suffice it to say, the oil concessions grants 
to Occidental in Libya did not in any way result from the inter¬ 
vention of Ferdinand Gaiic, quite apart from the fact that the 
agreement with Mr. Gaiic had expired at the time the concessions 
were granted. 

In light of these facts, Allen & Company cannot possibly be entitled 
to any participation in the concessions. 

Sincerely yours, 

Armand Hammer, President 

AH/jp 

Enclosure 


BY HAND 


ich s <y 

l>h / li ^. 
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LIBYA REPORT 


S ECTION I SUMMARY 


1 . Ir. me five years since the discovery of oil in the Sirte Basin, Libya has become 
a major crude oil producer with exports now in the order of 1,000,000 barrels per day and 
the probcoility of half again that amount in the foreseeable future. As a result, the Libyan 
Government is financially sound and would also appear to be relatively stable politically. 


2. The cost of discovering oil reserves in 
world — being in the order of ten cents per barrel 
United Stotes. 


Libya has been among the lowest ir the 
compared to over $1.50 per barrel in the 


3. There remains tremendous potential for additional discoveries in the Sirte Basin 

os large inodequateiy explored lana blocks in the heart of the productive areas were relinquished 
vender the provisions of the Libyan Petroleum Law prior to many recent discoveries and to the 
orcsent state of geological knowledge. 

4. As attractive as the remaining potential is in Libya, the future explororory success 
c. .o on rhe relinquished blocks will not be as high as in the past inasmuch as these clocks have 
->een scanned for large shallow anticlinal features, thus the targets remaining are the rrore deep- 
seated structures, on-laps, reefs, truncations, sana remnants and fault plays, ail of wmch will 
be found only by more sophisticated geophysical techniques and by costly dry hole .nformation 
for stratigraphic and structural control . 

5. Whot with the existence of three, and by 19<$6, four, pipeline systems in the Sirte 
•'-‘in Qn a * n e "space-available" provisions of the Petroleum Law relative to the use of pipeline 

_s.ilities Dy non-owners; the presence of the established camps of existing operators and 
. .Ima and service companies; paved roads; electric power facilities; etc.; new discoveries 
w..l not have to be as large in order to be highly economic. 

6. The attractiveness of the relinquished lands that will be made available in the next 
round or concession granting can be appreciated when it is realized that most exisr.r.j operators 
in Libya have given up the 25 percent depletion allowance on their existing producrion in order 
• a be eligible to bid for the new concessions. 

7. The present Libyan Petroleum Law is relatively favorable, and in essence, provides 
for a 50-50 split of profits between the Government and the operating companies. Libya will, 
of course, be influenced by O.P.E.C. decisions and future changes in the Law should not be 
unexpected. 

8. The cost of exploration in Libya is high by domestic onshore standards. However, 
when compared to offshore costs and the expense of exploring and operating in most foreign 
areas, the relative attractiveness of Libya becomes apparent and explains its continuing appeal 
to the oil industry. 

9. New concessions will probably be granted early next year with the form of bidding 
being highly flexible. 




/ 


1946a 

PLAINTIFF'S EXHIBIT 204 

10. The flaring of oil fie 1 d gas is of major concern to the Libyan Government and the 
willingness of Occidental to construct a fertilizer plant in Libya to utilize at least a portion 
thereof would materially aid our cause in obtaining a concession. 

1 1 . Prearranged markets for any crude oil production established in Libya will be a 
factor in the granting of concessions. For this reason, it would appear advisable, if not 
imperative, for Occidental to establish a working agreement with a refining company prior 
to formally applying for any Libyan concession. 

12. Operating in Libya is not without its problems and inordinant "operating expenses" 
should be expected in connection with any substantial activity in that country. 
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LIBYA REPORT 

SECTION li LIBYA, ITS HISTORY AND GOVERNMENT 
A. HISTORY 

A report of this nature would not be complete without at least a brief resume of the 
history ot the three areas, Tripolitania, Cyrenaica, and Fezzan that comprise the nation of 
Lioya. The history of Libya is essentially a story of conquest and occupation. At the dawn 
of its history, the indigenous inhabitants, generally of Berber stock, saw enterprising Phoenicians 
colonizing the TripolYanian Coast at three points, Leptis Magna, Oea (Tripoli), and Sabratha. 
Tripolitania, "The Land of the Three Cities", passed under the control of Carthage toward the 
end of the sixth century B .C . Of all of the subsequent conquerors who planted their flag on 
Mie sandy shores of Tripolitania, only the Romans left a permanent monument in the form of 
rne great archeological remains at Leptis Magna and Sabratha; these being magnificent examples 
or provincial cities at the height of Rome's glory. 

Cyrenacia's original inhabitants, however, had been subjected to a different influence 
-rom that imposed on the Tripolitanians. Rather than Phoenicians, the first colonizers were 
Greeks followed by Egyptian overlords. Despite the lines of authority running to Rome, the 
r.vo territories remain distinct in culture, tradition, and outlook, thus laying the basis for the 
ouil of separateness which is one of the chief weaknesses of the Libyan Kingdom today. Following 
rne desrruction of Carthage in 146B.C., the provinces of Tripol itania and Cyrenaica were 
united under Roman rule and it was this great African domain which gave inspiration to Benito 
Mussolini's vision of empire 2000 years later. 

In rhe fifth century, Libya was over run by Vandals under King Genseric, whose unruly 
nords swept into Africa from Germany by way of Spain. The destruction that ensued was typical 
or rhe acts which gave us the word "vandalism". The Vandals were overcome by the invasion of 
fierce Berber tribes from the interior with the aid of the Byzantine Emperor, Justinian. The 
p^zentine Emperors followed the peaceful and progressive example of their Roman predecessors 
end after the Vandals were thrown out set about restoring the greatness of such cities as 
.eptis Magna. 

Little more than 100 years later, the Byzantine succumbed to what proved to be the 
most porent of all influences cn the character and customs of the population. In 643 A.D. the 
-ountry was invaded by the Arabs under Omar Ibin Alas who swept all before him from his 
oose in Egypt. Although the A rabs conquored Libya , for the next 500 years Berber tribes 
engagea them in constant conflict. ' • 

The second Arab invasion from Egypt occurred in the 11th century. In 1145, the 
Norman Dukes of Sicily appeared briefly on the scene and although Leptis Magna ana Sabratha 
nca fallen into decay under the Arabs, Tripoli was preserved as a fortress. The new invaders 
were dislodged by the Arabs in 1160 who then remained in power until 1510 when tne Spaniards 
Decame masters of Tripolitania's chief port. Spain held Tripoli only a few years, for under 
Emperor Charles the Fifth, it was given to the Knights of St. John along with the Island of 
Malta. The Knights in turn were driven out by Turkish Corsairs in 1553. 
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. }he Turkish rulers being also of Moslem faith were tolerated or even welcomed where 
foreign legions had been ill received before. The Turks thus ruled this section of the 

^ e o n! er T ean COOS I J T° r CentU T rJes “ nder the contro1 of VQr!ou s potentates in Constantinople, 

• poll, Algiers, and Tunis. Tripoli became the lair of the Barbary Corsairs. 

Invaders from Italy in the war launched against Turkey in 1911 brought a new type of 
ivi .ration totally unlike that of the.r Roman predecessors to Libya. Unexpected resistance 
was encountered ,rom the Arab inhabitants and years of guerrilla warfare followed. Not until 
he final pacification of Libya by the Fascist in 1932, in their attempt to introduce large scale 
subsidized immigration was the facade of civilian character erected over the basically military 
pattern of taly’s colonial adventure. Strategy, of course, had motivated modern Italy's urge 

i a p ace in t e African sun. With a French base near Tunis and the British entrenched at 

' the intervening expanse was a logical place to assert Italian "rights 11 in the Mediterranean. 

The , a?o C \'° Pter L in K the ' on 9 tole of conquest and reconquest of Libyan territory was 
... ten . l9 ‘ 43 wf ; en th « North African campaign of the Second World War came to an end. 

o J,o Victor Belongs The Spoils" might have been true again as it was in the days of the 
(omans, but .or the first time m Libyan experience and in consequence of the sentiment 
against territorial aggrandizement that accompanied the defeat of the Nazi Germany and 
. ascist Italy occupation by a foreign army was profoundly temporary in character. 

on F ° r ° r num ^ r . of .y ea : s f°'lowing the war, considerable "Jockeying for position" went 
on between Great Britain, France, Italy, Egypt, and the U.S.S.R. regarding Libya. During 

.me these nations deeded that Libya was in fact strategically situated and that a degree 
or control would be militarily advisable. a 

As if in desperation at its inability to bring about any other solution, the General 
^embiy of the United Nations, on November 21, 1949, voted to grant Libya its freedom 
c. an independent saver, gn state as soon as possible and in any case not later than January 1, 

Tne interval of course, was necessary for the Libyans to learn something of self- 
government. The United Nations appointee, Mr. Adrian Pelt, did an admirable Job during 

fre'e e lor" 9 ^ T7' and J" ? ece f mber of 1«1, just before the U.N. deadline, the first 
ee elections were held and Libya, for the first time in its history, became a free and 
independent nation. 

B . GOVERNMENT 

Under United Nations guidance, the three provinces, Tripolitania, Cyrenaica, and 
monarchy" 6 ' 6 ° with the f ° rm ° f 9°vernment being a constitutional 

The first King of Libya is Sayed Mohamed Idris el Senussi (King Idris I). Idris 1 strength 
ond respect stems from two sources. He isjhele ade to, the Senossi coMratertsL J™l""T 

r PreOC ,n r he e ri,UC,li beliefs^r.orly Islam os-iSBo3ii3-|n the Koran 

stopping only short of the asceticism and noted for its puritanical way of life. He is reputedly 
a airect descendant ot the Prophet Mohamed himself. 
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Coupled with the strength of the religious movement, which Idris inherited, went the 
fame he acquired as an active opponent of Italian domination. He succeeded as well to lead¬ 
ership of the resistance against Italy's forceable occupation of Libya which began the Ifalian- 
Turk'sh war of 1911 and 1912. Although he spent more then 20 years in exile, his name was 
a rallying cry for guerrillas who made life dangerous for the Italian forces seeking to subdue the 
hinaerland. Agoinst the Fascist in the Second World War, his people gave willing aid to the 
British. Thus it was natural that upon the shoulders of Idris should fall the mantle of royalty 
when the cecision ^as reached that the three provinces of Libya should be united in a federal 
kingdom. 

Before Libya achieved independence, its name was merely a geographical expression, 
for its people preferred to be called Tripolitanians , Cyrenaicans, and Fezzanese rather than 
to be identified by the geographical name of the country; nor had the term Libya ever been 
applied to a well-defined territory. To the ancient Greeks, Libya meant the entire North 
African area, while to Roman ond Arab geographers, it meant two different regions. For this 
reason, Libyan Government was initially established on the federal principal and compromise 
designed to preserve state's rights while at the same time yielding power in certain matters 
to a common political authority. The powers of the Libyan Government, like all other federal 
sysrems, were enumerated out all residual powers were left to the provinces. The provinces 
were headed by a Wali or Governor, who was appointed by the King. 

T he King is supreme head of the state and the supreme commander of the Libyan armed 
fc ces ana shall be succeeded by his male heirs as the throne of the Kingdom is hereditary. 

Tre King selects the Prime Minister and appoints the ether Ministers on his recommendation. 

The Cabinet is made up of the Prime Minister and 19 other Ministers. None can be 
e nember of the royal family and they may or may not be a member of Parliament. Tne 
Caoiner Is responsible for the conduct of public affairs both internal and external a..a are 
,olntly responsible to the Lower House of Parliament. Should a majority of the members of the 
Lower House of Parliament pass a vote of no confidence in the Cabinet, or any single Minister 
in the Cabinet, resignation must follow. If the Prime Minister resigns or is dismissed, a.i 
other Ministers ore regarded to have resigned or to have been dismissed. 

Legislative power in Libya is vested in the Parliament and in the King. Parliament 
is composed cf two houses, the Senate and the House of Representatives. The Senate, like 
other federal systems, represents the provinces, consists of 24 members. Each province is 
equally represented by one-third of the members. The King appoints one-half of the Senators, 
the other half are elected by the legislative assemblies or the provinces. The House of 
Representatives is an elected and representative body of the whole population on the basis 
of one deputy for every 20,000 inhabitants. 

As can oe seen by the foregoing resume, "control" of Libya actually is vested for 
all practical purposes solely in the hands of the King. Political parties have been banned 
since 1952 ana opposition to the official policies in the political status quo is not encouraged. 
!n April of 1963 following the ratification by the two chambers of the National Assembly 
(Parliament), the executive functions of the provincial administrations were transferred to 
the central Government, thus placing even more power in the hands of the Monarch. 
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Following fhe centra!ization of the Government lost year, a question of prime 
concern to the operating oil companies is " . ... after King Idris, what ?" . King Idris, 
despite his power is immensly popular with and respected by his people. He is, however, 

74 years of age and will not live forever. The heir to the Crown is Prince el Hassan el 
Rida el Senussi, the King's nephew. Until the last year, the Crown Prince had been 
held in the background. The Crown Prince is not popular with the people, nor with the 
Ministers and politicians. In an attempt to overcome this, the King has made the Crown 
Prince his personal representative and leader of all Libyan delegations to recent high-level 
meetings such as the Unaligned Nations Converence in Cairo and the Arab League Meetings 
This attempt to create a position of authority for the Crown Prince may be a case of "too 
little, too late" . 
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JSYA REPORT 

ACTION ; 1 1 ij-SUMt OF PETROLEUM INDUSTRY OPERATIONS IN LIBYA 
A. INTRODUCTION 

By October, 1964, iust three years after the first cargo of crude oil was shipped 
riom Libya, the country's young oil industry passea the 450,000,000 barrel mark in cumulative 
erode O!i exports At present, five producing companies (Esso-Standard, Esso-Sirte, Oasis, 
Mobil, end Amoseas) are exporting approximately 900,000 barrels a day, and the outlook 
is ror a confmu ng rise in rhe rate of crude oil production and exports both by these companies 
cna by others nearing the production srage. Libya's third pipeline system will be completed 
by Janua-y, 1965, and at that rime producrion is expected to pass the 1,000,000 barrel a 
oay na'l<. By wc/ of comparison, it should be realized that the crude production of the 
entire S:ate of California last year averaged only 825,000 barrels per day and at its maximum 
in 953 only sligntly exceeded the 1,000,000 barrel a day figure that Libya has achieved 
.n me five years since the first discovery was made. By year end 1966, when Libya's fourth 
oipeiine system i 5 completed connecting British Petroleum's and N. B. Hunt's huge Concession 
03 "C field to the coast at Tobruk, Libya's crude oil production will be in the order of one 
and one-half million barrels oer day and may achieve that magnitude through the three 
existing lines prior to that time 

Oil has already begun its work of transforming the Libyan economy. In 1962, crude 
01 . export halved rhe previous current account deficit while 1963 brought Libya a substantial 
surplus on merchandise account in the balance of payment for the first time in the country's 
modern nistory. At the same time, oil has given the Libyan Government a new and growing 
source of revenue to finance the economic development of this country. In the private sector 
o- me economy the demands of the oil industry have spurred construction activities, provided 
- root ana indirect employment opportunities, and opened up a host of new business 
opoortun.'ies for Libyan enterprises and for foreign exporters and potential investors. 

i he remaining potential for further major oil discoveries in Libya can best be expressed 
py -ne willingness of the existing operators to give up their 25 percent depletion allowance 
as provided for under the Libyan Petroleum Law of 1955, under which their initial concessions 
were granted in order to be eligible to bid on new concessions in the relinquished areas which 
were not adequately explored. One such relinquished area which has considerable appeal 
covers approximately 1200 square miles upon which only two wildcat wells were drilled. This 
tract is situated between the Zelten field, in which recoverable reserves are estimated to be 
approximately three billion barrels, and the Gialo field with reserves in the order of one and 
one-half billion barrels. It should be further noted that all of the Libyan production to date 
comes from the Sirfe Basin, only one of three potential oil basins in the country. 

As of June 1, 1964, 1156 wells have been drilled in Libya of which 511 were rated as 
prccuctive oil wells and two as gas wells. These wells had a total tested potential rate of 
proauction of 23,694 barrels of oil per day. That figure is in fact, however, erroneously 
low and gives an ultra conservative indication of the producing potential of the country. 
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For example, the 45 productive wells in the Zelten field had a total initial production test 
rate of 129, «08 barrels per day whereas in actual fact, the welis on production are producing 
at a sustained rate of 480,000 barrels per day, or almost four times the IP figure. 


Steadily accelerating pace of oil industry operations since the first well was drilled in 
19i6, is graphically shown on the accompanying table which reveals that half as many wells 
were drilled in 1963 alone as in the previous seven years. The stringent relinquishment 
provisions have helped spur the pace of exploratory drilling. However, they have had the 
disadvantage of obligating concession holders to drill some of the relatively less attractive 
portions of their concessions in order to decide what to give up. The accelerating rate of 
drilling will probably see a reversal next year unless new concessions are granted. A harbinger 
of this is the reduced geophysical activity which has seen a decline of active crews from a 
maximum of 40 in I960,to 26 during 1963, and approximately 17 at the present time. There 
are, in fact, 10 of the 62 drilling rigs in Libya stacked at the present time. These factors 
will be discussed further under the Sections on Geophysics and Drilling. 


:r, rne fail of 1963, accumulated expenditures by the oil industry topped a billion 
collar mark with over $308,000,000 reported for the year of 1963 alone by the Ministry of 
efroleum Affairs. Of the amount spent on exploration (the total includes cost of fixed 
...stal larions), roughly two-thirds has been invested in wildcat drilling and one-sixth in 
geophysical surveys, the remainder covering rents, fees, and such other services as water 
well dri.ling, aerial photography, etc. 


The attractiveness of exploration for petroleum in Libya can, in reality, be summarized 
cy he one statistic alone. "Based o^ the exploratory expenditures to date, the cost of 
ciscoyermg proven reserves in Libya has been in the order of from five ce nts to ten cents per 
barrel . By way of comparison, the unit cost of finding and developing ail in I Intfgri 
Stores nas now been variously estimated to be in excess of $1 .50 per barrel compared with 
about 93 cents per barrel in 1950. Thus, the search for domestic production is costing more 
and more money to find smaller and smaller and less profitable reserves. For a more direct 
comparison with the foregoing figure, if the development, pipeline, and terminal costs of 
Libyan operations are included, the investment per barrel of reserves is in the order of ten 
to fifteen cents. 

B. CONCESSIONS AND COMPANIES 


Preliminary geological investigations were carried out in Libya from 1953 through 1955, 
under the terms of permits granted in accordance with the minerals law of 1953. In November/ 
.955, the first concessions for petroleum exploration and development were awarded under the 
♦erms of the 1955 Petroleum Law. At present there are 18 concession-holding companies with 
c -oral of 95 concession areas. These companies include combinations of 14 American, 1 
E glish, 1 Anglo Dutch, 1 French, 4 German, and 2 Italian, as follows: 

1 . American Overseas Petroleum Company, Ltd. (Standard of California 
and Texaco, Inc.) 

2. Ausonia Mineraria - AMI - S.P.A. 
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3. British Petroleum Exploration Company (Libya) Ltd. 

4. Compangie Des Petroles Total Libya. 

5. Compagnia Recerche Inarocarburi S.P.A. 

o 0eu f s:h Erdoel AG, Libya/WintershalI AG Libya, 
tlwerath Oil Company, Libyo. 

8. Esso-Sirte, Inc. (Jersey Standard 50%, Libyan American 25-1/2%, 

W. R. Grace 24- 1/2%). 

9. Essc-Si indard Libya, !nc. (Standard Oil Company of 
New jersey). 

10. Gulf Oil Company of Libya. 

1 1. Libyan American Oil Company. 

12. Libyan Atlantic Oil Company. 

. Libya ShelI NV . 

';4. Mobil Oil of Libya, Ltd. (75%), Gelsenberg Benzin 
AG (25%). 

15. Nelson Bunker Hunt. 

16. Oasis Oil Company of Libya (Amerada 33-1/3%, Continental 
33-1/3%, and Marathon 33-1/3%). 

17. Pan American Libya Oil Company. 

18. Phillips Petroleum Company, Libya. 

The 95 current concessions cover slightly less than 50 percent of Libya. Concessions 
o.e subject to relinquishment at the rate of 25 percent at the end of five years, a further 25 
percent of the original concession area in the following three years, and a final surrender to 
oring the total concession to 33-1/3 percent of the original area at the expiration of ten 
years from the date of the grant in Zones 1 and 2 and to 2 -ent of the original concession 
area in Zones 3 and 4. This will be discussed further under > : on on Libyan Petroleum 

Law. The surrender procedures have already reduced the total area covered by concessions 
from 65 percent to less than 50 percent of Libya's total land surface. In addition to the land 
concessions, six marine concessions have been granted covering a total of just under 30,000 
square kilometers in the Gulf of Sirte. 
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No concessions have been awarded since 1961, although continuing relinquishments 
under the provisions outlined above have whetted oil company interest in obtaining further 
areas for exploration. Plans for new co-cessions were, in fact, accepted during 1962 with 
awards scheduled to be made on Septemoer 15. However, the opening date of the bids was 
indefinitely postponed two days before it was due to take place. The concessions granted in 
April of 1961 were, themselves, granted under rather unusual circumstances as the bids were 
opened with no prior announcement for a period of only six days during which time Pan 
American and Phillips each submitted bids and bidding was then prematurely closed. These 
irregular procedures have been the subject of severe criticism by the other operators and by 
Libyan politicians ever since. 

In the wake of substantial relinquishments in late 1963 and early 1964, it has been 
anticipated that the Libyan Government would probably call for bids on new concessions 
during the course of the current year. This expectation was strengthened in June, 1964, 
when the remaining members of the Supreme Council for Petroleum Affairs were named by 
the Libyan Government. The Council, an inadministerial body, established by 1963 
amendments to the Petroleum Law, is required by law to advise on such policy matters as 
new concessions. Therefore, its convening now clears the way for fresh awards. 

Guessing the date when the Government will actually call for bids on new concessions 
i- one of the more popular pastimes in Libya ranking closely with the National Lottery, 
c.eryone that I talked to in Libya, who is in any way involved in the oil industry, haa an 
camion as to when new bidding would take place. These guesses range from a certain:/ 
tret the calls for bids would be prior to election of October 10 (which cal! did not marerialize) 
:o immediately after the reconvening of Parliament later this month, to early 1965 before the 
Moslem religious holiday of Romadon, to shortly after Romadon, to not at all. 

Prooably the most authoritative information as to the thinking of Mr. Fuad Kabazi, 
.v.inister of Petroleum Affairs under the existing cabinet of Prime Minister Mahmud Muntasser, 
was provided by Mr. Allen Lightner, U. S. Ambassador to Libya, and his Chief Deputy, Mr. 
Phillip Haring, for many years Economic Attache in Libya. These gentlemen have been in 
very close touch with Mr. Kabazi during the past six to eight months. In substance, Kabazi's 
position is this: He wanted to issue new concessions prior to September 1 , by which time the 
local political campaigns were under way. He was unsuccessful in doing so for several reasons, 
the principal one being the abnormal number of high level meetings involving Libyan officials 
during this past year. These included talks with the United States regarding the further status 
of Wheelus Air Force Base, Arab League Meetings, O.P.E.C. Meetings (Organization of 
Petroleum Exporting Countries), United Nations Meetings, and more recently the meeting of 
Unaligned Nations in Cairo. Because of all this conferencing, influential Libyan Officials 
have spent more time out of the country than in since last spring. Thus, when the calls for 
bids could not be put out prior to electioneering time, it became obvious that another delay 
would be required as the actual fact of granting and the terms of new concessions would have 
become an obvious political football. 

Kabazi had reached agreement in substance from some, but probably not all, of the 
orner Ministers as to Kabazi's proposed terms for such concession granting. Undoubtedly a 
considerable amount of "infighting" is going on. The Petroleum Law allows applicants 
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.^r concessions to use their imagination in framing applications to make them attractive to 
tf-e Government, and it is suggested in some quarters that the greed of the preceding 
Government was largely responsible for its downfall. Kabazi's thoughts as to the requirements 
fot being awarded a concession are os follows: 

1 . Concessions would not be awarded on the basis of a high cash bonus alone. 

i.. Concessions would go to companies who could do the most overall good 
for Libya; that is, in the field of training and employing people as well 

as provide cash flow for the economy. 

3. Concessions would not go to any corporations wanting to build fertilizer 
plants based or supplied by gas that they might discover on their newly 
acquired concession. 

4. A principal consideration will have to include a plan to, in some manner, 
utilize gas now being flared. 

5. The concessioneer will have to have a demonstrated ability as a successful 
explorctionist and as c prudent operator. 

6. Some tie with the fertilizer industry will probably be required, included 
m this would be established markets as a major factor. Another major 
consideration would be the willingness to commence fertilizer plant 
construction in the very near future to utilize at least a portion of the 
flared gas. 

7. Some ~irm plan for marketing crude oil production wil l be a definite 
consideration in the awarding on concessions. 

r~ —--- —----- 

8. Preference to any company with participation by the Libyan Government 
or Libyan Nationals will be given; however, such companies having 
Nationals as principals or officers would not necessarily qualify if they 
lacked the experience and marketing factors. 

9. Ail other things being equal, a cash bonus would then be a factor. 

A possible sign : ficant factor in the timing of the call for bids would be the fact that 
Oasis will hove to make its second round or eighth year relinquishment on thejgbulous 
Concession 59 in late December of this year. Therefore, since the call for bids has been 
delayed this long, it seems to be the consensus of opinion that it will not go out until early 
'965. However, this will be discussed further under the section on the Libyan Political 
Situation. 
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C. SUMMARY OF PRODUCING COMPANY OPERATIONS 


) 


Esso-Standard Libya, inc. 


In September, 1961, just two years after the discovery of the Zelten field, Esso- 
dfandard Libya, subsidiary of Stanaard Oil Company of New Jersey, became the first company 
to export crude oil from Libya. S.nce that date, Esso has remained in first place as an 
exporter, although Oasis has a higher known potential and is expected to exceed Esso-Standard's 
production by the end of the year. Esso-Standard is currently producing an average of 
approx,merely' 460,000 barrels per day from its Zelten field in Concession 6. At Zelten, Esso- 
Standard nas 50 wells of which 45 are currently producing through three gas-oil separation 
plants, two of which have a designed capacity of 200,000 barrels per day each, and the third 
with a capacity of 100,000 barrels per day. The wells are tied to the gas-oil separating units 
rougn six and eight inch flow lines, carrying an average pressure of 650 psi. The gas is 
taken off ,n three reducing operations, the last of which is near atmospheric pressure. Esso- 
Standara ,s currently flaring about 350,000 Mcf of gas per day at Zelten. To cope with the 
sa me crude ‘rom certain wells in the field, Esso-Standard has installed a 100,000 barrels per 
cay dehydrator. After treating, the Zelten crude goes to separation tanks, then through pumps 
ana a meter battery (all crude production in Libya is metered and no gauging is required) 
and then into the 30-inch pipeline to the port at Marsa el-Brega. 

Esso-Standard has recently completed a $40,000,000 salt water pipeline with a 
capacity ot 500, OuO barrels per day from the coast to the Zelten field. The HO-mile 3o- 
''-n P'Pelme and related installations are designed to carry water from a dozen wens to 
near the coast of Marsa el-Brega to Zelten, where at the present time a limited injection 
program ,s on trial. Subsurface injec.ion is now in process in a number of downdip perioneral 
wel.s and will be used to maintain maximum reservoir pressure in the interest of improving 
corn production rate and total recovery. Zelten wells are now flowing at an average of 
•u oarrels per aay apiece. Recoverable reserves have beer, festimated by other companies 

to be on the order of from two to four billion barrels. Esso is understandably noncommittal on 
this point. 

Esso is also developing the Jebel field some 15 miles south of Zelten, also in 
Concession 6. Tnere are about a dozen productive wells in the field which will be tied 
into the Zelten pipeline system in the near future. 

p , E “°- Sfanda ' a h °s made three new field discoveries within the past few months. 

Each °f these are w.thin ten miles of the Zelten field itself, one to the north, one to the 
northeast, and one to the southeast. Further evaluation in development drilling is 
expectea to proceed at a rapid pace 

Esso has also discovered two, or possibly three, gas fields in the northeastern portion 
of Concession 6, some d 0 miles northeast of Zelten, and 70 miles from the coast. These 
will be discussed further in the section on Natural Gas. 

2. Esso-Sirte, Inc. 


Esso-Sirte is the second Libyan affiliate of Jersey-Standard, created to act as the 
operating company for the three concessions held jointly by Jersey (50%), Libyan American 
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w ‘I ^-ornpony (25-1/2%), and W. R . Grace Company (24-1/2%). After Libyan American, 
.'obsidiary of lexas-Gulf Producing Company and W. R. Grace drilled three or four dry 
’oles on their concessions, Esso picked up half interest therein and proceeded to make two 


.'<scoveries• The most prolific of these is the Raguba field located in Concession 20. 

Raguba was discovered in January, 1961, and was connected through the Zelten pipeline 
system to Marsa ei-B.ega by early 1963. At the present time, Rcguba is producing approximately 
80,000 barrels per day from some 30 productive wells. Raguba field is equipped with two 
40,000 barrels per day gas-oil separaring units, a 20,000 barrel test separator, and a 30,000 
barrel per acy dehydrator. Although the water cut at Raguba is low, Raguba crude has a 
high saline content which creates a difficult treating problem. Because of the design of most 
*■ . jpeon refineries, tie salt content of *he crude is usually held as close tc ten pounds per 
■'•3usai:d i..arrels as is poss fcle, and in no event is any crude shipped with a salt content greater 
t' c;. 30 pounds per one thousand barrels. 


The secor.a Esso-Sirre discovery was that of the Mabruk field in Concession 17. The 
Mabruk field has not yet been tied into a pipeline system and there are no immediate plans to 
do so, nowever, Esso-Sirte has purchased a ten percent : nterest in the Oasis system so that at 
some .. t jre rime Mabruk field crude may be shipped through that line. Although the Mabruk 
fi^iu las nor been totally defined, it is a "Y" shaped accumulation over 15 miles in length 
with a dozen wells ccpable of production. There are reportedly considerable .. place reserves 
•owe^er, the crude nas no associated gas and is underpressured and thus not as attractive for 
immediate development. 

3. Oa sis Oil Company of Libya 

Oasis, the Libyan operating arm for three American oil companies. Marathon, 
Continental, and Amerada, oecame the second producing company in Libya in May, 1962, 
wnen it made : ts first oil shipment to the new Oasis port of Ras es-Sidr. Since the port was 
formally inaugurated in November, 1962, the company has upped its average export rate to 
about 360,COO barrels per day, and as soon as the new power plant at the Gialo field is 
operative, Oasis will be shipping over 500,000 barrels per day. Oasis' initial discovery in 
Libya turned out to be the one well Bahi field in Concession 32, following shortly thereafter, 
nowever, was the discovery of the large Dahra field in the same concession. Dahra is 
currently producing approximately 140,000 barrels per day from some 100 wells in two 
different reservoirs. Danra is unique in Libya in that it is the only field with a gas cap 
discovered to date. Approximately 100,000 Mcf of gas is being flared each day in Dahra 
oicne. 


Following the discovery of Dahra, Oasis concentrated its exploratory efforts in 
the now fabulous Concession 59. This concession has been by far the most prolific in terms 
of the number of fields discovered to date. The number now stands at 16 apparently separate 
fields. Included in the total are at least four major fields, Gialo, Waha, Defa, and 
Samah. The reserves of these four fields have been estimated to be on the order of four 
billion barrels, i he other discoveries have not been fully defined at this time. 

The details of each ot the producing fields in Concession 59 will be covered in 
more detail in Section IV of this report. Of the fields currently on production, Waha is 
me largest, producing about 140,000 barrels per day from about 60 wells. The Samah field 


V 
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producing from depths of 6500-7000 feet currently produces about 60,000 barrels per day. 
Gialo is the largest of the fields and will have an initial producing capacity in excess of 
150,000 barrels daily. Interestingly enough, each of Gialo's 85 wells will be equipped 
with a down-hole Reda pump, with an expected production rate on the order of 2000 
barrels of oil per day per well . 

4. Mobil Oil of Libya, Ltd. 

In November, I 963, Mobil joined the ranks of exporting companies when it made 
its first shipment through the Oasis pipeline system at the port of Ras es-Sidr. Since that 
time Mobil has continued to export quantities ranging up to nearly 1,000,000 barrels a 
month through that port on a space-available" basis and has meanwhile begun construction 
of its own pipeline system and port facilities. 

Ail of Mobil s production to date is coming from the Hofra field in Concession II. 

I'.e Hofra field is in fact an extension of the Dahra field discovered by Oasis in Concession 
32. Hofra is the downdip end of a plunging anticline from which Mobil has produced up to 
70,000 barrels per day from some 35 wells. Being downdip from the gas cap, Mobil has not 
Deen plagued with high gas-oil ratios that Oasis has encountered at Dohra and is flaring less 
than 50,000 Met per aay at the present time. Mobil has subsequently made three discoveries 
on Concession II, all oeing 30 to 50 miles west and southwest from the Hofra pool . Little or 
no development drilling has been done on these recent discoveries and as yet no time table 
is established for their hookup to the pipeline system. Mobil's s. cond largest field which is 
located in Concession 13 has been named Ora. The Ora field will be hooked into Mobil's 
new pipeline system by year end and is expected to produce about 25,000 barrels per day 
from some ten wells. Mobil has recently made a new find some ten miles east of Oro, on 
.neir 0-1- .3 wildcat which flowed 1344 barrels per day from a porous do lorn if e zone or 
about 8900 feet _ Sfepout wells are now being drilled to evaluate this discovery. 

Mobil s 25 percent partner in their 16,000,000 acres of Libyan concessions is the 
German refining and marketing firm of Gelsenberg Benzin. It is expected that most of 
Mooil's Libyan crude will be refined and marketed by this associate. 

Some 100 miles to the east-northeast of Ora on Mobil's Concession 12 is their large 
Amal field. The Amal trend would appear to be over 30 miles in length and six miles in 
width. Production is from a depth of about 9500 feet in a cemented basal sandstone and 
conglomerate of undetermined age resting directly on granitic basement rocks. Over a 
dozen wells capable of production have been drilled in this field. Mobil has reported to 
have plans to tie this field into the pipeline system next year, however, because of its 
proximity to acreage which will be available in the next round of concession bidding, they 
are extremely secrefative as to the details thereof. 

5. American Overseas Petroleum Company, Ltd. 

Amoseos is a jointly owned subsidiary of Texaco, Inc. and Standard Oi! of California 
on a 50-50 basis. Amoseos joined the ranks of exporting companies in February of this year 
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who-, it.too used the Oasis pipeline s/stem for Its Initial shipment from the Beda field. Its 
product lor. is fluctuated from month to month because of the "space-available" basis in 
rhe Ras es-Sior pipeline. The maximum production to date from the Beda field has been 
' :.' ( 0C0 barrels f er d °/ from ^me 25 producing wells, all of which are on the pump. Beda 
W;, ‘ cs tied into the new Mobil pipeline systen by early next year. 

Arnceas has mode several subsequent discoveries in Concession 47 in which Beda 
! veered and are in the process of evaluating these for pipeline hookup at the present 
. A loseas has also n.ade a discovery in their Concession 51 which would appear to 
‘he southeast extension of Mobil's Amcl field. 

6 ’ \ r >is b Petroleum Exploration Company (Libya), Ltd, and Nelson Bunker Hunt 

in add It i cn to <»ight concessions held separately by British Petroleum and one by 
. B. hunt, the two companies are joint holders of Concession 65 located in Zone 3 of 
out hern C-yenaica. On the "C" structure in this concession, about 30 productive wells 
■eve been dr,, led with , re indication that a field of truly major proportions is being 
developed. Production is from oasol elastics at a depth of about 9000 feet resting directly 
or granitic basement recks. Variable thicknesses up to 300 feet with widely varying permeability 
ana porosity characteristics have been encountered in these basal sandstones and conglomerates. 

N 3. Hunt's eng.neers have made a public statement that recoverable reserves are in the 
oicer of six to ten billion barrels. After this appeared In print, British Petroleum promptly 
.ssuec a statement that if was much too early to release any reserve figures and that 
certainly Hunt's engineers must hove meant oil in place. In any event, a field of m 'or 
proportions has been discovered. 


7 . Pen America n Lib ya Oil Company 

Pen America: has .node a discovery on their Concession 93 in a portion handed back 
ay Amo*#.as out of their original Concession 47 area. The size and significance of this 
ciscovery is nor known al this time. 

Phi llips Petroleum Compan y of Libya 

Phillips has made two discoveries on their Concession 92 which they acquired in 
r e aborted concession letting in 1961 . Concession 92 was formerly a portion of Mobil's 
Concession II. Neither discovery has been fully defined, however, they are expected to be 
or less than 10,000 barrels per day capability each (small by Libyan standards). 

D. PIPELINES AND TERMINALS 


Two big-mch, high-volume pipelines are presently in operation from Libya's Sirte 
Basin oil fields to terminal ports on the Gulf of Sirte. A third line is approximately two-thirds 
completed and a portion or that system will go on stream in January of 1965. A fourth major 
pipeline system is programmed and the contract for the pipe has been awardee. It is 
anticipated that the latter line will be on stream during the following year. 
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1 . Marsa el-8rega System 

Esso-Standard Libya had their Marsa el-Brega pipeline system in operation in 
September, 1961, just two years after their discovery of the Zelten field. The Esso 
system is a 3G-;nch diameter, 100-mile pipeline from the Zelten field to the new port 
at Marsa el-Brega. Four pumps are currently in use to force the present output over a 
200-foot high escarpment about 20 miles north of the Zelten field and gravity flow takes 
the production the rest of the way to tne port. Fifty-seven miles of 20-inch diameter line 
connects the Raguba field into the Marsa el-Brega system north of Zclrtr. There is one 
additional pump on the Raguba spur. The total throughput in this system at the present time 
is 540,000 barrels per day with the capacity of substantial increases with additional 
pumping stations. Esso is about to start construction on the 15-mile extension which would 
iink the Jebel field into this system. 

M.arsa el-Brega, covering some 7000 acres, was Libya's first petroleum port and also 
me site of the country's first oil refinery. Construction of the port, which began in June, 
1°60, was formally inaugurated in October of 1961 . Tankers were loaded through offshore 
lines and through a bow-mooring device to enable loading during rough water. A 975-foot 
ini ;r-harbor breakwater provides protected alongside anchorage for cargo vessels. 

Since tanker loadings through offshore lines at Marsa el-Brega are subject to 
.nrer-uotion by adverse weather conditions, in order to maintain regular production in the 
fields, the port had to have adequate storage facilities to absorb field production when 
coding is suspenaea for several days. Thus, the port has 16 floating roof tanks of 268,000- 
ocrrel capacity each (200 feet diameter and 48 feet high), roughly sufficient to handle 
eight days' production. 

rrom the storage tanks, the crude flows through three miles of 48-inch diameter line 
;o the meter battery and then into one of four louding lines currently in operation to a 30- 
i .ch diameter line that leads to the offshore berths about a mile from the beach. Berth 
No. i has a maximum capacity of 36,000 ton tankers and loads at 15,000 to 16,000 barrels 
an hour. Berth No. 2, which can handle tankers up to 50,000 tons, loads at 15,000 barrels 
an nour. The third offshore line located about two miles west of the initial herfh is of 48- 
inen diameter and designed to handle larger tankers and delivers 40,000 barrels per hour. 

Edition to the conventional offshore lines, Esso also uses a bow-mooring device fed by 
c 42-mcn line. A 2300 ton cylindrical pylon topped by a 100-foot boom with a 560-foot 
Grrn P errn 'ts a tanker to swing o60 degrees and rock up to 20 degrees without interrupting 
.oading . The boom rides a seven-ton ball bearing where it joins the pylon while the second 
oa.l beermg links the arm to the boom. Tankers moor alongside the end of the arm and hitch 
meir six flexible hoses to the rank. Loading is at the rate of 40,000 barrels an hour to any 
size tanker now currently in use. 

in addition to the 8000-barrel a day refinery, which will be discussed in a later 
section, Esso has constructed an electric power plant which provides electricity for the 
Ze.ten, Raguba, and Jebel fields as well as for the port facilities themselves. The power 
plant was assembled in Spain and floated to Marsa el-Brega in late spring of 1963 and has 
two turbine generators of 12,500 kilowatts each powered by fuel oil. The plant is linked to 
the field camps by power lines carried on double pole towers 60 to 70 feet high, set 
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cpproximateiy 700 fee apart along the edge of the paved road which nov/ runs from Marsa 
e'-Brega to the fields - The camps are supplied with three-phase power at 138,000 volts. 

2. Ras es-Sid r System 

fhe initial 37 niles of 30-inch line from Oosis' Dahra field to their new port at 
Ras es-Sidr was completed and pur on production ir. May, 1962. Initial production through 
the line v as o: the order of 100,000 barrels per day. In August, 1963, the output of the 
..'ohrt .eld ^vas supp ! emented by that from the first of several producing areas in Concession 
v a farther 'e. ath of the pipeline went on stream. From Dahra a 32-inch line extends 
-,;oroxinately 100 miles to the southeast to a point about two miles norrh of the Samah field, 
and there a 30- Inch line goes east-northeast to the Zaggut field, and a 24-inch line then 
ton-:, uos :o be 'outheost to the fields of Waha and De-fa. Current production through the 
system is approximately 360,000 barm is per day. 

Within the pest month Oasis completed another 100-mile link, 30-inch diameter pipe 
a ;he r.,ge Gialo field in the eastern portion cf Concession 59. When the Gialo power plant 
- operative, an additional 150,000 barrels per day will be fed into the Ras es-Sidr system 
a. d for rhe first time Oasis’ exports will exceed those of Esso. 

At Ras es-Sidr, Oosis presently has three deep-water loading berths approximately 
one m it offshore. Crude oil passes through a battery of 15 meters, each with a capacity of 
• 2,5C0 carrels per hour into a 42-inch line to the edge of the water and thence through 36- 
nen underwater lines to the oerfhs. A fourth berth is being installed. It will operate on a 
crossover from the ether three berths and will not have a separate line for the meter botfery. 

' . e average loading rate for the Oasis berths is about 32,000 barrels an hour with a 42,000 
oor-ei per hour maximum rate. 

T' e sto-age facilities ct Ras es-Sidr comprise eight tanks of 313,000-barruu capacity 
cvch (5o reer high and 200 feet in diameter). The tanks are located on high ground fojr 
mues from the shore thus providing good gravity drainage loading without rhe use of acditional 
pumps. Three additional tenks of the same size aie under construction end two more ore 
planned. One of these will replace a tank destroyed by fire earlier in 1964. 

3. Ras Lanuf System 


The Res Lanuf system, Libya's third pipeline, is owned 52-1/2 percent by Mobil, 

7-1/2 percent by Gelsenberg Benzin, and 30 percent by Amoseas. A 40-inch diameter 
sector of the new line is completed and has been water tested. This sector leads from the 
rank farm at Ras Lanuf near Oasis' port of Ras es-Sidr for some 55 miles inro Syrtica. The 
pipeline bifurcates at that point info two, 24-inch diameter lines, one leading off some 36 
miles to the Hofrc field to the southwest, and the other 24-inch line heads southeasterly for 
over d0 miles to pick up Mobil's Ora field and Amosea's Beda field production. Mobil has 
stated that trie operation was on schedule and that the first crude would go through the system 
in January of 1965. 


L 
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At Ras Lanuf work continues on the service harbor, about naif of the outer break¬ 
water wall Deing completed. The submarine lines are installed but the moorings are still 
to be put down. Anchor loading wili be done cr two berths at some 6000 feet offshore. 
Ships will be secured by seven moorings and the ship's anchor in water deep enough to 
allow the largest tankers to load. 

Initial capacity of the Ras Lanuf pipeline system will be 160,000 barrels a acy 
with an ultimate throughput of more than twice that amount. 

Pi ior to the completion of the Ras Lanuf line, Mobil will continue to move its Ho fra 
oil and Amoseas its Beda oil through Oasis' Ras es-Sidr system on a "space-availed.e 1 ' a .As 
which is provided for by Article 12 of the 1955 Libyan Petroleum Law. This provision says 
in effect that any concession holder having pipeline capacity in excess of his own require¬ 
ments must make same available to other producers on a pro rate cost basis, however, if 
additional pump stations should be required, the producer requesting usage would have to 
beer the expense thereof himself. The pipeline owner must g’ve one years' notice if at 
some future time he requires the additional capacity for nis own production. 

Article 12 is thus a very significant feature of the Petroleum Law and in essence 
assures any producer of pipeline availability at costs no greater than those of additional 
pump stations. A formula for prorating costs is provided in the Law. 

4. Tobruk System 


British Petroleum and N. B. Hunt have elected to neve their pipeline terminus at 
Tobruk in northeast Cyrenaica rather than in the Sirte Gulf cs have the other producers. 

The new 5. P.-Hunt line would tie in their huge multi-billion barrel "C-65" field, me 
southernmost production in the Sirte Basin, with the coast. The line wcjla' be appioximcroly 
2o3 miles in length and be constructed of 34-inch diameter pipe with an ultimate daily 
capacity of 1,000,000 barrels. Tobruk has the advantage of being one of the two deep 
water ports m L.byc along with Tripoli Harbor in the northwestern portion of the country 
and thus loading would not have to be carried on at offshore facilities and be subject to 
the vagaries of Mediterranean weather. The total project, including clearing of the Tooruk 
Harbor of the many snips sunk there during the North African campaign of the Second Wor.b 
War, will reportedly run upwards of $80,000,000. Orders for all of the pipe have already 
been placed with irciicn and British mills and is expected to start arriving in Libya witnin the 
next month. The call for bids on the construction of this pipeline went out early this summer 
to five groups of major pipeline and construction concerns. The iow bio was submitted by 
H. C. Price and Company and construction should have started over a month ago, however the 
Libyan Government has not approved British Petroleum's contract with Price. At the root of 
the problem regarding the Libyan Government's reluctance to authorize B. ?. to use Price 
is trie tact that several of the unsuccessful concerns included Libyan national's construction 
companies. Shortly after B. P. announced that Price was the low bidder, the Arao press 
started a rumor campaign that H. C. Price was an active Zionist and supporter of Israel and 
was involved in the proposed Jordon River diversion project. 
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It is rumcrec that Mobil's large (or at least sizeable irv aerial extent) field of Amah 
in Concession ‘2 will be linked to the B . P .-Hunt Tobruk pipeline system. 

5,. Western Desert Pipe 1 ine 

Numerous srr. li oil discoveries have been made in the past eight years in Libya's 
West srn O.n » sorry 500 'c 600 kilometers south of Tripoli and cdjacenr to the Algerian 
and Tunisia" borders. None of these discoveries have in themselves proved to be large 
"nou.ih to v.airc.it a long pipeline to the coast, however, the Libyan Government is currently 
purring considerable presses on *-he principal operators in this orea, namely Gulf Oil and 
. french concern of C .P .T . L., to star? marketing this potential production. Shell, 

, ..illips, B. P., Oasis, and Esso also have mode small discoveries in the Western Desert. 

CeTainly in time this production will be marketed although the companies clcim to have 
no immediate pi in> ,.r c pipeline. 

c . PETROLEUM AND THE LIBYAN ECONOMY 

,r the eight years since the first concessions were granted, the petroleum industry has 
o.-_orr-.' far erd away me largest single source Loth of foreign exchange and of revenues for 
the I by an Government. In 1962, the first fuli year of petroleum exports crude oil shipped 
ib cad wes valued in excess of 1147,000,000 and the current account of the balance of 
payment; shov/ed a deficit only half that of the previous year. With rhe iate of exports 
continuing o Hse sharply, 1963 brought substantial surplus on the current account as crude 
oil exoorts valued at LLl32,000,C00 (approximately $388,000,000) subsranfiaiiy exceeded 
ever tne tL85,000,C00 record level of imports. Revenues in 1964 will of course be sharply 
up from -Lose af the preceding year. 

A ne same time, the idustries provided a new and major source of Libyan 
Government revenues. Tnese were paid in the fc m of land rents, miscellaneous fees, 
royaitic an crude oil shipments, and suitax up to 50 percent of the total profits tor any 
company reporting a profit position. Under the amended Petroleum Law, royalties are 
based on one-eighth of rhe posted price of $2.21 per barrel for 39 gravity API crude. 

Haweve;, some flexibility in this provision arises from the fact that discounts granted to 
purchasers for the purpose of meeting competition and establishing a market for Libyan 
cr.ae may oe calculated as marketing expenses. Such discounts normally must be shown 
:c ,<? commercially recsonuote in relation to the market circumstances, a point which has 
.oducec some disagreements between the exporting companies and the Libyan Government. 

Far fees and concession rentals, two arrangements are currently in effect, although 
.c- Jbyan Government is trying to bring all companies into the more recent provisions. 

Concession holders initially paid extremely low' rents and were given generally favorable 
terms for depreciation as well as a 25 percent depletion allowance. Although by domestic standards 
the surface and annual rentals are still very low, the depletion allowance will be eliminated 
from all new concessions. The willingness of the producing and exporting companies now in 
Libya to give up this depletion allowance in order to enable them to bid for new concessions 
is a positive indication of the value that these knowledgeable companies place on the 
relinquished areas. Rentals ana fees will be discussed under the section on Libyan Petroleum 
Law'. 
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Aside from foreign exchange earnings and government revenue, the petroleum 
industry provides a number of other direct and indirect benefits to the Libyan economy. 

The Ministry of Petroleum Affairs has estimated at the end of 1963 that some 12,600 
persons were directly employed in the oil industry of whom about 9000 or 71 percent 
were Libyans. Many of these Libyan employees have received both technical training 
and general education from the oil companies. Each of the operating companies in 
particular has established programs for this purpose as have several industry service firms. 

In terms of indirect benefits, commercial and banking activity has noticeably 
increased as the demands of the oil industry have been reflected in booming real estate 
operations including construction of hotels, apartments, offices, and warehouse buildings 
and house-. The local expenditures of the companies also served as a spur to economic 
activity. Payment to contractors tor supplies and service can constitute a major part of 
these expenditures while some 2000 Americans and a substantial number of Italians, 

British, French, and Germans, and others in the oil business, provide an important economic 
resource to their personal service expenditures and income tax payments to the Libyan 
Government. 

On the other side of the coin, the industry by its very presence has inevitably 
provoked a certain disruption of traditional economic patterns. Agriculture and animal 
husbandry nas been particularly hurt by a shift of laborers to oil camps or to urban employment 
and fields of activity, such as construction, which have been spurred by petroleum industry 
needs. Libyan Government concern with the problem is reflected in the development plan 
which oil revenues will do much to finance by inclusion of measures designed to stimulate 
agriculture and thereby to increase the attractiveness of employment in that field to Libyan 
Nationals. 


/ 
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U8YA REPORT 

uECTIGN W NAT URAL GAS 
A. PCLIGCaL RAMIFICATIONS 

A ptoblev, of greatest nc-.'cnal concern to Libyans today, or at least to Libyan 
politicians, '"'inters about the f'crir.g of natural gas from the producing oil fields. The 
more ec.-cat .a government people understand that “the goose who lays the golden egg 
n '■' t ° ' Iifc w r >J' f he process However, the average Libyan citizen is constantly 

- c teJ : y Radio Cairo broadcasts and by local newspaper reporting of the same anti- 
'c stern bent. he young 1 rot heeds", that is, the younger politicians, whose single theme 

• . an A;coism p a ; . p the r/os- ng of such natural resources and heve made a political 

football at 'hi,. . A c r< uit, a great deal of pressure by even the relatively more 

onserva..ve c.oyan politiccns is being put upon trie oil operators. 

* PRODUCTION AND AVAILABILITY 

As c matter or actual tact, however, the volume of natural gas being flared in 

^ya n pr^portior. to the on production is uniquely small. Libyan oil fields have an 

unusually low gas-oil ratio with a number of the major fields having GOR’s of less than 
i00. Oasis' Dohra field in Concession 32 is the only over-saturated producing oil field 
' r,e '/ un ‘ r 7 ar ^ doe have an actual gas cap. Dahra is currently producing approximately 
itC.OOO barrels of oil per cay c.id has a producing gas-oil ratio of 1000, from the reservoir, 
one of two in. the field, tha! is over-saturated. Thus, over 100,000 Mcf of gas is oeing 
berea per day from the Oahra production. 


\iisbii s do ra field n Concession 11, which is the downdip extension of Dc...ra, 
s p, mucing coout 70,000 oarrels of oil per day. However, oecause of its downdip position, 
lA.ooi. is nor p'aguea with gos-oii ratios quite as high, and less than 50,000 Mcf per day 
are being flared. 


Libya s biggest producing field, Zelren, in Concession 6, and owned by Esso- 
Standard, has a relatively high gas-oil ratio of 760 and with the present daily oil production 
rore of 460,000 barrels, is flaring approximately 360,000 Mcf of gas per day. 

As a generality, all cf Libya's other producing oil fields are gas deficient. Esso- 
Standard has, however, discovered two or possibly three dry gas or ga» condensate fields 
in the northeastern portion of fneir Concession 6, some 70 miles from the coast at Marsa 
el-3rega. These, for the present time, are designated as the "H", "O", and “Z" structures 
and have not yet received field names. No development drilling has been done following 
tneir discoveries and Esso has released no information iegarding the capabilities and/or 
potential reserves of these finds. 
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* ne amount or natural gas now being Flared In conjunction with Libyan oil 
production can be itemized as follows, excluding the gas from the more under-saturated 
reservoirs: 

Zelten field 350,000 Mcf/D 

Dahra field 100,000 Mcf/D 

Hofra field 50,000 Mcf/D 

Total 500,000 Mcf/D. 

Although this amount of gas is low in proportion to the nearly 1,000,000 barrels 
of oil production, it is still a very significant volume when it is realized that by comparison 
the marketed production of natural gas from the State of California is only slightly over three 
times this amount. 

C. OPERATOR'S PQXNS 

As a result of the pressure being applied by the Government, Esso-Standard is 
currently contemplating a methane liquification project, the total cost of which is 
reported to be in the order of $175,000,000 to $200,000,000. The project would include 
a i .quificotion plant at Esso's port at Marsa ei-Brega; and, a gas pipeline system from the 
Zelten area with a connecting line to Esso's new gas fields in the northeast portion of 
Concession 6, receiving terminals and refrigerated tankers. The liquified methane would 
go primarily to Italy's Poe Valley industrial region to be marketed by E.N.I. (Entre 
Nuzionaie Idrocarburi) the nuge government owned petroleum and chemical concern. A 
lesser percentage of about 20 percent would be transported to Barcelona, Spain, to be 
marketed by Catalano de Gas, a large privately owned Spanish utility. 

When questioned as to the availability of any of Esso's present or future gas production, 
Mr. Robert A. Eeds, President of Esso-Standard Libya indicated that if the methane liquification 
pro,ect <s consummated that they will have no excess gas for sale. First methane shipments are 
'cneaulea ro start in iate 1967. It should also be remembered that Esso itself has sited c 
526,000,000 fertilizer plant at Malaga, Spain; and, that Esso's partner in Concession 17 and 
Concession 20 is the W. R. Grace Company, who is of course in the international fertilizer 
business and having an apparently successful 650 tons per day ammonia plant now on stream 
in , rinidcd, W. I., ana plans to double its size in the near future . Apparently none of the 
csso gas would be used for ammonia either by itself or Grace, according to Mr. Eeds. 

Continental Oil Company, a one-third interest owner of Oasis, who recently got 
into the fertilizer ousiness through the acquisition of American Agricultural Chemical 
Company and Mid-South Chemical Company, has tentative plans for a large 400,000 tons 
per year (1 100 tons per day) ammonia plant at the Oasis terminal site of Ras es-Sidr. An 
ammonia plant of the capacity proposed by Continental would, however, utilize only about 
an eighth of the present amount of gas being flared by the Oasis group at Dahra alone. 

D. OCCIDENTAL'S POSITION 

Certainly one of the main levers at Occidental's disposal for the acquisition of 
concessions in Libya will be a plan to immediately utilize a portion of the flared and 
wasted gas. A 1000 ton per day anhydrous ammonia plant would require approximately only 
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35,000 Mef of ga$ per day or approximately seven percent of Libya's present gas production. 
Under Article No. 13 of the Libyan Petroleum Low, the Government has the right on 
; hre-e months' notice to taxe its royalty share (12-1/2%) of either oil or gas in kind f.o.b. 
.ec-'oord terminals. Therefore, even if the plans of t^e present operators are consummated 
>sotar as purficl uti'ization or their flarea gas supplies are concerned, the Government 
coal a prov.de Occidental or INTERORE adequate long-term gas supplies at essentially only 
t ans.-ortar or. costs at a seaboard terminal, 'ic-.iine construction costs would be largely 
cairieo by Esso ar.d bsi Oasis. 

A Libyan counterpart of our proposed anhydrous emmonia project in Saudi Arabia 
vou ; d appeor to oe worthy of serious coosideicr : on. Under such a plan, the plant would 
be financed ana owned by the Libyan Government; designed, constructed, and managed 
by Cc tie tal or INTERORE personnel; and the product supplied to INTERORE at a discount 
for marketing throegn i;$ e toblishea morkeiiny cl anneis. After payout we would also 
participate on c net profit t:asis. 
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LIBYA REPORT 
SECTION V GEOLOGY 
A. INTRODUCTION 


Three principal basins with significant petroleum, potential exist in Libya, these 
being the oirfe Basin, uyrenaica Highlands, and the Western Desert of Tripolitania and 
Fezzan. Prior to the actual drilling and the resulting successes in the Sirfe Basin, both 
of the otner basins were held in higher regard and mote actively sought after in the first 
round of concession bidding. 

i ne Western Desert by virtue of its proximity to the Algerian Sahara and the 
similarity of section was the first choice of most operators. The objectives were primarily 
ti.e Paleozoic c.astics in whicn the large Algerian petroleum reserves occur. A great 
many discoveries, including Esso's "Afshan" *62-1, Libya's first oil well, have been made 
in . he Western Desert. Gulf Oil has, in fact, made 14 separate new field oil discoveries. 

These 'ike most in tnis province produce from Paleozoic sandstone reservoirs. Few of the 
weds are capable of over 200 to 400 barrels of oil per day and many of the reservoirs 
appear to be somewhat limited in extent. Individual wells have, however, been tested 
tor over 1000 barrels per day. In time, there will no doubt be a pipeline into the Western 
desert area. At ‘■hat time, many of these now subcommercial discoveries will go on production. 
Tnere will unquestionably be some major discoveries made in the Western Desert, however, 
the success ratio, the leek of pipelines, the great distance from the seacoast, logistical 
problems, ad contribute towards making this a less attractive area in which to explore 
, nan the Sirte Basin, which has boosted Libya to a position of prominence in the world's 
petroleum picture. 

, ne Cyrencica Highland province held considerable initial appeal, not only because 
o; its proximity to the seacoast with the obvious aavantages of transportation and logistics, 
bur also because of its relatively more known and understood surface section of Eocene and 
upper Cretaceous carbonates, marls, and marine shales. Additionally, many large surface 
foies and re afe^ fcult trends gave indication of Middle East size petroleum accumulations. 

.o date, nothing of real significance has been discovered in Northern Cyrenaica. 
i he favorable Eocene and Paleocene facies so productive in the Sirte Basin are not developed. 
Gieat thicknesses of Upper and Lower Cretaceous marine sediments are present as source 
~eds, i owever, the ,ack of suitable reservoir rocks is reportedly a basic problem. As with 
.he Western Desert area, the Cyrenaica Highlands will in time prove to be commercially 
•j.oductive, but to explore this area at the present would require a purely wildcat effort 
r, the full sense of the word with the attendant extraordinarily high costs and risks. This 
province has not received much exploratory effort in recent years even by the operators 
ao.ding concessions there and should not be considered as a primary area for Occidental's 
interest at this time. 
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6 . $!RTE BASIN 
1 • G eneral 

Ti-, e Si r re P.usin Is generally defined as that ancestral southeasterly extension of the 
Mediterranean Sea from which Cretaceous and Lower Tertiary marine sediments overlap a 
nr., bob I y thick wedge cf D ai?ozcic rocks. Tde Sirte Basin is bounded on the southwest by 
the outcrop or the Upper Cretaceous marine seer ion onlapping the Lower Cretaceous basal 
cor f.nental sand fucies generally referred to as Nubian sandstone. The Nubian sandstone 
i*sei" rests unccnformahiy on older Mesozo.c, Paleozoic, and Pre _ Cambrian rocks. To the 
southeast, the Sirte Basin is limited by the overlap of the transgressive marine Paleocer.e 
. ;cks on rr.nrin i faleozoic clast 'CS ranging from Cambro-Ordovician to carboniferous in ege. 

'jnaerl y ing the Cretaceous and Tertiary section in the heart of the Sirte Bosin is believed to 
exist a progressively younger section of Paleozoic rooks as the piesent coastline is 
approached from the south. In oetail, however, the geology of the Sirte Basin is appreciably 
more complex. Block faulting is prevalent, and in a number of "old high" areas weds have 
pone h-om Upper Cretaceous beds directly into Pre—Cambrian granitic basement rocks. 

2. Pal eozoic Faulting 

Two systems of faulting are developed in Syrtica which seems to be a type example 
c. a block faulted basin. The older Paleozoic faulting is on a conjugate system with the 
principal fault orientation having a North 60 degree to 70 degree East strike with secondary 
faults striking North 70 degrees to 80 degrees West. The principal Paleozoic faults 
orientation is parallel to the strike cf the Paleozoic sedimentary outcrops delineating the 
southeastern edge of she more recent Sirte Basin. 

The Paleozoic faults along which later movement has also occurred largely controlled 
me Deposition or at least the preservation of the basal elastics and granite wash sandstones 
resting or. Pre-Cambrian and occasionally Paleozoic basement. These basal elastics are of 
a variety of ages including Pre-Cambrian, Paleozoic, and true Nubian of Lower Cretaceous 
one. In general, the higher fault blocks have been stripped and these sands preserved only 
or. the flanks of high structures ar.d in the down-dropped fault blocks. The old faults have 
‘hus played an Important roll in the localization of such mejor fields as B. P.-Hunt s huge 
"C-65" field. Oasis' Cclanscio and "P" structure fields in the eastern portion of Concession 
59, Mobil's Amal and Rakb fields in Concession 12, and Amoseas' Sabil field on the Amal 
trend in Concession 51 . In western Concession 59, the Samah, Zaggut, and Bel Hedan fields 
-.eve productive Cambro-Ordovician sands in addition to their younger reservoirs as does the 
Ora and Raguba fields. B. P.-Hunt's "C-65" multi-billion barrel field has a number of 
separate fcult blocks of the Paleozoic system, each with varying sand thicknesses from 0 to 
300 feet and each with its own separate water table. 

Later movements olong the older faults has in some cases been of the left-lateral 
strike-dip variety creating drag folds. One such feature is the one and one-half billion 
barrel Gialo anticline; others include Calanscio and "P-59" fields. 
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3. Mesozoic-Tertiary Faulting and Folding 

The younger system of faults which appears to have had its incept,on during the 
early Upper Cretaceous time has a general strike of North 20 degrees West becoming more 
north-south in the southerly portion of the basin. This system of faults more or less delineate 
the eastern and western edges of the Sirte Basin which itself lies in the intervening graben. 

The top of the Paleocene beds are 6000 to 10,000 feet lower in the central portion of the 
basin than on the Cyrenaica and Tripolitania nigh blocks. That total amount of displacement 
is of course taken up by a whole series of sub-parcllel faults with intervening blocks having 
graben and norst relationships. Individual wells have cut normal faults with up to 1100 feet 
of displacement. 

The younger fault system which down-dropped the Sirte Basin and allowed the 
encroachment of the ancestral Mediterranean Sea had continuing movements whish pro¬ 
foundly affected ail subsequent sedimentation. Faulting contemporaneous with sedimentation 
occurred from Upper Cretaceous time throughout the Tertiary. Many of the larger faults of 
this system have visiole surface expression. Not all of the faults of the younger system, 
however, reach the outcrop as recent seismic and subsurface work prove that many basement 
faults die out upwards with progressively less offset in the younger beds. 

Many of the major producing anticlines and anticlinal trends are oriented parallel to 
tne younger fault system, included in this category are Mabruk, Dahra-Hofra, Zelten-Jebel- 
Waha-Defa, and Beda-Samah-Bel Hedan trends. The Amal trend is also parallel to the younger 
system. 

■> 

4. Stratigraphy 


Geological information is treated most confidentially in Libya and there is very little 
exchange of data and ideas between operating companies. Any thought of giving trade secrets 
ro outsiders was wholly uncomprehensible to some operators. As a result, each company lias 
aeveloped its own system of stratigraphic nomenclature. 

There is now, however, general agreement as to the basic stratigraphic and bio- 
stratigraphic relationships despite the varied nomenclature. Up until the past year or so 
when it was realized that only the bathyal species of foraminifera were diagnostic "time" 
mcrkers and with sufficient well control available have the Upper Cretaceous, Paleocene, 
and Eocene sections been really understood. Prior to that time, following the lead of the 
French, neritic "type-species" were being used as time markers; when in reality, it has 
turned out that these were largely facies creatures with little age significance. Robertson 
Research Laboratories of London (now c..iliated with Exploration Logging, Inc.) is the 
principal consulting paleontological firm for Libyan operators. They have been largely 
responsible for the recognition of the significance and identification of the bathyal 
foraminifera. 

Basically, the Sirte Basin section is as follows, from oldest to youngest: Pre- 
Cambrian, granitic intrusives into a lesser extent mefamorphic and volcanic rock 
unconformably overlain by clastic Paleozoics of Cambro-Ordovician, Silurian, Devonian, 
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and Carboniferous cges. The aider of these rocks are continental, however, moving coast¬ 
ward and up in the section marine facies predominate. 

Following rite second major hiatus, Triassic and Jurassic rocks were deposited and 
are presently preserved in the rezzan and Tripolitania but few in Sirte Basin. 

The third major unconformity exists at the base of the Lower Cretaceous, Nubian 
sandstone. As mentioned earlier, it is now believed by many workers that what has been 
ra :, ed Nut- on sandstone is actually a continental basal quartzitic sandstone of many ages 

ana thu^ 's a fccies rather than time unit. 

The fourth major unconformity occurred following the Lower Cretaceous in which 
the Sir»e Basin was dov/ndropped and the Upper Cretaceous Mediterranean Sea transgressed 
-It oleer rocks r ‘h southeaster!y and southerly direction. It should be mentioned that a 
ctear deal of secrecy exists regarding the relationship and section of the late Lower 
Cretaceous ana a marine section with source and/or reservoir beds could well exist in the 
northern portion of the Sirte 3asin and offer a major play yet to be explored. 

The basal member of the Upper Cretaceous is the transgressive "Bahi" sandstone. 

This unit is locally productive and offers potential elsewhere in the Basin. Following the 
deposition of the Bahi sandstone, more or less continuous deposition occurred throughout 
iote Upper Cretaceous, Paleocene, and Eocene time. Rock types tend to be predominantly 
carbonc'es end marine shales, although well-developed marine sands and clastic carbonates 
exist ona are productive, it is in this series of rocks that most of Libya's oil reserves occur. 

Sedimentation was accompanied by contemporaneous faulting, thus in various blocks 
ceep water organic shales, shelf carbonates, sandstones, and even evaporates were being 
depositee simultaneously. Rapid facies changes occur as do many minor and intrcformational 
unconformaties. If is, or course, because of these minor hiatuses that so mony different 
parent.ci mechanisms exist for trapping hydrocarbons in the Sirte Basin. The frequency 
with wnicn major petroleum accumulations are associated with unconformities is again born 
out in Libya. 

Within the aforementioned time span, the principal unconformities occur at the end 
;f *ne Maestrichtian time following which the Donian shale unconformably was deposited 
on the Gheriar or Zmam limestone. Another significant but minor unconformity followed the 
deposition of the Dahro chalk of Lower Paleocene age. The Dahra chalk is locally a prolific 
reservoir. Facies changes were prevalent during the bulk of Middle and Upper Paleocene 
time with the Hofra shale being the deeper water equivalent of the productive Mabruk, 
Zelfen, and Beda formations. 

Tne Kheir marl of uppermost Paleocene age, one of the best marker beds in the 
S.rte Bcsin, was followed by a prolonged period of evaporite deposition during Lower Eocene 
tnroughout much of the bcsin. Middle and Upper Eocene time again saw carbonate and marl 
deposition with continental sedimentation on the basin margins. 

Unconformities occurred both at the beginning and again at the end of Oligocene 
rime following more richly fossiliferous, porous carbonate, and clastic deposition. The 





1972a 


PLAINTIFF'S EXHIBIT 204 

prolific uppe zone reservoir rocks of the Gialo field are of Oligocene age. 

Miocene saw the deposition of more richly fossiliferous limestones and related 
marine shales. These are the outcrop rocks over much of the surface of the Sirte Basin. 

Gil seeps occur and a number of seismic shot holes have turned out to be flowing low gravity 
oil wells. Toward the end of Miocene time, the basin shallowed and more continental 
deposition began, however. Pliocene rocks are also in part of marine origin. 

It should be mentioned that although much of Libya production comes from carbonate 
rocks, no "true" reef production has been established to date. Fragmental fossil and 
reefoid reservoirs do, however, occur. Several tr«.° reefs have been encountered and have 
thus far yielded only fantastic wafer flows in the order of 50,000 barrels per day magnitude. 
Unquestionably reef production will be found in Libya and this offers one of the many 
remaining targets for explorationists, along with wedge-outs, on-laps, remnants basal sands. 
Jeep seatc J structures, and fault related accumulations. 

There follows a generalized composite stratigraphic chart of the Sirte Basin, for the 
Lipper Cretaceous through the Oligocene. 
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SIRTE BASIN 
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1 . Introduction 


By virtue of their proximity to producing fields and by regional geology alone, three 
areas of relinquished acreage appear to be most favorably situated. It is not known at this 
time how the Libyan Government will define the new concession areas and what their 
designations will be, so for the purposes of this report, the areas of interest will be arbitrarily 
assigned letter designations "A", "B", "C". 

Mr. James E. Lawler, consulting geophysicist and geologist residing in Rome, has 
prepared a preliminary report for Occidental's account regarding two of the three areas of 
immediate interest. Mr. Lawler was formerly manager of Cities Services, Libyan Operations. 
When Cities Services combined exploratory operations with Sinclair, Mr. Lawler resigned and 
went into consulting practice. Under an agreement with Cities Services, they allowed him 
access to all of the photo-geological, well data, gravity, magnetic, and seismic information 
then available in their files. Lawler has subsequently increased his supply of basic data by 
continued contact with other geologists and geophysicists employed in Libya. Lawler would 
appear to nave the largest Libya data file outside that of the operating companies. Lawler 
has been retained on a monthly basis to expand his preliminary reports based on the latest 
well and geophysical data available to him. 

2. Prospect Areas "A" and "B“ 


As can be seen on the accompanying index map, a number of untested structural 
higns exist on each of these prospect areas. (It should be noted that this map is based 
primarily on gravity data and to a lesser extent on swabbed seismic notes and is thus somewhat 
interpretative.) However, in addition to purely structural possibilities, a great variety of 
stratigraphic and combination structural-stratigraphic plays exist in these areas. 

Area of interest "A" is situated in the same general block as the new Harash field in 
Concession 59 where two wells have been completed for over 2000 barrels per day each from 
tr.e Paleocene carbonates above 7500 feet. The large (25 plus square mile) high in east 
central portion of the “A" area should encounter a similar Paleocene section and be some 
1000 feet structurally higher than Harash field. Harash was discovered after the "A" area 
was relinquished by Oasis in 1961 and now appears to be less well structurally situated than 
tr.e relinquished area. 

Another large untested high situated in the southwestern portion of block "A" on the 
structurally high block designated the ST horst by Mr. Lawler. Possibilities about this horst 
wi.l be discussed in the abstract of his report. 

A number of untested highs exist in the area of interest "B" . Several of these are 
or. trena and in essentially the same major block as the huge Gialo field to the east. It is 
interesting to note that subsequent to the relinquishment of this area. Oasis and Mobil have 
each drilled two wells in the immediate proximity of its outer limits. 
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Ther^ follows on abstract of Mr. Lawler's preliminary report on Areas "A" and "B" 

Oo; lined as to stratigraphic objectives. 

o) Basal Sands: Although the distribution of the basal sands has proven difficult to 
project, it does not appear that these would be a primary objective in either the "A" or "B" 
c: .*o, probabty due to the lack of adequate shcie seal (cap rock). Their potential cannot be 
ru.ad out i ■ the proximity of the ST horst however. 

b) Upper Cretaceous Cenomanian Sands: These sands which were productive at a 
number o- localities in me Sirte Basin are very well developed and at their maximum thickness 
a: the G1-59 wed and the G 1- 1 2 we 11 . T ru neat ions and overlaps of these sands on the ST 
her.*: are of particular interest and potential. 

o; Upper ttaceous Companian-Santonian Sands: Purely stratigraphic sand developments 
within these Upper Cretaceous shales, and, of course, structural traps thereof provide an 
objective in both areas. 

d) Maestrichtian Limestones and Sandy Limestones: Highly porous and permeable clastic 
imestcres are developea in the Maestricht ian near the upper contact at Zelten and other areas. 

A requirnmen; tor production from these carbonates has heretofore been a necessity of having 
'Denian shale cap roc* overlying them. In all probability Danian shales will not be present 
eas‘ ot the ST horst and the Danian will be represented by shallow water carbonates which 
will not orovide seals for the underlying Maestrichtian, thus, only in the westernmost portion 
o* Arec "A" will these units be primary objectives. 

e) Paieocene: Paieocene rocks which are the principal producers in the Sirte Basin offer 
a major objective .n both Areas "A" and "B". The so-called Zelten facies of the Paieocene 

is expected to be present n these areas as a clastic shelf limestone which frequently develops 
excellent porostv and permeability The Ql-59 well at Harash encountered highly dolomitic 
cna porous clastic 'imestone in the Paieocene beneath the Angulata shale and is productive 
rror. tn• s member. The Q3-59 well in the same field also produces from a Paieocene limestone 
immediately below Lower Eocene evaporates. The Paieocene facies, which is one of the 
productive reservoirs n the Gialo field has been well developed in the G1—12 well to the 
north and should be present in both areas of interest. 

f) Lower Eocene Limestones: At Harash, fossiliferous dolomitic and numnulitic lime¬ 
stones wi fn good oil shows were encountered. As mentioned previously, the "A" area should 
be at least 1000 feet high to the Harash field. 

g) Middle Eocene Limestone: The Middle Eocene biofragmental Gialo "B" limestone 
which produces at Gialo, Waha, and other areas in Concession 59 has had shows everywhere 
in the area. The Ql-59 well recovered 29 degree to 30 degree gravity free oil from the 
Middle Eocene. Both prospect Areas "A" ana "B" offer a maximum potential for Middle 
Eocene production. 

h) Llpper Eocene Limestone: The reefoid Upper Eocene Gialo "A" limestone was 
present but nonproductive ot the Harash field. This unit pinches out in some manner east of 
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the ST horsf with o possibility that a sand facies will be developed in tha. area. Area "B" 
appears to be weli situated for possible reef production from the Gialo "A" member. 

i) Oligocene: At the Gialo field a dolomite and sandstone sequence of Oligocene 
age is one of the principal reservoirs with thicknesses up to 300 feet. Minor production was 
established in these rocks ana the J2-12 well immediately south of Area "B" . At structurally 
favorable positions in Prospect Area “3", the Oligocene offers, primary possibilities. The 
Oligocene sand was present in the Harash area but too tight to be productive. If this unit 
cleans up on the highs in Prospect Area "A" , if should provide a major objective. 

As can be gathered from the foregoing resume of Lawler's preliminary report. 

Prospect Areas "A" and "B" s. jated between the multi-billion barrel Zelten and Giclo 
fields are favorably located to play many of the Sirte Basin's best reservoir rocks. Additional 
qualify seismic work would have to be done in each area before locating any test wells, 
and dry holes will, of course, be drilled, but it is almost inconceivable that some significant 
production could not be established on these blocks. 

3. Prospect Area "C" 

Prospect Area "C" appears to offer an opportunity to offset a discovery and to 
aevelop a field of truly major proportions. 

In chronological order the history of exploration in this area has been as follows: 

In uuly of 1959, Mobil abandoned their A1- 12 we 11 at a total depth of 10,146 feet. This 
well was drilled at the confluence of major structural trends. It was situated on the 
western plunge of a major east-west gravity and seismic high, which probably had its 
beginning in Paleozoic time. This major structural feature is situated along the older 
system of faulting and is nearly 50 miles in length. The A1 — 12 well was located on the 
old feature at the intersection with a younger anticlinal trend whose axis strikes North 20 
degrees West. The A1 — 12 well had no basal sand development and went directiy from 
Upper Cretaceous beds info Pre-Cambrian basement. 

In November of 1959, Mobil moved some 22 miles north along the younger structure 
and discovered the Arral field with the completion of their B1 — 12 well for 990 barrels a day 
of 34 gravity API oil from a total depth of 11,290 feet. The reservoir was then named Amal 
sandstone and is probably of Cambrian age resting directly on the Pre-Cambrian basement and 
overlain by Cretaceous shales. Outpost drilling has continued at Amal and a productive area 
over 20 miles in length has been defined. 

In October of 1961, Oasis drilled and abandoned two wells located near the northern 
ecge of their Concession 59 on the axis of the older east-west structural trend. These wells, 
me Hl-59 and Nl-59 were both in Pre-Cambrian basement at total depths of 8917 and 8801 
;eet respectively. Both wells were over 1000 feet high to Mobil's A1 — 12 well and both wells, 
as in the case of the A1 — 12, penetrated the "bald-headed" high without encountering a basal 
Amal sand development. In December of that year, 1959, Oasis had to make their fifth 
year acreage relinquishment in Concession 59 and dropped this acreage. 

I_ 
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In April o 1962, Mobil moved about seven miles southeast of their Al-12 well and 
rnaae a new field discovery with the D1 — 12 well completed flowing for 1074 barrels a day of 
high gravity oil fiom 9700 feet in the Amal sandstone. The Dl-12 well is less than two miles 
from the concession uoondary. Almost simultaneously, Amosecs made a new field discovery 
with their A 1-51 well completed for 430 barrels a day in the Amal sandstone on the north 
cnk of the oid east-west high. Thus, there is every indication that the basal sand development 
wii! continue cround the flanks of the bald-headed high. If such develops, a billion plus 
barrel field hcs ceen discovered with the bulk of it probably situated in the relinquished 
po-tor of Concession 59, which I have designated Prospect Area "C" . 

In addition to the Amal sand play, there also exists a play for Paleocene carbonates 
and reefinc on the flanks of the same old feature whose later movement affected subsequent 
sedimentation and facies. The Oasis cresral wellshad oil shows in a relatively thin 
Paleocene section and a downdip well encountered reefing. 

In tfie southern portion of the "C" area, there are possibilities of unknown potential 
relating to the extension of the "P" 59 field easterly into the relinquished acreage . Certainly 
the controlling old fau't bounding the "P" 59 field on the south does extend into the 
relinquished lands. It should be noted also that the "P" 59 field was discovered two years 
atrer the "C" area was relinquished. 

The foregoing is not intended as a complete or final geological report of the 
relinquished areas but is only p.-eliminary in nature and designed to show the potential 
that exists. 


i 
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LIBYA REPORT 

SECTION VI GEOPHYSICAL EXPLORATION 
A. INTRODUCTION 


Geophysical techniques have been involved to some extent in every Libyan 
discovery. The entire Sirte Basin has been covered by a regional reconnaissance gravity 
survey, and most of the concessions in Inis basin have been shot to some extent seismically. 

Libya is noted for its geophysical problems being plagued by both "multiples" and 
by reverberation . Furthermore, terrain problems, which include hard limestone, covered 
expanses, sand seas, sand dunes, and rocky cliffs and escarpments, have been major factors 
adding to tne expense of obtaining adequate seismic records. 


T >e geophysical contractors freely aamit tnat the quality of the early seismic work 
in Libyc was so poor that some of the major fields have been discovered almost in spite of 
.heir e.torts rather than because of it, and nad it not been of their elephantine size that 
the initial successes which created the necessary interest in further prospecting wouic 
probably nor have been made. Because of both terrain, weathering and multiple problems, 
the early seismic work rarely resulted in usable data below a depth of 3000 feet. Interpretation 
was funner complicated by the complexity of Libyan geology what with its rapid facies changes 
• nroughout the section and the prevalence of major faults, some of which die out upwara in 
r.,e section. It is only witnin the last two years with sophisticated equipment that seismic 
results can De called of good quality. The early discoveries were on structures so damn big 
they just could not be missed. 


B • CONVENTIONAL DYNAMITE SHOOTING 

In rne past,conventional split-spread" shooting has been the generally ccceptea seismic 
technique in Libya where drilling and terrain problems were not too severe. At the present 
time, ail conventional crews in Libya are also utilizing the "stacking technique. Stccxir.g 
nas largely eliminated misinterpretations due to multiples. Because of the improved technique, 
mcny areas originally shot by conventional split-spread crews have been reshot by stacking 
crews using magnetic tape recording. 

Production rate with conventional split-spread ciews utilizing three drills is usually 
m the order of 12 to 15 profiles per day. Stacking crews utilizing from 3 to 6 drills are 
yielding approximately 700 to 1000 shots per month or about 8 to 12 profiles per day. 

Most Libyan shooting is on 200-meter shot point spacing, thus stacking crews will produce 
about 200 kilometers or 100 to 125 miles per month. 

conventional split-spread shooting with three drills, including camp costs but 
excluding bits and powder, averages from $40,000 to $60,000 per month. 

Today sophisticated stacking crews utilizing magnetic tape equipment with three 
drills and including camp costs will range from $60,000 to $85,000 per month, excluding 
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bi s one powder. Including birs and powder, total costs will range from $80,000 to $100,000 
pei .norith ct a maximum, or about $1000 per mile of shooting. 

Wr,e r e .. iling anc wee. hering problems are not too severe, the new sophisticated 
dynamite shooting is generally giving better results than weight dropping techniques at 
essentially comparable prices. 


WEIGHT-DROPPING TECHNIQUES 


Included generally in the weight-dropping category ar6 the thumping, stomping, 

*■' -.e.s ana re.ateci teenniques. Because of the extremely hard drilling conditions in many 
. of uibya, fne>e teenniques have proven to yield essentially comparable results at 
somewhat lower r.osis. Some 40 to 50 percent of ell seismic work dene in Libya has been of 
it v'.eight-a.oppirig variety. 1 raw one V.A.R. (weight-dropping) cross section with 
excellent quality tesulfs all the way to basement at a depth of about 7000 feet. Basement 
raulring dying cur upwards, thinning, and wedge-outs were readily apparent. As with 
ebr- entional shooting, most weight-dropping crews now also utilize stacking techniques 
and C.D.?. (common dep‘h point) for quality results. 


Toe cost of a weight-dropping crew recording on magnetic tape with C.D.P. averages 
ebeut :60,GC0 per month; this figure includes complete crew and ccmp facilities, food, 
ianspor.rrior,, D C-3 s, computation and playback, radio transmission, etc. That is, it 

is a omplete ‘urnkey cost and excludes only the operator’s own overhead and mine clearance 
costs. 


It should be noted : at in tne areas thut would appear to be most attractive at the 
oresen. ime, m.ne Clearing costs are nominal, however, near the coast, a full mine 
L.earonc.; crew aads an odaitional $30,000 to $35,000 per month; ir, the fringe creas bobtail 
m ris. c'cws uisr aoout $5,000 per month, in addition to mine clearance crew costs, the rate 
or orcci cl ion m mined areas is generally reduced and thus overall costs per mile of seismic 
i ine may dojble . 


>n regards to computation, .t should be noted that the first 1 00 hours per month are 
Includea In turnkey contracts, however, the excess cos's of $35.00 per machine hour, 
excess computation costs rarely exceed $5,000 per month. 

D. GEOPHYSICAL CONTRACTORS 


Geophysical activity has declined appreciably since its high in I960 when 40 crews 
were active in Libya. The average number of crews during 1963 had declined to 26, and 
fnis yecr the average will be in the order of 17. Up untii this yecr, seven contract geophysical 
companies r od offices and operations in Libya. United Geophysical Company, Western 
geophysical Company, have closed their offices in Tripoli and Geophysical-Rogers and 
Independent Exploration Company have no active crews. Seismograph Service Corporation 
has only one crew currently active. In addition, there are five company crews still 
working. 
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The largest geophysical contractor in Libya is Robert H. Roy, Geophysical, Inc. 

Robert Ray has been active in Libya sirce 1954. They have done approximately 65 percent 
of all the contract geophysical work in the country and 45 percent of the total. They offer 
both conventional dynamite seismic crews and weight-dropping crews. At the present time, 
they have two dynamite crews active, seven weight-dropping crews, and two gravity crews. 
Tne Robert Ray organization has huge warehouses, a repair center, machine and electronic 
shops, a six unit playback center, a purchasing department, and they are completely out¬ 
fitted with their own truck fleet, planes, etc. _■ y have, even with the reduced geophysical 
activity, a very impressive operation and probably can offer the most diversified and the best 
performance from the stanapoint of service. 

Geophysical Service International SA (G.S.I.) have the .econd largest geophysical 
operation in Libya. At the present rime, G.S.I. has two active w,id one stacked conventional 
crew and one gravity crew. G.S.I. competitively feels that dynamite shooting has generally 
yielded better results than the weight-dropping techniques. G.S.I. has done most of the 
snooting for Oasis on their Concession 59 and claim to have been involved in each of the 16 
ciscoveries on that concession. 

From the standpoint of timing, several crews are now available; however, if new crews 
would have to be imported, it would take two to three months to get clearance and visas from 
the Libyan Government. 

E . GRAVITY 


The entire Sirte Basin and a good part of the Western Desert and Cyrenaica Highlands 
Province have oeen covered by regional gravity surveys. Gravity has proven to be a most 
useful tool in derinmg deep basement structures and the many basement faults which Dreak 
up the Sirte Basin into a number of distinct blocks. 

At the present time, several operators are running gravity crews on a more detailed 
net, usually at o one to two mile grid in conjunction with new seismic projects. The position 
and orientaricn of Libya's faults are proving to be an important factor as these features have 
controlled sedimentation and facies throughout subsequent periods of deposition. 

F . COMMENTS 


It is generally agreed by both the geophysical contractors and the operators thet either 
conventional split-spread shooting or conventional weight-dropping would be a waste of money 
in Libya forLy. All of the concessions and relinquished areas in the general area of interest 
neve been shot by one or the other of these techniques, and nothing new could be learned by 
a repetition. However, the new and more sophisticated techniques utilizing magnetic tape 
and stacking, whether with conventional dynamite crews or with weight-dropping, are 
enabling a degree of interpretation to be made that was not possible two years ago. Mobil 
Oil has, in addition, been utilizing one company "digital" crew with excellent results. 
Inasmuch os the big obvious structures have probably been discovered for the most part, future 
geophysical surveys should be designed to utilize the more sophisticated modern techniques 
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in order to pick op the smaller and the deep-seated structures and the wedge-outs and zones 
O’ thinning over ‘he basement highs that are proving to be the key to the discovery of some 
‘.f the more recem major fields. 


* 
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LIBYA REPORT 
SECTION VII DRILLING 
A. DRILLING CONTRACTORS 


There are 15 drilling contractors active in Libya today and a total of 62 drilling 
rigs, including several workover rigs and Glcbci Marine's offshore CUSS V. The four 
principal contractors in Libya are International Drilling with 13 rigs, Camdrill Internationa! 
with 1 1 rigs, Loffland Brothers with 9 rigs, and Santa Fe with 4 rigs. 

All sizes of equipment are available in Libya from National T—32*s, National 55's, 
Narional 80-B's, to National 110'sand Ideco Super 7—11 's; Loffland ha: Unit Rigs from 
U-36 A's to U-1220's, Most rigs are, however, in the National 55 to National 80-8 depth 
range. 


Tne level or drilling activity is off somewhat from six to twelve months ago and as 
a result, ten of the 62 rigs are now stacked. This has, of course, brought the cost to the 
operators down and the drilling contractors are beginning to audibly cry. It is expected that 
drilling activity will remain ct about its present level through the next six months and tnat 
unless new concessions are granted will tall off markedly by 1966. 

B . DRILLING CONDITIONS 

1 . Lost Circulation 


Drilling in Nortn Africa's arid Libyan desert has in fact presented only one serious 
criilmg problem — that being lost circulation. Libyan producing horizons generally lie from 
z500 feet to 9500 feet in depth with most fields being in the 4000 to 6000 depth range. Zones 
of lost circulation are not confined to any particular depth or formation but fortunately do not 
generally occur above 3000 feet. 

Better known means of combatting 'ost circulation in the United States have not proved 
saristactory in Libya. Generally, use of lost circulation materials has proved ineffective. 
Where U. S. operators sometimes will tolerate lost circulation up to a point and drill ahead, 
Libyan arillers usually cannot afford such a luxury, due to the sacrifice of precious water 
needed for drilling fluid. Water for drilling at remote desert locations is obtained from wells 
Grilled near the location to skimpy water sands found at depths of 100 to 300 feet. These 
snallow sources generally aren't sufficient to provicfe an overabundance of water. It must be 
said, however, that there are very few areas where water has to be trucked any distance to 
me location. Generally, some water supply can be found in the immediate vicinity of the 
criIIsite. 


Thus, any lost circulation merely serves to aggravate an already severe water supply 
problem by draining away the contractor's scant stock. Libyan drillers conventionally drill 
ahead with mud or salt or brackish water until the circulation is lost or such is threatened. 
This usually occurs when the operator weights-up the drilling fluid in order to get through 
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one of the numerous deeper, more prolific salt water sands. Porous zones further up the hole, 
qenerul!y in the vicinity of water sands previously drilled, frequently begin to soak up tne 
weightier fluid. A Libyan drilling operation often may encounter three or more such troublesome 
*aier stringers ii making a mere 1000 feet of hole. 

The lost circulation zones are usually porous to honeycomb to actually cavernous 
limestones u which .he drill bit will occasionally drop as much as five feet. Open-hole 
saueezing hns proved a successful combatant of lost circulation, however, when a truly 
cavernous porous zone is encountered, a cement plant at the sire could not solve the problem. 

Local lest circulation material is usually one of three substances, dried seaweed, 
usi nrto gross, or jeniper fibers. Mocobar has a crew of some 50 Libyans hacking daily at 
the bru.h cevn-fca ''ills :r C/reoaicc to obtain the latter commodity. 

Air drilling has been attempted on several occasions and proven to be totally 
... cessfut because of the many water bearing horizons encountered. 

During the past year, a new technique is proving to be quite successful in bottling 
,osr circulation. This involves the aeration of either mud or water by huge five-stage air 
compressors. Air ,ines are connected to the standpipe and aeration begun. Generally 
cbout or.e cubic foot cf air per gallon of water is added to start, then the air to water ratio 
is stepped up on a trial and error basis until the balance of *he air-fluid mix and the annulus 
otreinea sufficient to halt the loss to the thief zone. What actually happens is that the 
air lightens rhe weight of the column and the fluid in the annulus. When outward pressure 
of me fluid column is reduced to a level equal to the natural pressure of the thief zone, 
the •!uId losses to this zone are stopped. 


The job becomes complicated when there are several thief zones, and air-mud or 
oir water annulus mix which srops fluid losses to one zone probably will not be in balance 
for a truer zone elsewhere in rhe hole. So far, however, aeration has proved the best 
remedy yet found in this exasperating situation. Other auxiliary means employed with it 
include rhe use of jet subs and on o few occasions even application of back pressure. 

in areas of heavy development, Libyan operators normally can accurately predict 
where they will encounter lost circulation and always have compression equipment on the 
location when it occurs. 

As a general rule, the aeration compressors will be in continuous operation at a 
rig location for from three to four days or more. They are obtained by the contractor on 
a rental basis. They skip from job to job and generally remain active a high percentage 
of the time. It is not unusual for compression equipment to return to a location several 
rimes before the hole reaches total depth. 

Each company has its own particular approach to combating lost circulation. 
Esso-Standard has a rule of thumb, that if after six open hole squeeze jobs circulation 
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is not regained, a protective string of pipe is run. On a recent 10,000-foot wildcat drilled 
by Oasis, 26 open hole squeeze jobs were performed in one 200-foot interval because of lost 
circulation. Most wells and all wildcats are programmed with large diameter surface casing 
so rhat intermediate strings can be run if necessary. 

2. Hard Limestone 

Inasmuch as the geological section in the Sirte Basin below the Miocene consists 
primarily of carbonates of some form and related marls and limey shales, zones of hard 
massive limestone are to be expected. Such sections, of course, slow penetration rate, 
increase costs, but present no serious technical problems. 

3. High Pressures 


High pressures are virtually unknown in Libya and in only a few deep tests located 
in basinal positions have drillers encountered lenticular sands in long shale sections which 
yielded r.igh pressures. Pan American had one gas blowout from a deep basinal well thar 
blew wild tor three months, but that is the only such case. 

4. High Temperctures 

High bottom hole temperatures are encountered and pose a problem in most deep 
rests drilled below 10,000 feet. This, of course, makes mud conditioning and control more 
cirficult end expensive and contributes to the marked increase in well cost for tests below 
that depth. 

5. Plastic Shale 


Many of the shale and marley shale sections encountered in the Eocene, Paleocene, 
and Cretaceous portions of tire section in the past provided drilling problems for the operators, 
however, in rhe last tew years these shale sections have been adequately handled with a 
gcod low-water loss and inhibited mud of the Unical variety. Most operators now require a 
water loss in the 2 to 4 cc/30 seconds range after shale sections are encountered. In a few 
areas deeper wells have encountered a section of whal is locally referred to as "plastic shale". 
Plastic shale can only be controlled by very high mud weights. With the generally low pressure 
reservoir conditions in Libya and the tendency for lost circulation, a protective casing string 
is usually required in such conditions. 

6. Logistics 


Logistics no longer prove to be a major problem in the Sirte Basin area. The principal 
operators all have permanent camp establishments at a number of locations as do the major 
drilling contractors and the service companies. Radio communication will start a service 
company on the road to the desired location in a few hours' time. A great many roads have 
now been paved and in many areas the hard limestone surface provides excellent natural 
roads. Only in the sand sea and sand dune areas do severe transportation problems still exist. 




1985a 



PLAINTIFF'S EXHIBIT 204 

Service company work is considered to be adequate but not up to United States 

star.aardc. 

C. COMPAN IES 

The principal drilling mud company in Libya is Macobar. They have achieved this 
position by building mixing, and blending plants in Libya and thus bring in raw materials 
with a * //o percent duty. Finished products carry a 20 percent duty from warehouse stock 
unless consigned to o specific operator before shipment. 

The second largest mud company in Libya is Milwhite. Milwhite's Unical mud has 
ever, to be part iculc-ly successful in combating the shale problems, however, the constant 
bcttle with f he c K m peoole over duties ncs been a detriment to their operation. To remedy 
r r ’ s situation, toil white wiil be constructing a mixing plant in Libya in the very near future. 
i u ere is a possibility that Earoia may participate in the construction of this plant on an 
v-rdisclosed basis. 

An indication of the overall mud problems and ever present threat of lost circulation 
can be appreciated by the ratio of bentonite to barite imports into Libya, which are on a 
five to one ratio on a tonage basis which is just about the reverse of such areas as South 
Louisiana. 

D, DRILLING CONTRACTS 

Most field weils are now all drilled on a footage basis as are mcny of the wildcats 
where the geological section to be encountered can be reasonably predicted. Footoge bids 
are now about two-thirds of what they were one year ago. Some typical recent contracts for 
various types of equipment are as follows: 

1 . Narioncl T-45 Rig: 6000-foot hole, footage contract of $7.50 per foot and day 
work at $2300 per doy. 

2. Notional P-55 Rig: 7500-foot hole, footoge contract of $8.25 per foot and day 
work at $2,450 per day. 

3. National 80-B Rig: 9000-foot hole, footage contract of $9.50 per foot without 
bits or $10.25 per foot with bits and day work at $2,600 per day. 

4. National 80-B Rig: 9500-foot hole, ali day work at $2,900 per day. 

5. National 55 Rig: Incentive type contract of $2.50 per foot plus $3,750 per day, 
this figure include: water, fuel, bits, custom fees and permits, camp facilities, 
and catering for the entire camp. 
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E . CASING PROGRAMS 




Some f 

ypical casing programs used in 

the Sirte Basin province are as follows: 



1 . Zelten Area (extension discovery) 




Well: 

Esso-Standard ^HH-1-6 





0-69'; 

18-5/8" casing 




0-2670': 

13-3/8" casing 




0-S082': 

7" casing 




7909-8437'; 

4-1/2" liner. 



2. Jebel 

Area (extension discovery) 




Wei 1: 

Esso *DD- 1-6 





0-35': 

18-3/4" casing 




0-2369': 

13-3/8" casing 




0-7835': 

7" casing. 



3. Dahra Field 




Well: 

Oasis l,, B-68-32 





0-867': 

10-3/4" casing 




0-3736': 

7" casing. 



4. Gialo 

Field 




Well: 

Oasis *8-60-59 



> 


0-670': 

10-3/4" casing 




0-3270': 

7" casing. 



5. Calanscio Field 




Well: 

Oasis ^111-1—59 





0-3009': 

13-3/8" casing 




0-9368': 

9-5/8" casing, total depth below 10,000'. 

* 


6. Wildcat Discovery 




Well: 

Mobi 1 *AA- 1-11 





0-304': 

20" casing 




0-3247': 

13-3/8" _asing 




0-6242': 

9-5/8" casing 




0-9294': 

« 

7" casing. 



♦ 


* 
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Total veil costs vary tremendously from area to area, of course, depending not only 
cr ceptr. bet also on rise amount of lost circulation encountered, the thickness of nard lime¬ 
stone, logistical problems, the move-distance, proximity to camps, etc. The effect of 
logistics can be shown in the example, whereby a 10,000— foot wildcat might average 
$500,000, However, in the event of a discovery in the establishment of a permanent camp, 
development shells ir. the same field may run about $300,000 completed. 

As mentioned in the preceding perfs of this section, well costs increase markedly 
below .0,000 feet cs high temperatures and plastic shale conditions ore encountered on top 

of he ubiquitous lost ci;^ulat : on problems. 

Some examples o' field well total costs are as follows for wells completed usually 
with 7" cosing and 3-1/2" tubing. 


■ . Amedeos, Opet : 3eda Fiela, Concession *47 




Average Depth: 

4000 feet 



Average Cost: 

$100,000 (includes acidizing). 

2. 

Ar.oseas, Gper 

.: Deep Wildcat, Concession *51 



Depth: 

10,000 feet. Plugged and abandoned 



Total Cost: 

$500,000. 

3. 

Oasis, Oper.: 

Gia'o Field, Concession 

*59 



Average Depth: 

2800 feet 



Average Cost: 

$85,000 (without Reda pumps). 

4. 

OaAs, Oper.: 

Dahra Field, Concession 

*32 



Average Depth: 

4000 feet 



Average Cost: 

$135,000. 

5. 

Oasis, Oper.: 

Waha-Defa Fields, Concession *59 



Average Depth: 

6625 feet 



Average Cost: 

$185,000. 

6. 

Oasis, Oper.: 

Samah Field, Concession 

*59 



Average Depth: 

6600 feet 



Average Cost: 

$280,000. 

7. 

Esso-Standard, 

Oper.: Zelten Field, Concession *6 



Average Depth: 

5800 feet 



Average Cost: 

$285,000 (includes $60,000 lead line 

8. 

Esso-Standard, 

Oper.: Deep Wildcats, Concession *6 


• 

Depth Range: 

10,000 feet to 12,000 feet 



Cost Range: 

$500,000 to $1,500,000. 
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SECTION VIII SIRTE BASIN HELD DATA 


FIELD 

(‘Major Field) 

WELL NO. 


DISCOVERY DATA 


DATE 

T.D. 

I.P. 

TCnTs 

(‘Main Zone) 

Concession *6 (E 

sso-Standard Libya) 




Z elten* 

C1-6 

6- 13-59 ' 

5,676' 

17,500 B/D 

Poicocene ls‘ & 
U Cret Is 

Jebel* 

PI -6 

8-30-62 

8,389' 

2,500 B/D 

U Cret Is 

"H" Area 

HI-6 

12-31-60 

10,284' 

Gos 


"O" Area 

01-6 

9- 7-62 

12,05)' 

Gos 


"Z" Area 

Z1-6 

- -64 

(12,846') 

Gas 


"J" Area 

J2-6 

- -64 




"DD" Area 

DDI-6 

9-10-64 




"HH M Area 

HH1-6 

10- 8-64 

6,140' 

2,000 B/D 


Concession *11 (Mobil Oil Libya) 




Hofra * 

Al-U 

8- 3-58 

8,686' 

3,000 B/D 

Poleoccne Is 


REMARKS 


Giont Field -- 1 to 5 billion borrcls rcserv-es, 
Production; 480,000 BO/D, 350,000 Mtf/D 
from 48 producing wells; 37°-40°, GOR 750; 
water drive reservoir; water injection in progrc 

Large Field — Still being developed. Will go 
on production in early 1965, 10 productive well 
low GOR, 

Gos Discovery -- No dote ovoiloblc, no devclo 
ment to dutc. 

Gos Discovory — No date available, no devclo 
ment to dote. 

Gas Discovery -- No date available, no devclo 
ment to aate. 

Oil Discovery -- No dole available, no dr , 
ment to dote. 

Oil Discovery -- No dote available, no dcvi'uj 
merit to dole . 

Oil Discovery -- No dale available, r.u dev, lr.j 
men! tc, date. 


Major Field -- Dov.ndip end of Dulnn onlicln, 
Production: 70,000 B/D, 50,000 Mcf./D from 
35 producing wells; 54°-3B°; GOI'.: 700; Go. u 
expansion drive. 
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DISCOVERY DATA 


>*FAsjvjr y 

ic'd) WELL Nj. 

DA’E 

T.D. 

I.P. 

' TOHR 

(*AAain Zone) 

L • O" /.-■<& 

t.l-ll 

2-19-63 

10,435’ 

725 B/D 

Lower Eocene 

A A * a reci 

AA! - 11 

- -64 

(10,338') 



M GG" Area CGI I 

64 




' Ar-a 

JJI-ll 

11- b-64 

4,432’ 

216 B/ D 


Cor»ce*s-nn 

1 ( ; «V>bil Oil Libya) 




Amu 1 * - 

Bl-12 

11- l-,9 

11,290’ 

99C B/D 

Cambrian (?) 
basal ss 

cb 

D)-i2 

4-18-62 

9,700 

1,074 B/D 

Cambrian (?) 
basal ss 

t cession 

''id (Mobil Oil Libya) 




Ora* 

11-13 

7-30-62 

3,4/5’ 

760 B/C 

U Cret 2s* & 

“O'* Arcc 

01-13 

- - o4 



Comb-Ord ss 

Cc nc. fusion 

# '7 (Esso S,rle) 





Mobn k 

AI-17 

7-31-59 

5,8010' 

600 B/D 

Donian 


REMARK 


Small Field Indicated -- 4 productive well*; Mo 
pier,i for further exploitation . 

O 1 .! Discovery -- t-Jo data available, no develop-! 
ment to date. 

Oil Discovery — No data available, no develop¬ 
ment to date. 

Oil Discovery No data ovoiloble, no develop¬ 
ment to date, 


Major Field Indicated -- 12 productive wells 
with IP's average 1,000 B/D, will piobobty tie 
into pipeline system in 1965 or 1966. 

Oil Discovery -- appeors to be significant dis¬ 
covery. Development delayed until new enact,-, 
sions oi e granted because of pioximtl y . 


Large Field -- 10 wells completed. Will go an 
production in early 1965. Still dtilling 
Oil Discovery -- No duta available, no develop 
men! to dots-. 


Extensive area proven productive by 12 wells. 
Considerable oil in place, however, lack of gas 
and low reservoir pressure hove precluded furthc. 
development. Space purchu.ed in R '. r s-Sior 
pipeline for eventual use. 
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i i 


FIELD 



DISCOVFRY DATA 


REMARKS 

(•Major Field) WELL NO. 

Concession *20 (Esso Sirte) 

bAtt 

T.D. 

1.8. 

(‘Main Zone) 


Ragubo * 

Concession 

El-20 

*32 (Oasis) 

1- 4-61 

5,563' 

3,000 B/D 

U Ctet Is* & 

Comb-Orel ss 

Major Field — Production: 80,000 B/D, 

40,000 Mcf/D from 35 wells; 40°; GOR 500. 

Bohi 

Al-32 

3-28-58 

6,100' 

500 B/D 

Baso! U Get 
"Bohi" sd 

Non-commeiciat One well field -- 4 dry boles 

Dahra * 

Concession 

B1 -32 

*47 (Amoseas) 

11-29-58 

4,940' 

500 B/D 

Paleocene* Is & 
Danion Is 

Giant Field -- Production. 140,000 B/D, 
100,000 Mcf/D from 1,000 wells; gos cap drive 
in Paleocene; GOR 1,000. 

Be do* 

B1 -47 

9-26-59 

5,108' 

3,650 B/D 

Paleocene Is 

Large Field — Production: 20,000 B/D, 

2,000 Mcf/D from 25 wells oil on pump, Anltcli 

Bobibo 

Klo-47 

4- 2-62 

5,994' 

342 B/D 

Paleocene Is 

Small Field Indicated. 

Kotlo 

Concession 

C2-47 

1 (Amoseas) 

7- 8-63 

5,469' 

850 B/D 

U Get 

Oil discovery which, together with "P"-47 A.P i 
looks like a fairly good field. 

Sabi 1 Al-51 

Concession *59 (Oasis) 

4- 3-62 

11,042' 

430 B/D 

Cambrian (?) 
"basal sd" 

Oil discovery on north flunk of Paleozoic high. 
Development delayed until new concessions o r 
granted. 

Woha* 

A2-59 

11-25-60 

6,868' 

4,4*.0 B/D 

U Eocene & 

U Crct 

Giant Field — Production: Over 100,000 B/D 
from 75 wolls, still being developed, low GC'li. 

Defa* 

Bl-59 

2-14-60 

6,263' 

1,584 B/D 

Paleocene 

Large Field -- Production: Over 20,000 D/D 
from 10 wells, still being developed, low GOk 



f 
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FIELD 




DISCOVERY DATA 


REMARKS 

(•fAjjor Field) 

wtiittc: 

DXfT 

TTD. 

I.P. 

(‘Main Zone) 


Giob" 


El-59 

8-12-61 

10,287' 

1,188 B/D 

Oligocene U 
Eocene, Poleocene 

Giant Field — Will go on production of 

150,000 B/D from 70 wells. Most dcvclopmcn* 
in upper zones. No gas. 



f 1-59 

8- 1-61 

7,650' 

1,190 B/D 

U Cret 

Non commeiciol field -- 2 completion*, and 5 j 

dry holes. 

. p ., 


Pl-59 

12-14-61 

6,286' 

430 B/D 

U Eocene (2) 

Complex field along E-W fault, sti* 1 evaluating 

Morrssb 


Ql-59 

4- 2-62 

12,315' 

2,009 B/D 

Poleocene 

Smal 1 fie !d apparent ly, but individual wells 
highly productive — 2 zones. 

So mob* 


U-59 

8-12-62 

6,760' 

1,866 B/D 

U Cret & 

Comb-Ord 

Major Field -- Over a dozen producing wells. 

Zoa.jo! 


Ml-59 

1- 3-62 

8,685' 

1,200 B/D 

Poleocene, 

Comb- Ord 

Large Field -- 12 producing wc-Hs. 

"J" 


J2-59 

10-12-62 

3,702' 

240 B/D 

U Eocene 

Small shallow discovery -- no follow-up drilling 

Bel Hedon 


VI -59 

2-31-62 

9,292' 

1,224 B/D 

U Cret & 

Comb-Ord 

Large field indicated -- still being developed -- 
10 productive wells. 

"Y" 


YI-59 

12-10-62 

11,790' 

S70 B/D 

Donion 

Only follow-up well v/os a dry holt 

AA'' 


AA1-59 

12-11-62 

8,621' 

768 B/D 

Danian 

Only follow-up well was a dry hole 

Colansc io 

(Eost) 

BBi-59 

9-21-63 

10,421' 

Gos 

Paleozoic ss ) 

Interesting discovery along l-W fault zr>t.c. 

Colonscio 

(V. .t 

) EE 1-59 

6-11-63 

10,022' 

1,812 B/D 

Poleocene & ) 
Paleozoic ss ) 

Gas condensate. Appears to have good pot* nti 
Still evaluating. 

"RR" RR1-59 11- 6-63 

Ba lot VV1-59 - -64 

Concession ^65 (British Petroleum-N. B. 

7,250' 

Hunt) 

2,743 B/D 

Danian & U Cret 

Oil discovery -- no data -- no development 

Oil discovery in Samah arco. No details. 

"C" Field 


Cl-65 

11-28-61 

9,132' 

3,910 8/D 

Poleozoic (?) 
basal ss 

Giant Field — 6 to 10 billion l/iimls. Numen- 
fault blocks with separate water tables. Prod-* 


lion from basol sund-,tones and cony Ionicnotes wit 
various permeability and porosity. 35 productiv 
wells. Still being developed. Will yo on produ 
tion in 1966. 
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Concession *82 
"B“ Area 
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WELL NO. ‘DATE- 

C.O. R.I ) 

BI-82 5-24-62 


DISCOVERY DAI A 

T.n*. t. r. — 

("Main Zone) 

12,923 345 B/D Paleozoic (?) 

basal ss 


REMARKS 


Non-commercial discovery -- followed by 5 
dry boles. 
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— Libya —petroleum concession* >y companies. 
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SECTION IX RESUME OF THE LIBYAN PETROLEUM LAW OF 1955 AND REGULATIONS 
ISSUED THEREUNDER AS REVISED 

Articles 1 L -, ough 4, Title and Definitions: 

Decrees that all pef'oleum is the property of the state, establishes a Petroleum 
Commission, defines ferroleum Zones I through IV; and Boundaries. 

Article 5; Eligibility: 

Sets forth eligibility for concession applicants requiring that the granting of a 
concession wc _i be in 'public interest" and that applicant be experienced and hove 
financial and fecrn ~aI anility to conduct contemplated operations. 

Article 6, Permits: 


Deals with "Exploration Permits" which allow only surface geological, gravity, 
and magnetometer investigations but disallows seismic work, coreholing, or actual drilling. 

Articles 7 and 8, A ppiica:ions: 

Regarding notice of bidding for concessions and form of application. 

Article 9; Gror.t of Con cessions: 

o) Agreement to abstain from all political activities in Libya. 

b) Performance Bond of tL50,000 (approximately $143,350) for life of concession. 

c) Terms of concessions — maximum of 60 years. 

a) Number of concessions for ony one applicant limited to three each in Zones I 
and II and four each in Zotes III and IV. 

e) Size of Concessions limited to 30,000 square kilometers (approximately 11,600 
square miles) in Zones I and II and 80,000 square kilometers (approximately 
31,000 square miles) in Zones III and IV. 

f) If surface ownership exists (a rare occurrence) the concession holder has right 
of eminent domain for equitable reimbursement. 

Article 10; Surrender : 

a) Within five years concession must be reduced to 75 percent of original size. 

b) Within eight years concession must be reduced to 50 percent of original size, 
o) Within ten years concession must be reduced to 33-1/3 percent of original size 

in Zones I and II ond 25 percent in Zones III and IV. 

d) On three months' notice all or any part of a concession may be surrendered. 

e) Surrendered portions to be compact allowing, however, for configuration of 
productive limits anc(/or geological features. 
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Article I 1; Working Obiigations: 

a) Within eight months of a concession grant the operator must commence 
on-site exploratory operations, i.e. mapping, seismic surveys, coreholes, etc. 

b) Zones I and II, average annual rate of expenditure required: 

First five years: tl_l .5 per square kilometer (approximately $17.00 per square mile). 
Next three years: 1L3.5 per square kilometer (approximately $39.50 per square mile). 
Each five year period thereafter: 1L6 per square kilometer (approximately $68.00 
per square mile). 

Example: During first five years in Zones I and II a concession of 25 by 40 miles 
(1000 square miles) would require an average annual expenditure of only $17,000 
— insignificant in an overall operation. 

c) Zones III and IV: The rates are the same as in Zones I and II but the time periods 
are eight years, four years, and each five-year period thereafter. 

Article 12; Pipeline Facilities: 

Says in effect that any concession holder having pipeline capacity in excess of his 
own requirements must make same available to other producers on a “space-available" pro 
rata cost basis, however, the producer requesting usage would have to bear the expense 
thereof. The pipeline owner has to give one years' notice if at some future time he requires 
the additional capacity for his own production. 

Article 13; Fees, Rents, and Royalties: 

a) Initial fee of tllOO per square kilometer ($11 .30 per square mile equals $1.77 
per acre), e.g.: 1000 square mile concession, the initial fee would be $11,300. 

b) Annual rental. Zones I and !i: 

First eight years: fcLIC per 'Of square kilometer ($0.177 per acre). 

Next seven years: tL20 per square kilometer ($0,345 per acre). 

If during first 15 years commercial production is established, rent goes to 
tL2,500 per 100 square kilometers ($0,442 per acre). 

c) Annual rental. Zones III and IV: 

First eight years: tL5 per 100 square kilometer. 

Next seven years: tL10 per 100 square kilometer. 

d) Annual rental, all zones: 

15 to 20th year: tL3,500 per 100 square kilometer. 

20 to 60th year: tL5,000 per 100 square kilometer. 

e) Royalty: Basic one-eighth (12-1/2%) for oil and natural gasoline after excluding 
that used in operations. Value of crude based on "posted price" of the seller on 
the day of shipment. Allows for discounting if world marketing conditions show 
"shaving" was required. For natural gas, the royalty is 12-1/2 percent of sale 
price less cost of transport to buyer if seller pays pipeline charges. The Government 
has right on three months' notice to take royalty production in kind f.o.b. seaboard 
terminal. Sums paid in royalty may be reduced by the amount paid as rental on an 
annual basis. 
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Article 14, Taxation and Division ot fronts: 

This article is the heart of the Petroleum Lew and provides that the Government shall 
have 50 n- seni of the operators' profits and -hat if the sum of his fees, rents, royalties, and 
other direct raxes do not rote! 50 percent of profits, that a surtax for the difference will be 
applied on an cnnuuiizea basis. 

i 

In ;l ,j! r » profits, the operator may take all of the deductions common to the industry 
into account and expense- ese items: i.e., intangible drilling costs including nonrecovercble 
rasing ver J.yhoies, geo'ogical and geophysical surveys, cctual operating costs and overhead, 
c.osfs of treir ing progra ns for Libycn employees, transportation costs, employee housing, 
services, etc. 

)ep:o ticn of physical assets in Libya can be based on a rate of ten percent per 
annum and amort :z .on on other capital expenditures at five percent per annum until written 
off. 

Note: The operator hes the option to capitalize exploration costs but if that election 
is made, it is irrevocable and is final and binding for the life of the concession. 

Article 15; Payments: 

All fees, rentals, royalties, surtaxes, etc., payable to Petroleum Commission. 

Article 16; Duties: 

All necessary pct.oleum industry tools, equipment, supplies, etc., not available 
in Libya may be excluded from import and export duties. 

Article 17; Assignments: 

''Permits and concessions shall not be assigned except x'ith the written ccnsent of 
the Commission which may impose any co nditions which it may deem appropriate in the public 
interest." 

Articles 18, 19, 20, and 21: 

Re: Revocation, publications, arbitration, and force majeure and right to refine 
in Libya. 


Article 22; Penalt ies: 

— 

Typical except for the fact the Pclroleum Commission has the right to examine all 
or any material, records, books, maps, etc., at anytime they so choose. 

Articles 23, 24, and 25: 


Definitions, regulations, and titles. 
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LIBYA REPORT 

SECTION X MISCELLANEOUS 
A. TRANSPORTATION 

Tripoli, Libya, which boasts a good deep water harbor, is becoming an increasingly 
important port of commerce. Ten to twenty freight and cargo vessels are in the harbor at 
most times. New harbor facilities arc being constructed and the level of trade wi[! undoubtedly 
increase in accord with the rising petroleum revenues. Large marine crude oil loading 
facilities at Marsa el-Brega, Ras es-Sidr, and Ras Lanuf were discussed in a prior section. 

Tripoli is also becoming a secondary crossroads for international air carriers and is 
served by daily jet flights of Alitalia and British European Airlines. Other scheduled 
airlines serving Tripoli include TWA, Lufthansa, KLM, Sabena, and the various national 
Arab airl ines. 

The highway network in Libya is expanding. In addition to the coastal hignway 
constructed by the Italians which runs from the Tunisian border to the Egyptian border and 
the old highway into the Fezzan, several new highways into the Sirte Basin from the coosr 
have been constructed. A network of graded and improved, and in some cases, pcved roads 
throughout the "oil country" connect the centers of exploration and development activity 
and parallel the pipelines. 

B . OFFICE AND HOUSING AVAILABILITY, ETC. 

Good office space, although available, is somewhat scarce. The older buildings are 
generally unsatisfactory by modern standards for efficiency and comfort. A number of new 
office buildings have been constructed and many more are under construction. Rates in the 
new buildings average from a pound to a pound and one-half per square meter per month or 
about S3.00 to $4.00 per square yard. A small 15 foot by 45 foot office in the Cotts Hotel, 
a recently constructed five-story office building, rents at $280.00 per month, which figure 
includes heating and air conditioning but not lighting or telephone. 

Office equipment, business machines, and office furniture are all available in 
Tripoli at costs about 20 to 50 percent in excess of what comparable equipment would cost 
in the United States. 

Good housing is available in Tripoli. New multi-story apartments are being 
constructed in the city and limestone block houses in the suburban area west of town 
where most of the American families live. Rents are high, but the facilities are adequate. 

A four bedroom home will rent from LL75 to LL125 per month, that is approximately $300.00 
per month unfurnished. New air-conditioned apartments average about tL70 per month 
($200.00) unfurnished. 

Modern European furniture and American made appliances are now available 
in Tripoli but again are expensive. 
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Most European makes of automobiles are also available in Tripoli. These are 
largely of the compact, low compression variety as most gasoline stations feature only 
the regular grade product. 

Insofar as irems of f ood ere concerned, canned good; and fresh fruits are readily 
available. Feed-lot beet and fresh vegetables are, however, priced as luxury items and 
lecu! beef ieav.;. qui.e a lot to be desired. 
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Wall Street in Words and Pictures 


Ralph, G. Martin & 
Morton D. Stone 


RAND M9NALL* ^ COMPANY Chicago . New York . San Franoi.oo 
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Copyright O 1960 By Ralph G. Martin and Morton D. Ston. 
Copyright 1960 under International Copyright Union 
by Ralph G. Martin and Morton 0. Stone 


Firat Printing, October. 1960 
Library ot Congreas Catalog Card Number: 60 15590 
Printed ,n th. United State, of Am.rlc. by Rand McNally 4 Company 




2003a 


PLAINTIFF'S EXHIBIT 205 


For my dear sister Naomi, and for my father—both 
of whom deserve more than a million dollars. 

R. G. M. 


For E. M. 
m. D. s. 


<s 

a 
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PICTURE CREDITS 


AMERICAN STOCK EXCHANGE 
BLACKER-AMSTER 
JERRY COOKE 
ELLIOTT ERWITT—MAGNUM 
SAM FALK—THE NEW YORK TIMES 
DICK HANLEY 
LESTER MARKEL 
ROBERT M. MOTTAR 
MARVIN NEWMAN 


PIX INC.: 
ARTHUR SHAY: 
THE NEW YORK TIMES: 
ROBERT WALKER-THE NEW YORK TIMES: 

TOMMY WEBER: 


54 

138 39 

22. 23 (top L. bot L), 26 (top, 2nd from top), 28, 35, 46 (top R), 47. 48-50 
12 13. 18, 52 53, 132 33, 144-57, 159 61, 197 
94-95, 140 41 

19, 66-93, 120-31, 134 37, 162 63, 166 68, 170-72, i,-77, 222 
196 

198 217 

21. 23 (top R), 26 (contor L. center R, bot.), 27, 29 34, 36-45, 46 (top L, bot. L), 
64-65, 96-119, 142 43, 158, 178 95, 223 

20 , 51 
216-21 

24 25, 55, 58 (bot. L, bot. R), 59 (bot. R). 169, 1 73 
164-65 

56-57, 58, 59, 60-63 
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ALLEt.: HONEY BUILDERS 



“ There are three Ailene, three partners: 
Charles, Herbert, and Harold. Charles was a Wall 
Street runner who founded his own Arm at nine¬ 
teen, made a million dollars and lost it before he 
was twenty-six. then never again lost what his 
competitor’s call "the Allen feel.” 

The Allen feel" is the feel of a directing genius 
who takas several minutes to case and compre¬ 
hend a project and then snap a decision (all of 
which other companies might deliberate and die- 
cuss for weeks). It’s this fool that has pulled 
AUan A Co. into a variety of ir vestment dealt 
from which most Street bankers have kept clear. 

Cbarlee Allan parcels much of the Arm's cred¬ 
it to brothers Herbert and Harold. Herbert sets 


often as an alter ego for brother Charles on de¬ 
cisions, serves on many company boards, has 
brought in a number of international companies 
for which Allen acu as Anandal adviser, has 
bought a number of companies for the Allen ac¬ 
count, has helped arrange large privately m»d e 
loana for eome of the biggest Arms. 

Harold's concentration is the Insurance com¬ 
panies—organisation, reorganisation, merging. 
It’s a special level of high Ananoe for a specially 
trained mind. Harold now advisee six insurance 
companies with total resets of $00,000,000, helped 
pioneer tne one-stop insurance company—com¬ 
plete insurance sendee from a single company. 
Allan created the Aret Insurance stock market. 


ill 



4w 
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ISVNTEXiA* 

•OTANlCO/tfaKOU 












2010a 


PLAINTIFF'S EXHIBIT 205 




the typical investor? 

Not very much. Thu ie a wholesale money 
houae working with dealer* who then work with 
the public. Allen keeps quietly In the background. 
Or the thousand* of financial deals offered them 
every year. Allen might pick sixty. Before thqy get 
into anything, they know their ‘‘friend*"—banks, 
insurance companies, millionaire*, are waiting in 
line, cash in hand, to fight to get a piece of any¬ 
thing offered. In the Allen book is a list of 200 
such investors who will almost blindly accept any 
part of any Allen deal. 

“But if it’s one of our own," said Murray 
Lavin, Allen General Msnag,;. who has been with 
Charlie Allen forty-one year* and who always gets 
the first, full fill-in of everything that’s going on. 
“we will always keep a minimum 50 per cent. Our 
friend* know and respect that.” 

If Allen k Co. has so little to do with the 
public, what does it have to do with the movement 
of money ? 

Much, very much. 

When Allen bought Colorado Fuel k Iron Co. 
from the Rockefellers, he converted a sick com¬ 
pany into a blooming one, created a fresh market 
for fresh money. When Allen merge* small in¬ 
surance companies to make thee' more competi¬ 
tive with direct service companies! h* add* fur¬ 
ther strength to further public investment. W'hen 
Allen build* a bridge, he pushes the action of thst 
bond on the market. When Allen puts a big finan¬ 
cial pile into a foreign investment, he pulls more 
investment money oversea*. Whoa Allen buys a 
railroad, then buys a coal company to insure busi- 
net* for that railroad, then inveets money into 
adjoining coal Acids (and finally sella the rail¬ 
road), he keep* money moving. He’# a money- 
builder. And while Allen k Co. doeen’t deal with 
the public, its individual companies do. 


worry about ringing a daily cash regirter. 


mother a deal all the way through the t rad k tg desk. 


. Tm like the terminal hero—every train hoe to go through me." 


1M 
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OCCIDENTAL'PtlflOLEUM COftPOflAliON 


5000 stockdale highway 
BAKERSFIELD CALIFORNIA 
FAisview 7-7351 
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Tripoli, Libya 
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OATE v 

Oaf Assort ! _J_' rv ’" ? 


i aUj xajs*L- ii t xtion *jmcnt 


‘■•■ar r» Oybi; 

hL ° lottcr UJ: * vo;:Sr ‘ t it; to C01lfiia -u? uniorotandiiig rolativ, to 
your xv.xvo on tat ion in the Ktoydon of Lib. a of Occicentul of Libya, 

lucor; orated (the "Con/uny ") wholly o,.ned oubaidiary of '.cci lontui 
'•etrolcum dor: oration. L^unorated below are the a; coif ic functions 
to oe ierfcrtc.1 by you and the ter. u oiid conditions of ouch roj.icucut.iti 


1) 

jj: 


iCu iro horob; £i*ar.t a .l •*:>:ooial Power of Attorney" to act an a L cnt 
1 at ‘ or ri'V-L'.-f l .ct in the noise of the Com-any to: 

a> x C-> vix quality the Coiaj aiy to uo lunino.-s in Libya 
Li tho realm of coloration, doveloiaont, j>roaction, tranojertati 
U ' A ^ * ,silla * “otivitiea rclatod to natural i: . w , jotrolex., 
othar hydrocarbon -ubutancoa ar.d ail oinoral.;, cheaioalo, brir.ou, 
f’t.ja:.;, ; iyao thermal accumulations! und in the roulis of all 

activities related to tho manufacture, j roce....:in;;, idxii: Ct 
transportation, ualo caid L.arkotine of chemical fortiliyora § 

b) .• rctocciiao, lo£;ilir.o and re winter in tho ; ropor offices 

in Libya the corroi-uto aocuaoato .aid other instrument required 
by ita la a j 


c) Vol.o >ny .usd all other ;ite;.3 or so any further :.cto uhich 
may be required in order that tho Com; any cay bo duly authorial 
to trans act buoinooo and function in f,ib'--i. 
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d) .-iojTjaait the Co:::ary in Libya in uuch other ojociul c.i},iieity 
or ctyacitiea ao t o officers of tho conj any ~L»11 diroot. 

f) ach Special lower of Attom-y dof ir.od in para^r y h l) above 
shall r-:v-in in effect until written notion of teruinutlon io undo by 
either : r-rty . 

<? 

3) You 'will j uruue to tho bc-.t of your u illty all of tuo objectives 

T-rcwcdt?y "* csneiuoration namely the o-> twining; oi oil and 0 —o 

co..c e - ions of our colcction and tho ootubli-.'.i.out of lortilisor 

iniu3try and related jroblu.'es* 

4) You will adviGo un stop by otcy on how wo shall boot . rooo-.d in 
achieving theca oojoctivea, end on the activity' cf co.rotitoro and 
coerctitor fires und conditions offored by oouo au woll as rouctions 
of Libyan channels to cony-tltor offers* 


c) You .ill advise us of any chaunos 

that n-y affect tho conduct of our business in Libya. 

C) You will advioa uc of bu inert« joutsibilitioa of any kin ', cutui e 
of cur urinci * 1 f io 1 .s of j.-ctroloius und oLouioal i or til inert) t}.at 
ycu think uoy be :nutually profitable ,.nd whore you think a £OOd 
chance of uuocwofi in j-ooniblo. would asoist jou in ootuii.i.y: 

offer.-, pro*esod , and crotiit tome outside Libya for :tny bueinssu 
jo:.’ ibility we mutually doci o to jursuo in Libya* 

7 ) „o will a^vino you of any C-^ U P °f which wo are awuro not in 
oowvotition with tho Con: any or its parent coir any and uubniiiuries 
w''ich i.aeks ra» xvientatica in Libya} and ye will r connand you to nuoh 

m 

I arty* Likewise v.o would ay., act you to rccoauond to un any Libyan 
inters-t t lowin'; o^toi^o cooporation in our lines of euoincoo -uid not 
corrctiti.o with j our own activity* 

-) 


You will oi jloy your boot effurto to uaV.o thj don. any a lu:c vu 
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ii .1 j-. cct.i bu:-;llo.:£i f .otor ill 1 iV^* 

9} You nt ill receive a sor-ioo foe of Un . 100.00 ( five hauarel) 

>cr rontfe in so Ion,; a» vliic u, rue .c..t is la o-'fcet. rt ia how-vvr u;.~ 
I'er-u.'i- '.hut c .e.tfio nituaticnc ana bucinooo ey;ortuaitico that 
■ 4 ,volo- os a I'.iuu'i t of tills n:.t Kill bo nc^otiatc-l to ..utanlly 

» i .o*tory t r ■■ ba. -i on the l.crit a; id .v.^iiituie of each *s, aoi*io 

deal* 

10 ) Jw>u ;.::ro9 to vroaoto tho caur.-jo of the Col*. any* tho 

j a rent co.-_aiv .wi~ Uo cue iiiarios to tho oaoluoicn of all “thorn 
in iliu fioldn Cv’,v:r..v V„ thin ;rrjo:.cnt. 

11) ;i*coi tine a- a; ootf iod undor : arucrr.K.o l) end «-) thio u^.njcr.v.nt 
in valid fox* a ;eri-«l of enu yoar as of tho date of ,oar . i-naturo 

tl.croon) it r.v hovo.cr bo torninatod by either ierty u; ou thirty (j ') 
c\. a written notice in tho fora of a ro-iatcrci letter. If u; on tho 
o.v. irutior of tho one (1) yoc.r jo.iod no notice of oar.ocllv.tion ohall 
boon nca.vi . or orved by oithor iarty, this ajavo cut snail tc 
autonuticaily aided for eacco-u ivo cno (1) year : oriole uru.ee tho 
£ 14 :;c tor.ai -ail conditioxm. 


If tho foryoLv; nir-uents 
rlo . e so indicate below* 


tho tor.t raid irit of cur relations'll; 

,.e anticipate a lori.^j and i.ucco siul rclj.«.io.»- 


ohi: to which wo -*ro lool.int; forward. 


At raed to and a.cc 0 ‘ toi 





;ico . runiiont 

Occidental 1 otrolou . Cor: oration 
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DEFENDANT'S EXHIBIT 1. ^ 

* 


OCCIDENTAL PETROL ;y CORPORATION 


Is 


\ 


5000 stockoa .i: highway 
BAKER 6 FIEL 0 CALIFORNIA 

FAinK^w:ti.)351 

•v# 


Karoh 17 # 19<5<3 


Ziisiciiy of Po ~'olou3 Affairs 
Uisjioa of Libya, 
fodda, Libya 

Attention Hi a Esoollcsoy, Fund Xcbasi 
Uiaictor of Potrolcua Affairs 

Gyrtlcrcaj 

ZU.o letter io to notify yo u that as of thla data tba two baahora 
C^t— aataes rocarsis;; Ccuccasiosa 42ZZ cr.d 44 la the anoints of 
fifty ihouaoad Libyan pounds oaeh as required by Aa-tido 9 (3) of 
tho Poiroloa Law rdiicb were foraonly belay bandiod by Eaaco £4 rw; 
will now bo basiled by tho Tripoli braaah of Sarolays tv— , * L. c. 0. 
cad further that tbeso two cuaraatooa tall bo kept ia full forco 
epA offcot for tha lifo tho tho rosyootlva oonocscicoo* 


fours vary truly, 


oo) Ld."Aotry of Petrol am Affairs 
Tripoli, Libya 

Attention! Ur. Uouatafa 


ooasx 1 

n 


fBU, pc. 

_ yj. ^caa^ Lq^ 

TV* W.oicIxi h. VaaaL», 

Erooutivo View Procidcni 



Copy received tM ^ 4 &y 

of Uarch 19C6 by tXolHaiatry 
of Potroloaca Affairs 


Bard eye Bent D.C.O./ 
Ounreatoo So. w* 1 * 




Bo)Cooaoossica 4?3 

Ouaraatoo Ho. Il5~ 
BosCcaccaai— 44 


WcA j 


r - 

Jd? <aL® \ — * 

A 


V 'M), 



■ f. 






DEFENDANT'S EXHIBIT 1 


Libyan iUaiatry 
" Trlpoli/tityo 


Gcntloncn 


jMM 

TTTyT. 



. / f 


VThoroao you "have ‘ decided to Grant n Petroleum 


— concession 44 under tbs Petroleua Law 23*IS55 to 
— ( - -Oool dental of Libya Inc* (hereinafter called "The 


CoupoBf *) u * JSarolojo lidc I«C»Oi*' Id acoorda r .&o 
—with Articl0'9t3)~or tha said 3^w*heroty oiarnntoo 
to pay to you~on"notificaticnof the fe ll a r e of 

i 

■j— tho coapany duly to perforu any of ito obUsatloas 

"—under t o nbovo~I»M,the Conoaoolono aranted to it 
. * : 

- ( —end oppllcablo regulations and on written desand * 

I * 

-J-— tho mount of ouch linbllltloo you nay certify * 

-1—• a holes due to you or othcrwlee payable to you 

j ■ • 

—- ; -or to the dreotor of Ouotono fey tho Oonpony Ly - - 

I 

-reason or such foiluro providodthat. each ©souat 

i 

-: shall not exceed'd total' of PUTT TilOUSABS U3YAS 

i 

-,—lOUSWi. Tho Cenand - for paynont - shall state that 

-tho Cpapany hna'been Given reasonable 'notice la ~ “ 

-erltingbyths-Libyan l-.ini atryos troll as an.. 

-•—opportunity ~to~rcacOy the'fallure there in'epcciflod 

ond notulthetendlngaach ootl wiTtiMi - Coapany hao 

/ i \ 

-—not renodiod each failure. _ - ' '* 

/ r ! 

--Thlo usdortaklnc rccalno ln~fOrco for any , 

I / ✓ 
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DEFENDANT'S EXHIBIT 1 

*■' *r ~ 


| Ccaruiii nada on ua nltbin fiva years frea tto fiato 

■j~aTtt^lcaeccsion*r:MSL7 _ 'l5tU i:wSri965 end will 

-K^«itnoM-orri 5th~C5rch,-1971 before whic JT 
; I 

'! ttca^ticb - o?“aiiy 'clain hereunder oust . 

bo-rccelvod hy“ua ~finy~dlai.= received aftcr-this 

| j_ 

"“'tiuo vTm ta lavalld'r^fcla Gaaroa*«o vrtU ~ t)0 ; 

* _ __ __ __ ____ , .. f_ 

rcconablo for furfchar~perieclc of 5 Tears during ^ 
tho lifc'oi tho~ ccnoacoloa”. : • ~ 

i sicaod thin riftooata day of Uaroh (1956 
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DEFENDANT'S EXHIBIT 1 

-.1*1 * a. 



*«o-r^L JbuM? O _ 

U-ArA«> 


. * ti'&'fPfyP __ 

(3^1) j-s Q'jfc^izr>jm« uj»• ^ 

jfi JJ c ytil j.(r) 1 JjU f viJ •,» .w»^o-» 

4^ j. a>j» f U f j* 

LfJ 3 aj fc »Jl jl^ VI Jyegl+1 Cj|^^ l«l> L]^|l JI»l » 1^0 VI, _ 

' LJ febcAtp!* oJj tJ!> «b *U,IJilill ptfl^b Wy 

fl«}fxJ j*jJ 4«lJ)l^l Altai-lpjpi 

IcJ l,vr U>o^i>k^l«bjbka jaJIc.UjsJVU,^! 


^uijV" Utf^vUiar^jt pi^ujivjj. > 

-jj/iiicj.l/jvi, 


Uyt-J*bo**rtlJ* | 

.»—«4» IVn^yU* jlv> *l J* gu^pi 

_ I 

l^T^o’kiT^Si’ ’»Tr>>* 

— pybll ld» ULjj 

a .• v* a a _a a • 


• U^/Oai j^iJ) hgbil rU« hUi^^u ^ 
i U J>Uj>Jc.» > 1 _^.JjU 4 * 4 * 4 U ^U C ^»pk-ll IJ* pi 1 

'; " " •il^VfHs,;* 



IT; 
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DEFENDANT'S EXHIBIT 1 



Whereas you havo decided to grant a Potroloun 
oonoas3ioa 42 3 under tbs Petroloun Lav? 25*1955 to 


Oooldantd of Libya Inc,(hereinafter called "The 


Conpany") w# Barclays Panic D. C.O. ,ln accordgnco 


i with Art!do 9(3) of the sold Low ,horcby guarantee 

I;_ __ 

to pay to yon an notification of tho failure of 


the Cotapanyduly to porfora any of its obligations 
under tho above Law*tho Conoeaaions grantod to it 


and applicable regulations and on written demand* 


the amount of such liabilities as you may oortlfy 


as being due to you or otherwise payable to you 


or to tho Li root or of Customs by tho Company by 



reason of such failuro provided that such amount 


shall not exoosd o total of fifty Thousand Libyan 

Pounds* Tho .demand for payment «»hpn state that > 

| the Company has boon given reasonable notice in 

i 

writing oy tnohicyon idini3tryaa well oo an 

/ . > 


j opportunity to remedy tho failurothoroiaopecifiod 

| end*notwithstanding ouch notice* tho Coonanv has 

: 


not remedied such failuro, 

\ ! 


This undertaking remains in force for any 
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_ DEFENDANT'S EXHIBIT 1 . 

i 

I 

I 

j_fioa3aa_caGo_oa_u3 ,wltbin.fiv3 yoaroJSoa Jtlio_dato_ 

1 of tho ooncccdoa oaaoly 15t & l'-c rc£ i t 1966 cad Pill _ 

oaplro at coca on I5tb HarcU,1S7I before ofcich . 
i tlco written DOulco of any dais fcoroundor cast ; 

be rcceivod by us • lay plain roe aired after this 
tlnewill bo Invalid «Tbio euoraatoo will bo 

i '• 

roaocablo for furtiior perlodo of 5 Xeirt da rin g : 
tho Ilfo of "tho ccncecdbn. 

_ ’ _ : _ ! _ 

Sicnod this fifteenth day of Uarch«l966 , j 

j ‘ ron BARCLAYS BANK D.C.Oy- 
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DEFENDANT'S EXHIBIT 1 


<_ S_q 2. J._ 

_^_u rr Jur = u«>_ L 

___ 

JarrJ cs i ~'r+r* T Jt£i jV&i *a» ^ ^ ijLi _ 

( J*« WJva» *ojl Sfj- d >\»* Z l_J TO’ 

_' * AH t hJ J Jel l, JyfAfraJ 

' t r* Ij& lM *Sj£ J1 fJlgM jl ' 

wj’i'll jl^ll^ *P^>; tj Sb^UlcMj^V!, ^ _ 

!J U^UjJ^l.dbSO ^ u*» U^liJ . 

'y~ 55 ?** 3 f .H!** i* r* 21 ****»v*>>* ^S3 «Jl^_s—l 

.... O® »A W kt’> t)l ,- l»»JJl vl«3 jjt;-JJ ^1 -t-j *!>»ll-~ ^ 1 ji< *'lj 

%u i~s m^u»j v*« j /a, . 

_*"**>*—^•*-" 1 *^0^ jl * «. —lll< JJll Ji^ '_ 

- y- 

-(3 - tj'.J’ vxr=j LUVA •*- y'l gtfb^t l,lp»l . 

- ly* JLy^ aH >i* ^UL. MVt ^L »• 

'_* ,^,faJl I J-> J»J LLa% 

!_ iSfl-rr^L^*J& _ 

*••**“£& t i»., » 

i- -/{>*/- -^"-“T 

Y- r *£&J l-i-i»_^-- 

■ _ J^T-V r~ _. __ - ' 

/ v-/T r ?o» r. . . D.O'o 

'-\X~-- — J- 

i \/ ! 

ACCOu/r^KT MANAGE • 


^o** •. •'. »••'•%• ! * .Ja<.Q 


ACCOU/rAKT 
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DEFENDANT'S EXHIBIT 2. 


occiotiitjomffirawaiiraii 


S' 


12 15CS 

"ESEicSsy o- Pctsoicco ASTcdsoo 
SlSCdsa c 2 

A - 


■V,*.-r-:-v-\oTU^ rood Kt.V^.q 
diuictes’ct? Potsoleua dfi’oirc# 


SOOO STOCKO«CE HIGHWAY 
BAKERSFiEuk’.'C alifornia 
FAiRV^V.*; 7-5331 




^ i 


MVJ 


cv- 


t7 


• L=S — *^32 

t**!——yrijO «5«£j ;* ._rw^3 

jrK& 


r.as GcdCcntul ci* Idl)ya 3 Xso« 
Corxcoclcrs 423 eel 44 

Oc^Uci^a 

OcciCicotol c2 Libya, Zzz, (tho 
Qazyzzx?) c cesd-liuey c£ CecilsI 2 I 
vctrolaro Ccs^scaticn coatc^sll? 
crtr.cr.lciseo yens? ro/tlatcrcl letter 
:i/;£fCZ CrJtz i liirch Ct3» 2 £i 2 j 
cdiicicl’ij ZtSczzAslc uo o2 Cio 
aCtioiCS C? rns? COVOrjSCUu to 

C^-T-t to CoriCotil c£ L 2 .I 7 a, £eo» 

Gd2S3tic73'423 cal 44« C 10 Ocrysry 

hereby C1Z2.1SS0 CCS CCCd>test0 C- 

Cater tro ccstconlcT-D 2a c-cer£raoo 
cith tho torso e? Cio litres Pctrelcso 
irs i:cj res cri 
thereto irolciisc Cao Herd Eecreo 
j — ■■> .— «. verier c k ^C5 csi j '" > - 

cocrriasco uith cur Oer-eceoicm 
Leslieidea cf Chjy I£w3 c.vl ertriirs 
letters deid Setups C 7 ? 1 >C 3 era 
r>r*v--»^«n. 52 , 2 CSy caTcrts - cluacco in 


^vTCur ad tho Libyca Covcsissrl 


^HluJ 3 3£«2 h^8 

At 9*** 

• boCJOoO^a** 


4jjtvj C £o«3 j — f t tfyS 

g w . " A3 ^8 UJCjrC. • w*i 

^ J^Aljs c--V- -*™ 
SjX^- 6 *g«si» txjS jCo4iT»“ 8wy*t {J- 3 - 


jli 


<b- 

t— 


3 L 


JmSi 


..‘t 


t r .vftV 


^ 7* *•. 




—ii3 7 ® £-•■-»-> 


Er"isilnj css nrtc-luj y ^". l| i ' V ! n , ' > ‘ i ^ 
riO tto 03i erd Ccd c—crcry 

scrccsci to lu tlio ccscrd n*sra^*rre£» cf 
yens letter or 2crct 2th ZS25 ? plccro 
ho civiota thet our letter ccre7S.er.t 
cicccd ty tto '^sccctiro Vico Prcstier.t 
cT crJ. irolctd co Stldtit VI22 

is cur ci-ylicc-ticn v.ill bo sccdntsid 

•*r\ 7 * T^**^ "• *? r—^ *1 r' r *'^i 1* •'x ^'** - * , *‘^* ^. «^*^ 

—n * > - » < W v W —1» W«V «W^(AM«iw4 U.* • 

tdcroer ccltvcrod to tlw> dictates c2 
Pctoclcr-n Ari'edse* 


oiliC^al?)) 700 ^ 

p... —..J . r/3 ■''■■■ C M ^ 

: t 710 jyi- ^'^L- 3 

«7to ^!l^'/..ut 0 

I 7 70 <r i. ..II. . . I 7 V Z&fjJJiZmZCA^Z 

.?„■■—■ , -j jjfj « 7 1» r 7 0 

• '• < J 3 Qrf l? C 

• 

Rjl ■ »■■ II li d J O *• 


£■*3 • C j »«. *3 fj 2o8 
j f—'U j t f.rn.mm (L.Va3 

/J A A 

ylj 


& 

s 

a 






f 2 fl*.'! 

,'' w J-- 


5 7 7 7- w «y!L> A 8■■ ’■ 9 o wt . 

:h _ j l?.^ : ;i«i: 

wj cej ZmtT^\j J) J Zjj^i ».7~» cc*j» 3 

J—;**£3 ItJd, C A 3 



fV'* «-<-*> 


paco 1 cf 3 


c. U L» y j a 
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DEFENDANT'S EXHIBIT 2 


OCCIOEMIAL PfIROpM CQRPDRATiuN 


3000 STOCKGV.LE HIGHWAY 
BAKERSrlELoS.'CAUFORNIA 

' A J- 


re, rrfj’i to ia?033 you tint C*o 

^ 0s ") r*-- • -w* H V A I »*"S ^ f-<■» 

^ ^ j v. , N V W UjV *-»«! % /Ul* 

o£ r t!;0 Ccnceooiei Cm- ccccSlinj to 
iio I^Ierro cel tio Article c£ 


lireorerotica £or CccicLcntta. cf tityrj 
1ZZo C"3 LilC-l t4Co C-Z2 'r^lLCiti 

2cr Ccnoooricro in Aa2y 2££3 do trait it: 
2 (C) cat Z < £) cti co err, 
cr-ciici cot in Uta ?coca <& Attsss^r 
cri in too Srcrartcoci' Ccrtiiiocicj 


r r-j 0-%,-v ^-V-,.-, iVorV. • » >7r*L* > *!«. 

yt- 1 — -■« —2 l, VM W - - *——>1 - -t W • >« b«J Nt . •«* 

• •vvv.nn. v~ / ?S •■-■■> T7 i'/:\ .'t ^i 

Wt4 «£»%-» \ j/ ^w«— * .\ .5 C— 

j*cs££eot cT too Gcr-.rr? sz+fca ezz 7 

V^O p*^'■ •"*^«*■•' ?**»<**< «—•-•** >•' 

cicr Cc? Cte Cesj-'y elCi ioio ?xecro 
o&* c&tzzxzj co icarl reprcr catativco- 

CiO retail c? C-o Ccrccocicr 

Great eiLl to eeccsoiadcS -cr Osofi&cnCtl 
iiictoal ?:« VcvJaa ii-certivo Vico 

• n. 4^4 c* vw^w jlc.u-45 w— ww 

itrociCnci ai a^vicrattca iieacccr* 

la eaxerrierj co c^oir cirii to 
ti er! : tie Ccrcrrmi 0 ? t?:o L r inr;2eu 
c2 Lir^r cal Cio iliaiotrj c~ Scircicro 
ATEciro £cr tto rroo cST Corrorcinro 
<C3 cat //; to car C:_.;:c:r-o So coo errero 

Cm* UjU»«ylW M .L S tfJ At* ^ W 

^ m + *,. <A- ,‘^ -4<| A A*\^* A T*^v-*r» 

U_»W C. — — —At. .^.St wj '*•«"wj A* y Wv* « *f »v 

oierri in OodGer.-wtS. cV Litjr, I_'o» eel 
Cto r- 0 t , cnt corr-w cni cr ccrj mticarl 
eel int: motLenro. crtoiSicricr* ii) 

^ /. '•/ y ' -v", #• a,*)#* fl r*»-* /I*1 r«•*• ^ - 

fc <w ■ ■ < ^ wtA - ,w\»-*^t, li / Vwv* ■ » > w tw»->r 

err cr^lorntcr^ cotiritico to cicoov'cr* 
cil Snot co seen cn f:o cc’iicic.2 
cororocica Coceen'to cro ci^aci ci 

r-\ 'J 1 r»»v* * ■« “** ^’> 7 *^ 

tio icccicilit/ ctueico icniing to 


^ytf —?m rj ’ta— ^M^TiLaA* 

cTj 0 -!Uo 

i*> . . n .it a« 111 a *>4 




_ ~ r , ’ '*3'’. ■“ 53 

^t»i Lta lL I * « wl" i £_r*^-^^0 

OntCJ ft *11 0. ^ O‘Js.Ci« ^-«0 

n ... 5 v 3 ^ 0 C « 5 » 

7 r tt c^~~J>"ta*S8 «jf U® 'iJ^.'O 0’“"“' 

^i—i—»i *’ 11j ^{j** ‘'(J-xti-T- 3 ® “ (jlj 

.1 " *3 Ciw M — S at O wocT^-l'io tlAl^ tr jj.k 7-' 0 

t --c^jjC ( a ) * 3 i v $ ^ 

r-- c-J c -« c J < p S «S£; u : P s 

|*i ^inn^i r~~ <l , i 1 - . — w»^fjw 3 

• jjjd^ v<S‘y 

^I II -.■. n - r. i. . . . .—. r t.fl c Ct t.tf o^O*^:•-*o 

1 jS—3 

— - * • .£> 

•j ni t jyyo*? * O»^0*«o3?) “ c^-it 

■' • ^ L-d-» a o ^ c^c^v. 5 3 v 2 


ImmCjJLmZ 7 . i n a. ■ tfCJ3 ^3 

c_^:c-^jfta— 

C yr .'V 8 ** dr ;. * * " ■ > • ;•>* oa '■—' '■ ’ c C'w^ 

4 t< n? yA3 CT 'jJ3 ji » «■ 

<35 o V‘ "" ^ V *J 

C*::.trO «y—c-w c : g 


K?^*2n .*_ 


■,^f3 


C jst mtoSft £*$* a3 


*-mt) «0‘ 


wr^toi 3 w. 7 * 


ye jl 

“ij Jar 


»AJ 5j 
-ui> 5 -5 


pace £ oi* 3 


c U4 V* ^j* M C - *.a« 2 ^ 


o 
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DEFENDANT'S EXHIBIT 3. 


C232b C 0 15CS 


I'i’-ijCca cf Libya 3 

Iiirlctry a? rctroiaa Affaire, 

CiCa. 


Eejieto V/&/05 


Toc Crn« C~rlCT 'rrrr-Ti'Z^.va- f’f.Tirold 


deferring to your applicotico for Coasocoicaa 42* 43» 44 
and 47 j I an nlcoced to iuforu /cu it lies Lena deoiiel to C-^-S you 
Ccaxooicao <22 p-fl 4 /J 0 


St ia ualrrottad eat ycto* cscIicasSca will !a ajpiicd to 
tLtco too Caaasaicas* cal rcyatfira Co cc-tncat silo ty yea? 

Cezyr-y col Cic-taL Cczaay fc? caobeiizj yea? crycaCal ysclzotico cf 
erala LLtyaa ell* it ia czoceoazy to Cicoeit Co official Cecaaota 
col Cato Can LOjlctaal la Libya, faaicbiaj tia liiziatoy cf 
retoolcaa Affaizo viC a ccyy efta? t:ao yocaciarca lava laca effaateia 

Flccco capita yea? erOTCval of Dio latter ty c rattier? a 
rajlctarci Latter to Cia Initiate? ef rotvclco A££dsa at Ella® cal C:o 
esaa lctca? 0 also rr.yiotevalj to tba cearctay c 3 t!a Qc& Carictao fee? 

^Vi-srVO^ ** * *7-1 *' '* ^ f "' C*'3 L^dCwC-*^7 taHL'w 

i»OI* S*«^ ■ —*■ ■ »J V.,J Viso^ . w .w J». 0 L» wu w^mJ* iw^w^wwiUkWiJd 


EcspcatfsLly years * 


Petal Cl Cclcaai 

»rp-T7sgr^ r?_ rr~2r?£r»s a!57at:% 


copy to: the Scorotary of t!;o i!i£i Ccaoittao of Batrolcua Affairc/frip© 
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c; • • , in - : v // 

11 il!jI [**iiI !,!: i il \'-> \7 

LLilJ!a Ij h\\ u 

YiTfP rojuvn 

[fc© III'.: loJUiil) 


I V, j 

u \ ■ ■■ J 


lf r.!\ ;. r. v la p 

AkiOrk, 


us/\ kose 
‘best tate* 


tea E&toswit foy u:.i! !-titles— 

A A UHE7ED of Pciro-cii : a /.fj ni/s, F.rs FntrJ « TAI-Y hi»s ousted All 
uV u oooncc) b: ‘s fc-; - now oil con- ^ as I.lhyr.’s best ou*t 

* t -_Jl.. _ —II .... .-/.V* af 


cessions losi Setuedoy i. i':v:5o. 

Tlie Conference JCoo:n—ur.-.MlIy ic.?rvcrt for Cabinet 
meetings— was crowded v/lUi oilmen. 

Opening begun |nomplly al )i <*>it - and continued with¬ 

out « hrc.ih until 1630 hours. 

By then .ill the 1(H hiiU had broi't'ht in to work the concessions 
bcril oririir.il. ; vJitk O.iv nro *mnUU. 

’ Th* were r.ni.o.m- by t ht 

«* to thf me,.me ...a the l ,.-M‘ 'V “ *° n , ” ln «?“' 

p.tc ol the oh) kii.ncd by the com- ,n 1 tlinn..e,^) t>.) conn>«nl« 


te ol the oh) nonet) or the tom- •» ’ V? 011 

pftny roneernrd ) *«*" v 

M )n)»t er Kebtrt tot .t the hnev prff1 *' ■ t)i.,n had been etpeeud, he 
Cabinet taSic’ Tlsrre of/lelMs cl the * a, 'V „„ 

Petroleum Ministry were with litin ! , V‘ r v ^*° ,H * n JJ CCOM ** 

Oilmen had travelled from all part* , ’ h ' , * h.:t'l«t. epo.<e in Arable and 

of the world for thr ceremony | .. u > "l* fttcd hU word » tn 

Moat were from the Unite*' States. 1 * "•... 
and In this conti open t Tt \ns and : Win. ihv remark that «\Ve will pro- 
Oklahoma were beat repreaented. but *'\ K ' ' ' l,, f **•* l **| ®* 

tliere were also many Europeans • ' ,r ' ry 10 ma * tt ? c *'' ” ft ' 

at the meeting Uu H c,| "* d umc of 00 <'***•■ tha 

1 he atmo- pltcii- v.at Unit at f»rat ! M, ‘ ,Mt r L ‘ 1 * n *° opcu t!,# . CMVf ’ 05 L M 
Thla w«a understandable Libya 1 h, \' ™ d °n« "> race P t number 

not offertns arm. 0 / d^r, as, ,1 or ‘" 1 n * 4 flrft °Tcncd brine that of 


Thla w«» understandable JAbyn 
w-.*a not offering area# of draen am.d .. ,, ... ... . 

and rock i l, ‘ c Huiii|ia/I.lbyri» Atti ntic contoit- 

The lot. Mint vert up for com- I '* n " oreenltatlon hod bid 

petition <o., 4 ,n.ed tome o t the n, .-l fo ‘ , on ,h ' »vrtle Chill ec .,.1 and 
raluabte Oll-apeculntlvc country In ; '/“* ,0 J? , . ... 

the world 1 -, At f ." ■ ,t>'C Minuter read out ttm 

lhay could literally provide ve.Mth | J*;’'?, L.— f *'&??*) 

• beyond tha dnairs of avarlcea for ?' 1 ‘ , d . 10 *oXiflcirnt 

some of the bidder* f0 ‘ ,u, “ than, annovmdiu tho com- 

_ . ^ pauy i.idAe end the lots It wan tad. 

Qjl.'iyn jve rl v nmhad been wal* Most cempj .,c» ahead) hoUllns 
It cent sJor* were ieeklr<c new ter- 
coma >ardiyrcnrh a tenlth without rlto;> TM exceptions were BrIUah 
an amount of exdtemant making Hctro'rum, N> Ison Hvmktr Hunt and 
U *l? f f . rU ^ . j *•!by; 11 Am rlrnn Oil Company. 

Nearly s0 companies or conso.- I Sori . c or,panics, notably the Oasia 


lluirut sf ron psii’is had bid for the 
concessions and all wrra rt presented 
In tl»e Conference Room 
Nrrj-iiiten verc there, so r/ru eon- 
tractlnc oryani .me ns s he v til be 


Kiari;iGr;e>* r 4 s v 
•&; seeks {ores^ftA 
p cure r^Girtages! 

ibour crisis, according lo r.n 
hage i§ slowing k*i? ilevtlojrmrnf 


Oil cuit-nrilum of Amerada, Conti* 
nentrl ^ntl Morathon. bid for sev¬ 
eral lots they had dropped under 
the uhneutshment clauses of the 
Ktrole int Law. 

| Oilmen found somethin; amuslnf 
, in the o.ists bid for blocks 14 , 16 
and 11 , and thera was considerable 
InutMtr when thts was rend out 

( These particular lots are in the J 
Kufra erta of aouth-cast Libya. 

I on mr n also ahowm -incclal in- 

t i ’ t r > ^QxJ^cldrnt.-U QU _1 

»nu., v.6s ft ccom panj&d by a leather- 
b^ijic. v j^Tmie de railing h ov K>»fra 
'Continued on beet: fepe) 


o TALY has ousted Alccrln 
Ji as Uhyr.’c best customcp 
(excluding oil purchases). 

She liat alio omlcd the USA 
a Ik*,) eujipHcr. 

In the first Quarttr 0 i thla y#a<r. 
Italy took 11 psr rent of Ubya a non- 
petiol exports. 

•he aupplltd J74 per eant of Ub>a*s 
imporla. 

In the first Quarter of last year, 
Algeria was Libya's beat austomcr. 
takin* 214 per eant of Ubvan tx- 

pom. 

Thla year ahe took undor aeven 
per cent 

i In (he first three months of 1f>C4. 
/the United States waa Libyaw top 
V supplier, providing 19 6 per cent of 
Libya's purchases. 

In the eoncspondlng period this 
yenr the figura fell to 116 ptieent 

Tne top three customers thts ><nr 
were Italy. Britain (2^.3 per c«nt) 

I and Yugoslavia (it 9). 

Top iiuppUer* were Italy, Britain 
I (16 6) and the USA. 
i Libya's exports, cxcludin; oil. rose 
, from CA17400 to (LCS'iTH. T.hPe :ra- 
1 pons dropped from £J4.CJJjOvO tu 
j C21.1f3.000. 

I The Common >tarket a;i.ln pla>ed 
f an important role In Libya's forfeit 
trac'd taking SB w por cent of non* 

* oil exports. 

I It ptowdtd half of tlu>a*s Imports 
I 1 nt* figuies art given in tha 
Monthly Economic Bullatin of the 
batik of Libya. 

The Bulletin points out that 
J S’notu tha aorlMlet countriaa fluas'.t 
I bouclit 6 I per cant of Libya's non- 
I oil exports. Tnls group provided 6.1 
I per r-titu of Llbyab imports 

Libya's trade wih the Ar.'b 
League countries teas very amshs. 
. J stys the Bulletin. 

Total imports from these a mounted 
. I to OTi2CKK\ and total cttpom to 

I C$8 090. 

Imports from the Maghreb coun¬ 
tries showed a bi; rise. 

IlS'.V l3U«l3jj:Cl tir?:s 

The nerr-Tri^mi oasis o i Tajltira 
opened new municipal offices lest 
wevic. T»j »ira u an Irr.pc’taiti admin- 
|s:rwtlon centre. The WT.ctlua US AT 
base is >n I t arcs. 


BOAC cr.res. 


In xiorocco. 

A del*; stlmi. headed by th'* Vndtr- 
btrnsry to th*- Ministry, recently 
*. 4 nt to Rabat to dPrn-s with Mm- 


3 /. 


JC 4*C^. 
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- i- 


.nr/ i.r. i!io 

S for oco'.hcr t\ .. -.-I'-J. 
iscd (u CM.7 million ituring 
Jr. 

•Million for llic la me peri oil of 


of eggs and rislry piodut'U, live 
.<nhr.nl!, siul meat, and frch, dried 
and prcpaurl fruit. 


(Continued from page one) 

Oasis could be developed Industrially 

' ana-RVfTcuTCvifSlTr- 

I "“.oceinMnn.—which h«s fertiliser 
i i nterest*.- mnr^d-tqr-rTrorn -^tr tcd 
. nrrs BT “f5\TnT?y In Ifll BVtllcTC 
I •"inwwnnierm imwj diallers «u 
• for loli made up of country In or 
near th: current Conceoolon 69 which 
hat gl/en o*sis Oil to many produ¬ 
cing field! 

Twenty two companies or censor* 

I Hums bid for Block No. 43.19 bid for 
Ulock 41, 16 for Block 47 and tov«n 
I for Block 44--all In or near the 
original Concession 69. 
i After tho fir at few mlnutca the 
I meeting relaxed from Ite early ten* 
I aeneot. 

Representatives moved about the 
hall or went to the local hotels for 
lunch. 

MinlaUr Kabu L however, eon- 
tlnued reading bide without a break, 
calling attendant! to bring refresh¬ 
ments aud sandwiches for lunch 
which he ate whllo working. 

Tripoli opinion last week, after the 
bidding had been made public, wee 
that far more companies than expec¬ 
ted had made offers. 

•This le the biggest thing since the 
Oklahoma land rush.* one oilman 
eaid. 

Anothe r was enthumiAi&.about the 
mtfwtlef~~in the op ening had 

DftCh CftrtnvwT*.,! 

•Whatever the outcomo of the bide 
may be. one thing le oar tain; that 
tynlfcMtr Diifl Knbail, Jins -cnbMtced 
'l 1 * ahee d y h>cl\ rsuutation among 

-TTHFTSaH^e could not have been 
batter handled.! he said. 


onic Tope Recorder 


ll T 'Sii 



fe ■: 

I; 


l.'f■. ... 

'hIek 




iulli 


r.-’ins Is nr 
u cotnpaiilc 
By Sitlunl. 
to lupply in.arli 
The plum r* 
pianl plant I* 
£1,700,000. 

When thf Bom. 
the National Cents: 
tills week It wm t j. 
of stupe DM; for thi 
IT'S long wall t 
ago. 

The Otmcnt Cc 
international tend 
for the plant, \v 
half of Libya's cc 
fourteen Intern:( 
Invited to tender. „ 
This was narrowc < 
Then tlx. 
finally, by the 
fear, only threo fj 
Krupp Mnschlnen I 
West Oerrnany; Pc 1 
Germany; and run! 

| Then, for reason f 
I troi of the Ctnn. 
long wall began 
It was decided to 
tloii shares to mw 
I a dcoition on fi.' 
be postponed unu: 
appointed. 

toy the end _ 
shares had been 
puinit. and the r 
Oovematem. ^ 
This gave the C 
to a number of 
but the elections 
Perils mem intent. 

I ther deny, 

Now the Minim 
, appmntod jo offic; 
with four being 
private aha if holds « 
| toia. Ismail Be. • 
chairmen with » 
a Ministry of 2 , 
I rctary, viee-chilir 
The three nun 
e*< Muses fa St. 


uni.: | 

•ft 


Oii y 


TmPO!.! 

*W:tCK 

4DAY3~ IX/ 
<h» J1 C.\l . 

cl»u 

hall-diy t ;:v 
luun* r» 

lt>U pt: 


XBRJCJt 
NEW VC 
MONTH' 
CHic/.r-' 
Tier i C 


V 
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KL*«*w> *1 U*7* \ C? 

aty ol Tripoli 

UW? •< *• Stmtm ) 

ol A^W» . ’ 



I, John A. Graham, Vice Cona.il of the United States of America 
at Tripoli, Libya, duly commissioned and qualified, do hereby 
certify that Mr. Khalifa A. Puaa, whose true signature and 
official seal are, respectively, subscribed and affixed to the 
annexed certificate, was, on the 24th day of July,1969, the date 
thereof, minister of Petroleum Affairs of the Kingdom of Libya, 
to whose official acts faith end credit ore due. 

IB WITU3SS WHEREOF I have hereunto set my hand and affixed the 
seal of the American Einbassy at Tripoli, Libya, this 31st day 
of July,1969* 

A 

\ ' j s 

VHA \ /y'\\K ck Cui »ul uJ tbe United State. 

y' of America 







certificate: 
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XZaODOM OF LIBYA) 

CUT OF TRIPOLI ) 

X, r wiwm nUNOAAI, Undersecretary of the Hlniotry of Petroleum 
Rf fi t r -, Kingdom of Libya, do heroby certify thet I am presently 
«to undersecretary of said Ministry and in my capacity of Undersecretary 
of the Ministry of Petroleum Affairs I am the custodian of all 
records of the said Ministry. 

X also oartify thet I haw e x a min ed the document unnamed hereto and 
ntibit "A" end thet I have made e diligent search of all the 
Accords of the Ministry of Petroleum Affair* and no copy of the 
dement six m— 1 hereto and narked Exhibit "A" ie found to exist in 

the eald records. 


Witneeeeth ny hand end official saal this d«>; 



X ( UMJIX A. MDSA, Minister of Petroleum Affairs, King Jean of Libya# 
i hereby certify thet IBRAHIM HUNGARI v,no signed the foregoing 

Lflontn wee at the tine of sign in; the name Undersecretary of the 
Iteletry of Petroleun Affaire of the Kingdom of Libya, end thet ea eueh 
)M la the euatodlan of the records of tha Miniatry of Petroleun Affaire 
•f the Kingdom of Libya and la qualified to issue such certificate as 
aforesaid end thet such certificate is In due form and by the proper 
official. 

Mltneeaeth my hand and ©tfic'.< .1 *M>al *bie 

U r*‘ . ‘ iV 

.... ■ 

"*“»»****•• i*] 
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KINGDOM OF LILYA 
Ministry of IV.raLmn Aff.ilr* 

Special File 


Kr.Ferdinand '■'alic 
41, Sue Sr.tr.tirJ . 

Paris 16 

7rar.se • 



' * 4~JS\ Kbit 

• N 

*» 

Uji-i ij'jj 

...Tripoli ,16/2/66 


Dear Sir, 

you will be pleased to know that shortly Occidental 
Petroleum will receive a favourable reply in its bid for pet¬ 
roleum concessions in Libya. 


As 1 have repeatedly stated to you,in the interest of 
country,our policy in the granting of petroleum concessions is 
based on capacity of the companies to absorb fplly their out¬ 
put. As ycu '.Veil know,the interest of my country is ( ove every 
thing in rj heart.I wish,therefore,to remind you,that you have 
assured :.e on two very important points: 


1 . that Occidental Petroleum is in a position to 
absorb any amount of oil found; 

2. that Messrs Allen& Co.of 30,Droad Street,Nev/ ^ork 
K.Y.,USA,assure3 the necessary financing involved 


?ii'.h sine crest regards, 


// 


/- 






Mfnictc* of Petroleum Affairs 
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Allen 8c Co. 


vs. Occidental Petroleum 


REPORT OP DOCUMENT ANALYSIS 


AND RESEARCH 



k;. 


ivr 
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J.VRCKLANO MARINO (liei-lOM) 


DEFENDANT'S EXHIBIT 6 

J. Howard Haring Associates, Inc. 

Examiners of Questioned Documents 

PmOTOOAAPmiC C*mi#iTS ron COV»T OCwO«ST»ATiO« 

15 Park Row 
New York,N.Y. ioo38 



-• 


October 14, 1970 



J. HOMKO HAMlNt 
MC»K>CMCC 

»!• HOOMflClD AVINUI 
ot.CN miooc, m. si. QTOtt 


A»»OCiAT* M(MM« 
MTCMNATIONAL AttOCMTlM 

ron lOCMTincATioM 


The Honorable Judge Walter R. Mansfield 
U. S. District Court 
Southern District 
U. S. Court House 
Foley Square 

New York, New York 10007 




In re: Allen & Co. vs. Occidental Petroleum 

REPORT OF DOCUMENT ANALYSIS AND RESEARCH 
Dear Judge Mansfield: 

This is the report of an analysis made pur¬ 
suant to aosignment of the Southern District Court, by you, on. 
March 4, 1970. In accordance with this Court Order and the in¬ 
structions contained therein, I proceeded to make a complete 
analysis of the documents in question and to arrange to have 
any and all additional documents submitted, which could be 
used in the analysis and comparison of the questioned material. 

The procedures followed are those which are 
normally taken during analysis and research into the authenti¬ 
city or non-authenticity of any document problem of this nature. 

PROBLEM : . * . .• 

To determine the authenticity of a type¬ 
written letter, dated February 16, ly66 (Plaintiff's Exhibit 
0-30) from Fuad Kabazl to Ferdinand Galic. 

ANALYSIS, RESEARCH AND INVESTIGATION : 

In order to properly analyze each pertinent 
phase of the document in question, it was necessary to research 
the following factors which would bear on its genuineness: 

1. Age of the paper. 

2. Age of the ink. 

3. Chemical composition of paper. 

4. Name and location of the manufacturer of the paper. 

5. Make of typewriter or manufacturer of typescript. 
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J.Rowahd Haring Associates ( Inc. . October 14, 197.0 


In re: Allen & Co. vs. Occidental Petroleum 
REPORT (V DOCUMENT ANALYSIS AND RESEARCH 

6. Printing of letterhead. 

7. Use and origin of crest appearing thereon. 

8. Neutron activation test of paper. 

9. Comparison of paper and all other pertinent factors, with 
similar letters on file (especially those bearing crests and 
within the same approximate time period) if available. 

10. Comparison of typescript with any other letter made by use 
of the same typewriter. 

On March 10, 1970 the questioned document was 
received along with a copy of a memorandum dated October 18, 1965 
and a copy of your Order. These were accompanied by a letter of 
transmittal on the stationery of Eaton, Van Winkle & Greenspoon, 

201 East 42nd Street, and delivered to me by hand. 

• On March 18, 1970 I attempted to contact you 
concerning submission of additional documents to be used for com¬ 
parison and analysis. At this time I spoke with Mr. Drury, your 
legal aide. On March 19, 1970 Mr. Drury telephoned me and advised 
that he had spoken to you. You instructed Mr. Drury to advise me 
that henceforth I was to contact the attorneys directly for any 
documents or information concerning my examinations. Pursuant to 
these instructions, I proceeded to contact attorneys Samuel Green- 
spoon and Neil Pollio and requested them to submit any and all docu¬ 
ments which could be used in this analysis and research. The follow¬ 
ing documents were received: 

• . * t * 

Prom Phillips, Nizer, Benjamin, Krim & Ballon, Esquires: 

Received May 4, 1970 : 

K2. Original letter dated March 8, 1966, with English 
translation thereof. 

K2. Original letter dated July 11, 1966, with English 
translation thereof. 

K3 . Original letter dated October 9, 1966, with English 
translation thereof. 

K4 . Original 2-page document, without English translation, 
bearing pencil notation on bottom of page 1 thereof. 
This 2-page document represents receipt issued by 
Ministry,- of Petroleum Affairs with regard to con¬ 
cession application filed July 29, 1965. 

Received May 11, 1970 : 

Concession, contract dated March 29, 1966 - annexed 
thereto 4 original stationery sheets then in use by 
MinS3try of Petroleum Affairs for the Kingdom of Libya. 
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J.IIoward Hariao Associates,iatc. October 14, 1970 

In re: Allen & Co. vs. Occidental Petroleum . 

REPORT OF DOCUMENT ANALYSIS AND RESEARCH 

K6 . 4-page draft of schedules annexed to above con¬ 
cession contract, likewise prepared on original 
stationery of the Ministry of Petroleum Affairs. 

Received June 1970 : 

K7. Original letter from Ministry of Petroleum Affairs, 

Kingdom of Libya, bearing stamp dated October 9 , 1§66. 
KS. Original letter from Ministry of letroleum Affairs, 

Kingdom of Libya, bearing received stamp May 16, 1967 . 
K9. Original letter from Ministry of Petroleum Affairs, 

Kingdom of Libya, bearing pencil notation June 1, 1967. 
K10. Original letter from Ministry of Petroleum Affairs, 

Kingdom of Libya, bearing received stamp June 27, 1967. 
Kll . Original letter from Ministry of Petroleum Affairs, 
Kingdom of Libya, bearing pencil notation date of 
July 4, 1967 . 

K12 . Original notification received from Ministry of 

Petroleum Affairs.. Kingdom of Libya, on May 8, 1967 . 

K13 . Original notification received from Ministry of 

Petroleum Affairs, Kingdom of Libya, on May 8, 1967 . 

K14 . Original notification received on May 16, 1967 . 

i 

All of the documents submitted were technically 
photographed. Enlargements were made and positive negatives were 
also made. 

Microscopic examinations were conducted under 
various lighting conditions. Including ultraviolet and infrared. 

Two of the documents were selected for Neutron Activation analysis. 
Further, extensive analysis and research was made regarding the 
typescript and origin of the paper. This research was international 
in scope. 

ANALY SIS OF THE QUESTIONED DOCUMENT RESULTED IN THE FOLLOWING 
OBSERVATIONS AND FINDINGS : “ 

TYPESCRIPT 

Research, measurements and analysis disclosed that the type 
face_was most likely designed and manufactured in Germany. The type 
style appears to be European, either RARO in Germany, or SIETAG in 
Switzerland, but most likely Gentian In origin. 

It was noted that the type impression fractuied the 
fibers of the paper in certain areas, specifically where the period 
appears, causing a hole In the paper. Microscopic examination 
of the rear side of the paper, where the fractures appear, 
as well as the entire rear portion of the document, did not dis¬ 
close a discoloring which would indicate the use of carbon paper. 
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J. Howard Habino Assoc October 14, 1970 

r 1 re: Allen & Co. vs. Occidental Petroleum 


REPORT OP DOCUMENT ANALYSIS AND RESEARCH 


CREST 


_ The center of the letterhead shows the Imprinting 

of a crest. This crest was minutely analyzed and photographed in 
various ways, using both positive and negative film. The imprinted 
letterhead was also minutely examined and measured as to the rela¬ 
tive spacing of the words "KINGDOM OP LIBYA 

_ . . Ministry of Petroleum Affairs", 

as relates to the location of the center crest. 

. Document K? described above, which is an original 

letter bearing an imp Inted crest in the upper center margin, and 
dated July 11, 1966, was compared in its entirety with 
the letter in question. The reason for the selection of this 
particular letter of July 11, 1956 was due to the similarity in 
4 Z fv° f paf>er * similarity in size of crest and imprinted words 
in the upper left-hand margin; and further, the date of this letter 
being closely related to the date in question. 

... ^ comparison of the crest; on the questioned letter 

with the crest appearing on letter of July 11, 1966 showed that the 

? er !iv in j. fact the same slze - However, a difference was ob¬ 
served in the formation and impression in the lower right-hand 
side of the crest, as well as a slight variation in design. 

Further, by overlaying the two crest 3 one on top of the other, 
it developed that the imprinted words "KINGDOM OP LIBYA" were out 
or. rocus and did not match. Further, an examination of both of 
these documents under various lighting including infrared and ultra- 
violet disclosed a difference in hue and color between the papers. 
In overlaying one full page on top of the other I find that the 
questioned document is slightly longer in length and slightly 
narrower in width than the letter of July 11, 1966 


letters. 


No watermark was found to exist on either of these 


_ _ . „ Research was conducted into the production and 

manufacture of the paper in question as well as the July 11, 1966 
document. In connection with this research all documents submitted 
J?*® examined and analyzed for watermarks and/or any other informa- 
tion whicu would bear on the development and source of the manu¬ 
facture of the paper used In the document in question. 

4 !w ^ ** v,as al8 ° observed that no staple holes appear 

in the document in question. w 

NEUTRON ACTIVATION TEST OP PAPER 

Small sample fragments were taken from the lower 
right-hand corner of the questioned document and the letter dated 


i 








2034a 


DEFENDANT'S EXHIBIT 6 

J. Howa.ro iLa.ui/co Associates,Imc. October 14, 1970 


In re; Allen & Co. V3. Occidental Petroleum 

REPORT OF DOCUMENT ANALYSIS AND RESEARCH 

July 11, 1966 and submitted for Neutron Activation analysis. The 
results of the examinations conducted were reviewed, and it Is 
demonstrated that the aluminum content of the two documents were 
detected to be significantly different. The difference found 
indicates that at the very least, the papers used to manufacture 
the two documents did not come from the same batch. * ' 

RESEARCH ON ADDITIONAL ORIGINAL DOCUMENTS SUBMITTED : 

Kl . Original let ter dated March 8, 1966 : 

It was found that the crest iMas larger than the crest 
in question, and the printing was of a different size, 
as well as the fact that the paper was larger and 
different in appearance. Therefore, this document 
was eliminated from further research. 

K2. Original letter dated July 11, 1966 s 

This letter vias used extensively in analysis and com¬ 
parison with the questioned document, and is being 
covered fully in this report. 

K3 . Original letter dated October 9, 1966 : 

Comparisons of this letter show the crest to be larger 
than the crest in question, and the size of the paper 
both in width and length is larger, as well. The 
watermark imprinted in this paper was used for further 
research and Investigation. 

K4 . Original T w o-page Document with Pencil Notatio n s on 

the Bottom of Page 1 : ... 

These two documents revealed that the papers were 
different in texture and were not imprinted with ■ 
crests, therefore, no further analysis was conducted. 

K5 . Concession Contra ct dated March 29, 1966 With four 
'Original Stationery Secs Attached Thereto! ■ 

Examination of the original documents show that the 
size of the stationery wa3 larger than the questioned 
document, and further, the size of the crest was also 
larger. The texture of the paper appeared to be dif¬ 
ferent. Therefore, no further research was conducted 
by use of these documents. 

K6. Four-pacce Draft of Schedules which were part of the 
Concession Contract a3 well : 

Two of the four pages showed crest larger than the crest 
in question, and further, ‘the size of the paper was 
larger than the documenc in question. Also, the texture 
of the paper vtf,a found to be different than the ques¬ 
tioned material, therefore, no further research was made 
on these documents. 
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Howabd Habixo Associ. DEFENDANT'S EXHIBIT 6 October 14, 1970 

In re: Allen & Co. vs. Occidental Petroleum 


K7. 


K8. 


K9. . 


K10. 


Kll, 


K12 , 

K13 . 

mb. 


REPORT OF DOCUMENT ANALYSIS AND RESEARCH 

OMr.lnal letter from Ministry of Petroleum Affair s, 
bearing stamp dated October 9, igbb s 

The crest on the letterhead was larger than the crest 
in question, and the size of the paper was also larger. 
Research was conducted in to the watermai . appearing on 
this paper for further possible analysis. 

Original letter from Ministry of Petroleum Affairs. 
stamped May 16, 19b7 ; 

'This letter bears no letterhead or crest, and was 
found to be different in texture and composition than 
the paper in question. No further research was con¬ 
ducted. .. 

Original letter from Ministry of Petroleura Affairs. 

dated June l, 19o71 -- •-"-“ 

The crest on this letterhead was larger than the crest 
in question, and the texture and color of the paper 
were slightly different. Further, the size of the 
paper was larger than the paper in question. There¬ 
fore, no further research was pursued on this document. 
Original xetter from Ministry of Petroleum Affairs , 
stamped June 27, 1967 ; ' 

'This document oears a- crest which was larger than the 
crest in question, also the paper was a larger size. 

The color and texture of the paper appeared to be 
different. Therefore, no further research was con- 
• ducted on this document. 

Original letter from Ministry of Petroleum Affairs. 

Hated June 4, rgo71 - ---— 

The crest on this letter was larger than the crest in 
question. The size of the paper was larger than the 
questioned material, and the paper texture and color 
aDpes to be different. Therefore, no further 
l ~ \ ch was conducted on this document. 

Oiiglnal Notification received f rom Ministry of 

Petroleum Affairs ,' stamped May 8. lQ5y T ~anri - 

Original Notification received from f-llnistrv of 

Petroleum Airalrs. dated May 8, 196 7:-- 

Both of these documents were found To be completely 

t !? e document in question, and no further 
research was conducted. 

Original Notification dated May 16, 1967 : 

The crest appearing on this document was larger than 
the crest in question. The paper was found to be 
larger in size, and appeared to be slightly different 
in color. Therefore, no further research was con¬ 
ducted on this document. 







/ 
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, DEFENDANT'S EXHIBIT 6 

J.Howard Haui/co Associates,!/**:. 


October Hi, 1970 


In re: Mien & Co. vs. Occidental Petroleum 

REPORT OF DOCUMENT ANALYSIS AND RESEARCH 

RESEARCH ON ADDITIONAL DOCUMENTS SUBMITTED BY EATON, VAN WINKLE, AND 
GREENSPOON, ESQUIRES ; 

K15. This is a document headed "Memorandum From Charles 

Allen, Jr.," and dated October 18, 1965. The typing 
appears on a piece of paper approximately 4-3/^ 1 x 
5-7/8", and is further marked as Exhibit 8-A for 
identification. The typewriter used on this document 
was researched and found to be IBM Selectric - 01 
Scribe. Further, this type design was in existence 
and available for commercial use prior to 1965* 

REVIEW AND SUMMARY : ' ’ 

I. With regard to the type research conducted above, and 
resultant findings, in summary, the strongest opinion that can be 
stated is that the type size very likely v:as manufactured in Germany, 
and could have appeared on any number of foreign manufactured 
machines. I was unable to pinpoint the particular make of machine 
used to prepare the letter in question. 

. f 

II. With regard to the comparison, research and findings in 
connection with the crest, it can be stated that in view of the fact 
that one letter submitted for comparison (K2) did bear the same size 
crest and imprinted matter, and further this second letter was closer 
in size to the letter in question, than any other letter submitted 
for comparison purposes, plus the fact that it was somewhere within 
the date period of the letter in question (7/11/66). I must con¬ 
clude that the differences found in imprinting of the two crests 

and the mal-alignment of the crests and the Imprinted heading, in¬ 
dicates that this difference is material when evaluating the problem 
of whether or not the letter in question came from the same stock of 
paper, and/or was imprinted at the same time of the questioned 
document. In the absence of any other similar sized or imprinted 
documents of the same time period, and/or the same paper texture and 
consistency, no further conclusion can be reached or established in 
connection with this area of research at this time. 


Q 


III. With regard to the research conducted in attempting to 
establish the location and manufacturer of the paper in question, 
including detailed study and analysis of two of the additional docu¬ 
ments submitted, which bore the same crest and letterhead imprinting 
i.e.j "KINGDOM OF LIBYA", items K3 (10/9/66) and k 6, these two latter 
documents were found to have watermarks, which were distinctly dif¬ 
ferent from one another, one showing three entwined circles and the 
other "EXTRA STRONG NORWAY". 


r 
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DEFENDANT'S EXHIBIT 6 . 

J.Howahd Harino assocxates,Inc. October li|, 1970 


In re: Allen & Co. vs. Occidental Petroleum 
REPORT OF DOCUMENT ANALYSIS AND RESEARCH 


Extensive research was made through reference material 
and contacting various American paper manufacturers and foreign 
paper Industries. These procedures led to one manufacturer in 
Norway, Hamang Paplrfabrik. Special photographs were made of the 
documents, clearly showing the watermarks, and copies were sent 
through channels to Hamang Paplrfabrik for further study. Their 
analysis of the photographs disclosed that one of these watermarks 
was definitely their own, and it was indicated that an examination 
of the original documents may develop a basis for identifying this 
paper, and possibly identifying the paper used in the questioned 
document as well. 

This phase of research and Investigation consumed more 
time and effort than originally anticipated upon acceptance of 
this assignment. Due to certain circumstances beyond my control, 
and the necessity to submit a timely report of my findings, I did 
not have time to further pursue the research into the origin of 
the paper, which would include a visit tp the paper mill in Norway, 
as the final phase of this area of analysis. 

With further reference to the proposed visit to the * 
paper mill in Norway, communication with Hamang Paplrfabrik? re¬ 
questing an appointment to further investigate this part of the 
analysis has received no reply to date,* I therefore was unable 
to complete this portion of the analysis. 


Respectfully submitted. 



CC: Louis Nizer, Esquire 


. aauel N. Greenspoon, Esquire 
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DEFENDANT'S EXHIBIT 8. 


Fletfs&HJHrCut, execute and de, >r this Questionnaire in trlpllcf^*)to Lehman Brothers. 
Oap-Wrrffanr Street, New York, is. Y. 10004, for attention of Mr. Milan C. Kerno, not later 
thanthe close of business or. May 18, 1966. 


£- tA ' I 


1 

1 


$62,000,000 

OCCIDENTAL PETROLEUM CORPORATION 
• ..% Convertible Subordinated Debentures 
Due June 1, 1991 


UNDERWRITE RS' QUESTIONNAIRE 


Lehman Brothers 

Allen & Company Incorporated 

Reynolds & Co. 

. As Representatives 
. c/o Lehman Brothers 
One William Street 
New York, N.Y. 10004 



Dear Sirs: . 

In connection with the proposed of.'ering of the above Debentures of 
C„-CIDENTAL PETROLEUM CORPORATION (herein called the "Com->any"), the undersigned, 
as a proposed Undcrv/rltcr, authorizes you to furnish the Information given herein to the 
Company for use by It In Its Registration Statement (Form S-l) relating to the Debentures 
and In the Statement of Eligibility and Qualification of the Trustee (Form T-l). 

1. Our correct name (Including punctuation) and address (including zip code) are as 
follow*; 


Na mc__ ALLE’.l t, COiOAT/ _ 

. Street Address_?0 trord Strc.cC 

City and State Era Yoii*., I1,Y. IQOOA 

2. (Check one): We are a Partnership ( ), Corporation (3, Sole Proprietorship ( ). 

3. Except as set forth below: 


* * Neither we nor any of our directors, officers or partners have a material 

ons Company, nor have we or any of them been, during the lest three 

Secu 5 |\| an °‘ j r °‘* director of the Companyor an associate (as defined In Rule 405 of the 
v-ho 0 * t eS ™ ^ xcnan 9 e Commission) of any of Its officers or directors, or of any person 

* 1 °“' kn r led3e ' ° Wned ° f reCord or bcn eNclally as of March 31, 1966, more than 10% 
o. any class of voting securities of the Company; 

©• iecr h ^ Neither we nor any of our directors, officers or partners, as a group, © ••nod 
of ih" Compan 1 0 " more than 10% of any class of voting securities 
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DEFENDANT'S EXHIBIT 8 


•;vv?c::y • n 

• ■ -Othef=than as ma; a stated in the Registration Sti .nent, the Agreement Among 

.^''Ortderwriters, the Underwriting Agreement or the form of Selling Agreement relating to the 

Etebentures, we do not know of any discounts or other consideration to be received by any 
dealer in connection with the sale of the Debentures, or of any arrangement to limit or restrict 
the sale of the Debentures of the Company for the period of distribution, to stabilize the market 
. for the Debentures or the Capital Stock of the Company or for withholding commissions, or 
.• otherwise to hold each Underwriter or dealer responsible for the distribution of his participation; 

w Other than as may be stated In the Registration Statement, we have no knowledge 
that more then 10% of any class of voting securities of the Company is held or to be held subject 

• to any voting trust or other similar agreement; • 

. V • 

.* W We are not In control of, controlled by, or under common control with The Chase 

• Manhattan Bank, and neither said Bank nor any of its directors cr executive officers is a 
director, officer, partner, employee, appointee or representative of ours; 

(f) We and our directors, executive officers and partners, taken as a group, did not 

• on April 1, 1966 own beneficially more than 209,513 shares of the Capital Stock of The Chase 
' Manhattan Bank; 

, fa) Except for Investment research reports prepared by cr for us in the normal course 

i of our business which were not distributed by us after we became aware of the proposed offering 
[ of the Debentures, we have not within the past twelve months prepared or had prepared for us 
.any engineering, management or similar report or memorandum relating to the broad aspects of 
the business, operation,* c; products of the Company, nor has any report or memorandum been 
; prepared for external use by us in connection with the proposed offering of the Debentures; and 

00 Our proposed commitment to purchase the Debentures will not result in violation 
i by use of the financial responsibility requirements of Rule !5c3-l under the Securities Exchange 
, Act of 1934. 

, 110 RXCEWIOIIS 

(State "No exceptions" or set forth exceptions, if any, and give details) 

The answers to tho foregoing questions ere correctly stated to the best of the 
knowledge, infoimatlon and belief of tho undersigned. The undersigned agrees to notify the 
Company promptly of any changes in the foregoing information w’hich may occur prior to the 
effective date of the Registration Statement, 

Very truly yoUra, • 

For Partnership Signature . .... . _ 

_ 

— - . • (Partnership Name) 


For Corporate Signature 


Fbr Sole Proprietorship 


(Partner) 

A1UHI & CCtPAitY D .CGXP C OATED _ 

(Name of Corporation) . / > OTc 
ByH srbc rt L. Starn'Tvfcd V roji'lcnt * 
(Signature & Title of Authorized Officer) 


Dated: May U_, 1966 


(Individual Signature) 


r 
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DEFENDANT'S EXHIBIT 9. 

ALLEN & COMPANY INCORPORATED 

OFFICERS 

PRESIDENT 

HERBERT A. ALLEN 

EXECUTIVE VICE PRESIDENTS 



/ p M 

riL-EXH. NCH _ ! ( 

BORAtC. REFORTT*- 


JAMES S. ABRAMS 


MARVYN CARTON 


IRVING KOERNER 


SENIOR VICE PRESIDENT AND TREASURER 
HERBERT L. STERN 
SENIOR VICE PRESIDENTS 


FRANK H. BLAIR 
EDWARD PATTERSON 


LAURENCE LYONS 
VICE PRESIDENTS 

HALSEY BREWSTER 
C. MERRITT COLEMAN 
JOSEPH CORBY 
AARON A. GELLER 
CHARLES LOB 
ANTHONY MANHEIM 
WALTER 0"HARA 
JOSEPH E. SHEEHAN 
HAROLD WIT 

BERNARD HOCK 
SECRETARY 
JAMES W. DEER 


HARRY A. MICHELS 
BARTLETT PINKHAM 


EDMUND BLEICH 
PETER W. BROCHU 
ROLAND CRANDALL 
RICHARD CROOKS 
ALAN HIRSCHFIELD 
STANLEY S. SHUMAN 
GARY MORRISON 
LEE MEYER 
MILTON FILENE 


ASSISTANT SECRETARY AND 
ASSISTANT TREASURER 


MILTON FILENE 









«"-rip*'u.v^ miv 


r 
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--— DEFENDANT'S EXHIBIT 11. " 

PROSPECTUS 

$61,168,300 

Occidental Petroleum Corporation 

5y 4 % Convertible Subordinated Debentures due June 1, 1991 

To bear interest from July 5, 1966 
Convertible into Capital Stock at $45V6 per Share 

f T° rth ^ C ^ Undcr “° ffer *° Shareholders,” shareholders of record at the close of 
busmess on June 16, 1965, are receiving R lg hts to subscribe for the Debentures offered hereby on 
the basis of $100 principal amount of Debentures for each 14 shares of Capital Stock then held. 
The Rights arc evidenced by transferable Warrants and will expire on July 5, 1966, if not 

2TSSJ York w°a. n te 16> 19661 the last sa,e prite of the ^ Stock « 

Application has been made by Occidental for the listing on the New York Stock 
exchange of the Debentures offered hereby (hereinafter called the "Debentures”). 

SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROWn nv tup 

^PON T THE n r° Anpo! 9 N NOR HAS THE COM MISSION PASSED 

^p A £ E SH A< ^,OF s THIS ^PROSPECTUS, ANY 


Subscription 

Price 

Underwriting Discounts 
end Commissions (1) 

Proceeds to 
Company (1) (2) 

100% 

Minimum 1.25% 
Maximum 2.25% 

Minimum 97.75% 
Maximum 98.75% 

$61,168,300 

Minimum $ 764,603.75 
Maximum $1,376,286.75 

Minimum $59,792,013.25 
Maximum $60,403,696.25 


Per Unit 

($100pr incipal amount)) 
Total. 


^ ' Jnderv ‘ tir (* ~~—***-» —uu.iH.un. un wnicn me minimum and muimurn underwritini coo- 

rT d ,nd for ‘" fo ™ >t ‘ on concerning poesible payment to Occidental Petroleum C^pora- 
1 erwritera of additional funds. The Underwriters are obligated to purchase all Unauh- 
scribed Debenture* if any are purchased by them. * 1 BU Un * utv 

(2) Before deducting expenses payable by Occidental, estimated at $ 346 , f <0, and exclusive of accrued interest 
on Unsubecnbcd Debentures purchased by the Underwriters. accruea interest 

._9?””* after th * «». b «fription period, the Underwriters may offer Debentures (includira Debentures 

issuabie opoxi exercisc of Rights purchased for the accounts of the Underwriters), either firm oi subject to 
Bt Prl ^*?T t if r °i™ x m * *° tim * by the Representatives of the Underwriters. Each such price 
" 0t exc **4 ) *h* highest price at which a dealer not participating in this distribution is then 
offering Debentures to other dealers, plus the amount of any concession to dealers, or (ii) after the Deben- 
turm have been admitted to trading on the New York Stock Exchange, the greater of the Lt «J. or cu^«nt 
asked pnee of the Debentures on such Exchange, plus the amount of the commission applicable on such 
Exchange, and plus, in either case, accrued interest, if any. A pri. so set in any calendar day may not be 
tncreesedmore toan once during such day. The Underwriters may thus realise profits or losses^ independent 
rf Che underwriting commissions set forth above. *«—«• muepenoen* 

The list of Underwriters set forth herein under the caption "Underwriting” includes: 

Lehman Brothers Allen & Company Reynolds & Co. 

INCORPORATED * 

Tne date, of issue of this Prospectus is June 17, 1966. 
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DEFENDANT'S EXHIBIT 11 
USE OF PROCEEDS 

The net proceeds from sale of the Debentures, after deducting underwriting commissions and 
other expenses in connection with such sale, arc estimated at $60,000,000. Approximately $11,000,- 
000 will be required for additions, expansions and improvements of phosphate rock production, 
rock beneficiation facilities and chemical processing facilities in Northern Florida and approxi¬ 
mately $12,000,000 will be ut.lized as working capital (accounts receivable and inventory) in 

^ e , XP r i0n ° f ferti i iZCr °P erations - Accidental presently plans to use approximately 

$15,1)00,000 of these proceeds for oil and gas development in 1966 and 1967. The balance of the 
proceeds have not been allocated for any particular purpose, but together with cash generated 
From operations would be available for projects which Occidental has under consideration for 
the production of basic fertilizer components such as ammonia, phosphate rock, potash and 
sulphur in the United States, Canada, Morocco, Tunisia, Libya and Saudi Arabia, which could 
require substantial capital expenditures for new plant and equipment. If further funds are 

required for these purposes they may be provided from proceeds of the sale of additional 
securities or from borrowings. 

Not all of the net proceeds from the sale of the Debentures will be immediately utilized. 

1 ending utilization, such proceeds will be deposited in interest-bearing accounts or invested in 
interest-bearing obligations. 


CAPITALIZATION 

The consolidated debt and capitalization of Occidental at May 31, 1966, and at that date 
adjusted to give effect to the issuance of the Debentures, are as follows: 

Amount 

Outstanding 

at May 31,1966 Amount to be 

DEBT- -(N ote 1) Outstanding 

Occidental and Consolidated Subsidiaries (Note 2): 

Convertible subordinated debentures due 1991 . _ S 61 ifflim 

S%% promissory notes due 1970-1985 . * 60,000,000 ooWoOO 

** promissory notes due 1967 . 20,000,000 aO.OCoioOOd) 

5^7c promissory notes payable to banks due in quarterly in¬ 
stallments 1968-1972 . 25,000,000 23 000 000 

6H% promissory notes due 1971 . 2,814,000 2 W 00 O 

Liability under mineral deposit purchase agreement. 8 109 000 8 109 000 

Promissory notes (5H%-5«%) due 1968-1977 . 3,300 000 3 300000 

Various secured loans (5%-8%) due 1966-1973 . 474 000 474 000 

Various unsecured loans (5%-6%) due 1966-1978 . 837!o00 R37 000 

$120,534,000 $181,702,300 

Unconsolidated Subsidiaries: — ■ - - 

S. V. Hunsakcr & Son*, Inc. (Note 3): 

Various notes (5 X%-7y t %) secured by real estate . $ 28.081.000(A) t 28 081 OOOt \\ 

vttrote^ e i^ nk . $ Toi’Z S! 

Various notes (6%-10%) . 380.000 380,000 

_ $ 31,461.000 $ 31,461,000 

(\) $6,281,000 of this amount is guaranteed by Occidental. 

(B) Guaranteed by Occidental 
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ether than prohibitions against unreasonable waste' Approximately 14% of Occidental* 8 «! 
reserves **37 %of its gas Serves and all of its natural gas liquids reserves are object to pro¬ 
duction prorationing Approximately 36% of Occidental's natural gas reserves are subject 
regulation by the Federal Power Commission. 

Oil and Gas Exploration 

Prior to 1965 Occidental operated joint ventures for exploration with o th ^r persons wo 
contributed the greater share of the explorarion funds. New joint venture programs with 
individual investor-participants have not been formed, and Occidental now priman y con 
jSSSooTTTts «le account or sometimes jointly with other oil companies. Exploration 
offices in the United States are maintained in Bakersfield, California; Denver Colora , 

* Texas . a „d Lafayette Louisiana. At December 31, 1965, Occidental controlled approxi¬ 
mately 333,000 net acres of lands covered by oil and gas leases but not held by 
twelve states. In Canada, through its 65% interest in Petrochemicals, Occidental controlled 
approximately 254,000 acres net to Occidental at December 31, 1965, through lease, op 10 
permit in the provinces of Alberta, British Columbia, and Saskatchewan. Since thatdate Occi¬ 
dental has entered into a joint venture agreement with Petrochemicals providing for joint l«atum 
acquisition, and evaluation of new prospects with each party bearing ° f thc ^ 

with Petrochemicals as the operator. Both companies have agreed to contribute not 
than $3,000,000 each in 19b6 for Canadian oil and gas exploration; however, the aggr^ga 
of actual expenditures will depend upon the number and type of prospects acquired. Substan 
acreage has'been jointly acquired dunug .966 and by June 1 1%6, exploratory gas w.«s 
had been completed, one of which extended the Stoddart Field in British Columbia and the 
other one establishing a new gas field in Alberta; one exploratory well 

and one development well was being drilled. Occidental now maintains an exploration office 
in Calgary, Alberta, Canada to collaborate with Petrochemicals in this joint venture. - 

Occidental through its wholly-owned subsidiary Occidental of Libya, Inc. ( Oxyli ya ), 
offic ft Tneoli . Libya, .you, which *,T ° £ 

XV.ardimr of the concessions was announced on February 20, 1966, and ** cc ^ c g . 

ments were executed on March 29, 1966. Concession 102 (formerly Bid Block 42B) cover* 
some 610 square miles. Its northern border is less than one mile from the Nefura 
beine developed and its western border is located less than two miles from the Rakb Field 
SveVy weU The very important Amal and Gialo fields lie 14 miles to the northwest and 
% ZZo the south respectively. Concession 103 (formerly Bid Block 44) -v-s a pproximatdy 
728 square miles and is located approximately 10 miles westerly from Concession 10 J 

Th e only operating pipeline in Libya with excess capacity serves the Amal 

Field northerly of both concessions. Total line capacity is 550,000 barrels daily and throughput 
by the end of 1966 is expected to be 150,000 barrels daily. 

Both Libyan concessions were awarded under the Petroleum Law of 1955 and amendments 
thereto including the Royal Decree Law of November 1965. A one-eighth royalty is payable 
£ t c lLuu government and profits are subject to a 50<4 Libyan .ncome tax. The royalty ts 
payable on posted prices and taxes are payable on a base price which may vary from time to time 
Lnendine on a discount factor established by the Libyan government applied to the posted pace. 
tTdd tfon to ffie provisions of the law, Oxylibya has agreed to apply 2#% of its net profits 
after taxes to agricultural development, to conduct a feasibility study for the construction of 
an ammonia or urea plant to be financed 50-50 by Oxylibya and the Libyan government, and to 


° f j 
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investigate the feasibility of utilizing in Libya Occidental’s process for shipping perishables in 
a nitrogen atmosphere. (See last paragraph under “Fertilizers and Agricultural Chemicals”). 

Oxylibya will have 15 years to establish production on the concessions. A seismic survey 
was commenced in April, 1966, and it is expected that several explor atory wells will _b e 
started by July, 1966. 

Fertilizers and Agricultural Chemicals 

Occidental manufactures commercial fertilizers, agricultural and other heavy chemicals, 
fungicides, and pesticides in California, Illinois, Indiana Michigan, Minnesota, North Dakota, 
Ohio, South Dakota and Texas and markets these products principally under the names “Best 
Fertilizers” in California, Oregon, Washington, New Mexico, Colorado, Nevada, Arizona, Texas, 
Louisiana, Oklahoma, and Kansas; “Green Belt Granulets” and “Super PDQ” in Indiana, 
Michigan and Ohio; “Bumper Crop” and “Golden Supreme” in Illinois and Indiana; and 
“Summers" and “Best on Earth” in Nebraska, Minnesota, North Dakota and South Dakota. 
These products are marketed through Occidental’s own sales organization and through inde¬ 
pendent and partly owned distributors in farming and agricultural areas. Combined sales from 
these operations during the year ended December 31, 1965 were about $57,000,000. 

Balanced fertilizers contain three basic nutrients: nitrogen, phosphorus and potassium. 
Nitrogen is available in the form of ammonia or urea. Phosphorus is available in the form of 
phosphoric acid, a derivative of phosphate rock (see “Phosphates"). Potassium is a derivative 
of potash. In addition, sulphur is an essential basic element used in the manufacture of com¬ 
mercial fertilizer and agricultural chemicals (see “Sulphur”) and is used in the beneficiation of 
phosphate rock. Occidental has reserves of each of the foregoing materials, except potash, 
and is currently conducting exploration for potash in Tunisia (see “International Opera¬ 
tions"). Apart from any reserves it may acquire, Occidental believes the supply of potash 
available for purchase is and will continue to be adequate for its needs (see “Potash”). 

Occidental owns 126 acres of industrial property at Lathrop, California, on which it owns 
and operates modern fertilizer and agricultural manufacturing, packaging and warehousing 
facilities and executive offices in a complex of buildings covering more than 250,000 square 
feet, including an anhydrous ammonia plant owned by Occidental’s consolidated subsidiary, 
California Ammonia Co., a marketing corporation operating on a co-operative basis having 
approximately 1,375 farmer-shareholders in addition to Occidental which owns a 51% interest. 
The anhydrous ammonia plant has a design capacity of 300 tons per day. One-half of production 
of the plant is sold either as anhydrous ammonia or as aqua ammonia and one-half is 
used as raw material in the manufacture of fertilizers. The ammonia plant is operated and 
managed by Occidental for cost, plus a management fee of $1 per ton of ammonia produced. 
Storage capacity for 22,000 tons of anhydrous ammonia and 12,000 tons of aqua ammonia 
permits year-round ammonia production at or near capacity despite the fact that sales are 
seasonal. The complex also includes facilities capable of producing 600 tons per day of 
sulphuric acid, 80 tons per day of phciphoric acid P.O., 250 tons per day of ammonium sulphate, 
60 tons per day of urea solution, 250 tons per day of superphosphate or high analysis ammonium 
phosphates, 300 tons per day of complex pelleted fertilizers, 80 tons per day of liquid mix 
fertilizers and 200 tons per day of blended or impregnated specialty fertilizers. The facility 
also includes a phosphate rock grinding plant capable of grinding 400 tons of phosphate rock 
per day, a plant for the manufacture of nematocides and a formulating plant for a wide variety 
of agricultural chemicals. 


24 
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description of Capital stock 

All voting rights are vested in the holders of the Capital Stock and each share of Capital 
Stock is entitled to one vote, with the right to vote cumulatively at every election of directors. 

Dividends may be paid upon the Capital Stock, as and when declared by the board of 
directors, out of funds legally available therefor. Loan agreements between Occidental and 
various lenders provide for restrictions on retained earnings available for payment of dividends 
other than stock dividends. As a result of such restrictions, consolidated retained earnings so 
restricted at December 31, 1965 was $8,531,000. See also "Description of Debentures—Restriction!' 
as to Dividends and Certain Other Payments.” 

In the event of dissolution or liquidation of Occidental or upon any distribution of its assets, 
whether voluntary or involuntary, the holders of the Capital Stock then outstanding are entitled 
to share ratably in all assets of Occidental legally available for distribution after the payment of 
Occidental’s outstanding obligations. 

There are no conversion, pre-emptive, sinking fund or redemption provisions applicable to 
the Capital Stock. The Capital Stock is not liable to assessment or future calls. 

Occidental’s Capital Stock is listed on the New York, Pacific Coast ahd Toronto Stock 
Exchanges. The transfer agents are The Chase Manhattan Bank (National Association), New 
York, New York, Security First National Bank, Los Angeles, California and Canada Permanent 
Trust Company, Toronto, Ontario, Canada. The registrars are First National City Bank, New 
York, New York, Bank of America National Trust and Savings Association, Los Angeles, 
California and Montreal Trust Company, Toronto, Ontario, Canada. 

UNDERWRITING 

In the Underwriting Agreement, the Underwriters, represented by Lehman Brothers, Allen & 
Company Incorporated and Reynolds & Co., have agreed severally, subject to the terms and 
conditions therein set forth, to purchase from Occidental all of the Unsubscribed Debentures 
at the Subscription Price set forth on the cover page of this Prospectus plus accrued interest. 

Occidental Petroleum Corporation has agreed to pay the Underwriters 1.25% of the entire 
principal amount of Debentur~s offered to shareholders hereby, plus an additional 1.00% of 
the principal amount of Unsubscribed Debentures if such principal amount shall exceed 10% 
of the principal amount of the Debentures. For the purpose of determining such additional 
commission, if any. Unsubscribed Debentures include Debentures acquired by the Underwriters 
through the purchase and exercise of Rights. The minimum underwriting discounts and com¬ 
missions and maximum proceeds to Occidental shown on the cover of this Prospectus are based 
on the assumption that all of the Debentures offered hereby will be subscribed for by others 
than the Underwriters, and the maximum underwriting discounts and commissions and minimum 
proceeds to Occidental are based on the assumption that none of such Debentures will be so 
subscribed for. 

The Underwriters have agreed to pay to Occidental 50% of the excess over the Subscription 
Price with respect to certain sales by the Underwriters of Debentures, after deducting costs 
and expenses, as more iully provided in the Underwriting Agreement. 
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Any oiiering of Debentures by the Underwriters will be on a when-issued basis and subject 
to the acceptance by them of such Debentures. 

1 he Representatives of the Underwriters have advised the Company that sales to certain 
dealers may be made at concessions of not in excess of 1% of the principal amount thereof 
and that Underwriters may allow and such dealers may re-allow a concession not in excess of 
Va of 1% of the principal amount thereof to other dealers. 

Occidental has agreed to idemnify the several Underwriters against certain civil liabilities, 
including liabilities under the Securities Act of 1933. 


The names and addresses of the several Underwriters and the respective percentages of the 
Unsubscribed Debentures to be purchased by each of them are as follows: 


Name 

Lehman Brothers . 

Allen & Company Incorporated . 

Reynolds & Co. 

Bache Sr Co. Incorporated. 

J. Barth & Co. 

Bateman Eichler, Hill Richards Incorporated. 

Bear, Stearns & Co. 

Blyth & Co., Inc. 

Boettcher and Company.;. 

J. C. Bradford & Co. 

Alex. Brown & Sons . 

Brown, Lisle & Marshall, Incorporated. 

Butcher St Sherrerd . 

Crowell, Weedon & Co. 

J. M. Dain St Co., Inc. 

Dempsey-Ttgeler & Co., Inc. 

Drexel Harriman Ripley Securities Corporation ... 

Francis I. du Pont, A. C. Allyn, Inc. 

Eastman Dillon, Union Securities St Co. 

A. G. Edwards & Sons . 

First California Company Incorporated . 

Funk, Hobbs, Hart & White, Incorporated . 

Fusz-Schmelzle St Co,, Inc. 

Gairdner St Company Inc. 

Robert Garrett St Sons, Inc. 

Glore Forgan, Wm. R. Staats, Inc. 

Good body St Co. 

W. D. Gradison St Co.. 

Hallgarten St Co. 

Hallowell, Sulzberger, Jenks St Co. 

Hayden, Stone Incorporated . 

Hirsdi St Co., Incorporated . 

Homblower St Weeks-Hemphill, Noyes . 

Howard, Weil, LaBouisse, Friedrichs and Company 
E. F Hutton St Company Inc. 


Address 


Percentage 
to be 

Purchased 


One William Street, New York, N. Y. 10004 

30 Broad Street, New York, N. Y. 10004 

120 Broadway, New York, N. Y. 10005 

36 Wall Street, New York, N. Y. 10005 

404 Montgomery Street, San Francisco, Calif. 94104 

453 South Spring Street, Los Angeles. Calif. 90013 

1 Wall Street, New York, N. Y. 10005 
14 Wall Street, New York, N. Y. 10005 

828 Seventeenth Street, Denver, Colo. 80202 
414 Union Street, Nashville, Tenn 3 7 219 
135 East Baltimore Street, Baltimore, Md. 21202 
201 Turks Head Building, Providence, R. I. 02903 
1500 Walnut Street, Philadelphia, Pa. 19102 
629 South Spring Street, Los Angeles, Calif. 90014 
110 South Sixth Street, Minneapolis, Minn. 55402 
80 Pine Street, New York, N. Y. 10005 
60 Broad Street, New York, N. Y. 10004 
One Wall Tercet, New York, N. Y. 10005 
One Chase Manhattan Plaza, 

New York, N f. 10005 
409 North 8th Street. St. Louis, Mo. 63101 
300 Montgomery Street, San Francisco, Calif. 94104 
1012 National Bank of Commerce Building, 

San Antonio, Tex. 78205 
522 Olive Street, St. Louis, Mo. 63101 
60 Wall Street, New York, N. Y. 10005 
South & Redwood Streets, Baltimore, Md. 21203 
45 Wall Street, New York, N. Y. 10005 

2 Broadway, New York, N. Y. 10004 

408 Dixie Terminal Building, Cincinnati, Ohio 45202 
44 Wall Street, New York, N. Y. 10005 
Philadelphia National Bank Building, 

Philadelphia, Pa. 19107 
25 Rroad Street, New York, N. Y 10004 
25 Broad Street, New York, N. Y. 10004 
8 Hanover Street, New York, N Y. 10004 
211 Carondelet Street, New Orleans, La. 70130 
One Chase Manhattan Plaza, 

New York, N. Y. 10005 


10 . 0 % 

10.0 

10.0 

2.0 

0.7 

0.7 

1.0 

2.0 

0.7 

1.0 

1.0 

0.3 

03 

05 

0.7 

0.7 

2.0 

1.0 

2.0 

05 

0.7 

0.5 

03 

0.3 

0.5 

2.0 

1.0 

0.3 

1.0 

03 

1.0 

0.7 

2.0 

0.3 

2.0 
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Addreai 


Percentage 
to be 

Purchased 


Janney, Battles & E. W Clark, Inc. 

Hugh Johnson &. Company, Inc. .. . 

Johnston, Lemon & Co. . 

The Kentucky Company . 

Kiduer, Peabody & Co Incorporated . 

Kleiner, Bell & Co. 

Kohlmeyer & Co. 

Kuhn, Loeb & Co. 

Ladenburg, Thalmann & Co. 

Laird, Bisseil & Meeds, Inc. 

W. C. Langley & Co. 

Eazard Freres & Co. 

Lee Higginson Corporation . 

Carl M. Loeb, Rhoades & Co. 

Irving Lundborg & Co. 

S. D. Lunt & Co. 

Mid-Continent Securities Co., Inc. 

The Milwaukee Company . 

Nlitchum, Jones & Templeton Incorporated 

Newburger & Co. 

New York Securities Co. 

Paine, Webber, Jackson & Curtis. 

Paribas Corporation . 

Piper, Jaffray & Hopwood. 

Prescott & Co. 

Putnam, Coffin & Burr. 

Raffenspcrger, Hughes & Co., Inc. 

Reed, Lear & Co. 

L. F. Rothschild & Co. .. . 

Roulston & Company, Inc. 

Rutner, Jackson & Gray, Inc . 

Salomon Brothers & Hutzler . 

Saunders, Stiver & Co. 

ScharfT & Jones, Inc. 

Schwabachcr & Co.. 

Sbearson, Hammill & Co. Incorporated . 
Shields & Company Incorporated . ... 

I. M. Simon & Co. 

Smith, Barney & Co Incorporated. 

Smitii, Hague & Company. 

Stein Bros. & Boyce, Inc.. 

Stern, Frank Meyer St Fox Incorporated . 

Sutro & Co. ..... 

G. H. Walker & Co. Incorporated. 

Wertheim & Co .. 

Wheat & Co Inc. .. 

Winslow, Coliu & Stetson Incorporated 


1401 Walnut Street, Philadelphia, Pa. 19102 0 3% 

1X00 Rand Building, Buffalo, N. Y. 14203 0.3 

Southern Building Washington, D. C. 20005 0.7 

320 South Fifth Street, Louisville, Ky. 40402 0.5 

20 F.xchange Place, New York, N. Y. 10005 2.0 

9756 Wilshire Boulevard, Beverly Hills, Calif. 90212 0.5 
217 Carondelet Street, New Orleans, La, 70130 0.3 

40 Wall Street, New York, N. Y. 10005 2.0 

25 Broad Street, New York, 10004 1.0 

120 Broadway, New York, N. Y, 10005 0.7 

115 Broadway, New York, N. Y. 10006 1.0 

44 Wall Street, New York, N. Y. 10005 2.0 

20 Broad Street, New York, N. Y. 10005 1.0 

42 Wall Street, New York, N. Y. 10005 2.0 

310 Sansome Street, San Francisco, Calif. 94104 0.5 

906 Marine Trust Building, Buffalo, N. Y. 14203 0.3 

320 Central Building, Wichita, Kansas 67202 0.3 

207 East Michigan Street, Milwaukee, Wis. 53202 0.5 

510 South Spring Street, Los Angeles, Calif. 90013 1.0 

1401 Walnut Street, Philadelphia, Pa. 19102 0.5 

52 Wall Street, New York, N. Y. 10005 0.7 

25 Broad Street, New York, N. Y. 10004 2 0 

40 Wall Street, New York, N. Y. 10005 2.0 

115 South Seventh Street, Minneapolis, Minn. 55402 0.7 
900 National City Bank Building, 0.5 

Cleveland, Ohio 44114 

64 Wall Street, New York, N. Y. 10005 0.5 

20 North Meridian Street, Indianapolis, Ind. 46204 0.3 

3100 Grant Building, Pittsburgh, Pa. 15219 0.3 

120 Broadway, New York, N. Y. 10005 1 0 

1010 Euclid Avenue, Cleveland, Ohio 44115 0.3 

811 West 7th Street, Los Angeles, Calif. 90017 0.3 

Sixty Wall Street, New York, N. Y. 10005 2.0 

One Terminal Tower, Cleveland, Ohio 44113 0.3 

140 Carondelet Street, New Orleans, La. 70130 0.3 

100 Montgomery Street, San Francisco, Calif. 94104 0.7 
14 Wall Street, New York, N. Y. 10005 1.0 

44 Wall Street, New York, N. Y. 10005 1.0 

315 North Fourth Street, St. Louis, Mo. 63102 0.5 

20 Broad Street, New York, N. Y. 10005 2.0 

Penobscot Building, Detroit, Mich, 48226 0.3 

One Charles Center, Baltimore, Md. 21201 0.5 

325 West 8th Street, Los Angeles, Calif. 90014 0.7 

460 Montgomery Street, San Francisco, Calif. 94104 0.7 

45 Wall Street, New York, N. Y. 10005 1.0 

l Chase Manhattan Plaza, New York, N. Y. 10005 2 0 

801 East Main Street, Richmond, Va. 23211 0.3 

26 Broadway, New York, N. Y. 10004 0.7 


Total . 100.0% 
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LEGXL OPINIONS 

Counsel passing upon the legality of the Debentures offered hereby and the Capital Stock 
initially issuable upon conversion thereof are Messrs. Pillsbury, Madison & Sutro, 22S Bush 
Street, San Francisco, California 94104, for Occidental and Messrs. Simpson Thacher & Bartlett, 
120 Broadway, New York, New York 10005, for the Underwriters, 

EXPERTS 

The financial statements and related schedules included in this Prospectus and elsewhere in 
the Registration Statement with respect to Occidental Petroleum Corporation and subsidiaries 
consolidated have been examined by Arthur Andersen & Co., independent public accountants, for 
the three years ending in 1963, 1964, and 1965, as stated in their opinions included in this Regis¬ 
tration Statement, which opinions are based in part upon examinations by other public accountants 
with respect to certain subsidiaries. The consolidated financial statements and related schedules 
included herein and elsewhere in the Registration Statement with respect to S. V. Hunsaker & 
Sons, Inc. and subsidiaries have been examined by Arthur Andersen & Co. for the year ended 
September 30, 1963 and the two years ended December 31, 1964 and 1965, as stated in their 
opinion included in this Registration Statement; and, with respect to International Ore & 
Fertilizer Corporation and subsidiaries, have been examined by Arthur Andersen & Co., for 
the periods from December 11, 1963 (date of acquisition) to December 31, 1965, as stated 
in their opinion included in this Prospectus. Such financial statements and schedules as have 
been examined by independent public accountants, as stated herein, have been included in reliance 
upon the opinions, some of which are based in part upon examinations by other public accountants, 
of the respective firms given upon the authority of those firms as experts in accounting. 
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DEFENDANT ' S EXHIBIT 14. 
ALLEN & COMPANY INCORPORATED 
Stockholder's 


NAME 


MURRAY R. LAVIN 
F. WILLIAM HARDER 
JAMES S. ABRAMS 
MARVYN CARTON 
IRVING KOERNER 
HARRY MICHELS 
FRANK BLAIR 
BARTLETT PINKHAM 
EDWARD PATTERSON 
EDMUND M. BLEICH 
HALSEY BREWSTER 
PETER BROCHU 
C. MERRITT COLEMAN 
JOSEPH CORBY 
AARON GELLER 
ALLAN LOPATO (DECEASED) 
LAWRENCE LYONS 
HAROLD M. WIT 
ALAN HIRSCHFIELD 
ROLAND CRANDALL 
STANLEY S. SHUMAN 
RICHARD CROOKS 
ALAN MCDOWELL 
ANTHONY MANHEIM 
WALTER O'HARA, JR. 

PETER KRYSKO 
BERNARD HOCK 
ALBERT MACCARIO 
MILTON FILENE 
C. ROBERT ALLEN III 
TERRY ALLEN KRAMER 
BRUCE JAY ALLEN 
HAROLD ALLEN, TRUSTEE FOR 
HERBERT ANTHONY ALLEN 
HAROLD ALLEN, TRUSTEE FOR 
SUSAN ALLEN ROBERTS 
CHARLES LOB 
DONALD DOLAN 
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BY-LAWS 


OF 

ALLEN & COMPANY INCORPORATED 

ARTICLE I 
Offices 

Section 1. Principal Office. The principal office of the corporation 
shall be located in the City of New York, County of New York, State of 
New York. 

Section 2. Other Offices. The corporation may also have such 
other offices, either within or without the State of New York, as the 
board of directors may from time to time determine or the business 
°Vhe corporation may require. 

ARTICLE II 

Shareholders 

Section 1. Place of Meetings of Shareholders. Meetings of share¬ 
holders may be held at such place, within or without the State of 
New York, as may bo tiled by the board of directors. 


ch»r 0 h n S Cti ° n v, 2 ii Annual M eeting of Shareholders . A meeting of 
shareholders shall be held annually, commencing in the year 1967, 
for the election of directors and the transaction of other business 
on the second Tuesday in January in each year, if not a legal holi- 
place where the meeting is to be held, and if such a 
legal holiday, then on the next business day following, at 8:30 A.M. 


Section 3. Special Meetings of Shareholders. Special meetings 
of the shareholders may be called by the board of directors or by the 
president or by the secretary and shall be called by the president or 
secretary upon the written • "est of a majority of the board of direc¬ 
tors or upon the written re 4 . 9 *he holders of not less than one- 
half of all outstanding shares enm. .a to vote on the action proposed 
to be taken. Such call or written request shall state the purpose or 
purposes of the proposed meeting. Business transacted at any special 
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meeting shall be confined to the purpose or purposes for which the 
meeting is called. 

Section 4. Fixing Record Date. The board of directors may fix, 
in advance, a date as the record date for the purpose of determining 
the shareholders entitled to notice of or to vote at any meeting of 
shareholders or any adjournment thereof, or to express consent to or 
dissent from any proposal without a meeting, or for the purpose of 
determining shareholders entitled to receive payment of any dividend 
or the allotment of any rights, or for the purpose of any other action. 

Section 5. Notice-of Meetings of Shareholders. Written notice of 
every meeting of shareholders shall state the place, date and hour of 
the meeting and indicate that it is being issued by or at the direction 
of the person or persons calling the meeting. Notice of a special meet¬ 
ing shall also state the purpose or purposes for which the meeting is 
called. If, at any meeting, action is proposed to he taken which would, 
if taken, entitle shareholders fulfilling the statutory requirements to 
receive payment for their shares, the notice of such meeting shall in¬ 
clude a statement of that purpose and to that effect. A copy of the 
notice of any meeting shall be giveu, personally or by mail, not less 
than ten nor more than 50 days before the date of the meeting, to each 
shareholder entitled to vote at such meeting. If mailed, such notice 
shall be deemed given when deposited in the United States mail, with 
postage thereon prepaid, directed to the shareholder at his address 
as it appears on the record of shareholders, or, if he shall have filed 
with the secretary of the corporation a written request that notices to 
him be mailed to some other address, then directed to him at such 
other address. 

Section 6. Adjourned Meetings. The shareholders present at a 
meeting of shareholders may adjourn the meeting despite the absence 
of a quorum. When a determination of shareholders entitled to notice 
of or to vote at any meeting of shareholders has been made, such 
deteanimation shall apply to any adjournment thereof, unless the board 
of directors fixes'a new record date for the adjourned meeting. When 
a meeting is adjourned to another time or place, it shall not be neces¬ 
sary to give any notice of the adjourned meeting if the time and place 
to which the meeting is adjourned are announced at the meeting at 
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which the adjournment is taken, and at.the adjourned meeting the cor¬ 
poration may transact any business that might have been transacted 
on the original date of the meeting. However, if after the adjournment 
the board of directors fixes a new record date for the adjourned meet¬ 
ing, a notice of the adjourned meeting shall be given to each share¬ 
holder of record on the new record date entitled to notice. 

Section 7. List of Shareholders at Meeting. A list of shareholders 
as of the record date, certified by the secretary or by the transfer agent, 
shall be produced at any meeting of shareholders upon the request 
thereat or prior thereto of any shareholder. If the right to vote at any 
meeting is challenged, the inspectors of election, or person presiding 
thereat, shall require such list of shareholders to be produced as evi¬ 
dence of the right of the persons challenged to vote at such meetings, 
and all persons who appear from such list to be shareholders entitled 
to vote thereat may vote at such meeting. 

Section 8. Quorum of Shareholders. The holders of a majority 
of the shares entitled to vote thereat shall constitute a quorum at a 
meeting of shareholders for the transaction of any business, provided 
that when a specified item of business is required to be voted on by a 
class or classes, the holders of a majority of the shares of such class 
or classes shall constitute a quorum for the transaction of such speci¬ 
fied item of business. When a quorum is once present to organize a 
meeting, it is not broken by the subsequent withdrawal of any share¬ 
holders. Despite the absence of a quorum, the shareholders present 
may adjourn the meeting. 

Section 9. Proxies. Every shareholder entitled to vote at a meet¬ 
ing of shareholders or to express consent or dissent without a meeting 
may authorize another person or persons to act for him by proxy. 
Every proxy must be signed by the shareholder or his attorney-in-fact. 
No proxy shall bo valid after the expiration of eleven months from the 
date thereof unless otherwise provided in the proxy. Every proxy shall 
be revocable at the pleasure of the shareholder executing it, except in 
those cases where an irrevocable proxy is permitted by law. 

I 

Section 10. Inspectors at Shareholders’ Meetings. The board of 
directors, in advance of any shareholders’ meeting, may appoint one 
or more inspectors to act at the meeting or any adjournment thereof. 
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If inspectors are not so appointed, the person presiding at a share¬ 
holders meeting may, and on the request of atiy shareholder entitled 
to vote thereat shall, appoint inspectors. If appointed on the request 
of one or more shareholders, the holders of a majority of shares present 
and entitled to vote thereat shall determine the number of inspectors 
to be appointed. In case any person appointed fails to appear or act, 
the vacancy may be filled by appointment made by the board of direc¬ 
tors in advance of the meeting or at the meeting by the person pre¬ 
siding thereat. Each inspector, before entering upon the discharge of 
his dudes, shall take and sign an oath faithfully to execute the duties 
of inspector at such meeting with strict impartiality and according to 
the best of his ability. The inspectors shall determine the number of 
shares outstanding and the voting power of each, the shares repre¬ 
sented at the meeting, the existence of a quorum, the validity and effect 
of proxies, and shall receive votes, ballots or-consents, hear and deter¬ 
mine all challenges and questions arising in connection With the right 
to vote, count and tabulate all votes, ballots or consents, determine the 
result, and do such acts as are proper to conduct the election or vote 
with fairness to all shareholders. On request of the person presiding 
at the meeting or any shareholder entitled to vote thereat, the inspec¬ 
tors shall make a report in writing of any challenge, question or matter 
determined by them and execute a certificate of any fact found by them. 
A report or certificate made by them shall be prima facie evidence of 
the facts stated and of the vote as certified by them. 

Section 11. Qualifications of Voters. Every shareholder of record 
shall be entitled at every meeting of shareholders to one vote for every 
share standing in his name on the record of shareholders. 

Neither treasury shares nor shares held by another domestic or 
foreign corporation of any type or kind, if a majority of the shares 
entitled to vote in the election of directors of such other corporation 
is held by the corporation, shall be voted at any meeting or counted 
in determining the total number of outstanding shares. 

Shares held by an administrator, executor, guardian, conservator, 
committee, or other fiduciary, except-a trustee, may be voted by him, 
either in person or by proxy, without transfer of such shares into his 
name. Shares held by a trustee may be voted by him, either in person 
or by proxy, only after the shares have been transferred into his name 
as trustee or into the name of his nominee. 
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Shares held by or under the control of a receiver may be voted by 
him without the transfer thereof into his name if authority so to do 
is contained in an order of the court by which such receiver was 
appointed. 

A shareholder whose shares are pledged shall be entitled to vote 
such shares until the shares have been transferred into the name of the 
pledgee, or a nominee of the pledgee. 

Redeemable shares which have been called for redemption shall 
not be entitled to vote on any matter and shall be deemed not to be 
outstanding shares on and after the date on which written notice of 
redemption has been sent to holders thereof and a sum sufficient to 
redeem such shares has been deposited with a bank or trust company 
with irrevocable instruction and authority t" nay the redemption 
price to the holders of the shares upon surrender of certificates 
therefor. 

Shares standing in the name of another domestic or foreign cor¬ 
poration of any type or kind may be voted by such officer, agent or 
proxy as the by-laws of such corporation may provide, or, in the 
absence of such provision, as the board of directors of such corporation 
may determine. 

Section 12. Vote of Shareholders. Directors shall, except as other¬ 
wise required by law, be elected by a plurality of the votes cast at a 
meeting of shareholders by the holders of shares entitled to vote in the 
election. Any other corporate action by vote of the shareholders shall, 
except as otherwise required by law, be authorized by a majority of 
the votes cast at a meeting of shareholders by the holders of shares 
entitled to vote thereon. 

Section 13. Written Consent of Shareholders Without a Meeting. 
Any shareholder action required or permitted to bj taken by vote may 
be taken without a meeting on written consent, setting forth the action 
so taken, signed by the holders of all outstanding shares entitled to 
vote thereon. 

ARTICLE HI 
Directors 

Section 1. Board of Directors. The business of the corporation 
shall be managed by its board of directors. 
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Section 2. Qualifications of Directors. Each director shall be at 
least 21 years of age. Directors need not be shareholders. 

Section 3. Number of Directors. The number of directors con¬ 
stituting tin 1 entire board of directors shall be thirteen. 

Section 4. Election and Term of Directors. At each annual meet¬ 
ing of shareholders, the shareholders shall elect directors to hold office 
until the nest annual meeting. Each director shall hold office until the 
expiration of the term for which he is elected, and until his successor 
has been elected and qualified. 

Section 5. Newly Created Directorships and Vacancies. Newly 
created directorships resulting from an increase in the number of 
directors and vacancies occurring in the board of directors for any 
reason except the removal of directors without cause may be filled by 
vote of a majority of the directors then in office, although less than a 
quorum exists. Vacancies occurring in the board of directors by reason 
of the removal of directors without cause may be filled only by vote of 
the shareholders. A director elected to fill a vacancy shall be elected 
to hold office for the unexpired term of his predecessor. 

Section 6. Removal of Directors. Any or all of the directors may 
be removed for cause or without cause by vote of the shareholders. 

Section 7. Quorum of Directors. A majority of the entire board 
of directors shall constitute a quorum for the transaction of business 
or of any specified item of business. 

Section S. Action by the Board of Directors. The vote of the 
majority of the directors present at a meeting of the board of directors 
at the time of the vote, if a quorum is present at such time, shall, except 
as otherwise provided by law, be the act of the board of directors. 

Section 9. Place and Time of Meetings of the Board of Directors. 
The first meeting of each newly elected board of directors shall be held 
i mm ediately following the annual meeting of shareholders and at the 
place thereof. Other meetings of the board of directors, regular or 
special, may be held at any place, within or without the State of 
New York: 


* 
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Section 10. Notice of Meetings of the Board^ o f Director s. 
Regular meetings of TT „• board of directors may be held without 
notice if the time and place of such meetings are fixed by the 
board of directors. Special meetings of the board of directors 
shall be held upon notice to the directors. The notice shall 
state the place, date and hour of the meeting and indicate that 
it is being issued by or at the direction' of the person or per¬ 
sons calling the meeting. The notice shall be given personally 
(including telephone) or by mail, telegram, cable or other public 
instrumentality not less than forty-eight hours before the date 
of meeting, to each director. Such notice shall be deemed given, 
if mailed, when deposited in the United States mail, with postage 
thereon prepaid, or, if .telegraphed, cabled, or sent by other 
public instrumentality, when given to the telegraph company, cable 
company, or other public instrumentality, directed to the director 
at his business address, or, if he shall have filed with the secre¬ 
tary of the corporation a written request that notices to him be 
mailed, or telegraphed, cabled or sent to some other address, then 
directed to him at such other address. The notice need not specify 
the purpose of any regular or special meeting of the board of 
directors. 


Section 11. Executive Committee and Other C( jnittees. The 
board of directors, by resolution adopted by a majority of the entire 
board of directors, may designate from 'mong its members an execu¬ 
tive committee and other committees, each consisting of 3 or more 
directors, and each of which, to the extent provided in the resolution, 
shall have all the authority of the board of directors, except that no 
such committee shall have authority as to the following matters: 

(1) The submission to shareholders of any action that requires 
shareholders* authorization under law. 

(2) The filling of vacancies in the board of directors or in any 
committee. 

(3) The fixing of compensation of the directors for serving 
on the board of directors or on any committee. 

(4) The amendment or repeal of the by-laws, or the adoption 
of new by-law3. 

(5) The amendment or repeal of any resolution of the board 
of directors which by its terms may not be so amended or repealed. 
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The board of directors may designate one or more directors as alter¬ 
nate members of any such committee, who may replace an absent 
member or members at any meeting of such committee. Each such 
committee shall serve at the pleasure of the board of directors. 

Section 12. Interested Directors. No contract or other transaction 
between the corporation and one or more of its directors, or between 
the corporation and any other corporation, firm, association or other 
entity in which one or more of its directors are directors or officers, 
or are financially interested, shall be either void or voidable for this 
reason alone or by reason alone that such director or directors are 
present at the meeting of the board of directors, or of a committee 
thereof, which approves such contract or transaction, or that his or 
their votes are counted for such purposes: 

(1) If the fact of such common directorship, officership or 
financial interest is disclosed or known to the board of directors 
or committee, and the board of directors or committee approves 
such contract or transaction by a vote sufficient for such purpose 
without counting the vote or votes of such interested director or 
directors; 

(2) If such common directorship, officership or financial inter¬ 
est is disclosed or known to the shareholders entitled to vote 
thereon and such contract or transaction is approved by vote of 
the shareholders; or 

(3) If the contract or transaction is fair and reasonable as 
to the corporation at the time it is approved by the board of 
directors, a’committee or the shareholders. 

Common or Interested directors may be counted in determining the 
presence of a quorum at a meeting of the board of directors or of a 
committee which approves such contract or transaction. The board of 
directors shall have authority to fix the compensation of directors for 
services in any capacity. 

Section 13. Presumption of Concurrence. A director who is 
present at a meeting of the board of directors, or any committee 
thereof, at which action on the declaration of any dividend or other 
distribution in cash or property, the purchase of the shares of the 
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corporation, the distribution of assets to shareholders after dissolution 
of the corporation without paying or adequately providing for all 
known liabilities of the corporation, excluding any claims not filed by 
creditors within the time limit set in a notice given to creditors under 
law, or the making of any loan to any director unless authorized by 
vote of the shareholders, is taken shall be presumed to have concurred 
in the action unless his dissent thereto shall be entered in the minutes 
of the meeting, or unless he shall submit his written dissent to the 
person acting as the secretary of the meeting before the adjournment 
thereof, or shall deliver or send by registered mail such dissent to the 
secretary of the corporation promptly after the adjournment of the 
meeting. Such right to dissent shall not apply to a director who voted 
in favor of such action. A director who is absent from a meeting of 
the board or any committee thereof, at which such action is taken, shall 
be presumed to have concurred in the action unless he shall deliver or 
send by registered mail his dissent thereto to the secretary of the 
corporation or shall cause such dissent to be filed with the minutes of 
\ . the proceedings of the board of directors or committee within a rea¬ 
sonable time after learning of such action. 

Section 14. Reimbursement and Compensation of Directors. The 
directors may be paid their expenses of attendance at each meeting 
of the board of directors and may be paid a fixed sum for attendance 
at each meeting of the board of directors or a stated salary as director. 
No such payment shall preclude any director from serving the corpo¬ 
ration in any other capacity and receiving compensation therefor. 
Members of the executive committee or other committees may be 
allowed similar reimbursement and compensation for their services 
as such. 

ARTICLE TV 

* Officers 

Section 1. Number. The officers of the corporation shall be a 
chairman of the board, a vice chairman of the board, a president, one 
or more executive vice presidents, one or more senior vice presidents, 
one or more vice presidents, a secretary and a treasurer, each of whom 
shall be elected by the board of directors. Such other officers and 
assistant officers as the board of directors may determine may be 
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elected or appointed by the board of directors. Any two or more offices 
may be held by the same person, except the offices of president and 
secretary. 

Section 2. Election and Term of Office. The officers of the corpo¬ 
ration to be elected or appointed by the board of directors shall be 
elected or appointed annually by the board of directors at the first 
meeting o! the board of directors held after each annual meeting of 
the shareholders. Each officer shall hold office until the first meeting 
of the board ol directors following the next annual meeting of share¬ 
holders, and until his successor has been elected or appointed and 
qualified. 

Section o. Removal. Any officer or agent elected or appointed by 
the board of directors may be removed by the board of directors with 
or without cause, but such removal shall be without prejudice to the 
contract rights, if any, of the person so removed. 

Section 4. Vacancies. A vacancy in any office because of death, 
resignation, removal, disqualification or otherwise, may be filled by 
the board of directors for the unexpired portion of the term. 

Section 5. Chairman of the Board of Directors. The chairman of 
the board of directors shall be the chief executive officer of the cor¬ 
poration and shall preside at all meetings of the shareholders and 
of the board of directors. Subject to the board of directors, ho shall 
have general and active management of the business of the corporation 
end shall see that all orders and resolutions of the board of directors 
are carried into effect. He shall keep the board of directors fully 
informed and shall freely consult them concerning the business and 
property of the corporation. He shall make annual reports and sub¬ 
mit the same to the board of directors in forms required by the direc¬ 
tors, showing the condition of the affairs of the corporation, making 
such recommendations as he may deem proper. He shall perform 
such additional functions and duties as the board of directors may 
prescribe from time to time. 


V 
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Section 
absence of the 


6 . 


President 

the 


,_( a ) The president in the 

c 5^ r,v ‘ an OI cne board of directors, or in 
tre event tha^ office shall be vacant, shall preside at all 
meetings of the shareholders and the directors. He shall 
also preside at any meeting of the executive comittee or 
any committee of the board of directors, if the chairman* 
of the board or the chairman of said committee is absent. 


(b) He shall make annual reports and submit the same to the 
board of director-, in forms required by the directors, showing the 
condition of the affairs of the corporation, making such recommenda¬ 
tions as he may deem proper. 

• (c) He shall sign and execute bonds, mortgages and other con¬ 
tracts in the name of the corporation when directed by the board of 
directors to do so. He, or a vice president, shall sign all stock cer¬ 
tificates issued by the corporation which certificates shall be counter¬ 
signed by the secretary or an assistant secretary. 

Section 7* Vice Chairman of the Board of Directors. 
The Board may elect one or more Vice Chairmen of the Board 
of Directors. In the order of seniority based upon date of 
first election, any Vice Chairman of the Board of Directors 
shall, in the absence or disability of the Chairman of the 
Board of Directors and any Vice Chairman senior to such Vice 
Chairman, carry out and perform the duties and exercise the 
powers of the Chairman of the Board of Directors and shall, 
in addition, perform such other duties as may from time to 
time be delegated or assigned to him by the Eoard of Directors. 

Section 8. Vice Pvesident(s). In the absence of the chairman of 
the board of directors, the vice chairman of the board of directors and 
president or in the event of their death, inability or refusal'to act, 
the executive vice presidents, senior vice presidents and vice presidents 
in that order and in the order within each class designated at the time 
of their election, or in the absence of any designation (then in’ the 
order of their election) shall perform the duties of the'president, and 
when so acting, shall have all the authority of and be subject to all the 
restrictions upon the chairman of the board. Any vice president may- 
sign, with the searetary or any other proper officer of the corporation 
thereunto authorized by the board of directors, certificates representing 
shares of the corporation; and shall perform such other duties as from 
time to time may be assigned to him by the chairman of the board, vice 
chairman of the board or president or by the hoard of directors. 

Section 9. Secietary. The secretary shall: (1) keep'the minutes 
of the proceedings of its shareholders, board of directors, and execu¬ 
tive committee and other committees, if any, in one or more books 
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provided for that purpose; (2) see that all notices are duly given in 
accordance with the provisions of these by-laws or as required by law; 
(3) be custodian of the corporate records and of the seal of the corpo¬ 
ration and see that the seal of the corporation is affixed to all docu¬ 
ments the execution of which on behalf of the corporation under its 
seal is duly authorized; (4) file each written request by a shareholder 
that notices to him be mailed to sonic address other than this address 
as it appears on the record of shareholders; (o) sign with the chait- 
man of the board, or the president, or a vice president, certificates 
representing shares of the corpoiation, the issuance of which shall 
have boon authorized by resolution of the hoard of directors; (C) have 
general charge of the record of shareholders of the corporation; and 
(7) in general perform all duties incident to the office of secretary and 
such other duties as from time to time may be assigned to him by the 
president or by the board of directors. 

Section 10. Treasurer. If required by the board of directors, the 
treasurer shall give a bond for the faithful discharge of his duties in 
such sum and with such surety or sureties as the board of directors 
shall determine. He shall: (1) have charge and custody of and be 
responsible for all funds and securities of the corporation, receive and 
give receipts for moneys due and payable to the coiporation fiom any 
source whatsoever, and deposit all such moneys in the name of the 
corporation in such hanks, trust companies or other depositaries as 
shall be selected in accordance with the provisions of these by-laws; 
(2) have charge and custody of and he responsible for the keeping o. 
correct and complete books and records of account of the corporation; 
sign with the chairman of the board, or the president, or a vice-presi¬ 
dent, certificates representing shares of the corporation, the issuance 
of which shall have been authorized by resolution of the board of 
directors; and (3) in general perform all of the duties incident to the 
office of treasurer and such other duties as from time to time may be 
assigned to him by the president or by the board of directors. 

Sectiou 11. Assistant Secretaries-and Assistant Treasurers. The 
assistant secretaires, when authorized by the board of directors, may 
sign with the chairman of the board, or the president or a vice-presi¬ 
dent, certificates representing shares of the corporation the issuance 
of which shall have been authorized by a resolution of the board of 
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directors. The assistant treasurers shall respectively, if required by 
the board of directors, give bonds for the faithful discharge of their 
duties in such sums and with such sureties as the board of directors 
shall determine. The assistant secretaries and assistant treasurers, 
in general, shall perform such unties as shall be assigned to them by 
the secretary or the treasurer, respectively, or b} the president or 
the board of directors. In the absence of the secretary or in the event 
of his death, inability or refusal to act, the assistant secretary (or in 
the event there be more than one assistant secretary, the assistant sec¬ 
retaries in the order of their appointment or as determined by the 
president or the board of directors), shall perform the duties and 
exercise the authority of the secretary. In the absence of the treasurer 
or in the event of his death inability or refusal to act, the assistant 
treasurer (or in the event there be more than one assistant treasurer, 
the assistant treasurers in the order of their appointment or as deter¬ 
mined by the president or tie board of directors), shall perform the 
duties and exercise the authority of the treasurer. 

Section 12. Compensation of Officers. The compensation of the 
officers shall be fixed from time to time by the board of directors and 
no officer shall be prevented from receiving such compensation by 
reason of the fact that he is also a director of the corporation. 

ARTICLE V 

Contracts, Loans, Checks and Deposits 

Section 1. Contracts. The board of directors may authorize any 
officer or officers, agent or agents, to enter into any contract or execute 
and deliver any instrument in the name of and on behalf of the corpo¬ 
ration, and such authority may be general or confined to specific 
instances. 

Section 2. Loans. No loans shall be contracted on behalf of the 
corporation and no evidences of indebtedness shall be issued in its 
name unless authorized by a resolution of the board of directors. Such 
authority may be general or confined to specific instances. No loan 
shall be made by the corporation to any director unless it is authorized 
by vote of the shareholders, the shares of the director who would be 
the borrower not being shares entitled to vote for such purpose. 
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Section o. Checks, Drafts, etc. All checks, drafts or other orders 
for the. payment of money, notes or other evidences of indebtedness 
issued in the name of the corporation, shall be signed by such officer 
or officers, agent or agents of the corporation and in such manner as 
shall from time to time be determined by resolution of the board of 
directors. 

Section 4. Deposits. All funds of the corporation not otherwise 
employed shall be deposited from time to time to the credit of the 
corporation in such banks, trust companies or other depositaries as the 
board of directors may select. 

ARTICLE VI 

Certificates Representing Shares, Record of Shareholders, 

Transfer of Shares 

Section 1. Certificates Representing Shares. The shares of the 
corporation shall be represented by certificates which shall be in such 
form as shall be determined by the board of directors. All such certifi¬ 
cates shall be consecutively numbered or otherwise identified. Such 
certificates shall be signed by the chairman of the board of directors or 
the president or a vice president and the secretary or an assistant 
secretary or the treasurer or an assistant treasurer, and may, but 
need not, be sealed with the seal of the corporation or a facsimile 
thereof. The signatures of the officers upon a certificate may be fac¬ 
similes if the certificate is countersigned by a transfer agent or an 
assistant transfer agent, or registered by a registrar other than the 
corporation itself or its employee. In case any officer who has signed 
or whose facsimile signature has been placed upon a certificate shall 
have ceased to be such officer before such certificate is issued, it may 
be issued by the corporation with the same effect as if he were such 
officer at the date of issue. Each certificate shall state upon the face 
thereof: (1) that the corporation is formed under the laws of New 
York; (2) the name of the person or persons to whom issued; (3) the 
number and class of shares; and the par value of each share repre¬ 
sented by such certificate or a statement that the shares are without 
par value. 

Section 2. Lost, Destroyed or Wrongfully Taken Certificates. The 
board of directors may direct a new certificate or certificates to be 


DJ 
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issued in place of any certificate or certificates theretofore issued by 
the corporation, alleged to have been lost, apparently destroyed or 
wrongfully taken, upon the n\aking of an aP.idavit ot that fact by the 
;person claiming the certificate to be lost, apparently destroyed or 
•wrongfully taken. When authorizing such issue of a new certificate 
r or certificates, the-board of directors may, in its discretion and as a 
•^condition precedent to the issuance thereof, require the owner of such 
-lost, apparently destroyed or wrongfully taken certificate or certifi¬ 
cates, or his legal representative, to advertise the same in such manner 
;as : it shall require and/or give the corporation a bond in such sum 
rand with such surety or sureties as it may direct as indemnity against 
rany claim that may be made against the corporation with respect to 
:'the certificate alleged to have been lost, apparently destroyed or wrong- 
ffully taken. 

^Section 3. Record of Shareholders. The corporation shall keep 
cat its principal office, or at the office of its transfer agent in the State 
oof-New York, a record containing the names and addresses of all 
shareholders, the number and class of shares held by each and the 
ddates when they respectively became the owners of record thereof. 
-The corporation shall be protected in treating the persons in whose 
rnames'shares stand on the record of shareholders as the owners 
thereof for all purposes. 

^Section 4. Transfer of Shares. Upon surrender to the corporation 
oor' the transfer agent of the corporation of a certificate representing 
shares duly endorsed or accompanied by proper evidence of succession, 
aassignment or authority to transfer, it shall be the duty of the corpo- 
rration to issue a new certificate to the person entitled thereto, and 
c cancel the old certificate to the person entitled thereto, and cancel the 
cold certificate; every such transfer of shares shall be entered on the 
r record of shareholders of che corporation. 

ARTICLE VII 
' Fiscal Year 

'.The fiscal year of the corporation shall be determined by resolu- 
: tion of the board of directors. 
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ARTICLE VIII 
DIVIDENDS 

The board of directors may from time to time declare, and the 
corporation may pay, dividends on its outstanding shares in the manner 
and upon the terms and conditions provided by law and its certifi¬ 
cate of incorporation. 


ARTICLE IX 
Seal 

The seal of the corporation shall be circular in form and contain 
name of the corporation, the year when it was formed, and the 
words Corporate Seal” and “New York”. The corporation may use 
the sea by causing it or a facsimile to be affixed or impressed or repro¬ 
duced in any other manner. p 


ARTICLE X 
Waiver of Notice 

Section 1. Waiver of Notice to Shareholder. Notice of meeting 
need not be given to any shareholder who signs a waiver of notice, in 
person or by proxy, whether before or after the meeting. The attend¬ 
ance of any shareholder at a meeting, in person or by proxy, without 
protesting prior to the conclusion of the meeting the lack of notice of 
such meeting, shall constitute a waiver of notice by him. 

Section 2 . Waiver of Notice to Director. Notice of a meeting need 

not be given to any director who signs a waiver of notice whether before 
chatter the meeting, or who attends the meeting without protesting 
prior thereto or at its commencement, the lack of notice to him t 
waiver of notice need not specify the purpose of any regular or special 
meeting of the board of directors. * 

Section 3. Notice Dispensed with When Delivery Prohibited 
Whenever communication to any shareholder or any director is un- 
kwful under any statute of the State of New York or of the United 
States or an} regulation, proclamation or order issued under said 
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statutes, the giving of any notice to such shareholder or such director 
shall not he requir'd and there shall be no duty to apply for license or 
other permission to do so. 

ARTICLE XI 
Amendment axd Repeal 

Section 1. Amendment and Repeal by the Shareholders. These by¬ 
laws may be amended or repealed by vote of the shareholders entitled 
to vote in the election of any directors, provided that the notice of 
meeting states such purpose. 

Section 2. Amendment and Repeal by the Board of Directors. 
These by-laws may also be amended or repealed by the board of direc¬ 
tors, provided that particular provisions of these by-laws may from 
time to time be specified by vote of the shareholders entitled to vote in 
the election of any directors as not subject to amendment or repeal by 
the board of directors. 
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ARTICLE XII 

RIGHT 0? HOLDERS OF COMMON STOCK TO REQUIRE 
CORPORATION TO PURCHASE SHARES. 

Section 1. exercise of Right . Except as provided 
in Section 4 of this Article, in the event of the death or 
total disability of any holder of shares of Common Stock 
of the Corporation, or termination of employment with the 
Corporation, he, or his legal representative, shall have 
the right, upon three months' notice in writing to the 
Corporation given at any time after December 31 , 1964, 
to require the Corporation to purchase all or any portion 
of the shares o. Common Stock of the Corporation held by 
such holder, on the terms and subject to the restrictions, 
limitations, and conditions hereinafter prescribed in this 
Article, and whenever any such holder gives such notice as 
aforesaid, such holder shall be obligated to tender for 
sale to the Corporation, and the Corporation, subject to 
the provisions of Section 3 of this Article, shall be 
obligated to purchase from such holder, on the date three 
(3) months aft - the date of such notice or, if such 
date shall not be a full business day, on the next succeed¬ 
ing full business day, all of the shares of Common Stock 
of the Corporation specified in such notice. 
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Section 3. Purchase Price and Manner of Payment . 
Tne price a - , which shares of Common Stock are to be 
purchased acid sold pursuant to the provisions of this 
Article shall be computed at the net book value per 
sha determined by the Corporation in the manner 
prescribed in Section 5 of Article Fourth (B) of the 
Cer^ii. ica^e of Incorporation as heretofore amended, 
as of the close of the regular monthly accounting 
period next preceding a date sixty ( 60 ) days prior 
to the date on which the holder thereof is originally 
obligated to tender such shares. Such determination 
by the Corporation shall be conclusive and binding 
upon all holders of Common Stock of the Corporation. 

The purcnase price shall be paid at the time of pur¬ 
chase in full in cash; provided, however, that the 
consideration to be paid may at the election of the 
Corporation be paid entirely in cash, entirely in 
evidence of indebtedness of the Corporation, or partly 
in casn and partly in such evidence of indebtedness, 
in such proportions as the Corporation may determine. 
Indebtedness of the Corporation, the evidence of which 
is included in the consideration paid for shares of 
Common Stock pursuant hereto, shall be subordinated to 
general creditors of the Corporation so that such in¬ 
debtedness sha^l not be taken into account in computing 
the ne^ capital of the Corporation for the purpose of 
determining compliance with any rule or regulation of 


v 




2070a 


DEFENDANT'S EXHIBIT 15 

20 

the Securities and Exchange Commission, National 
Association of Securities Dealers, Inc,, or any exchange 
of which the Corporation may be a member, shall bear 
interest at the rate of fi. r e percent (5 ^j) per annum, 
and shall have a maturity date of not more than two (2) 
years from the date of Issuance, all as determined by 
the Board of Directors of the Corporation, and the 
Corporation shall have the right of prepayment of all 
or any part thereof at any time without premium. 

Section 3* Conditions under Which Corporation's 
Obligations May Be Postponed" 

The Corporation shall not be permitted to purchase 
any shares tendered pursuant to the provisions of this 
Article on the date of tender unless as of such date 
(i) the Corporation has funds legally available to pur¬ 
chase all the shares tendered and all other shares 
that may have been tendered to the Corporation pursuant 
to this Article and not theretofore purchased by the 
Corporation, whether or not the obligation of the 
Corporation to purchase any or all of such shares has 
been postponed pursuant to the provisions of this 
Section 3> and (ii) the purchase of all the shares 
tendered and all such other shares would not be contrary 
to any provis5on then In effect of any constitution or 
any rule or regulation of any exchan;.e, board of trade, 
clearing corporation, or similar institution on which 
the Corporation has membership privileges or any rule 
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or regulation of the Securities and Exchange Commission 
or any other governmental agency having jurisdiction. 

If at the time shares are tendered pursuant to the 
provisions of this Article, the Corporation Is not 
permitted to purchase such shares by reason of the 
foregoing provisions of this Section 3, the Corporation 
shall so advise the holder thereof in writing by first 
class registered mail to the holder's last known address, 
and the obligation of the Corporation to purchase such 
shares shall be postponed until such time as the provi¬ 
sions of this Section 3 permit such purchase and the 
, purchase of all other shares, and, upon the provisions 
of this Section 3 permitting the Corporation to purchase 
such shares and all such other shares, the Corporation 
shall so advise the holder of such shares in writing in 
the manner aforesaid and thereupon each holder of such 
shares shall again be required to tender for sale to 
the Corporation, and the Corporation shall be required 
to purchase, such shares. Any evidence of indebtedness 
which the Corporation nay issue, pursuant to the provi¬ 
sions of Section 2 of this Article, for shares tendered 
to It, shall provide that no payment thereof shall be 
made if (x) the Corporation does not have funds legally 
available for such payment and the payment of all in¬ 
debtedness, the evidence of which was issued for the 
purchase of shares pursuant to the provisions of this 
Article, whether or not the payment of all or any part 
of such indebtedness has been postponed pursuant to the 
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provisions of this Section 3* or (y) payment of such 
indebtedness and all such other indebtedness would be 
contrary to any provision then in effect of any constitu¬ 
tion or any rule or regulation of any exchange, board of 
trade, clearing corporation, or similar institution on 
which the Corporation has membership privileges or any 
rule or regulation of the Securities and Exchange 
Commission or any other governmental agency having 
jurisdiction, and such evidence of indebtedness shall 
provide further that in either such event the payment 
thereof shall be postponed until such time as the 
provisions of this Section 3 permit such payment and 
the payment of all such other indebtedness outstanding. 

Section 4. Conflict with Rights of Corporation under 
Article Fourth (B) of the CTert'iTicate of Incorporation^ 

Nothing contained in this Article shall be construed to 

limit in any way the rights of the Corporation under 

Article Fourth (B) of the Certificate of Incorporation as 

heretofore amended, and whenever the Corporation shall be 

entitled to purchase any shares of its Common Stock from 

a holder thereof upon the exercise of any right and 

option arising pursuant to the provisions of Section 1 of 

such Article Fourth (3), all rights and obligations both 

of such holder and the Corporation under this Article shall 

be suspended until either the Corporation shall exercise 

its right and option under such Article Fourth (3), in 

which case all such rights end obligations under this 

Article with respect to such shares shall cease and 


/ 
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terminate, or the Corporation shall have failed so 
exercise such right and option and the period for such 
exercise shall have expired, in which case, except as 
provided in Section 5 of this Article, all su_h rights 
and obligations under this Article with respect to sucn 
shares shall be reinstated as of the date of suc.i expir¬ 
ation and be the same as they existed prior to the time 
when the right and option arose under such Article 
Fourth (B); provided, however, that in the event that a 
holder of shares of Common Stock of the Corporation, 
who has given notice pursuant to the provisions of 
Section 1 of this Article, dies prior to the time when 
the Corporation is obligated to purchase the snares Ox 
Common Stock df such holder specified in such notice, 
the legal representative of such holder shall continue 
to have all the rights and be subject to all the obligation* 
arising pursuant to the provisions of this Article with 
respect to such shares that such holder would naze had 
or been subject to, and the Corporation shall have no 
right and option under the provisions of para^saph (2 j 
of Section 1 of Article Fourth (B) of the Certificate 
of Incorporation with respect to such shares by reason 
of the death of such holder. 

Section p. Disposition by Holder of Shares Which 
Corporation is Ql'olgated to Pure .-.as s » - g - ^ing Ox 

notice by a holder of Common Stock pursuant to the 
provisions of Section 1 of this Article shall not operate 
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to prevent sucn uolder from disposing of the shares 
specified in svch notice in accordance with paragraph 
(b) of Section 1 of Article Fourth (B) of the Certificate 
of Incorporation, but all ri S hts and obligations both of 
the holder and of the Corporation arising under this 
Article as a result of such notice shall cease and termin¬ 
ate in the event that such shares are sold, assigned, 
transferred or otherwise disposed of by the holder thereof 
to any person or persons other than the legal representative 
of such holder, which representative shall have all the 
rights and be subject to all the obligations arising pur¬ 
suant to the provisions of this Article that such holder 
would have had or been subject to. Nothing contained in 
this Section 5 shall be construed to in any way impair 
the rights of any such legal representative under para¬ 
graph (b) of Section 1 of Article Fourth (B) of the 
Certificate of Incorporation. 

Section 5. Designation by Corporation of Other pur¬ 
chasers and Consideration to~o° Pa'iT"oy~ Tnem7 —ftnv - 

obligation of the Corporation to purchase any shares of 

Common Stock of any holder thereof pursuant to the provi- 

♦ 

sions of this Article shall be satisfied by any person or 
persons designated by the Corporation, satisfactory to 
those excnanges, boards of trade, clearing corporations, 
or similai ins^i'ca^ions on which the Corporation has 
menbersnip privileges whose approval of a holder of such 
shares is required, purchasing such shares end paying in 
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cash the purchase price which the Corporation would 
otherwise be obligated to pay for such shares. 

Section 7. Waiver by Corporation . The Corporation, in 
any particular case or cases, nay waive all or any part of 
any one or more of the provisions of this Article, but 
any such waiver shall apply only to the case or cases 
wherein such provisions are expressly waived and no such 
waiver shall be construed to apply to any other case or 
cases; provided, however, that the Corporation may not 
waive the provisions with respect to the time and manner 
of determining the net book value of the shares being 
purchased or any other provision if the carrying out 
of the transaction contemplated by the waiver would be 
contrary to law or to any provision then in effect of 
any constitution or any rule or regulation of any 
exchange, board of trade, clearing corporation, or 
similar institution on which the Corporation has member¬ 
ship privileges, or any rule or regulation of the 
Securities and Exchange Commission or any other governmental 
agency having jurisdiction, and in no event is the 
Corporation to pay more or less than the net book value 
of the shares being purchased pursuant to this Article. 
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ARTICLE XIII 

VALUATION OF CAPITAL STOCK FOR REPURCHASE 


Section 1. When a stockholder sells his stock to 
the.Corporation, pursuant to any provisions of the Certi¬ 
ficate of Incorporation or the By-Laws, the commutation 
of the net book value as prescribed in Section 6 of Article 
FOURTH (B) of the Certificate of Incorporation shall be made 
in the following manner as to securities held in inventory 
or investment position: 

(a) Marketable Securities. Marketable 
securities will be marked to market, less reserves for taxes 
on unrealized appreciation. 

(*>) Investment Securities . Unregistered 
securities held for Investment which are part of a class 
having a market value will be valued at one-half the market, 
less a reserve for taxes on unrealized appreciation. 

(c) Unmarketable Securities . In the case 
of unmarketable securities, the Corporation and the selling 
stockholder should try to arrive at an agreed upon price. 

If an agreement cannot be reached, the security shall be 
excluded from the computation. After the securities are ex¬ 
cluded from book value, the proportionate number or amount 
attributable to the shares of the selling stockholder shall 
be set aside for him. The net proceeds of the sale or dis¬ 
position of the securities so set aside shall be paid to the 
selling stockholder when and as sold or disposed of by the 
Corporation. 
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ARTICLE XIV 

REPURCHASE OF SHARES ON RETIREMENT OF A STOCKHOLDER 


. v. 1* 0n November 30 of each fiscal year, any 

shareholder who has reached age 65 or over shall tender his 
shares bacK to the Corporation at the price determined in ' 
accordance with the general formula for acquisitions by the 
Corporation. J 

~ Section 2. The Board can elect to defer the purchase 
shares for a period of one year, and thereafter for 
additional years on a year to year basis. 

.f f u ectl ? n Afc such time, upon the original tender 
the ® nd ° f the extended period, the Corporation will 
purchase the shares in accordance with the valuation est¬ 
ablished by the general formula. 

Section 4. After the shares have been reacquired 
by the Corporation, the selling stockholder will be entitled 
to receive each year for life (but not more than 15 years 

o? t ? an ? ea r s ) an amount equal to the percentage 

of the equivalent of aftertax operating profits of the 
Corporation in each such year equal to the percentage of 

J« e fK° r E 0rati0 ?4 S ca P ital stock which the stockholder sold 
to the Corporation, each percentage to be calculated an¬ 
nually. In no event shall the amount paid in any year to 

UowfS 1 ! 108 f£ OC S? lder exceed $50,000 less any amount re- 
*0°? the Allen & Company or Allen & Company Incorpo¬ 
rated Pension Plan. 
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cALLEN & COMPANY 

Investment Hankers 

Statement of Net Worth 


July 31, 1965 
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cALLEN & COMPANY 
Statement of Net Worth 

Ju.v 31, 19fi5 
I 

ASSETS > LIABILITIES 


$ 2,529,174 

Collateralized bank loans. 

$ 3,674,840 


Open items with brokers . 

1 979.309 

53,1110.013 

Securities short — at market. 

140,713 

1,777.417 

Reserve lor State and City taxes . 

. 1,893.511 


Other current liabilities. 

851,795 

1.271,3*4 

Due to limited partnert ... 

574,083 


Capital reserve for contingencies 

$ 1,500,000 

156,563 

Partners’ capital. .. . 

45,500,000 


Net Worth . 

50 000000 

$58,914,551 


$58,914,551 


NOT! 

N-m. 1 Approximately ‘^2'*- of inv#-«»tmrrtt utt securities valued at market, wit) appropriate discounts for Urge blocks 
Inc fmUrar represents nth«-r investments value*! at r*«t 


CONTINGENT ITEMS 

Advances by hank agamst drafts receivable, securities attached , fhese draft-, were all collected JuniiK 
Ai.gust. I9fi5) 

< ouor.gerit liability on notes, guaranteed Joans and discounted bans 

Reserve for tontinfenoes ts deemed adequate to provide for contingencies of a reasonably definite nature 


9 305,731 

91 , 050,424 


s 
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ACCOUNTANTS’ CERTIFICATE 


We have examined the balance sheet of Allen 
& Company as of July 31, 1965, in accordance with 
the audit regulations of the Securities and Ex¬ 
change Commission. In our opinion, the above 
statement presents fairly the position of Allen & 
Company at July 31, 1965. 



KATZ. ZUCKERMAN & COMPANY 

Certified Public Accountants 


New York, N. Y. 
September 15, 1965 
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C 

cALLEN & COMPANY 

Investment Bankers 

Balance Sheet 


July 31,1966 
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c ALLEN & COMPANY 
Balance Sheer 

Jut v31, 1966 


ASSETS 


LIABILITIES 


Cash .. . . 

$19,260,097 

Collateralized bank loans.. 


Inwstmcnls f \ot«* li . . . ., 

39,554,732 

Open items with brokers . 

Securities short—at market . 




Reserve for taxes. 


Open itoms with brokers. 

4,861,866 

Other current liabilities. 




Due to limited partners. 


Receivables loans advances, eti . . 

1,018,402 

Capita! reserve for contingencies. 

$ 1,500,000 

Oth<T assets, equipment, etc . 

1.36,875 

Partners capital. 

Net Worth 

49,022,740 


$64 837.972 




mqti 

■N.JIJ. 1 Appraumaltly S % uiv.-vtmeuM aft- stviint.es v.ductl at nutlet, *ith appiopriate discounts fot large 
biratks The hale nee represents other investments valued at cost 

CONTINOIMT ITIMI 

Advarstrs by bank -(Tamil draft receivable sc r e. ittachetl ttel irafts were all collected durlni! 

August 19*6) . 13*4.3*8 

Omtir.e . liability on poles and guarantee'-! l.a. J92T.803 

Reserve fot ciaitinfenciisa n C«amed adequate to ptusydr lot uonhngencms ol a reunnably definite nature 



» 506, ’ se 

4 . 446,961 
S2J5T 
7,400,OoO 
1.334,733 
371,745 

50,523,740 

W4537972 
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ACCOUNTANTS* CERTIFICATE 


We have examined the balance sheet of Allen & Com¬ 
pany as of July 31, 1966. Our examination was made in 
accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting 
records relating to the assets and liabilities as of that date 
and such other auditing procedures as we considered 
necessary in the circumstances. Our examination com¬ 
plied with the audit regulations of the Securities and 
Exchange Commission. 

In our opinion, the above balance sheet presents fairly 
the financial position of Allen & Company at July 31,1966, 
in conformity with generally accepted accounting prin¬ 
ciples applied on a basis consistent with that of the pre¬ 
ceding year. 



KATZ, ZUCKERMAN & COMPANY 

Certified Public Accountants 


New York, N. Y. 
September 14, 1966. 
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LIBYAN PETROLEUM LAW 

No 25 OF 1955 AS AMENDED BY : 


1 - ROYAL DECREE ISSUED ON HAY 21 St. 1955 

2 • ROYAL DECREE ISSUED ON JUL. 3 RD. 1961 

3 - ROYAL DECREE ISSUED ON JUL. 9 TH. 1961 

4 - LAW No 6 OF 1962 ISSUED ON APRIL 26.1962 

5 • LAW No 6 OF 1963 ISSUED ON JUL. 16.1963 

6 - ROYAL DECREE ISSUED ON NOV. 20 TH. 1965 


I t Y I S £ 0 8* : 

IBRAHIM MOH. HANGAR! 


PUIllSHEt 

l IBYAN ADVERTISING & PUBLISHING 
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INTRODUCTION 

In the Name of God the compassionate, the Merciful. 

The first legislation regulating the oil affairs in the Kingdom 
of Libya was issued on the 21st April 1955. A previous legislation 
dealing with mining issued on 1953 was prevailing by then, entitled: 
♦The Mining Law* No. 9 for 1953. However the application of this 
law in respect to petroleum was cancelled upon the issue of the 
Petroleum Law for 1955 as referred to above. 

The first Libyan Petroleum Law included certain provisions 
which were considered most encouraging, a matter which induced 
several International Oil Companies to apply for oil concession and 
proceed to explore oil in the Libyan soil. Fifty-one oil Concessions 
were granted to 17 Companies during the first year following the 
issue of the said Petroleum Law. 

Exploration Operations were thus carried out in Libya in a most 
astonishing manner. The famous Zeltin oil field was discovered in 
1959, nameiy in less than five years after the issue of the Libyan Pe¬ 
troleum Law. Discoveries followed constantly leading to the fact 
that Libya soon became one of the oil producing and exporting Coun¬ 
tries On 25th October 1961, Libya celebrated the exportation of the 
first consignment of our crude oil to the world markets. The Cele¬ 
bration which took place in Mersa Brega oil port cf the Esso Stan¬ 
dard Libya Inc. were honoured by the presence of Our beloved Lord 
His Majesty King Idris I, may God preserve him. 

It was obvious that the motives behind the issue of the Petroleum 
Law for 1955 was to induce largest number of Oil Companies to co¬ 
me into Libya and carry out their oil activities thereon, since no 
one was absolutely assured that the Libyan soil embodies within its 
layers such a tremendous savings of Black Gold. 


3 
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Now that oil has become of realistic existance, it has been dee¬ 
med necessary that the Libyan Government amends the libyan oil 
legislation in compliance with the development of Oil Industry in 
Libya. 

The following amendments have — as far — been introduced 


to the original Petroleum Law of 1955 : — 
1. The Royal Decree issued 

on 

21st May 

1955 

2. 

The 

Royal Decree issued 

on 

3rd July 

1961 

3. 

Thee 

Royal Decree issued 

on 

9th Nov. 

1961 

4. 

Law 

Nol (6) of 1962 issued 

on 

26th April 

1962 

5. 

Law 

No. (6) of 1963 issued 

on 

16th July 

1963 

6. 

The 

Royal Decree issued 

on 

20th Nov. 

1965 


As regards the first amendment, a merely formal matter was 
concerned dealing with the effective date of the Petroleum Law for 
1955, whereas the original text of Paragraph (1) of Article 25 of 
the said law stated as follows : — 

•This Law shall be entitled (The Petroleum law for 1955) 
and shall come into effect thirty days after the date of its publica¬ 
tion in the Official Gazzette». 

The above paragraph was thus amended by the insertion of 
the following clause thereto : — 

•Except for Articles 2 and 24 which shall be effective as from 
the date this law is issued*. 

The first major amendment effected to that law was inclu¬ 
ded in the Royal Decree issued on 3rd July 1961, whereby Article 2, 
7 and 8, also paragraph (1) of Article 9, articles 10, 12, 13, and 14, 
in addition to paragraph (1) of article 16 and articles 17 and 24 of 
the original law were all amended. Paragraph (9) of Article (9) was 
completely deleted. Paragraph (12) of Schedule I, «reconiscence 
permits* was also amended so as to include a provision prohibiting 
denouncement of permits without the approval of the Petroleum 
Commission, which might impose any terms and conditions that 
might be deemed appropriate to the public interest Items 6, 7, 8, 
and paragraph (2) of clause (9), also paragraph (1) of clauses 10, 
25, 28 and 30 of Schedule II, covering the concession agreement 
were also amended so as to comply with the new provision of the 
amended law. 


4 


i 
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The most important matter dealt with by virtue of the Royal 
Decree issued on 3rd July 1961, amending certain provisions of the 
Petroleum Law for 1955 were : — 

Firstly : — 

The petroleum commission has been authorised to decide 
upon the different conflicting applications for oil concessions in Li¬ 
bya. The said authority was not strictly defined in the original text, 
whereas it was provided that conflicting companies may settle their 
applications there between within a period of thirty days or more, 
otherwise the Petroleum commission would carry out intermediate 
negotiations between them. 

Secondly : — 

It has included provisions stipulating the basis for the surren¬ 
der of a concession area in accordance with the provisions of the 
law. The new provision introduces a better assurance of the interests 
of the Libyan side. 

Thirdly : — 

The increase of the concession fees and surface rentals the¬ 
reof in a considerable manner compared with the fees and rentals 
stipulated in the original law. 

Fourthly : — 

The omission of the Compensation subsidiaries and the inc 
rease of the Libyan Government’s revenues to almost 50% of the 
profit*. 

The Government, in an attempt to induce concession holders 
to amend their concession agreements in compliance with the provi¬ 
sions of these amendments as included in the validity of the conces¬ 
sion period — in respect of all Oil Companies approving the amend¬ 
ments — by a period equivalent to that between the date the con¬ 
cession agreement was awarded and the effective date of the Royal 
Decree. Furthermore, it prohibits the award of any new oil conces¬ 
sion to any concession holder unless such a concession holder un¬ 
dertakes to amend his concession in accordance with the provisions 
of this Royal Decree. 

As regards the Royal Decree of 9th November 1961 it inclu¬ 
ded the insertation of two new articles, namely 5 bis and 5 bis a. to 

) 



5 
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the Royal Decree of the 3rd July 1961, also the amendment of pa¬ 
ragraph (6) of Article 14 and clause 8 of the Schedule II annexed 
there in addition to the amendment of clause 16 of Schedule II. 

Law No. (6) for 1962 included a partial amendment concerning 
the competences of the Petroleum Commission and its powers, fol¬ 
lowing the establishments of the Ministry of Petroleum Affairs. (The 
former Petroleum Commission was previously supervised 
by the Minister of National Economy). Certain authorities were 
granted to the minister ir.cl ding his assignment of a representati¬ 
ve to attend the Commission's meetings, also that he may approve 
or disapprove to its resolution and the authority to appoint a di¬ 
rector to Petroleum Affairs. 

Law No. (6) for 1963, did not include any provision relating 
to the contractual right of concession holders since it included a 
meicly proceedural amendment namely the cancellation of the Pe¬ 
troleum Commission and the reference of all its assets and liabili¬ 
ties to the recently established Ministry of Petroleum Affairs. This 
amendment has been reflected by the amendment to the Libyan 
Kingdom Constitution, whereby the Federal system, justifying the 
existance of the Petroleum Commission has been omitted. 

The second basic amendment effected on the Libyan oil le¬ 
gislation was the one introduced by the Royal Decree issued on 20th 
November 1965, which is considered the most important amend¬ 
ment ever affected. 

By virtue of this Royal Decree, Libya applied the (Opec) for¬ 
mula settlement of-expencing Royalty, thus replacing the «Realized 
prices basis by the posted prices basis. This would bring the land 
of Petro’eum industry in Libya to the level achieved by Middle East 
Countries members of the Petroleum exporting countries Organiza¬ 
tion (Opec). 

A summary of the major provisions included in the said 
Royal Decree are mentioned herein : — 

1. The expensing of Royalty, thus Royalty is included in the 

expenditures of the concession holder rather than being con¬ 
sidered a down payment as from the Government’s share of 
Profits. 

2 Marketing expenses are limited to 1 2 u. s. cent only per bar¬ 
rel. Such expenses were included in the discounts offered by 
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the Company to meet competition in oil market. 

3. Discounts of the posted prices were fixed so as not to exce¬ 
ed 7 1 2^ for the year 1965 and 6 1/2% in respect of 

the year 1966. * ' " * 

4. All oil Companies would receive equal treatment. No Compa¬ 
ny shall be allowed to enjoy a better position than the others 
in respect of payments of taxes. 

5. The application of the International Law principles in Arbi¬ 
tration. 1 . .. ** 

6,. Settlement of the outstanding financial disputes between the 
Libyan Government and the concession holder prior to the 
effective date of the new law. (1st January 1965). 

f . I - • 

7. Regulating of the basis governing the purchase by the Li¬ 
byan. Government of crude oil from the Company whereas the 

Government would be treated as a third parly, also the de¬ 
termination of the q lantities of crude oil that the Govern¬ 
ment may purchase fnm the Company. 

8. No new concessions shall be granted to a Company in pos¬ 

session of concessions in Libya granted before the issue of 
this Royal Decree unless surh a Company approves to 
amend its concession agreements in accordance with the new 
provisions of the Royal Decree referred to. 

I have the pleasure to provide to those concerned in the Pe¬ 
troleum Industry and especially in Libya, a complete revised copy 
of the Libyan Petroleum Law' comprising the various amendments, 
which have been very carefully revised. In preparing this copy I 
have observed the following basis : — 

1. Reference to Petroleum Law of 1955 in its original text. 

2. The insertion of the amendment in the original text of the 
law in the manner whereby such amendments were introdu¬ 
ced in the Royal Decrees and laws issued thereafter amen¬ 
ding certain provisions of the Petroleum I^aw. Nc. 25 for 
1955. The text is thus amended wherever required, omitted 
wherever omission is stipulated, and inserting a new para¬ 
graph wherever it is so mentioned. 

3. The new articles included in the different amendments of the 
original law, which are added thereto are placed in turn at 


7 
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the end of this book for easy reference. 

Thus the reader will find in this book, the Libyan Petroleum 
Law in its latest text comprising the various amendments affected 
thereupon. One important feature of this book is that it provides an 
easy reference. A reader may refer to any provision of the Libyan 
Petroleum Law in this book without having to come through all 
the other amendments. 

In order to ensure the full benefit of this book, I have inclu¬ 
ded therein the complete English version of the Law, which intro¬ 
duces a careful and precise translation from the Arabic text of the 
provisions of the Law. In preparing the English copy of this book, 
I have depended upon the official English text of law as issued by 
the competent authorities in the Libyan Government. 

I do sincerely hope that Oilmen concerned about Petroleum 
Industry and especially in Libya may find this humble effort as use¬ 
ful. 


May God guide us to the best. 


Ibrahim Hangari 
Tripoli Dec. 5, 1965 
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PETROLEUM LAW No. 25 OF 1955 
IN ITS LATEST FORM AS AMENDED BY 
ROYAL DECREE LAW ISSUED ON 20TH NOVEMBER 1965 
AND PUBLISHED IN THE OFFICIAL GAZETTE ON 22ND 
NOVEMBER 1965 

The Senate and the House of Representatives have passed the fol¬ 
lowing Law, which, 

WE, IDRIS THE FIRST, King of the United Kingdom of Libya, 
have sanctioned and do hereby promulgate : — 

ARTICLE 1 

Petroleum Property of State 

(1) All petroleum in Libya in its natural state in strata is the pro¬ 
perty of the Libyan State. 

(2) No person shall explore or prospect for, mine or produce pe¬ 
troleum in any part of Libya, unless authorized by a permit or con¬ 
cession issued under this Law. 

ARTICLE 2 

«High Council of Petroleum Affairs* 

(1) A Council shall be formed in the Ministry of Petroleum Af¬ 
fairs under the name «High Council of Petroleum Affairs,* consis¬ 
ting of : 

a) Minister of Petroleum Affairs — Chairman 

b) Minister of Finance — Member 

c) Minister of National Economy — Member 

d) Minister of Planning and Development — Member 

e) Minister of Industry — Member 

f) Governor of the Bank of Libya — Member 

g) Three Members with experience in fields of Petroleum 
Affairs or Finance or Economy or Industry or Law. They 
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will be appointed by the CouncU of Ministers for two 
years renewable. The same decision shall fix their re¬ 
muneration. 

The Council may ask for the help of any of those whose opi¬ 
nion or experience may be required. 

(2) The High Council for Petroleum Aff airs shall be concerned 

with : 

a) Studying petroleum policy within the State’s General 
policy. 

b) Studying the best means for preserving and exploiting 
the oil wealth. 

c) Expressing views on drafts of laws and regulations re¬ 
lated to Petroleum Affairs, as well as on matters which 
the Minister of Petroleum Affairs may present to the 
Council. 

d) Expressing views on the granting of permits for explo- 

_ration and on the surrender of concession areas. 

e) Expressing views on granting or can celling concessions, 
accepting or surrendering them up, and on the d€CTSTons 
to recourse in arbitration, and ou fixing the time for ope¬ 
ning the applications for concessions. 

(3) Matters in Paragraphs «d-e* should be passed to the Council 
of Ministers for approval before any final decision is taken on them. 

ARTICLE 3 


Petroleum Zones 

For the implementation of this Law the Libyan territory will 
be divided into four petroleum sections : 

Section 1 includes the regions of Tripoli, the Western Mountains, 
Zavia, Homs and Misurata. 

Section 2 includes the regions of Benghasi, Green Mountain, Derna, 
which are north latitude 28. 

Section 3 includes the regions of Benghazi, Green Mountain and Der¬ 
na, south of latitude 28. 

Section 4 includes the regions of Sefcha and Ubari 

ARTICLE 4 

Boundaries 

(1) This law shall extend to the seabed and subsoil which lie be- 
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neath the territorial waters and the high seas contiguous thereto 
under the control and jurisdiction of the United Kingdom of Libya. 
Any such seabed and subsoil adjacent to any Zone shall for the pur¬ 
pose of this Law be deemed to be part of that Zone. 

(2) If there is doubt as to the boudary of any Zone the Ministry 
of Petroleum Affairs shall determine the boundary of such Zone for 
the purposes of this Law only; and if by reason of such determina¬ 
tion it becomes necessary for the applicant to amend his applica¬ 
tion, or to make a new application, he shall be allowed one month 
to do so after receipt of a request so to do, without loss of priority. 

(3) If a subsequent determination of the boundaries leads to an 
adjustment of the boundaries as determined by the Ministry of Pe¬ 
troleum Affairs, such adjustment shall not affect the validity or ex¬ 
tent of permits or concessions granted within the area or areas af¬ 
fected by the adjustment. 

ARTICLE 5 



Eligible Applicants 

(1) Th e Ministr y of Pet roleum Affairs shall consider applications 
for permits"or Conce53l6ns submitted by eligible applicants only, and 
in determining the eligibility of any applicants theMjmstrjMoLPetr^ 
l eum Affair shall have regard to the following 


a) - The furtherance of the public interest. > 

b) (i) The applicant’s compliance with relevant Law’s and 

Regulations. 


(ii) his previous activities in the petroleum industry. 

(iii) his previous experience in the conduct of similar 
operations. 


s 


(iv) his financial and technical capacity to conduct 
the contemplated operations, yj- 

(2) In determining the eligibility of an applicant who is a subsi¬ 
diary of a company or a member of a group of companies, there 
shall be taken into consideration the possession of the aforesaid 
qualifications by the parent company or group of companies of 
which he is a member and th e ext^it L j)f_^he_ayaiiability to the a p- 
plieaut of such qualifications. 



d- 


n 
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ARTICLE 6 


Permits 

(1) Applications for permits shall be submitted in triplicate to 
The Ministry of Petroleum Affairs which shall forward a copy to 
the Minister. Separate applications shall be submitted in respect of 
each petroleum zone. 

(2) The applications shall show the area the applicant desires to 
work, and contain short particulars in respect of the matters refer¬ 
red in Article 5 of this Law. The applicant shall, at the request of 
the Ministry of Petroleum Affairs, furnish any further relevant infor¬ 
mation. All information submitted under this paragraph shall be 
treated as confidential. 

(3) The Ministry of Petroleum Affairs may grant a permit in the 
form set out in the First Schedule to this Law and not otherwise, 
provided that the permit may contain such minor non—discrim! 
tory variations as may be required to meet circumstances of any 
particular case. 

(4) Such a permit may be granted in respect of any area and shall 
entitle the holder thereof to carry out the operations permitted 
therein within the specified area and in accordance with the terms of 
the permit; provided however, that nothing in this paragraph shall 
entitle the holder of the permit to impede in any way the work of any 
concession holder, or to enter into prospecting and development si¬ 
tes without the express permission of the concession holder. 

(5) The grant of a permit does not of itself entitle the holder 
thereof to a concession in respect of any area. 

(6) A permit shall be granted on payment of the fee specified in 
the First Schedule hereto. 

(7) A permit may be granted for a period of one year and may be 
renewed on payment of the specified fee. 

ARTICLE 7 

Applications for Concessions 

(1) The Ministry of Petroleum Affairs shall announce from time 
to time by notice published in the local and world Press the areas in 
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respect of which concessions may be applied for. 

(2) The Ministry of Petroleum Affairs shall by notice published 
in the local and world Press invite those who wish to apply for con¬ 
cessions in the areas mentioned in paragraph (1) of this Article to 
submit their applications in triplicate in a sealed envelope delivered 
to the Main Offices of the Ministry of Petroleum Affairs. The Minis¬ 
try of Petroleum Affairs shall fix a closing time and date for the de¬ 
livery of the applications and shall not consider any application which 
is delivered after such time and date. 


(3) The Ministry will invite registed mail applicants for con¬ 
cessions to send a representative to the Ministry’s offices on a fixed 
day and hour to attend the opening of the applications for conces¬ 
sions. If the representative of the applicant fails to attend at the 
fixed hour and date this shall be considered as a refusal of invita¬ 


tion. Appli cations will be opened bv those e ntrus ted by_the Mi nistry 
to do scTTS~ the presence of the applicantawKo accepted the invi ta- 

‘Trustedtoopen th erp and by the representativ es oftRfHr^lia *rrrt.n 
tt lffTaccep t M the Inv itation. " 

73) It shall not be permissible to amend or vary an application af¬ 
ter it has been opened and signed as mertioned in paragraph (3) 
hereof. 


(5) The Ministry shall send a copy of each application to the Mi- 
nister. ^ 

(jj) Each application shall contain short particulars in respect of 
^*y»e matters referred to in Article 5 of thin Law. The applicant shall, 
A *.t the request of the Ministry of Petroleum Affairs, fur nish any fur - 
i / fi ber r elevant i nformation whic h may be required by the Ministry and 
V I which relates to his applic ation. All inforTnatioh suppTied'under this 
I paragraph shall be treated as confidential- pi 
(7) The applicant may include in his apjmcation particulars of 
any economic and financial benefits and advantages and other things 
which he is willing and able to offer in addition to those stated In 
this Law and the Second Schedule hereto. 

--ARTICLE 8 

4 / Conflicting Applications 

| Qjn the event of more than one application being submitted for 
; a concession over the same area the Ministry of Petroleum Affairs 


Ml- 

of 

all, 

UT- 

tnd 
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shall bave absolute discretion as t o which application to accept In 
making its decision the Ministry shall take into account such addi¬ 
tional economic and financial benefits and advantages and other 

things mentioned in paragraph (7) of Article 7 of this Law as are 
offered in the applications. 

ARTICLE 9 


Grants of Concessions 

(l) Th e Ministry of Petroleum Affairs shall grant concessions i n 
the f orm*s eF^uQSS^S£Co nd*'SchedviirTT TTiTs* , T!aw!~Tre*TTTnTsrry 
may Include in these concessicns^Tny^aJSTnonal benefits and advan¬ 
tages which are offered by the applicant under paragraph (7) of 
Article 7 of this Law, provided that such additions shall not contain 
conditions or terms that reduce any of the rights, benefits or privi¬ 
leges to which the Ministry is entitled under the terms of this Law 
and the Second Schedule hereto. 


(2) Before the grant of a concession, the Ministry of Petroleum 
Affairs may require the applicant to furnish a written undertaking 
to abstain from all political activities ,in Libya. 


(3) An applicant may be required before the grant of a concession 
to deliver to the Ministry of Petroleum Affairs a guarantee by way 
of bond or banker’s guarantee in a sufficient sum not exceeding fif¬ 
ty thousand Libyan pounds (£L.50,C90) to secure the due perfor¬ 
mance of his obligations under all concessions held by him in Lib¬ 
ya. Such bond or Banker’s guarantee shall be maintained at a cons¬ 
tant figure throughout the life of the concession, and such bond or 
Banker’s guarantee shall be accepted by the Director of Customs in 
lieu of any bond he may require under the Customs Law. 

(4) Concessions shall be granted for the period of time requested 
by the applicant provided that such period shall not exceed (50) 
years. A concession may be renewed for any period such that the 
total of the two periods does not exceed sixty (60) years. 


(5) No concession may be granted in respect of any area inclu¬ 
ded in any existing concession granted hereunder. 


(6) The Ministry of Petroleum Affairs may however, grant conces¬ 
sions covering adjoining areas lying in two or more Zones. 

(7) The boundaries of every concession granted hereunder shall 
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conform as fair as possible to the grid lines of the official map of the 
Ministry. 

(8) The maximum number of concessions and the total areas which 
may be held at onetime by any person are as follows : 

a) Three concessions in each of the First and Second Zones 
and four concessions in each of the Third and Fourth 
Zones provided that : 

(i) the Ministry may grant concessions in excess of 
the maximum number permitted hereunder and shall 
give reasonable consideration to applications sub¬ 
mitted for that purpose; 

(ii) no concession in which there is an oil or gas well 
shall be included in computing the number of conces¬ 
sions held by a concession nolder ; 

b) 30,000 square kilometres in each of the First and Second 
Zones and 80,000 square kilometres in each of the Third 
and Fourth Zone. 

(9) The concession holder shall have the right to enter and occu¬ 
py free of charge for the purpose of his operations under any con¬ 
cession granted under this Law and land within the concession area 
other than private land, provided it is not then in the lawful occupa¬ 
tion of some person. 

(10) If the concession holder fails to agree with a private landowner 
or lawful occupier of other than private land as to the terms on 
which he may enter and occupy the land in question the concession 
holder shall immediately notify the Director. If the occupation is to 
be of a temporary nature, not exceeding one year, the Director shall 
authorise such temporary occupation upon deposit by the conces¬ 
sion holder with the Ministry of Petroleum Affairs of a sum by way 
of reasonable compensation to such landowner or lawful occu¬ 
pier for loss of use of and damage to the interest in the land as the 
Director shall determine. If the occupation is to be for a longer pe¬ 
riod than one year the Ministry shall authorise occupation by the 
concession holder of the land in question upon deposit by the Con¬ 
cession holder with the Ministry of such sum by way of reasonable 

'pensation as the Ministry shall determine and the Ministry shall 
’ v *ct appropriate proceedings to be taken to put the concession hol- 
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der into possession of the land under the law from time to time in 
force, as if the concession holder’s operations were in all respects a 
work of public utility. In the event of any dispute as to the nature 
and extent of the interest of claimants to the land or the amount of 
compensation payable by the concession holder, the Ministry shall 
refer the dispute for determination by an appropriate court of law 
and the Minisuy shall pay to the respective claimants such sum by 
way of compensation as may have been determined by the Court. 
The Ministry shall pay to or obtain from the concession holder (as 
the case may be) the amount by which the sum deposited by the 
concession holder exceeds or falls short of the total compensation 
payable to the claimants. 

(11) The concession shall not confer upon the concession holder 
the right to do any work within the precincts of cemeteries, places 
used for religions worship and places of antiquity as defined in the 
Antiquity Law’s from time to time in force. Any works of art or an¬ 
tiquity discovered by the concession holder shall be subject to the 
law from time to time in force. 

(12) No drilling or any dangerous operations shall be conducted 
wi thin 50 meters of any public works or permanent builders without 
the previous consent of the Director, and subject to such conditions 
as he may impose. 


AKT1CLE 10 

Surrender 

(1) Within a period of five years from the date of the granting 
of a concession, the concession holder shall reduce the concession 
area to 75% of its original size; within eight years from the said 
date, the concession holder shall further reduce the concession area 
to 50% of its original size and withiri%en years from the said date 
the concession holder shall further reduce the concession area to 
33.1/3% of its original size in the case of areas located in the First 
and Second Zones and to 25% of its original size in the case of areas 
located in the Third and Fourth Zones. 

(2) The concession holder give one month’s notice in writing to 
the Ministry of Petroleum Affairs of the areas which it will relin¬ 
quish under paragraph (1) hereof. 
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(3) The concession holder shall be entitled at any time, by giving 
three months’ notice in writing to the Ministry, to surrender the 
whole or any part of a concession area. 

(4) Any area which the concession holder gives up under para¬ 
graphs (1) and (3) shall be freely chosen by the concession holder 
provided that the following conditions shall be followed: 

a) Unless the Ministry in special cases agrees otherwise the 
surrendered areas shall consist of only one block except 
that if the concession area exceeds 12,000 square kilo¬ 
meters it may consist of two blocks. 

b) The surrendered area shall be reasonably compact and 

be bounded as far as possible by the grid lines of the Of¬ 
ficial Map of the Ministry and bordered on one or more 
concession borders unless the Ministry in special cases 
agrees otherwise. 

(5) Notice of any reduction or surrender under this Article shall 
be accompanied by a map referring to the Official Map of the Mi¬ 
nistry and a description indicating the precise extent of the land 
to be surrendered and the land to be retained. 

(6) The concession holder shall continue to enjoy the full rights 
granted to him under the respective concession over the areas retai¬ 
ned by him, and shall in respect of any lands he gives up as agore- 
siad, except as provided in Clause 26 of the Second Schedule to this 
Law, cease to enjoy any of the rights conferred upon him by the 
concession and to bear any of the responsibilities thereby imposed 
upon him except as may relate to any act of the concession holder 
in the said lands before they were given up without prejudice to the 
rights of the concession holder to the easements he may exercise 
over the surrendered areas. 

ARTICLE 11 


Working Obligations 

(1) The holder of any concession granted under this Law shall, 
within eight months of the grant of such concession, commence*ope¬ 
rations to explore for petroleum within the concession area. He shall 
diligently prosecute all his operations under the concession in a 
workmanlike manner and by appropriate scientific methods. In 
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furtherance thereof he shall spend in Libya, or elsewhere, not less 
than the following sums of their equivalent on, or in connection with 
the said operations including general organisational, overhead and 
administrative expenses connected therewith : 

a) In respect of all concessions in the First and Second Zo¬ 
nes: 

During the first five years at the average rate, over the 
period and over the total area held in the Zone, of one and 
a half Libyan pounds (£L.l 1/2) per square kilometre per 
annum; 

During the next three years at the average rate, over 
the period and over the total area held in the Zone, of 
three and a half Libyan pounds (£L.3 1/2) per square 
kilometre per annum; 

and thereafter during each successive five year period 
at the average rate over such period of six Libyan pounds 
(£L.6) per square kilometre per annum, 
b) In respect of all concessions in the Third and Fourth 
Zones: 

During the first eight years at the average rate, over the 
period and over the total area held in the Zone, of one 
and a half Libyan Pounds (£L.l l/ 0 ' per square kilo¬ 
metre per annum; 

During the next four years at the average rate, over the 
. period and over the total area held in the Zone, of three 

and a half Libyan pounds (£L.31/2) per square kilome¬ 
tre per annum; 

and thereafter during each successive five year period at 
the average rate over such period of six Libyan pounds 
(£L.6) per square kilometre per annum. 

(2) Any sum spent during any of the working periods specified 
above in excess of the minimum sun prescribed for that period shall 
be carried forward as a credit to the Company against the expen¬ 
diture requirements for the following period or periods. 

(3) If at the expiration of onehalf of any of the working periods 
specified in sub-paragraphs (a) and (b) above it appears to the Mi- 
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nistry that a concession holder lia3 seriously neglected his obliga¬ 
tions in respect of any Zone, The Ministry may require such con¬ 
cession holder to deliver to it a guarantee in the form of a bond or 
banker’s guarantee in a sum which shall not exceed the total outs¬ 
tanding expenditure obligations remaining unfulfilled in that Zone. 
Such guarantee may at the end of the said period be forfeited to the 
Ministry to the extent that the concession holder may have failed 
to fulfil his expenditure obligations. 

ARTICLE 12 , 

Pipeline Facilities 

Any concession holder having pipeline capacity surplus to his 
own requirements shall make such surplus available for the trans¬ 
port of petroleum of any other concession holder desiring to use the 
said surplus on terms agreed between them and approved bv the 
Ministry of Petroleum Affairs. 

If they fail to agree or if the Ministry does not approve the 
terms agreed upon, the Ministry shall propose terms of user. 

If any of the concession holders do not accept the terms pro¬ 
posed by the Ministry the Ministry shad within two months from 
such non-acceptance submit the matter to a Committee of three per¬ 
sons one to be nominated by the concession holder having the surplus 
capacity, another by the Ministry and the third by the President of 
the Supreme Court of Libya. This Committee shall settle the terms 
of user and its decision or that of a majority of its members shall 
bind the respective concession holders and the Ministry. This deci¬ 
sion shall be published in the Official Gazette. 

Pending agreement on the terms of user or decision of the 
Committee in accordance with the provisions of this Article, the con¬ 
cession holder desiring to use the surplus capacity shall be entitled 
to do so in accordance with the terms proposed by the Ministry. 
Upon the terras being agreed upon or decided by the said Committee, 
as the case may be, they shaU have retrospective effect to the com¬ 
mencement of such user. 

ARTICLE IS 

Fees, Rents and Royalties 

(1) The concession holder shall in respect of each concession gran- 
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ted hereunder pay the following fees, rents and royalties: 

a) An initial fee of 100 libyan Pounds per 100 square kilo¬ 
metres or pro rata for part thereof of the concession area 
upon the grant of the concession. 

b) An annual surface re nt per 100 square kilometres or pro 
rata for part thereof of the concession area held as follows : 


I^ooos/k 


(i) For concessions located within the FTrst and Second 
Zones, ten Libyan pounds for each of the first eig ht 
years , twenty Libyan pounds for each of the next 
seven years, provided that if at any time during this 
period of fifteen years Petroleum is found in com¬ 
mercial quantities the annual rent shall immediatel y 
increase to 2500 Libyan pounds for the remainder 
of the said period and a pro rata proportion of this 
increased rent shall be payable in respect of the year 
in which the find occurs. 

(ii) For concessions located within the Third and Fourth 
Zones, five Libyan pounds for each of the first eight 
years, ten Libyan pounds for each of the next seven 
years provided that if at any time during this period 
of fifteen years Petroleum is found in commercial 
quantities the annual rent shall immediately increase 
to 2500 Libyan pounds for the remainder of the said 
period and a pro rata proportion of this increased 
rent shall be payable in respect of the year in which 
the find occurs. 


(iii) 3500 Libyan pounds for each of the five years from 
the expiry of the fifteenth year from the granting 
of the concession. 


(iv) 5000 Libyan pounds for each year thereafter 
(c) A royalty of 12 1/27, of the value of the total field pro- 

duction of all natura l gasoline recovered by the concession 
holder from the concession area and of “all petroleum (exclu- 
din£natural_£as) won and saved into field storage freed of 
water and foreign substances after deduction of the quan¬ 
tities of any petroleum, petroleum products and natural ga- 

solm, used in Libya by the concession holder in the counte 
of hi3 operations hereunder. 
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The va lue of etude oil lor royalt y purposes shall be calcula¬ 
ted on the "b asis of the posted price as def ined in Article 14 (5) 

hereof. 

T he value of natural gasoline and of petroleu m other than 
crude oil for royal ty purposes shall be calculated in a manner to be 
C" agreed upoiWrom time to time between the Ministry of Petroleum 
Affairs and the concession holder. 

(d) A royalty of 12 1/2% of the sale price less any cost of 
transport from the Wellhead paid by the concession holder 
and not recovered from the purchaser in respect of al l natural 
gas derived from the concession area and ^sold^by the con¬ 
cession holder for delivery in Libya . 

(e) A royalty of 12 l/2<£ of the valu e of all natural gas d e- 
rived Trom the concession area and exported by the conces¬ 
sion holder, t he value of t he natural gas for this purpose 
being the sale price after deducting any handling charges, _ 

*duticS and ftimpost 3 and the* V:ost of transport from the Well¬ 
head paid by the concession holder and not recived from the 
purchaser. 

(2) The Ministr y of Petroleum Affairs shall be entitled by no tice 
in writing to the concession holder of not less than three months to 
take in kind the whole or part of the royalty stipulate d in this Ar¬ 
ticle and due in any cornplete'yeaf. Any petroleum! or natural gaso- 
tme to which the Ministry becomes entitled by virtue of the exercise 
of this right shall be delivered by the concession holder f.Q.b. Sea¬ 
board Terminal in Libya. 

(3) Sums payable by way of royalty in respect of any year for a 
concession area shall be reduced by the amounts paid as surface 
rent in respect of that year, provided that in no case shall the 
amounts of rent paid be less than £L25G0 per 100 square kilometres 
or pro rata for part thereof. 

ARTICLE 14 

Taxation and Division of Profit* 

(1) The concession holder shall pay such income tax and other taxes 
and imposts as arc payable under the laws of Libya but shall not be 
subject to any form of taxation whether Government or Municipal or 
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other exaction of such nature as to render him liable to taxation or 
other dues not payable by persons in general operating in Libya 
other than fees, royalties and surface rents made payable under 
this 1-a.w : — 

Provided however that — 

(a) jj J^in respect of any complete year from and after the 
effective date as hereinafter defined the total amount of the 
Tees, rents and royalties except 12 1/2% of the value of 
mude'off exported, asTTerein definecCpayable under this Law 
and income tax and other direct taxes for which a concession 
holder Ls liable in respect of his operations and income there- 
form nnder ^all petroleum concessi ons held by him in Libya 
falls short of 50% of his profits as hereinafter defined for 
that complete year the concession holder shall pay to the Mi¬ 
nistry such sum by wa y of surtax as will make the total o f 
his paymen ts equal t o bO^of the profits aforesaid. 

(b) If in respect of any complete year from and after th e 
eff ective date the total amoun t of fees, rents and roy alties, 
except 12 1/2% of the value of crude oil exported, as herein 
defined, payable by the concession holder under this Law and 
income tax and other direct taxes/ior which the concession 

_ holder is liable as aforesaid e xc^ds 50% of the said profits 
of the concession holder during that complete year, he shall 
be entitled to d educt such excess from the income tax , sur¬ 
tax and other dir ect.laxes payable in that year or fol lowing 
years. - — 

(c) For purposes of paragraphs (1), (2) and (9) of this 
Article, «12 1/2% of the value of crude oil exported* 
shall mean: 12 1/2% of the value calculated on the basis 
of the applicable posted prices of crud e oil e xported by 
t he concession nonT ^ri^ahy such complete year and on 
which royalty is payable by the concession holder in that 
year. 

(d) For purposes of this Law cmde oil sold b y the conces- 
- sion holder for export from Libya (whiclTTerra «for export* 

as used herein includes export before or after sal M shall be 
deemed to be crude oil exported by the concession holder. 
With respect to crude oil taken in kind by the Libyan Gover- 
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nment under this Law, being in payment by the concession 
holder in whole or in part of the royalty stipulated in this 
Law, such t.ude oil shall be deemed to be crude oil exported 
by the concession holder if such crude oil is delivered to the 
Libyan Government by the concession holder for export. 

(2) In applying this Article : — 

«complete year-> means the fin ancial ye ar_ of the concession 
holder. Th e first year , however, shaTTTnclude the p eriod from the 
effective da te to the end of th » fiMnnrial-.yenx-of the concession hol¬ 
der and the last year shall include the period from the beginning of 
the financial year of the concession holder to the termination of the 
concession . 

^effective dateh means the date on which th ejc&ntessipn hol¬ 
der first, commences regular ex ports in commercial quantities or re- 
"gular sa le s in com jnercial quantities of petroleum derived from any 
of his concessions in Libya. 

«Profits» for the purposes of paragraph (1) (a) and ^1) ( b) 
mean in respect of any complete year after the effective-d ate the 
income resulting to the concessio n hold er trom his operations in 
Libya afterTTeductinp the following i tems (a and b) in so far as they 
are fairly, properly and necessarily attributable to the operations 
of the concession holder in Libya, and item (c). 

(a) Operating expenses and overheads the details of which 
are defined in ReLmlation s^xci uciuf^ t he fees rents, royaltie s 
and income tax.and other direct taxes referre d t o in (1) (a) 
and 07 (b) above. 


(b) Depreciation ofalljjhysicalassets in Libya at the rate 
of 10 porc entumper annum & amortisation of all other capital 
expenditure in Libya at the rate of 5 pp^centum per annum un- 
tii such assets andi expenditure are fully written off. The una- 
raortised balance of the costs of physical assets permanently 
put out of use may be deducted in the year when such assets 
are scrapped or sold. 


(c) 121/2*}c of the value of crude oil exported, as defined 

in paragraph (1) (c) above. _... , _ 

(3) Exploration and prospecting expensfes^intangiblc drilling costs> 
as defined bjTRegulations’*but only to the extent tlvat such expense*' 
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and costs are not incidental to the procurement or installation of 
physical assets, and the costs of drilling wells not productive of 
petroleum in commercial quantities may introspect of expenditure 
incurred after the effective date.^be deducted in the year in which 
the expenditure is incurred under paragraph' (2) (a)‘ of this Article 
may be capitalised and amortised as provided in paragraphs (2) 
(b) of~£his Article. The concession holder may either deduct or ca¬ 
pitalise each such classification of expenditure. The election once 
made isji nal a nd binding for all time unless the Ministry in special 
cases agrees otherwise. Expenditure capitalised under this para¬ 
graph and attributable to areas surrendered under paragraph (1) 
of Article 10 of this Law may be deducted in the year of surrender 
in so far as not already amortised. 

(4) Nothing in this Article shall be taken as permitting the de¬ 
duction under paragraph (2) (a) or (b) of this Article of the follqj- 
wing items of expense in determining the profits for the purpose of 
paragraphs (1) (a) and (1) (b). 

i) renal ties paid under Article 22 of thus Law or any sum 
forfeited to the Ministry under Article 11 (3) of this 
Law. 

ii) Foreign taxation paid on income derived from sources 
within Libya. 

iii) Interest or other consideration paid or suffered by the 
concession holder in respect of the financing of his ope¬ 
rations in Libya. 

‘ V) Ex P enditure incurred in relation to the organising and 
initiating of petroleum operations in Libya. 

(5) In applying this Article : — 

«income resulting from the operations of the concession hoi- 
der in Libya» means : 


a) in relation to crude oil exported by the concession holder 
rrom Libya: total gross receipts realized by the concession 
holder from such export. 

b) ^ ^ej^tion^thcr oper,aTig> the concession holder 
m L ^ the^n^rn^nrrr7T&d m a manner to be 

C “" h ° ,der -d the-Mmistry of 


24 




2109a 


DEFENDANT'S EXHIBIT 26 


The value of petroleum and natural gasoline taken in kind 
under Article 13 hereof shall be deemed to form part of such inco¬ 
me. 

«Pos ted price* means the priee f.o.ly.Seaboard Terminal fo r 
Libydirgr uHTbil of the gravity and quality concerned arrived at by 
reference to i' ree market prices for individual commercial sal es of 
mn cargoes and in accordance with the_P£.pcfjjj,tfg .lo be a greed bet¬ 
ween tne concession holder and the MiuISlI'j* or if there is no free 
market tor commercial salei ot iuii cargoes of Libyan crude oi' then 
posted price shall mean a fair pri ce fixed by agreement between the 
con cession holder and the Ministry or in defau lt of agreement by arpi- 
tralion having regard to the posted prices of mude oil of similar quali¬ 
ty and gravity in other free markets with necessary adjustments 
for freight and insurance. 

(6) Were in respect of any complete year after the effective date 
the total of the deductions allowed under paragraph (2 ) of this Ar- 
ticle for t he determination of profits exceeds the income in re spect 
nf that* year before taking the said deductions the resulting ex cess 
shall be carried forward and as far as may be dedu cted fr om the pro¬ 
fits o f su'sequent corhprete years up to a maximum of 10 years. 

(7) A permit or concession holder who participates in joint opera¬ 
tions in connection with such permit or concession may, in respect 
of such operations, report his rateable proportion of income there¬ 
from and his permitted expenses therein and make all permitted elec¬ 
tions independently of the oper person or persons participation in 
the joint operations, provided that one or more of the persons in the 
joint operations is carrying out other independent operations in 
Libya under this Law. Income and permitted expenses so reported 
may be consolidated with those in respect of other operations being 
carried out by him in Libya under this Law. 

(8) In computing profits as herein defined sound and consistent 
accounting practices usual in the petroleum industry shall be emplo¬ 
yed. Where more than one such accounting practice prevails the Mi¬ 
nistry shall decide which practice is to be applied by the concession 
holder. 

(9) As soon as practicable after the end of each complete year re¬ 
ferred to above and in any event not later than four months after 
the end of each comp'cte year the concession holder shall submit to 
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) 

the Ministry accounts showing that year's profits as defined in this 
Article. Simultaneously with the submission of the accounts the con¬ 
cession holder shall pay to the Ministry a sum which together with 
any fees, rents royalties «except 12 1/2of the value of crude oil 
exported, as herein defined.* and direct taxes already paid for the 
year equals 50 '7c of the profits shown by the said accounts. This pay¬ 
ment. shall be treated by the Ministry as a payment on account of 
income tax and surtax. 

If when the actual amounts of income tax and surtax paya¬ 
ble have been finally determined the payment on account is less than 
the total of the income tax and surtax payable, the concession hol¬ 
der shall pay the balance forthwith. If when the actual amount of 
income tax end surtax payable has been finally determined the pay¬ 
ment on account is more than the total of the income tax and surtax 
payable the balance shall be carried forward and treated as a pay¬ 
ment on account of future income tax and surtax. 

ARTICLE 15 

To whom fees, rents, royalties, surtaxes and income taxes payable 
All fees, surface rents, royalties and surtax imposed by the im¬ 
plementation of this Law and the income tax shall be paid to the 
Public Treasury through the Ministry of Petroleum Affairs. 

The total income to the Ministry of Petroleum Affairs and 
other Libyan Government, Municipal and other authorities whether 
central or local in respect of the production, manufacture, dealings 
in oil or rights thereto, transport, sale, export, shipments and profits 
and distribution therefrom of erdue oil prrxluced in Libya by the con¬ 
cession holder and or sold by the concession holder for export from 
Libya shall be equal in respect of such year calculated in accordance 
with the concession holder’s concession agreements, as amended in 
accordance with this amendment to the Petroleum Law referred to 
above. In the event any difference or dispute arises concerning this 
paragraph, such difference or disput shall be referred to arbitration 
in accordance with the concession holder's concession agreements. 

ARTICLE 16 

Exemption from certain Import and Export Duties 

(1) A permit or concession holder or any contractor employed by 
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him may import free of duty : — 

a) Plant, tools, machinery, equipment, supplies and mate¬ 
rials and 

b) such other goods as may be specified from time to time 
by Regulations issued under the Customs Law. 

Provided that all the goods mentioned in paragraph (a) or 
(b) above are used for petroleum exploration, prospecting, mining, 
transporting, refining operations and activities connected therewith. 

Provided, however, that such exemption shall not apply to 
goods included in this paragraph which are available in Libya of 
suitable type and reasonably comparable quality and at no higher 
price provided that in comparing price to the price of imported goods 
shall be added customs duties and other expenses incurred up to the 
time the imported goods reach Libya. 

(2) Other goods which are dutiable under the Customs Law shall 
be subject to the payment of the appropriate duty. 

(3) Any person intending to sell or transfer any goods which have 
been imported free of duty under paragraph (1) hereof shall before 
such sale or transfer make a declaration to the Customs Department 
and shall, unless such goods are sold or transferred to another per¬ 
mit or concession holder or contractor entitled to the same exemp¬ 
tions, pay on demand such import duty as may be assessed by the 
Director General of Customs in accordance with the Customs Law. 

(4) Petroleum or any of its derivatives produced in Libya, ana any 
goods imported free of duty under paragraph (1) hereof may be 
exported free of Customs duty and without an export licence sub¬ 
ject to the policy of the Government regarding exports in general 
and to such restrictions as the State may impose by Law on produc¬ 
tion and exports during a state of war or emergency. 

ARTICLE 17 

Assignment of Permits and Concessions 

Permits and concessions shall not be assigned except with 
the written consent of the Ministry which may impose any condi¬ 
tions which it may deem appropriate in the Public interest. 
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ARTICLE 18 

Revocation of Permits and Concessions 

A permit or concession granted under this Law may be revo¬ 
ked only in the circumstances and in the manner set out in the per¬ 
mit or concession. 

ARTICLE 19 

Publication 

Notice of the grant, renewal, assignmen .> ion, termi¬ 
nation or surrender of the whole or any part of any permit or con¬ 
cession shall be published in the Official Gazette. 

ARTICLE 20 

I Arbitration and Force Majeure 

/ (1) Any disputes between the Ministry and the concession holder 

arising from any concession granted under this Law shall be settled 
b y arbitration in the manner set out in the Second Schedule hereto. 
I (2) In the event of Force Majeure, the rights and obligations of the 
I parties to a concession granted hereunder shall be those specified in 
the Second Schedule hereto. 

ARTICLE 21 

Refining 

(1) A concession holder who discovers petroleum in Libya and 
who desires to refine it in the country shall have the right to cons¬ 
truct, maintain and operate a refinery for this pn. pose in accordance 
with any legislation governing the refining of petroleum. 

(2) Should refineries be established in Libya the Ministry of Pe¬ 
troleum Affairs may require a concession holder to make available 
at field storage to such refineries, pro rata with other concession 
holders and at field storage price, sufficient quantities of cnide oil 
from his production in all concessions in Libya to meet the domestic 
consumption requirements of Libya in respect of petroleum pro¬ 
ducts; provided however that the concession holder shall not be re¬ 
quired to furnish or build additional handling or transportation fa¬ 
cilities for this purpose. 
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ARTICLE 22 

Penalties 

(1) Any person found guilty of exploring for, or prospecting for 
petroleum in any part of Libya without the authority of a permit or 
concession issued under this Law shall be liable to a fine not exceed¬ 
ing five hundred Iabyan pounds (£L.500). If petroleum has been 
mined, he shall on conviction be liable to the penalty provided by 
law for larceny and to a fine of five hundred Libyan pounds 
(JEL.500) or treble the value of any petroleum produced whichever 
is the greater, and any petroleum mined or produced shall be for¬ 
feited to the Government of Libya. 

(2) Any person entitled under paragraph (1) of Article 16 to import 
free of duty the goods referred to therein who intentionally uses 
such goods for purposes other than those specified therein, or trans¬ 
fers such goods to any person not entitled to exemption contrary to 
Article 16 paragraph (3), or fails to make the declaration to the 
Customs Department before the transfer of any goods as required 
by the said paragraph hereo*, shall be liable on conviction to the 
penalty provided in Article 95 of the Customs Law of 1954. 

(3) Any public official or employee who has been entrusted with 
or who has come to know of any confidential information by virtue of 
this Law and who divulges such information shall be liable to the 
penalties provided for in Article 236 of the Penal Code. 

(4) In the implementation of this Law, the regulations and deci¬ 
sions made hereunder, the officials appointed by decision of the Mi¬ 
nister of Petroleum Affairs shall have the capacity of investigation 
officials. 

(5) The persons mentioned in the previous paragraph shall have the 
right to enter the premises of the concession holder and inspect his 
work, books, registers and papers to ensure the proper implementa¬ 
tion by the concession holder of the provisions of this Law, the re¬ 
gulations and decisions made hereunder and the provisions of the 
Permit or Concession. 
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ARTICLE 23 

Definitions 

In this Law : 

• Minister* means the appiopriate Minister; 

•permit* means a preliminary reconnaissance permit issued 
under this I>aw ; 

• concession* means a petroleum prospecting, mining and 
producing concession issued under this Law. 

•person* means anybody corporate or other juridical person; 

•oil or gas well* means a well capable of producing oil 
or gas in quantities susceptible of measurement; 

•petroleum* means all natural hydrocarbons, liquid or ga¬ 
seous, produced or producible from the ground and all asphalt and 
other solid hydrocarbons suitable for the production of liquid petro¬ 
leum or gas. Petroleum does not include coal. 

• directo control* means the control of any company (herein¬ 
after in this subparagraph called «the particular company*) exerci¬ 
sed by any other company or companies (hereinafter in this subpa- 
ragraph called «the parent company or companies*) where a series 
of companies can be specified, beginning with the parent company 
or companies and ending with the particular company, in which each 
company of the series, except the parent company or companies, is 
directly controlled by one or more of the companies in the series; 

•year* means a calendar year according to the Gregorian ca¬ 
lendar; 

• barrel* means forty two (42) gallons U.S. or 158,984 litres 
of liquid petroleum; 

•processing* means any operation connected with the treat¬ 
ment of petroleum with the exception of fractional distrillation. 

ARTICLE 24 

Regulations 

The Minister shall issue the following regulations or any other 
regulations necessary for the implementation of this Law. 

a) Administrative and financial regulations 

b) Petroleum regulations for safety precautions and the 
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conservation of the petroleum resources of Libya, provided 
that no regulations or alternation thereof shall be contrary to the 
provisions of this Law or adversely affect the contractual rights ex¬ 
pressly granted under any permit or concession in existence at the 
time the regulation is made or altered. 

ARTICLE 25 

Title and coming into force 

(1) This Law may be cited as the Petroleum Law 1955 and shall 
come into force thirty days after publication in the Official Gazette 
with the exception of Articles 2 and 24 which shall come into force 
on publication. 

(2) As from the date on which this Law comes into force the pro¬ 
visions of the Minerals Law 1953 shall cease to apply in so far as they 
relate to petroleum, except that any permit issued under the Mine¬ 
rals Law 1953 shall continue in force until the normal expiry date. 


IDRIS 


Given at Dar-Assalaam Palace on 28th Sha’ban 1374 h. 
corresponding to 21st April 1955 g. 

SALEM EL QADI by order of the King, 

Minister of National Economy MUSTAFA BEN HALIM 

Prime Minister 


(Published in the Official Gazette No. 4 of 19th June. 1955) 
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AftTiC'.i 1 

Pv.Vo'cuVn Property of Slate 

(1) All petroleum in Libyo in its nctural state in strata is the proper./ of the Libyan Stole. 

(2) Mo person shall explore or prospect for, mine or produce petroleum in any part of 
Libya, unless authorised by a permit or concession issued under this Low. 

(L*ru- l‘J55) 


AslTiCLE 7 


Establishment of High Council of Petroleum Affairs 

(1) A Council shall be established in the Min.sir/ of Petroleum Affairs to be known as ["The 
High Council of Petroleum Affairs" which shall be constituted of: 

The Minister of Petroleum Affairs President 

The Minister of Finance 
The- Minister of National Economy 

The Minister of Planning and Development \ Members 
The Minister of Industry 
The Governor of the Bonk of Libya 
Three members having experience in petroleum effairs, finance, economy, industry or 
law, whose appointment and remuneration shall be prescribed by a resolution of the Council 
of Ministers for a term of two years which may be renewed. The Council may clso enlist tho 
adv ; ce end experience of any person. 


( 2 ] 

( c ) 

(t) 


The High Council of Petroleum Afrcirs shall be charged with: 

Studying the petroleum policy within the State's general policy. 

Studying ih„ best ways and means for preserving and exploiting petroleum resources. 
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4 -lu! concerning pc.:, o'. -urn c:fdir.. anc ^ P- 

M GW,n S odV.cc on djcl , Vlll ; sU , of iWcom A**. 

loom matters ‘ 1 , , h sufrcn dcf of d controct orco 

of 

r.>r ii-V • "■ ■ - • 



laying down specie! regulations <; 


civwrning rji.js ci -cs.=-:-. ' 




’Reg. 1964; * ns Nation •>. 

*"• W BUh Coen., or 

iU P»tot •»« C ‘““V.h“ ^.o"« c-i b, Ib«« »' «• ■“”*"• 

si-all aUo convene whenever .t » *° ^ 

n Z'~ - “* ““ “ 

,he C “"L ^ , „ 

General aad shall be submitted & of the Councd. 


(b) 

(C) 

ART. 


U W ^ 
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p, r hc o,.d in pc«w<*!.. Id) end hi of <•» *«*?"? 

Conn", O, Mini.*.. ,» orpovol p» H, Iri* « :inj “““ ' 

1955 ,/« a,.leaded by Laiv 1962 cud ’mu- 1965) 

Abolition cf Pel -oleum Commission 

. p- - - u, r ,. JV ofcrlishcd end oil of its funds shall revert to the • 
The Petroleum Commission is hc.r-0/ .• Commission in all permit* 

£^l n! » U IMS. 11 *«?>*« ' 

-cploc.' it in all its other rights and obligations. 

4 ^t!nmtIStStXSSi?S^^iS£ 33 rt 2 £tiS 

grade and salary at the lime of the commencement of this low. j 

(Added by Law 1963) 


AKTICIE 3 


Petroleum Zones 


u 

:: ] 


i 


In the application of this law, the territory of 


Libya shall be divided into tour petroleum 


zones: 


,f Tripoli, El Jobol El Gharbi. Zawia, Ho 


: IS 


and 


The Fi, sf Zone to include the districts o 
Misurola; 

S ,«.n</ Znno ,o include ,he didrkl. of Bengal. El tobo. El Akhdo, cod D.,nn 
situcte north of latitude line 28 degrees; 

TEo W Zone ,o inelod, Ihe dl.lncl, el B-gba.i. El lobe, El AU.de, end De.no d.eele 
south of latitude line 23 degrees; and 

The Fourth Zone to include the districts of Sebho and Ubori. 

(Law 1955 as amended by l mu’ 1963) 


A '‘ r 8 ,\ll dutit**. debate*. re«-omntc...l:.li.)i.s andJre"‘.h.’i.o:.s decided to bo open 

as wnb s! 23 ".»«*«* - 

by tho Connell, in which ia>« ttu. 1 r 
and resolution* in the usual manner 

, , i itv I w lOGrt i.ro\id.<l a* follow*. 

*• AH- -2.3) of the pclroh um taw. whn* ..- ^ of AlTair , „nd 

I "Tlie Commission shall have a D.r.-Uor to . s . f p c(ro U.,m Affair*, a id lur 

/ he shall be appointed by a deeuaon passed by lb. « ^ ^ ^ ^ w< , er lhl , 

3 - 


y 


V 
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i.c ; av\ '.-.cl !o tzc.\ d cr.d .hx!. !i.i tv.yjr.'.h -z. 

i. os ccrv.I^ .oui u'-A.- tho c.nl.'c! c il jvrisc'.:.. >n or .ha ..in,. !o.v. c; Is.;/; 

Any rue!; *cobcd and subsoil ec'jocer.I to cry Zor.a shall for me f.. rpctrs of inis lew be cl-.r.c; 
to bo port of that Zono. 

If {hero is doubt as to tho bounder/ of any Zone the .V.ir.ishy of PofrolcuiTi /.(tain sh 
d iv irmtno tho boundary of such Zone for tho purpose; of this lev/ ai! 1 ^ 5 end if by recton c 
wuch determination it bocomos necessary for tho applicant to anv r.d his t.ppl! :ation, cr to rro' 
o r.ev/ application, ho shall bo c'lowed c.-.o month to do so enter receipt of c rodeos! io*i 
do, without loss of priority. 


(2) If a subsequent determination cf tho boundaries leads to on adjustment a; the 'ooundcnc: 
as detorrninod by tho Ministry of Petroleum Affairs, such adjustment shell not offoct tho voldN 
or oxtor.t cf permits or concessions grenfed within tho c:ca or crcas affected by the Gcjustmar.) 
(La tv 1055 its amended by Law 1063) 


ARTiCLS S 

JHIglb/oA^liccnfa 

(1J Tho Ministry of Petroleum Affairs shall consider applications for permits or ccnoss'or; 


1 Ail. 2 of Reg. 1: 

For oil purpooes of the Petroleum Low No. 25 Oi 1055 end tho Regulations nuucd then 
under tho Petroleum Zones shall be as follows: 

The First Zone —consists of the Province of Tnpolitania bounded on tho north by the limits c 
territorial waters and high sens contiguous thereto under tne control and jurisdiction of tr.- 
Kingdom of Libya, and on the cast by IS* 50* longitude until it intersects the co~ct i.r.e. their.. 
In a straight line in a southeasterly direction to a foint where 30* Irt.tude imersccts tb‘ 6 .on,, 
tuda, thenca ia a straight line running in a southwesterly direction to the point where 15* u. 
longitude intersects 29* 40' latitude, thence directly south along IS* 30' longitueo to tno inU - 
rc-ction with 2S* latitude, thence in a westerly direction along tl-c -** latitude to the intersect*- 
with 12* 15’ longitude, thence directly north along 12* 15' longitude to the intersection with‘3.' 
latitude, thonce directly west along 31* latitude, to the border of Tur.'.»ia, thence in a jcnti. 
northerly direction along the international boundary with Tunisia. 

The Second Zone— consists of that part of Cyrcnaica north of 23* latitude, bounded on ti 
west by the eastern boundary of Zone l described aoove, on tne north by the limits of tho -err 
toricl waters and high seas under the control and jurisdiction of the Kingdom of L.by.n. and < 
the east by the international boundary with Egypt. 

The Third Zone —consists of the part of Cyrcnaica south of 2b* latiiudo bounded cn the we. 
by IS* CD' longitude, on tho south by the intern-Uionnl loui diry with French Equ. .t.,riol Afri.. 
and on the ca^t by tho international boundary with Egypt r.r.d tho Sudan. 

The Fourth Zone —consists of tho Pros tnco of tho Fcrr.in hounded on the norm oy .1 t !■ utl.. 
border of tho First Zono described above, bounded on the •> st by tho intcrn.ttir.r, si uounc.e 
with Algeria and Tunisia, on the south by tlw in l or national boundary with rrench East Africj 
and French Equatorial Africa und on the cast by IS* 30 longitude, which is the we;* :rn bound*, 
of tha Third Zona. 


4 
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□ 


.sub.-.u..cd by eligible applicants only, * end in c'-iermining ilia -lij.bilily of cr.y opplicont. the 
Ministry of Petroleum Avfcirs s’r.c!! have regard to the fcilcv/ing: 

(a) the furlhorcnce of the public interest; 

(b) (i) fHo applicant's compliance with relevant Laws and Regulations; 

(ii) his previous activities in the petroleum industry; 

(iii) his previous experience in the conduct of similiar operations; 

(iv) his financial and technico! capacity to conduct the contemplated operations. 

(2) In determining the eligibility of an applicant who is a subsidiary of a compan t or o 
member o? o group of companies, there shall be token into consideration the possession of the 
aforescid qualifications by the parent compony or group of companies of which he is a member 
and the extent of the availability to the applicant of such qualifications. 

(Law 10 55 as amended by Law 1063) 

Failure To Amend Concessions under Decree 7-3-61 

No concession shall be granted to o person who holds o concession gianted before the 
coming into force of this Law 3 ® unless that person agrees in writing to amend that concession 
in accordance with the conditions ond provisions of this Low. 


No concession shall be granted to a person who direef'y or indirectly controls or 
is directly or indirectly co.-.trolled by a person who holds a cori-.}siqn granted beforje the 
coming into force of this Lew unless the holder of that concession cgree» in writing to amend 
it in accordance with the terms end provisions of this Low. 

(Added by Decree 7 -3-61) 

Failure To Amend Concessions under Decree 1065 j 

(t) No new petroleum concession shall be granted to a person who holds a petroleum con¬ 
cession granted before the coming into force ond effect of this Decree Law' b un!css thet person 
undertakes in o writing, in conformance with Article XII hereof, executed and delivered to 
the Ministry of Petroleum Affairs, the obligation to amend such previously granted concession 
in accordance with the conditions and provisions of the Petroleum Low No. 25 of 1955 as 
heretofore ond hereby amended. 

(2) No new petroleum concession shall be granted to (i) a person who directly cr indirectly 
controls a concession holder who holds a petroleum concession granted before the coming 
into force and effect of this Decree Law cr (ii) to a person directly or indirectly controlled by 
a person who either holds a petroleum concession granted before the coming into force and 
effect of this Decree Law or (iii) to a person who directly or indirectly controls such o conccs- 
s : on holder, unless the holder of such previously granted concession undertakes in a writing. 


3 Par. (2) of Art. 16 of Reg. 1 as amended by Art. 3 of Reg. 7: 


The Ministry shrill initially determine the eligibility of the applicant in accordance with 
Article 5 of the Law. The decision of the Ministry regarding the eligibility or ineligibility of an 
applicant shall not be binding on the Ministry in respect of future applications by the 

same applicant. 

% 

3a Decree 7-3-61. 

3b Decree 1905. 

3< Set forth on pages 15 to 16. 
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( 


i.i cc..frr.r.t neo with . -do ' 
/.fit.irc, :'.:s cl!" "ii..; 
vi*:?.’.; of ! ‘ i f- c.roi .u:t. Lo.r i .■ 
(Added Ij Dane 


. cc'crt id c r.A j!!v .red Jo the . 

• • • , _ ,, .J __ t 

_-j ^ < * v•> c j ■ •.■» - r j — i . ii.iCk y 


Pzr.nili 

(1) Applications for permits'' shell be submitted in triplicate to the Ministry cf Petroleum 
Affairs v.hich shall forward a copy to the Minister. Separate applications shall be submitted ir. 
rSspect cf each Petroleum Zone. 

(2) The applications shell show the orea the appliccnt des ! *cs to wer't, and contain short 
particulars in respect of the matters referred to in Article 5 of ibis Low. The cppliccr.t sho I, cl 
tho Ministry of Petroleum Affairs* request, furnish cny further relevant information. All infor¬ 
mation submitted under this paragraph shall bo treated as confiaontial. 

(3) Tho Ministry of Petroleum Affairs may grant a p jnnit in tho farm set 'out in tiro 
First Schedule to this Law and not otherwise, provided t'nct '.ho permit mo-/ -contain such minor 
non-discriminotory variations as may bo required to moot t'.e circumstances of any particular 
case. 

(/,) Such a permit may bo granted in respoct of any area ond shall entitle the holder thorocf 
to carry out the operations permitted therein within the specified arco end in accordance wiih 
tho tern’s of tho permit; provided howovor, that nothing in this paregraph shall entitle the holder 
of the pormit to impede in any way tho work of any concession holder, or to enter into pros¬ 
pecting, ond development sites without the express permission of the concession holder. 

(5) The grant of a pormit doos not of itself ontitlo the holder thereof to c concession 
in respect of any area. 

(6) A pormit shall bo granted on payment of tho foe specified in tho First Schoc'ule horeto. 

(7) A permit mey bo grentod for a period of ono year and may bo ronuv/cd cn payment 

of tho spocificd feo. 

(L.zw 1955 as amended by Law 1963) 

AfcTICLc 7 

Appf/co.'ions for Ccncar.lont 

(1) Tho Ministry of Potrolaum Affairs shall announce from time to timo by rotlco published 

in the local end world pross tho crcos in rospect of which concessions may bo applied for. 


3 


'See regulations set forth under Articles 7. 8, and 9 . 
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(2) Tl.i :.\ >v.:Uy ci j-.; Affairs the’! ’.y r.cilco jsu’./; I- ,-d in J'-.j la; ;l end v, iiii press 

invito !i;053 v/ho wish :o oppiy for concessions in llio areas rr.-jr.!icr.c.d in slu pre/lous parj- 
.jreph to soivv.it their applications in Ifipiicale in a seeled envelops to ba dellvw.-od to the Mein 
Offices of the Ministry cf Petroleum Affairs. 4 The Ministry of Petroleum Affairs shall fix 
a closing time- end dote for the cLlivcry of tines explications end shall not consider any applica¬ 
tion which is delivered efter such time end dete. i 

(3) Tha Ministry shell, by registered mail, invito ccch applicant for a concession to sor.d his 
representative to the Ministry headquarters at a specified hour end dey to ctiend thd opening 
of applications submitted for obtaining concession .contracts. Failure of the representative of 
any applicant to appear at the specified hour end day shell bo considered as a refus'd on his 
part of Hie invitation. Applications shall bo opened through persons specially delegated by 
the Minister in the presence of representatives of applicants v/ho hevo accepted the invitation 
to attend end the first copy of each application shall be signed by both the persons delegated 
to open applications ard representatives of applicants who havo ccccpted the invitation to 
ofiend. 

(4) It shall not bo permissibio to amend or vary on application after it has been 'oponed 
end signed as mentioned in paragraph (3} hereof. 

(5) The Ministry of Petroleum Affairs shall send a copy of each application to the Minister. 


’Par. (a) of Art. 5 of Keg. 1: I 

Concession areas applied for shall he compact, and free from narrow indentations]except 
in exceptional cases as the Ministry may deem fit. An applicant shallnot be permitted to unify 
distinct concession areas by connecting them with an insubstantiallink. The Ministry may re¬ 
quire an applicant who fails to comply with the provisions of this paragraph to amend his 
application. 

Par. (.1 ] of Art. 7 of Reg. 1 as cmendod by Art. 1 of Reg. 7: 

Applications for permits and concessions shall he submitted in triplicate in the form pre-' 
scribed in the Second and Third Schedules to this Regulation. Such application shall he handed 
or sent by registered mail to the Director. 

Par. (2) of Art. 7 of Reg. 1: 

Applications shall be submitted during the official hours of the Director, namely, between 
9:00 a.m. and 12:00 noon each day of the week except official holidays. The Director shall not 
^^^epcive any application submitted during other hours .... 

\ Arts. 9, 10, 14, and 1.5 of Rog. 1: 

Art. 9. 

Every applicant for a permit or concession shall, on the submission of the app'i<-( :ion. 
notify the Ministry of the name, residence and Post Office address of the person resident in Libya 
authorised to act for and on behalf of the. applicant (hereinafter called “the Local Manager* 1 ). 
The applicant shall provide the Ministry with the necessary officially authenticated power of 
attorney of the Local Manager. 

Art. 10. 

I On receipt hy the Director of an application for a permit or concession he shall forthwith: 


(a) give to the application an exclusive reference number. 


7 
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e.iy tjri.ij." '■c: 




£<•« i.'.c.i com.:. .-.j,*: ' !•'. r. ; sc: c: '• —. :r» 

,'r.ic! 5 of i.i; Lew. Yi-.o c./Tc.-r.i si.mi, <: . ':.i ' y'i rsqu fu 

k.fj-morier. which mo/ L* *cc."lrc*J '-/ If? a .V.?.;!:';/ of .'-1;;' A'fx.i e.-. J v.lvc.s -.Icl j 
his c spite-lien. Ai! informcflcn supplied ur.c :r tm, pa._;ro.'.h jhc.il Lo treat,..! cs ccr.f.t o.'.i.o .* 


(7) Th j opp’icjr.i r.-.ny Ir.duJo in his cp 
k ..-.cats end edycn.c^oi end cth.sr th'.sgs 
thesa clc/ud in '.his lav end the Second Sc 


plication particular] of er.y economic c id fir.ancic 
which he is willing end chip to offer in addition !e 
module hereto. 


(!^iw 1055 ai enttudsd by Deere; 7-i-Cl ar.d Law H/63J 


3 U&fft.} 

(b) register in the Petroleum Register particulars in accordance with Article 11 of this Regu¬ 
lation. Every application valid to be registered shall be deemed to be registered when it is 
received by the Director, provided however that no application shall be made public oa 
the day on which it was received — . 


(c) file all such applications and any sketch, plan or other document accompanying them ia 

the records of his office. ■ " 

(d) (Deleted by Art. 2 of Reg. 7) , 

(c) issue to the applicant an official receipt showing the nature of the documents received, the 
reference number in the Petroleum Register, the reference number given to them by the 
applicant and the exact time and date of receipt. 

I 

Amt. 14.' 

The Director shall immediately submit to the Minister of Petroleum Affairs an original 
copy of each application submitted to him. 

Art. 15. 

(1) If it appears to the Ministry that an application for a permit or concession contains minor 
inadvertant errors in form, including errors of translation, the Ministry 6hal), if it deems neces¬ 
sary to have the errors corrected, request the applicant to muke such corrections within a reason 
able period determined by the Ministry without loss of priority. 

(2) The Ministry shall also ponr.it the correction of similar errors appearing in any plan, sketch, 
report or document submitted to the Ministry.- 

x • 

(3) * In othor cases the provisions of the Libyan L» w will apply. 


»?c :r. (1) of Art. 16 of Hog. 1 cs emended l'»y Art, 3 cf Rag. 7: 

The Ministry may require on applicant to submit additional information relevant to hi* 
application nnd shall allow such applicant a reasonable period within which to submit such infor¬ 
mation. 

Arf. 8 cf Reg. 1: 

The Ministry shall take all steps necessary to ensure that all applications for permits and 
concessions and all plans, sketches, reports and other document* accompanying such application 
arc treated as confidential. 
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4 

i: 

i 

i; 

2 


:r. i .-.’ccr b 


- -riod of - 
i.u’.licalior. ir. the C 


’• deS ‘••’••is 0 -C*-o : v /V. *. ; ir.t-. ;> 
^ 'Ciol Gc^wtto cf Xi* c..vt . 


Pv.*. 0.v.U>f* CCi.COJJiOiii V‘.'»OSC C. /.iCCiiOiTS v/or *2 i ^ r t . 

•i: i! 7 te to >•***' of P^olsum Affairs ciih^ to ESSli'•£ 

f ;' C a ' ,n for . ce ° rd cffect oftc,!cfed or delete therefrom on/ provisions thereof or q-Jd 

" \ ° y ‘‘ no,c fav ° fa b!e terms. Thereupon such applications shall fce deemed to be c- 

cc.ions .or concess.on agreements only in accordance with the Petroleum Low No 25 cf I"5 

eccorda r ° ° nd ,K h r by ° nd on!y in °«o.'dance with Schedule II thereto and cNy 

" ^ r d p . W V h “ ' C9u,af,on * in forc ® ar *‘ 1 effect on the dote of delivery of the above 
mentioned notice. I. such not.ee is not given by such an applicant within such 45 day ocriod 

such r P ° • * T P , 'l ati ! nS fW * UCh " eW conce »i°^. °vcry one of his applications for 

and ; ff V° nCeSS,0nl Sh ° bC deCmed *° hav * been wi,hdrQV "> end to fce of no further force 

(Act did by Decree 1965) 

ARTICLE 8 

Conflicting Applications 

\ ln ,h ® eV *?*. of mo /t ,han ° ne °PPf' co, ' on being submitted for a concession over the 
some area the Ministry of Petroleum Affairs shall have absolute discretion as !o which 

co.ion to accept, In making its decision the Ministry shall take into account such additional 

of Adide' rof ih sT’ 0 b ° nefitS f C f nd ° dva " tases Qnd ° ,her ,hin 9‘ mentioned in paragraph (7 
ot Artic.e 7 of this Law os are offered in the applications.* a ? 11 

(Law 1955 as amended by Decree 7-3-61 and Law 1963) 

t * 

j ARTICLE 9 

Grant of Concessions 

(1) The Ministry of Petroleum Affairs shall grant concessions* in the form set out in tho. 


40 Decree 1965 

7 Par. (1) of Art. 17 of Reg. 1 as amended by Art. 4 of Rog. 7: 

sh ,„ J f ,r^,' rV ne , npplic;, ‘ io " are submitted for the same concession area, the Ministry 
. he ..!>. .luU.j.frt-n to accept the appl,cation that it deems suitable, takinj; into account the 
previous activities of the applicant in the petroleum industry, his experience in 1. uidlinc similar 
work h,s „n:in C i.il and technical ability to carry out the intended op^ations a" „«, the add, 

(ri’of ArticlTv oHhe'iw' 1 ° ,hW '*”“*'* an ‘ , - rtvanta «« >" -xrrdance with paragraph 

i 

s ?ar. (2) or Art. 17 of Rog. 1 as am ended by Art. 4 of Reg. 7; 

Min ; MO ‘ d ^ irftd ’° r ? c * e an y -’Pl‘heation for a permit or concession, the applicant 

£l! ,hc appUrj,ion - ,osc,hcr with ** *-*— * mW 


9 
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Second Schedule- to this law. Tho Ministry may includo In those concessions cr.y oddit.onc! 
ben-fits end advantages which ere offered by the cpplicar.t under pereg-xph (7) c? Article 7 
of l«his Law, provided that such additions shall r.at cor.lcin conditions or terms ‘.not reouce cny 
of the rights, benefits or privileges to which the Ministry ij entitled under the terms of tnis law 
and the Socond Schedule hereto. I 


..... 1C, 19, -0, and 21 of Reg. 1: | 

Art. is. 

(D If the Minister approves any decision of the Ministry regarding the grant or refit til of any 
upplicetion. the Comt.-.tsjion shall forthwith inform the applicant accordingly and tnl.o such 
othar action as may be required to implement the decision of the Mirdster. 

(2) If the Minister does not approve any decision of the Ministry’ regarding the grant or re¬ 
fusal of any applications, the Ministry shall reconsider its decision in the light of the observations 
of t'no Minuter, and shall refer its decision back to the Minister. 

(3) No permit or concession may be grunt'd except with the approval of both tho Ministry 
ar.d tho Minister. 

Art. 19. 

An applicant who is notified of the final acceptance of his application shall: . . 

(1) pay the prescribed fee, * 

(2) in care of the grant of u concession, give the bond or banker's guarantee in the bum detc. - 
mined by the Ministry in accordance with paragraph (3) of Article 0 of the Law. The Lend or 
guarantee shall bo in triplicate, each copy being duly recorded in the Registers of the Ministry, 
one of which shall be kept by the Ministry and the other two shell be returned to tho applicant 
after such recording. 

(3) sign an undertaking to abstain from ail political activity in Libya. 

Tho above procedure shall be completed within one week from tho date of the receipt of 
the final notifications. Payments shall be made to the Treasury of the Federal Government -.a 
the account cf the Ministry. 

Aar. 20. 

(1) Tno Ministry shall, after ascertaining the completion of the procedure provided for in li t 
previous Article, fix a date for the signature of tho permit or concession as the cc,so may be. 

(2) (Repealed by Art. 6 of Reg. 5) 

ART. 21. ... 

Any parson to whom a concession is granted shall, before cornrr.enc.r.g operations, ta.it 
nil appropriate legal steps to comply with the requirements of the Libyan Commercial Cod# and 
such other law* as may be applicable in respect of such operations. 


10 
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The Kingdom of Libya 
Ministry of Justice 


The Thesaurus of 
The Libyan Legislation 

The Collection of 
The Penal Legislation 

1965 


Article 236 - Divulgence of office secrets. 

"Every public official who violates the duties 
of his office or abuses them by divulging 
official information which should remain secret, 
or facilitates by any available means the ar¬ 
rival at its divulgence shall be punished by 
imprisonment of not less than six months.- 
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Translation from French 


March 20 



/ 


My Dear Friends 

I iust received your letter and I am less concerned since 
\ know the Hotel Phonicia. it is much more agreeable then 

Libya Palace. 

I *ent third telegram to Khogia and if he does *'t ' 

I will drop everything, because it is not possible _ i* w, 

in that manner, I ask him to come toRop^ deli^er__^ f / 
to him all the documentation, and 1^write to h * 

he should ask his brother-in-law whether one can co " c1 ^ . 

a concession with a German group so as to he 

of mahing a transaction. Butnowplyhence it vjant 

to deal with serious people,a**d~ 5 »QifcBaronier g 

to tell h*m what he must say.' 


Friendly greetings and I hope to see ypu soon.' 


yours, 


Galic 
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TRANSLATION FROM FRENCH 

Paris, June 8 ^ f( f*> 


My dear. 


I send you your letter in which you announce to me that 
you have told me 12 days before anyone, neither Kogia nor you 
have 'known the date of the opening it is only Dr. Hammer who 
has known, I do not know from where, but he is always in advance 
of everybody, each time you told me in 10 days or 20 days 
he told me no. 

The situation today is not very favorable, there remains 
only Ogbi and after the conversation with him, he is sure of 
himself and he refuses to collaborate in this matter with 
Khogia, because he says that there are five members in the 
council and that the Minister must do whatever he wishes Prime 
Minister and the others. 

Wien I was in Rome Kogia told me that he will know 5 - 
10 days before everybody, and yet you have known before him and 
Hammer before everybody, and I felt with regard to him like 
a child. 


Dr. Hammer and Ogbi are to see each other in Rome and 
Dr. Hammer wants to change the contract, I do not yet know 
how, I cannot understand him on the telephone, I will see. 

Khogia asks that I prefinance the machines, because 
t \ '.nistors are in Beida but that they will come to Tripoli 
on the 17th or 18th and that he will arrange the necessary 
signature I will see whether I can go for 24 hours and I will 
see for myself but I tell you I begin to have enough. 

Now everybody in Tripoli knows your story and if 
you had forewarned people, they would have forgiven you 
but this way they are furious. 
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In try opinion you are not risking anything I do 
not know what is the convention between France and Libya. 

The commercial attachd asked Khogia to come to 
see him Tuesday, today, hence he will be there today and he 
will show him the file, but since you have nothing definite 
to do with him it is not embarrassing but his brother-in-law 
has prohibited him from seeing you. 

I ask you if you write to me write without putting 
your name on paper. 

After the conversation between Ogby and Hammer I will 
communicate it to you, unless they try to have it without ne. 
but I hope not, but from that I do not expect much there i« 
something that I do not understand we shall see. 

My salutations. 

s/ Galic 


P.S. 


I spoke with Pouzens who tried to make a deal with 
Kogia but Kogia has been afraid to do anything. 
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DEFENDANT'S EXHIBIT 32 


Translation from French 


July 10 



Dear Mr. Rovin: 

I have returned from Tripoli yesterday, I went with my 
brother, since the machines will be delivered to me on July 30 
for the building and I want that it be he, because I do not have 
time, Khogia has not obtained any credit, he tells me that all the 
ministers are at Beida. I do not understand that, I have given 
organization, money and he has done nothing. 

I have seen Ogbi. in fact I wanted to know whether 


there is something under the table but I am convinced that there 


is nothing because he asked me whether I could again contact 
Dr. Hammer or somebody else, I promised him that I will try, 
but believe me, I would not touch it, I have just brought the 
newspaper that Khogia gave me in which the Prime Minister*made 
a speech, since today is Saturday I will make a photo copy for 
you on Monday and I will send it to you. With great difficulty 
I drew from Ogby L200 really what bad luck with Ogby. 

He absolutely wanted that I see Satif, but I told 
him when I return, since for the moment I have no one in the 


hand. 




I 
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I have absolute confirmation from Allen that he has 
cut off the financing for Libya and he gave him a participation 

I 

in Iran but only 25% and the balance is controlled by his friends. 

A 

There is the oil conference in Tripoli and in returning 

• 4 

from Piemontese to Uadam I saw the brother-in-law of Khogia I 

greeted him but he did not respond, I a~kod a when he took 

me to the airport and he told me maybe he did not recognise ‘ 

you (it is possible but I do not believe it, this time I did 

not even ask Khogia to see him, since he refused me twice, and * 

4 

since I have nothing and after this article I shall not try 
again. 

t 

V 

Having the machines in 15 days, I am wondering whether 
Khogia can obtain even a small contract? We talked about you. 
he said that I liked him very much but I cannot allow myself to 
contact him, but he was in agreement if we make a good trans¬ 
action with the buildings to recompense you he has a very good 
heart and he is honest but he moves with great difficulty, he 
needs somebody with him to push him. 

Very sincerely,, 
o/ Galic 

Assous just called me, and he asked me whether there is 
anything, he thinks that we do without him, I told hist 
what I think! 


4 • 







VF.ROINAND GALIC 
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Paris, le 13 Juillet 1965. 


Cher Monsieur de Rovin, 


Merci de votre lettre. Je n'ai pas besoin 
de faire faire une photocopie du journal 
de Tripoli, je viens de recevoir votre 
lettre et je vois que vous etes au courant. 

Conune je vous ai dit, j'ai €te A TRIPOLI avec 
raon frere, je ra|y suis arrfitS 24 heures 
A propos du batiment. Je vous r6p5te que 
Monsieur OGBI n'a pas d'arrangement secret 
avec Dr. HAMMER; je l'ai constat€ absolument, 
parce qu'il n'a demand^ de reprendre contact 
et de l'autre cote ALLEN a refuse le financement. 

Avec KHOGIA je n'ai m§me pas parl6 du p6trole. 
D'ailleurs ii m'a dit lui-m§me qu'il etait trfcs 
heureux de n'avoir rien fait dans ce domaine 
et A la fin, je vois aussi que son beau-frdre 
a evite t-»us les contacts et toutes les dispositions 
^ ce sujtv 

Comme je vous ai indique, j'ai demand^ deux 

fois rendez-vous a KHOGIA, et deux fois il 

m'6tait refuse. D'ailleurs, j'ai pu constater 

aussi, si on veut obtenir quelque chose, c'est 

seulement par la famille royale, mais malheureusement, 

, je viens d’apprendre cela trop tard. C'est 

le seul chemin. , 

OGBI fait des racontars. II €tait/peut *tre 
ftf®* par KHOGIA, mais son beau-frdre a refusft 
cath€goriquement. 

M6me s’il voulait, je ne serais pas en mesure 
de trouver une firme, il y auxait une telle 
surenchere que pratiquement cela ne serait plus 
d'aucun interSt, Quant & moi, j'ai d6ja oublifc 
tout cela. 
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Je vais voir maintenant avec KHOGIA ce que 
nous pourrons fairc avec le batiment. J'espdre 
que cela marchera ct lui-mbme m’a dit que si 
nous lealisons quelque chose, vcus allez toucher 
une commission. 

Vous me dilcs que vous voulez me voir apr&s le 
Is crt. Jc pars apres demain pour BAD GASTEIN 
uu je vais voir ma mere, j'y resterai deux jours. 

Je rentrerai a PARIS par la Cote et je pen.se 
etre de retour vers le 20/21 crt. Oil voulez-vous 
que nous nous rencontrions : d Paris, a Rome 
ou d Gendve ? 

hr. Assous ir'a telephone hier. Il y a encore 
deux plamtes de deposdes contre vous. Je ne 
voulais pas entrer en conversation avec lui, 
mais vous avez son adresse, dcrivez-lui, il 
vous donnera les rense ignements necessaires. 

Je viens de recevcir une lettre d'un de vos amis 
de M/VLTE pour affaire de petrole sur la cSte 
maltaise, mais je ne sais pas qui contacter, 
puisque cela ne me parait pas tres favorable. 

De 1'autre cot€, vous savez que j'ai ddpensS 
pas mal pour les affaires de petrole, avec OGBI, 
j’en suis degoutS. 

J'attends done votre lettre pour me fixer une 
rendez-vous d Rome ou d Gendvre, je ne vois pas 
la possibility a Paris. 

Vous pouvez me tdldphoner d la maison entre 8 et 9 h du 
matin, les communications avec Malte sont bonnes 
et rapides. 


!> 
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Translation from French 

Paris, July 13, 1965 


Dear Mr. DeRovin, 

Thank yon for your letter. I don't need to make a 
photocopy of the Tripoli newspaper, I just received your 
letter and I see that you are up to date. 

As I told you, 1 was in Tripoli with my brother, I 
stayed there 24 hours concerning the building. I repeat to 
you that Mr. Ogbi has r.o secret arrangement with Dr. Hammer; 
I have found it as an absolute fact, since he asked me to 
renew contact and on the other hand Allen ha 3 refused 
the financing. 


I have not even talked to Khogia about oil. More¬ 
over he told me himself that he was very happy not to have 
done anything in that matter and in the final analysis, I also 
see hat his brother-in-law has avoided all contacts and any 
dispositions with respect to this matter. 


__ . I indicated to you, I twice asked Khogia for an appoint¬ 

ed ^ n<3 * wic ® xt was re ^sed to me. Moreover, I have also found 
out that in order to obtain something, it is only through the 

roya family * b^fe-i learned it too late. This 
is the onxy way. 


tells gossip. May be it was possible through 
Khogia but his brother-in-law has categorically refused. 

Even if he wanted to do it I would not be in a 
position to fi n( j a firm, there will be such bidding that 
pract.caiiy that would present no interest whatsoever. Insofar 
s I am concerned I have already forgotten all of that. 

I will see now through Khogia what we can do with 
respect to the building. I hope that it will work out and 

lmse f told me that if we accomplish something you will 
get a commission. 
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You tell me that you would like to see me after the 
15th of this month. I am leaving day after tomorrow for Bad 
Gastein where I will see my mother, I will stay there two days 
I wrll return to Paris by the COte and I hope to return around 
the 20 or 21 of this month. Where do you want to have our 
meeting: in paris, in Rome or in Geneva? 

Mr. Assous talked to me on the telephone yesterday. 

There are still two penal complaints filed against you. I 
don't want to start a conversation with him, but you have 
his address, write to him, he will give you the necessary 
information. 

I just received a letter from one of your friends in 
Malta with respect to an oil matter on the coast of Malta, but 
I do not know whom to contact since it does not appear to me 
to be too favorable. 

, °ther hand, you know that I have spent not littls 

for oil matters with Ogbi. I am disgusted. 

I am awaiting your letter to arrange a meeting in 
Rome or in Geneva, I do not see the possibility in Paris. 

You cancall me on the telephone at home between 
8 and 9 o'clock in the morning, the communications with 
Malta are good and fast. 


Best regards 


F. GALIC 
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ELT 

GALS C 4 1_RUE J5PONTI N I— 
PARIS 


TOURS MTm oAKCLAYS CREDITED USD 7593.80 TROUGH BANK 
LIBYA NUMBERS BCI 5291/5293 On 5TH SEPTEMBER STOP ANY 

OTHlR ASSURANCE MAY be obtained FRON BANK LIBYA BY QUOTING 
ABOVE NUMBER REGARDS 
ELOGdl^ 
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Translation from French 


September 20 , 


My dear Mr. Rovin: 

I am sending you the cable that I just received from 
Ogby but this is the authorization and he has not sent the 
money he takes me for an imbecile . 

I cabled this morning through UBS the Bank of Libya, 
but I know how they will reply. 

I have no news, there is in the newspapers that the con¬ 
cessions will be given at any moment. 

I have not received the photocopy from you! 

I cabled and wrote to Khogia no answer. 

As soon as I can leave for 7-8 days I will go to 
find out the true truth. 

I don't know what to think. Possibly one can learn 
something from Lucia. 


My salutations. 


GALIC 
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Trans!aticn from French 

8/x 

f 

Hotel de Paris 
Monte Carlo 

Dear Mr. de Rovin: 

If I must answer you that which you deserve, believe me 
that would be surely good. — 

I reply to your reproaches and I authorize you to 
show it to interested person. — 

# 

(Mr. Bena Hun and Mr. Clehe) for your information, I do 
not speak any more with them because of you, it is they who came 
with a big tam-tam with the official information to Hammer, I 
say that I cannot believe it, I cannot do otherwise when you 
speak of someone that you know for a long time and when he comes 
to you "there is your acquaintance". — 

For your introductions in Libya, for the moment that costs 
me money, at last I have succeeded to have the money of Ogby 
with §420 of loss for the expenses that I have had. — That I 
have destroyed you in Tripoli, 1 would like to see a single 
person, I am not stupid being given that I was from morning to 
night with you there is a proverb "Tell me with whom you are 
that I tell you who you are. — 

To Lucia who asked me to do something with you and 
him, I have told him it is impossible for the moment, until you 
prove the contrary to me, I am ready to do and help but not 
officially, only from the human point of view. — 

If I do something to Khogia and obtain a profit without 
any discussion you will have your commission. 

I do not wish to take the machines, before having contract. — 

I prefer once again to come but that will be surely the 
last time if I do not have something in hand, because I do 
not need to go to the green devil and lose money, in France in Italy 
with money, you have a thousand propositions every day. — 

And whatever you reproach to my morality, you have all the 
Swiss banks and general information to give you all my life. 
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Ih hurts me to expect that from you, because for my 
Mediterranean sentiment and sentimentality and with regard to 
your age, \ have received many slaps and reproaches, but I 
say one mi,t not condemn for that and God, and if there is 
someone wh. has helped you believe me it is me, I have wounds 
even today, someday you will beg my pardon — for Ogby so much 
the better for him and Hamer, but I continue my law suit. — 


Greetings 


□ 
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Dear Mr. DeRovin: 

I just received your letter and it is strange tliat 

Khogia said nothing to roe. 

Since he told us that the political career of Ogby 
is finished then he probably is ashamed. 

Since you always had good information it is very 

probable. 

I dont* see the usefulness for roe neither Ogby nor 
Kabazi, I am submitting my bid then if it goes all right good, 
otherwise I don't want to invest even 1 centime without having 
countervalue. 

I will write today to Khogia, but since he never 
answers, I don't 'know whether I can give you news, if you 
have write to me. 

I have no news from Assous for 3 months, and I don‘t 
want to telephone, it is not a relation for me. 

My salutations. 


GALIC 
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Translation from French 


7 IV 

Hotel de Paris 
Monte-Carlo 

Dear Mr de Rovin; 

f have just received your letter and I have just received 
frcra my few York lawyers the answer of these lawyers, that a 
decision will he taken within a period of 10 days. 

I ' H try to iseej to make myself free for 4 days and 
leave to Tripoli, but not before May 15, in the meantime I 
attempt to have information, but I am at the same point as 
you, all is approximate. 

One thing is sure that Hamer was yesterday Wednesday in 
Rome and that he left at 4:25 for Tripoli - - - is that he has 
signed or not, I do not know. My lawyer tells me that the best 
thing i3 for us that contract be signed l and I hope that will be. 

. i 

He is not of Hungarian origin but Russian, but he is 
Israelite, then one will see, I hope they will not learn, 
because our position is strong if he signs, and that I hope. — 

If I have other news I will communicate them to you. 

I remain 7 days yet here to rest, until April 15-16. 


My best wishes. 




' r,> „ 

^ ' * \rrr*t C 


7 
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9 Company 

siMufieJ igjj 


30 BROAD STREET, NEW YORK 4 • HANOVER 


D-V3 


August 2 , 1966 


VIA AIR VAT I 


Mr. Paul C. Hebner, Secretary 
^dental Petroleum Corp. 

10889 »Vilshire 31vd., Suite 1460 
Los Angeles 24, California 


Dear Mr. h’eoner: 


our books'as'TJul.nr 1 , 1 ^ au ?“ 0f 

dirortlv 31 ’ : ?? 6 ’ WlU YOU kindly 

directly to our auditors, Messrs. Katz 


confirm 

Zuckerman 6c Company, 
10004, the balances, 
investments with you 


50 Broadway, New 
as of that date, 
in the following 


York, N.Y. 
of our 
programs: 


l - Spring 1962 Joint Venture 
Mid-oummer 1961 Joint Venture 
J. Any other program in which we 
have a participation 


present 


A1 so, 
status 


please advise them as to the 
of these wioint Ventures. 


A 


Very ily yours, 



ALLcN & COMPANY 



*36oo 


* * J 
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DCCIDEM. PEIMplIM CaRPDHATlOH 

' fi 

5000 stochTdale HIGHWAY 
BAKERSFIELD CALIFORNIA 93309 

are;a 'Code gos 

P H ONEU3 27y7 3 51 

August 12, 1966 


Mesors, Katz, Euckernan & Company 
5C Broadway 

New York, New York 1C0C9 

Re: Allen & Company, Participants 
in Occidental Petroleum Corp. 
Drilling Programs 


Gentlemen: 

In response to Allen & Company's letter of August 2, 1966, regarding 
the investment balances of Allen & Company at July 31, 1966, the 
attached 6chedul.es are submitted on the following programs: 

(1) Kid-Sumner 1961 Joint Venture 

(2) Spring 1962 Joint Venture 

(3) 1963 Occidental Petroleum Exploration Program 

Your request for information regarding the. status of these Joint 
Ventures ha 3 been given to our Exploration Department for reply. 

Should you need additional information, please let me know. 

' ' Very truly yours, 

OCCIDENTAL PETROLEUM CORPORATION 



C. N. BAII.EY, Controller, 
Oil & Gas Division 


CNB:BRT:k£ 

Attachments 

cc: Allen & Company 
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MID-SUMMER 1961 
Allen & Company 
July 31, 1966 


Allen & Co. Share 


ASSETS 

Undeveloped Leases 
Lease and Well Equipment 
Reserve for Depreciation 
Developed Leases 
Reserve for Depletion 


$ 321.97 

684.22 
(157.63) 
- 0 - 
- 0 - 

$ 848.56 


INCOME (1966) 

Oil and Gas Sales 


$ 97.05 


EXPENSES (1966) 

Production Expenses 
Mineral Taxes 

General and Administrative 


10.00 

10.41 

12.00 

32.41 


Net Income (Loss) 

WITHDRAWALS (1966) 

CAPITAL INVESTED 
Group 1 
Group 6 


$ 64.64 

$ 97.05 


$ 546.99 

333.98 
$ 880.97 
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SPRING 1962 

Allen 6 Company 

July 31, 1966 

o 


Allen & Co. Share 

ASSETS 

Seismic 

Undeveloped Leases 
a-sse and Well Equipment 

Reserve for depreciation 

Dev-. loped Leasts 

Reserve for Depletion 

$ 250.41 

1,030.55 
8,914.61 
( 648.96) 

146.35 
( 102.59) 

$ 9.590.37 

INCOME (1966) 

Oil it Gas Sales 

$ 15.905.00 

EXPENSES (1966) 

Intangible Drilling Costs 

Leases Quitclaimed 

Lease Rentals 

Production Expense 

Mineral Taxes 

General end Administrative 

Production Taxes 

$ 1.86 

28.63 

533.13 

720.65 

943.74 

13.72 

10.06 
$ 2,251.79 

Net Income (loss) 

WITHDRAWALS (1966) 

$ 13.653.21 

$ 15.895.96 

CAPITAL IN-VESTED 

Group 1 

Group 4 

Group 5 

$ 1,160.01 
10,669.88 

2.20 
$ 11,832.09 









1 • 
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ALLEN & COMPANY 
1963 Exploration Program 
Reconciliation of Investment @ 7/31/66 


Subscribed Amount: 

Election Requests 
Quarterly Billings 1965 
Quarterly 3illing 3/31/66 
Quarterly Billing 6/30/66 


$ 15,000.00 

$ 6,Vi2.05 
1,920.09 
289.46 

44.39 9.165.99 

$ 24,165.99 


Advances to be Adjusted 


(68.33 ) 
$ 24.097.66 


Investment Reconciliation 

Total Tax Deductions '63, '64, 
1966 Deductions 
Assets @ 7/31/66 


•65 $ 20,136.60 

749.66 
3.211.40 
> 24.097.o& 






FERDINAND GALIC DEFENDANT'S EXHIBIT 46. 

4l rue Spontini January 13, 1965 

PARIS 16. 

Mr. de ROVIN 
LIBYA PALACE HOTEL 
TRIPOLI 

My dear friend: 

If iou would have taken the trouble of giving me an 
explanation from the start. It would have been possible to 
avoid useless cables in view of the fact that from the first 
I had thought that you were able to obtain something through our’ 
friend without the necessity of his making a tender offer. 

However, according to your cable I understood that this was not 
the case. 

In any case, I have made arrangements with the ALLENS 
and I shall come with the necessary papers to TRIPOLI t«o or 
three days after you’ cable because I will have to take a geologist 
from LOS ANGELES and an engineer from HOUSTON with me in order 
to choose the concessions. 

I shall show you the original letter of commission. 

I must deduct 25 f<> for the ALLENS and 750 will remain for us, 

500 of which is for you and your friend and 250 for me and my 
collaborator. 

Moreover, ALLEN and HAMMER must pay what they owe 
to the Government. 

I have refused to see your friend M. ASSOUS since 
my arrival in PARIS. He was angry that I did not grant him 
a meeting, but I have my opinion and I know you and not him. 

He asked me to see him this morning. I again x’cfused him, but 
I indicated to him that I have received a cable from you and that 
you are in Libya. He is going to write you because I think that 
it is in the nature of an important matter. 
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Why are you pessimistic about SLIM? Could you 
send me a letter giving me an explanation regarding all of 
the positive and negative aspects of this business? Can you 
indicate to me, de facto, v/ho are the parties involved in 
order to obtain satisfaction in our business? Is it only his 
uncle or someone in the royal family? 

I hope to receive a letter from you very soon 
because it is difficult to explain oneself by cable, and I 
hope that after so much trouble and expenses in this transaction, 
our efforts will be crowned with success. 

My best regards to your wife and to you. 

Yours very truly, 

(Signature) 

F. Galic 





DEFENDANT'S EXHIBIT 47 


URGENT 



RCVIU LY3IAPALACE HOTEL TRIPOLILIBYA 


I SHALL .BE IN LARIS TOMORROW STOP I CAN MEET YOUR CONDITIONS 
STOP INDICATE WHETHER OBTAINABLE WITHOUT TENDER OFFER HAPPY 


NEW YEAR 
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TRANSLATION FROM FRENCH 


March 19, 1965 

Mr. de ROVIN 
Hotel PHENICIA 
MALTA 


My dear Friend: 


I received a telegram from you that KHOGIA has not 
understood my cable. 


He asked me to see to it that the rental be paid prior 

to Marxh 20th. i told him that I got in touch with CLEHE, but 

that is all that I could do, since i am not directly involved. 

Zt . 18 very likely that ifc will wind up with payment of compen¬ 
sation. r 


I asked him to come to ROME or PARIS to settle the 
other matters. if i ser him the entire file, he will net 
understand anything. 

For the shipment of oil, the NEW YORK company cannot 
do it for the time being, it has five ships and has not enough 
charter for its own needs. 

The President will be in Pari 3 in four weeks, or in 
London, and i will meet him. I have no hope that this will 
result in any profitable arrangement, i made contacts in 
London and there it is completely negative. 

Dr. HAMMER will arrive on April 1st in London or in 
Paris and at that time he will terminate his arrangements with 
OGBI and will make an arrangement with KHOGIA. I asked hiai 
to cable me whether his brother-in-law will accept a German 
group which is ready to make the transaction. I cabled him 
yesterday that he should come to ROME or to PARIS, but I have 
not as yet received an answer. 

I am awaiting a letter concerning your trip. 


Signed; f. Galic 
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TRA NSLATION FROM FRENCH 

I 

I 

Hotel de Pari* 

Monto-cario April 7, (196%) 


Dear Mr. de Rovin: 

I just received your letter end I also received 
from ray New York lawyers the answer of these lawyers that 

a dec it ion will be taken in 10 days. 

I will see to it to make myself free for 4 days 
and go to Tripoli, but not before May 15th, in the meantime 
I am trying to obtain information, but I am in the same posi¬ 
tion as you, everything is approximate. 

One thing is certain, that Hammer was in Rome yes¬ 
terday Wednesday and that he left at 4:25 for Tripoli. It's 
interesting to know whether he signed or not, I don't know. 

My lawyer tells me that the best thing for us would be if 
the contract is signed * and I hope that it will be. 

He is not of Hungarian origin but Russian, but 
he is Jewish, then we will see, I hope they will not learn 
it, because our position is strong if He sign* and i hope 

so.. 

If I have other news I will not fail tc communi¬ 
cate them to you. 

I am staying 7 more days here to rest until April 

15-16. 


My best wishes. 


signed: P. Galic 

I 


V 
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TRANSLATION FROM FRENCH 


Ferdinand Qallc 


February 22, 1966 


Dear Mr. Rovlm 

I juat learned that Occidental has obtained 
the concesaions and that Ogbi was a member of the 
Petroleum Commission. 

If you could learn from Lucia what numbers? 
and whether he has aigned, since we cannot do anything 
before he has aigned. After that we can ask for "Moral 
damages". This ia the main thing plus loss of profit 
as well as expenses, etc. 

I hope to have news from you. 


Greetings, 


Signed; f. Galic 
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f eud hand G a L l C 


■4 3, Rue Spontini 


ojr g-W 

or identification 

7 ?fn . ? 

r.c?C 3?ia?, !?'•’ t; c 


PARIS lO 0 


Paris, le 15 Mars 3906 


Monsieur FFL PUGULU DE ROVIN' 

piazza Anco Marzio 25 

(Int.3) 

LIDO —Osti a 
Roma 


Cher Monsieur, 


J’ai bien regu votre lcttre du 12 Mars. 

Je ne pense pas que vous avez raison, car 

intervention qui a 6t6 faitc pour l’OCCIDBNTAL 
est venue ae trcs heut, lieu. Je ne sois pas 
encore do qui, mais croyez-moi, je vais le 

Finalemont, s' il y a quelqu'un qui a 6t6 
vraiment pris dans cette affaire, e’est moi. 
u est moi qui a mtroduit OCCIDENTAL ct c'er.t 
encore moi^qui a prete de l’argent a tous les 

Les e f?^s a ^ e vA Ct j ° n ' ai rcturn^-Vrenbourscncnt, 
Les frds de voyages supportOs par roi, s’61cvent 
J uncsomne important©. Et, cn fin dc cornpte, 
tout le nonde chc -chc A 6vitcr de repondre. 

Je viens d’ficvire a Monsieur ALLEN qui m’a 
mtroduit aupres de OCCIDENTAL pour qu’il me 
souticnne a won pvocfcs, car moralcment, il est 
responsablc. * 

C est aussi bcaucoup de ma faute, je me suis basA 
sur votre parole que les concessions puissent Gtre 
obtenucs par grfi ft gr6, ct apres c’dtait p?r 

C ’ cst ce qu ® M °nsieur ALLEN 
rn a .eprochC hicr. Vous aunez pu m'Cvitcr tela 
Ccla sera non poiit faiblc lors du proefis. 

En plus, jo me trouve aujourd’hui avec un let 
dc machines sur le dos que j’ai achct6 pour la 
Libyc. I.. n est pas question que je le donne 

unc association avec Khogia, c’cst un trfcs gentil 
ct brave garden, mais il est bien pour.Ctre / I 


r 
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I • ■ 

employs ft la postc ou ft la garc, mais 
non pour conduire une entreprise. 

En faisant aujourd'hui 1'analyse do 
toutes les personnes, je vois que je n'ai 
pas etc; trfts intelligent, ct je ne fais 
de rcproches ft personne, seulement ft 
moi-inGrac. 

Je pense que vos possibility de proefts 
sont trSs fortes, Aprfts tout, e'est moi 
qui vous a introduit auprfts d'Occidental 
ct recomnandd pour Stre agent d'Occidental, 
je pense que vous pourrez tirer entre 
$ 100.000-200.000 d6 donimage. En tout cas, 
je vais demandcr bcaucoup plus, on va voir 
ce que ccla va donner. 

Je vais partir pour les Etats' Unis dans 
2 a 3 jours et ft mon retour, dans 3 semaines, 
je serai ft ROME. Je ne manquerai pasd e vous 
t616phoner. 



I i 


# 
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TRANSLATIONS FROM FRENCH 


Ferdinand GALIC 
41 Rue Spontini 

PARIS 16* Paris, March 15, 1966 

Mr. FFL PUGULU DE ROVIN 
Piazza Anco Marzio 25 

(Int. 3) 

LIDO - OSTIA 
Roma 


Dear Sir; 

I received your letter of March 12th. I do not believe 
that you are right, since the intervention which had been 
made for OCCIDENTAL came from somebody in a very high 
position. I do not know yet who it was, but believe me 
I will ’earn it. 

Finally, if somebody is really the victim in this matter, 
it is myself. I was the one who introduced OCCIDENTAL and 
again it was I who made loans of money to all the inter¬ 
mediaries and I have not received any reimbursement. The 
travel expenses borne by me aggregate an important sum of 
money. And, in the final analysis, everybody tried to 
avoid answering. 

I just wrote to Mr. ALLEN who introduced me to OCCIDENTAL 
to ank him to support me in my lawsuit, since morally he 
is responsible. 

It is also to a great extent my own fault, I relied on 
your statement that the concessions could be obtained by 
negotiation and then it was by tough bidding. This is 
what Mr. ALLEN reproached me yesterday. You could have 
avoided that. That will be the weak point in my lawsuit. 
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Furthermore, I find myself today with a quantity of 
machines which I purchased for Libya. It is out of the 
question that I would give them to a partnership with 
Khogia. He is a very nice and decent fellow, but he 
is only fit to be an employee of the post office or 
the railroad station, rather than to manage a business. 

In making today an analysis of all the persons involved 
I find that I was not too bright and i make no reproaches 
to anyone except to myself. 

I believe that your possibilities of successful lawsuit 
are very great. After all, i was the one who introduced 
you to Occidental and recommended you to be Occidental's 
representative, i believe that you could obtain from 
$100,000 to $200,000 of damages. in any event I will 
ask for much more and we will see what will be the re¬ 
sult. 

I will leave for the United States in 2 to 3 days and 
upon ray return in 3 weeks i will be in Rome, i will 
not fail to call you on the telephone. 


Sincerely, 


signed: F. Galic 
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INTRODUCTION 

IMPORTANCE OF AGRI C ULTURE AND FERTILIZER INDUSTRY 
TO THE EXPANDING LIBYAN ECONOMY 

The agricultural segment of the Libyan economy represents over 90% 
of the country's estimated 1.4 million population. The agrarian section, 
therefore, is Libya's most important national and political problem and 
the agricultural economy will play the key role in efforts of the Kingdom's 
Government to solve the nomadic migration problem by encouraging 
development of settled farming. 

For improved production in the agricultural industry, chemical fertilizers 
and pesticides will play a vital role. To illustrate the importance of 
fertilizers, Tripolitania is currently using three to four thousand tons 
per year of NPK primary plant nutrients which could be increased to 
twenty thousand tons per year with the proper water and soil management 
programs, O’ to an estimated 50 to 100 thousand tons per year of primH ry 
plant nutrients within the next 5 to 7 years. With a subsidized program 
for forest and pasture fertilization which would serve as the pillars of a 
rapid afforestation and ranch management program, the fertilizer 
tonnage used in Libya could easily reach the level of 500,000 tons per 
year by 1970-72. 


- 1 - 
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With an increasing agricultural output, the crops produced will have to 
leave the collection and distribution centers in the Kingdom and abroad 
without essential loss in quality of the merchandise in order to realize 
maximum profits for the Libyan growers. This will require a refrig¬ 
erated express program similar to the one pursued by Occidental in its 
cryogenic project in California. With such a program, the efforts of the 
Libyan farrier could be richly rewarded by selling his produce as a pre¬ 
mium quality product in premium markets. 

Breeding of improved beef cattle species and sheep, the provision of pro¬ 
per fodder and availability of animal food additives and pesticides would 
enable Libya to become a prime exporter of fresh meat, cattle and sheep. 

Development of technical know-how in the area of upgrading primary 
agricultural products should create a very profitable export industry in 
Libya for such products as vegetable oils, citrus juices and date syrups. 

Libya has a number of sizeable mineral resources, particularly gypsum, 
limestone, soda ash and low grade iron ore. With appropriate technical 
assistance in development of new processes for utilization of these 
minerals* Libya could have a highly profitable chemical and metallurgical 
industry including a modern steel center. 
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The Kufra Oasis in southern Cyrenaica has adequate water supply and 
is climatically suitable to be developed into a prime agricultural area 
which could export green vegetables, fruits, forage crops, vegetable 
oils and fresh beef to various parts of the Kingdom and to Europe. 

Whereas his Majesty's Government has made considerable progress in 
various agricultural areas, we believe that Occidental's assistance iind 
proven abilities would accelerate the agricultural progress in the Kingdom 
toward the goal of reaching a stage for Lib/a where it would become a 
"California of Europe and the Middle East. " 


-3- 
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Q UALIFICATIONS OF OCCIDENTAL PETROLEUM CORPORATION 

Occidental lias a well established business and an outstanding success 
record not only in the fieiu of oil and gas explorations and production, 
but also in other industrial areas--such as manufacturing and marketing 
of sulphur, domestic and international fertilizers, and in research, 
engineering and development, as illustrated in the attached 1964 Annual 
Report o; the Company. To highlight the qualifications of Occidental in 
the agricultural and fertilizer field, we would like to review briefly the 
activities and achievements of three wholly owned subsidiaries. 

International Ore and Fertilizer Corporation of New York (INTERORL), 
the largest independent international fertilizer marketer, had a sales 
volume of over 80 million dollars in 1964. INTERORE maintains operations 
in 60 countries and has branch offices in 27 countries, among them: 
Argentina, Australia, Brazil, Canada, Chile, Costa Rica, England, France, 
Germany, Griece, Hawaii, Hong Kong, Incia, Italy, Japan, Korea, Lei anon, 
Mexico, Malaysia, Nicaragua, Pakistan, the Philippines, South Africa, 

Spain, Taiwan, Turkey, Uruguay, and Venezuela. The activities of 
INTERORE encompass the marketing, distribution and production of fer¬ 
tilizer raw miterials and finished fertilizer products. While carrying out • 
a very successful task, INTERORE is invo'ved in a broad range of 
financing operations including the generation of hard currency funds for 
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underdeveloped countries, together witn planning and managing regional 
industrial and agricultural development programs to achieve this 
objective. As an example, INTERORE is supplying over 50% of India's 
requirements of nitrogenous fertilizers and to be able to do this, INTERORE 
pioneered with the Indian Government an expansion of the Indian sugar 
industries, and on behalf of India has undertaken to barter the sugar for 
hard currency necessary for payment for the nitrogenous fertilizers. 

This bartering activity has been a key strength of INTERORE and the 
example cf sugar can be extended to many .terns produced in underdeveloped 
countries, such as jute, spices, condiments, frozen fish, and others which 
INTERORE through barter arrangements has successfully turned into hard 
currency for various national governments. 

BEST Fertilizer Company of California and Texas (BEST) is one of the 
largest fertilizer companies in the western United States. The success 
of BEST is based on building an outstanding agronomic and technical 
marketing foj ce which supplies the farmer ; and farm cooperatives with 
the type of fertilizer materials and agricultural services which lead to 
most profitable farm operations. Thorough knowledge of soil management, 
including analysis of soils and ecologic studies, the evaluation of irrigation 
and drainage practices, in addition to a complete pesticide service are 
part of the everyday activity at BEST. The agricultural and technical manu¬ 
facturing projects of BEST are concentrated in those parts of the United States 
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where a very profitable agriculture thrives on desert soils and skilled 
irrigation-drainage programs, Furthermore, the agricultural area 
served by BEST produces very similar crops to those presently grown 
in Libya or to those having good future potential for exportable ash 
crops. BEST has recently instituted a revolutionary refrigerated 
express program (see photographs in the Appendix) where the various 
crops are being put to sleep in a carefully controlled nitrogen atmosphere. 
r he moving vans arrive to the market with 1% or less spoilage of the 
produce. Laige cargoes can be collected at assembly points over a 
period of up to 21 days without any spoilage, and the merchandise can be 
delivered for consumer distribution as a fresh produce. The application 
of such a refrigerated express program, together with the availability 
of the inert gases necessary for putting the crops asleep which could be 
produced in a cryogenics plant, would serve as keys to conversion of 
Libya to a "California of Europe and the Middle East. " 

Dr. Armand Hammer, President of Occidental Petroleum Corporation, 
was one of the pioneers in the United States beef cattle improvement 
program. As an illustration, we are attaching a brochure which describes 
the dissolution of Dr, Hammer's famous Aberdeen Angus cattle herd called 
Shadow Isle which was hailed in America as the "Sale of the Century." 

The know-how' of Dr. Hammer and his associates could be most valuable 
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to the initiation of a Libyan cattle breeding program which would 
lead to the production of prime beef cattle and fresh beef for 
domestic consumption and exports in conjunction with a refrigerated 
express program. 

» i 

Occidental's record shows outstanding achievements in the area of 
difficult industrial projects where other companies have negotiated 
or hesitated to go into action for years. In the United States, 
Occidental acquired mining land in northern Florida, has opened up 
a new large phosphate field, and is constructing a mine with the 
capacity of producing 2 million tons of phosphate rock per year which 
in turn will be converted in a 30 million dollar facility to phos- 
phatic fertilizer chemicals. Occidental has many industrial projects 
under way in various parts of the world including Venezuela, 
Nicaragua, Singapore and India. In the Arab World, in a joint 
operation with the Saudi Government, Occidental is now undertaking 
the construction of a large ammonia plant and production facilities 
for nitrogenous fertilizers to be located at Dammam, Saudi Arab.a. 

In addition, Occidental is contemplating the construction of a large 
superphosphoric acid and phosphate fertilizer chemicals facility 
in joint operation with the Office Cherifien des Phosphates, the 
Moroccan Government 1 s phosphate monopoly. Occidental has just 
concluded a contract with the Tunisian Government for the mining 
of 200 million tons of phosphate rock, with the Tunisian Government 
owning 45% of the facilities and Occidental 55%, with each of the 
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parties putting up their respective share of the equity required. 

A superphosphoric acid chemical complex is contemplated in the future 
at the mir.e site to convert the rock to fertilizer. Planning, develop¬ 
ment and management of many of the above projects is done with the 
assistance of the Occidental Research and Engineering Corporation 

(ORE) , a development company with outstanding specialists in the 

\ 

fi.t-.lc. of engineering, production, mining, fertilizer marketing, 
transportation, and economic development. ORE has developed the 
production methods the superphosphoric acid and the revolutionary, 
concentrated complex fertilizers derived from superphosphoric acid. 

These products are particularly promising for the irrigated 
agriculture of desert soils since they allow control of product 
solubility and degree of soil fixation. !I n addition, superphosphor ic 
acid lends itself to the production of animal feed and food additives 
and detergent phosphates. These products could be readily manufactured 
in Libya from imported superphosphoric acid and domestic limestone 
and soda ash. ORE has know-how in the area of water management, 
particularly controlled irrigation and seepage, and in the area of 
pesticides and crop economics. In the field of regional and industrial 
agricultural development, ORE has carried out extensive feasibility 
studies which earned the praise of various governments in Africa, 

Latin America, Saudi Arabia, India and the USSR. 


8 
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PROPOSAL 
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A. FERTILIZER PROJECT 

As a consideration for granting of oil concessions by the Libyan 
Government to Occidental Petroleum Corporation, v;e are proposing 
to undertake the following projects as 5C/5C joint enterprises 
with the Kingdom's Government. Our proposal is subject to a 
joint feasibility study which we will undertake at our own cost 
starting not later than 30 days after receiving the oil con¬ 
cessions. We will deliver this study for the evaluation of the 
Libyan Government within six months after starting. If the project 
is deemed feasible by both parties it is binding upon each. If 
one party disagrees, the matter must be brought to international 
arbitration before the Chamber of Commerce in Lausanne, Switzer¬ 
land. The proposed joint projects to be evaluated in the 
fertilizer feasibility study will encompass: 

1) Pla nt fo r the Manufacture of Anhydrous Ammonia and or Urea 
with plant capacity to begin with of approximately 600 tons 
per d iy, with future expansion to 1200 tons per day and 
with free natural gas from the Government of Libya repre¬ 
senting an investment for the battery limits of up to 30 
million dollars. The investment will be shared 50/50 
between Occidental and the Government of Libya while all 
offsi e facilities for the plant will be supplied by tne 
Government of Libya at no cost to the project. The invest¬ 
ment may consist entirely of equity, or equity and loan 
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funds depending upon the results of the feasibility study. 
Feasibility study will define plant site and technology 
selection, capital cost, return on investment and payout 
schedules, together with programming of the ancillary 

i 

fertilizer projects outlined in A-2 to A-6 hereunder. 

2) Construction of Complex Fertilizer Facility for the domestic 
consumption and for the export trade will include plants 
for manufacture of urea, ammonium sulphate (utilizing local 
gypsum) and ammonium polyphosphate to be produced from 
Libyan anhydrous ammonia and superphosphoric acid imported 
from Morocco, Tunisia, or if possible, later produced from 
local mineral resources. Occidental will utilize all the 
proprietary know-how it has accumulated in these fields to 
construct facilities most advanced in both the design and 
the product composition. The capital investment for this 
plant will be shared 50/50 between Occidental and the 
Govern;,\ent or Libya and will be provided for from the $.:0 
million fund mentioned under A-l, or as otherwise determined 
as a result of future negotiations and the outcome of the 
feasibility study. 

3) Plant for the Manufacture of Animal Feed Additives, Food 
Additi/es, and Chemical Phosphates. The feasibility study 
will evaluate capital requirements, profitability and the 
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schedule for a plant to manufacture these products, 
based on imported superphosphoric acid and Libyan 
limestone and soda ash. Whereas the calcium phosphate 
and calcium phosphate-urea feed additives would serve to 
greatly improve the cattle and sheep production of Libya, 
there is a sizeable export market in Europe for trisodium 
phosphate food additives and trisodium polyphosphate deter¬ 
gent constituents, both of which could be readily manufactured 
in Libya. 

4) Cryogenics Plant 

This will include the production of liquid nitrogen for the 
refrigerated express program outlined under "B" and the 
production of rare gases such as neon, argon, and crypton 
which occur as by-products of the ammonia manufacture 
and which are now in shortage in the export market serving 
tl e metallurgical process industries. 

5) Pesticide. Formulating Plant 

The feasibility study should evaluate capital requirements 
and profitability of a plant which will formulate pesticides 
for the Libyan agriculture and for export of pesticide for¬ 
mulations. A comprehensive pesticide program is an absolute 
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necessity in Libya for the success of a profitable 
agricultuial economy. With the increased usuge of 
these pesticides, the project should foresee the manu¬ 
facture of primary toxicants based on refinery derivatives 
of Libyan crude oil as starting materials. 

Agricultural Chemical Research Center 
The feasibility study will outline the investment necessary 
for establishing a chemical research center. We are pro¬ 
posing that the operating cost of the fertilizer and pesticide 
research sections (A-6. 1 and A-6. 2) should be paid for by 
the Fertilizer Project. The training and extension services 
to the Libyan agriculture, agricultural product upgrading, 
mineral processing and the Kufra section (A-6. 3 to A-6. 5) 
should be paid for from a percentage fund set aside from 
future proceeds of a successful oil production on concessions 
gj anted by the Government of 1 ibya to Occidental. The 
immediate establishment of a chemical research center is 
a must for starting a successful fertilizer and pesticide pro¬ 
gram in Libya, and to enable the plants mentioned under A-l 
to A-5 to supply properly formulated porducts, and to provide 
adequate technical assistance t'> the consuming agricultural 
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industries in Libya. The establishment of a Kufra section 


and of the other projects mentioned should be self-evident 


from discussion of activities at the Research Center 


which follows-' 


6 . 1 Fertilizer Section will enable formulation of fer¬ 


tilizers to realize an upgrading of the country's 


agriculture: 


6 . 1. 1 Fertilizer analysis and standards. 


6 . 1. 2 Fertilizer formulation and testing. 


6 . 1. 3 Soil analysis and testing. 


6 . 1.4 New fertilizers for irrigated crops and dry 


crops which will result in higher per acre 


yielcbon existing crops. 


6.1.5 New fertilizers for Libya's pastures which 


will result in upgraded animals and better 


profits from existing herds. 


6 . 1.6 Fertilizers for forest fertilization in Libya 


which will result in faster reforestation and 


afforestation programs. 


6 . 1.7 Fertilizers with micronutrients for improved 


garden crops in Libya. 
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6 . 1.8 Greenhouse for pot tests, together with a 

6 taff of agronomists who will provide training 

and extension services and also serve as 

liason with various experiment stat:’ ,ns of 

the Libyan Government. 

6 * 2 Pesticide Sectio n will include analytical and formulating 
facilities together with a staff of entomologists for 
securing a successful pesticide program, particularly 
for products manufactured by the joint enterprise (A-L). 
Addition of a pest house for evaluation of insecticides, 
herbicides, fungicides, and nematocides should be pro¬ 
vided. This will be necessary after reaching a certain 
sales volume, in order to supply technical services to 
customers and to the Kufra Project. 

6 . 3 Agricultural Products Upgrading Section will have 
analytical and pilor plant facilities for the following 
projects: 

6 . 3. 1 Seed oil extraction for exporting high-grade 

i 

vegetable oils. 

6.3.2 Improved concentration process for production 
of high-quality Libyan citrus juices for domestic 
consumption and export. 


) 
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6 . 3. 3 Processing of dates to syrups and pastes 

suitable for export. 

6.4 Kufra Section will provide the staff and facilities for 

launching the Kufra Oasis Project discussed under "C" 
below. This section will carry out the Survey Stage 
(C-l) for inception of the project involving hydrological 
surveys, soil profiles, geological, ecological, clima¬ 
tological, entomological and phytopathological surveys. 

The Kufra Section will work out the requirements for 
irrigation-drainage systems, crops and animal husbandry ' 
for the Kufra Oasis Project in addition to providing for 
all other technical services. 

6 . 5 Mineral Processing Section 

This section will be added at a later date and will study 
the utilization of Libya's mineral resources, in 
particularly limestone, soda ash, gypsum and low-grade 
iron ore. The limestone could be converted with supe 
phosphoric acid to feed grade phosphate. Soda ash 
could be converted with superphosphoric acid to food 
grade trisodium phosphate and to detergent grade tri¬ 
sodium polyphosphate. With availability of low-cost 
gas, it would be possible to convert the gypsum to 
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either ammonium sulphate or sulphuric acid or to 

elemental sulphur. The sulphuric acid could be 
either used by the local industries, or could be con¬ 
verted to ammonium sulphate fertilizer, or could be 
used to upgrade presently marginal phosphate 
deposits to phosphoric acid in Libya or abroad. On 
the other hand, the elemental sulphur could be 
exported to world markets where it is in short supply 
today. The availability of low-cost gas would allow 
the upgrading of the low-grade iron ore to high-grade 
steel. It is easy to see that such an activity based 
on developing improved technology to fit the mineral 
resources of Libya and utilizing low-cost fuel in the 
Kingdom could lead to a rapid industrialization of the 
country and to a very profitable export of various 
chemical products and hi^h-grade steel. 
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REFRIGERATED EXPRESS PROJECT 

.The fertilizer feasibility study will be expanded at a later date, 
to be agreed upon during negotiations between Occidental and 
the Libyan government, to evaluate the viability of a refrigerated 
expiess program for Libya, In a refrigerated express program, 
in the State of California, tractor-driven large detachable vans 
are used to pick up the various perishable crops at certain 
collection points. The atmosphere within the vans is carefully 
controlled even during a van speed of 70 miles per hour so as 
to provide the proper balance of nitrogen and oxygen and to keep 
the crops sleeping at the low temperature of the van. Application 
of such a program to Libya's agricultural economy could mean a 
tremendous boost to the income of the Libyan farmer in Tripolitr.nia, 
or if proper roads are available, in the Fezzan and at some future 
date in the Kufra Oasis, by making it possible to pick up their 
crop at certain collection points, and to keep the cropr fresh 

C • * 

without any loss in quality for up to assembly periods of 21 days, 
the i deliver the still fresh produce to premium markets, and 60 
assure highest profits to the Libyan growers. In addition to the 
liquid nitrogen produced by the cryogenics plants under the 
Fertilizer Project A-4, Project B would involve a fleet of 
tractors and detachable vans and the oi’ganization of collection 
and distribution points. We visualize the program to be divided 
essentially into two parts: 
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1) Dom es tic Express Program which will organize collection 
points and utilize the refrigerated vans to carry perishable 
pioducts, such as vegetables, fruits, or meat to centralized 
canning, or other processing plants, and cool stoi\ ge houses 
for distribution of these products to consumers within the 
Kingdom. 

2) Libyan Agricultural Export Enterpris e will collect similarly 
to B-l the production from various collection points in Libya. 
The vans will then be lifted by crane at dock-side aboard 
ships and at the point of reception, in Europe or in the Middle 
East, they will again be lifted by crane from the ship, attached 
to a tractor and driven to the warehouses and distribution points. 
In this manner, the agricultural products of Libya would easily 
become the dominant premium agricultural products not only in 
Italy but also 1 ranee, Germany and the Scandinavian countries. 

It is through such a broad program that the progress of Libyan 
agriculture could achieve the stage of Libya becoming the 
"California of Europe and the Middle East. " In a barter deal 
through such a refrigerated express program the return cargoes 
to Libya might include milk, cheese, and meat products at 
much lower prices than otherwise possible. 
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The Refrigerated Express Project has the advantage of eliminating the 
large capital investment required for precoolers for perishable products. 
Losses are cut lo a minimum of 1% of the shipment and the premium 
quality produce is made available to premium markets. It is easy to 
visualize the improvement in the rural agricultural economies of Libya, 
together with the earning of a sizable foreign exchange for the Kingdom. 
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Occidental proposes that up to 5 % of net operating profits 
from petroleum operations before taxes be sot aside by 
Occidental and the Libyan Government and invested in the 
agricultural development of the Kufra Oasis and in the 
subsidization of an agricultural project in Kufra which 
would convert the oasis region into a prime agricultural 
area similar to the Imperial Valley of California. The 
percentage of the net profits to be invested in the Kufra 
Oasis Project from the operating revenue of the oil company 
will be determined during negotiations between the Libyan 
Government and Occidental. The Kufra Oasis Project by 
necessity will have to proceed in several progressive steps 
as outlined below and subject to a feasibility study to be 
conducted by Occidental after signing the agreement on oil 
concessions. 

1) Surve/ Stage 

A team of experts will carry out the surveys in the Oasis 
and the adjacent area which might be assigned by the 
Government of Libya to the Project. 

1.1 Hydrological Survey to determine availability of 

fresh water and degree ol salinity and to lay out a 
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complete irrigation-drainage and recovery pattern 

corresponding to most economical water management 

and to possible elimination of cumulative salinity 

in the irrigated fields. This project will take into 

consideration the lining of irrigation canals with 

asphalt or the mulches for seepage control. It will 

evaluate the possibility of using agricultural mulches 

for control of temperature and moisture conditions 

with certain vegetable and fruit crops (melons, 

cantaloupes, cucumbers) as now practiced in Arizona, 

California and Texas. In addition, recommendations 

would be made for those crops that under similar 

climatological conditions have shown highest yields 

in an irrigated agriculture, and which would be 

adaptable to the socio-economic structure of Cyrenaica. 

Recommendations will keep in mind the possibility of 

exporting the crops from the oasis, initially by air and 

later by truck over land. 

2 Soil Profiles would be determined to obtain classification 

i 

as to types of soil and their physical and chemical 
structures to enable selection of crops and fertilizers. 
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*• 3 Geological, Ecological and Climatological Survey 
to determine the nature of soils, temperature, 
moisture, topographic and drainage conditions. 

1,4 Entomological and Phytopathological Survey to 

determine the insects, weeds, and other pests which 
will be encountered in Kufra. As to present problems 
with scorpions, poisonous desert vipers and desert 
rats, we believe that rototilling a furrow of about 
20 inches combined with parathion application (two 
to three pounds per acre) will solve the initial problem. 
As experienced in the United States, extensive irrigation 
drives out many of the desert pests mentioned above 
since they don't like the change in environment. We 
believe that a pesticide program consisting of appli¬ 
cations of DDT - hextachlor -malathion will keep spot 
outbreaks and recurrences under control. 

A gricultural Experiment Station will be established subject 
to the timing and conditions set forth in the feasibility study. 
The Station will be supported by the Agricultural Chemical 
Research Center located at the site of the Fertilizer Project. 
The following program is visualized at the Experiment Station. 
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2. 1 W ater Management System 

This will establish a complete system for economical 
production of irrigation water, a distribution and a 
drainage system together with water recovery methods. 
The program may possibly have tc try out various 
• mulching and canal lining systems which have proven 
valuable in the deserts of the United States, in order 
to find the optimum system for transporting water 
and eliminating seepage in Kufra. It is obvious that 
the hydrological survey and other work done under C-) 
will be essential, since drainage and elimination of 
salinity are the two vital points, together with avail¬ 
ability of water, in keeping an oasis or any desert 
territory in agricultural production over a prolonged 
period. In addition to evaluating irrigation methods 
this phase of the study will have to come up with tillage 
practices and soil bed preparation methods for which 
farmers will have to be trained and the machinery 
ordered and maintained in operation. 

2. 2 Environmental Management System 

To keep the projected area of the Oasis productive, 
the Station will have to cime up with valid recommen¬ 
dations on afforestation, particularly the planting 
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of wind breaks (probably accacia horrida or other 

species), dune stabilization and possibly a future 

land reclamation program. 

2. 3 Crop System will be selected to satisfy the needs 

of the population in the Oasis and to give considera- 
tion to those economic factors, which will influence 
distribution of these crops to the rest of Libya and to 
the export markets. We are visualizing the planting 
of winter vegetables such as new potatoes, carrots, 
onions, tomatoes, lettuce, cabbage, asparagus and 
some green legumes for export. Further, we are 
foreseeing the planting of oil seeds, particularly 
castor and linseed, and the conversion of these seeds 
to refined vegetable oil in locally established oil 
pressing facilities, the establishment of citrus 
orchards and possibly canning facilities for export¬ 
ing canned juices, fruits, and vegetables. We believe 
that forage crops will play a very important role in 
the establishment of a local cattle industry. They 
could also be exported to other parts of Libya where 
they will lead to improved livestock breeding and will 
relieve the problem now existing in over-grazing 
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marginal lands, thereby contributing to a regulated 
range management for the pastoral industry in 
Libya. As to forage crops, we believe that alfalfa, 
oats, and barley, sudan grass and hybrid buffalo 
grass should be considered. Subject to the evaluation 
of the feasibility study we are projecting large plots 

of land being utilized for the production of cotton 

# 

and winter wheat, since the increasing population 
of the world will create excellent opportunities for 
food grain and textile raw materials. 

The Experiment Station will carry out studies on 
shade growing, utilizing the experience in the 
.United States where shade crops are planted in 
between productive crops to affect decreased evap¬ 
oration and to promote increased utilization of the 
atmospheric moisture fo - working crops. The 
Experiment Station will determine the cropping 
patterns after a better understanding of socio- 
ecohomic conditions, and after achieving a stabilized 
agricultural environment and pest control. 
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2. 4 Fertilizer - Pesticide System 

The Experiment Station will select in cooperation with the 
Agricultui4il Chemical Research Center the fertilizers 
and pesticides most suited for the irrigated crops projected 
for production in the Oasis. In this study, controlled 
solubility of fertilizers, the degree of soil fixation, and 
availability to the plants, residual effect of pesticide 
and toxicity tolerances will be important factors. In 
addition, serious consideration will have to be given to 
pollution of ground water and irrigation water resources 
which could result in considerable damage. For example, 
chloride containing fertilizers, such as those containing 
muriate of potash, will have to be carefully avoided 
around date palms. Nitrate containing fertilizers should 
be carefully checked so that water contamination by 
nitrite should be eliminated, otherwise permanent damages 
might be inflicted on both huma i and animal population. 

2. 5 Cultivation System > 

Initial agricultural activity of the Experiment Station 
* 

will involve test plots of the various crops, which will 
then move into experimental tracts ( 10 to 40 acres ) 
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after successful demonstrations. This will be 
followed by selecting the crop system for the 
projected farming areas in the oasis after reviewing 
of crop economics and marketability. 

2. 6 Animal Husbandry Syste m 

The Experiment Station will select the cattle which 
would provide the most profitable business for the 
owner based on export of cattle and export of 
locally slaughtered and cooled beef. We believe 
that Angus cross-breeds, particularly a Herferd 
Angus-Brahma, or Sharolais and its crossbreed 
with brahma, would be suitable for the project. On 
the other hand, if pest control is successful in 
minimizing the problem of ticks and the ricketsias 
they carry, cross breeds of the Aberdeen Angus and 
Brahma cattle might be suitable. Since cattle and 
beef represent high price! premium products this 
industry will be less dependent on the availability 
of surface roads than is the case with low cost crops. 
In the United States, cattle is being flown in cargo 
planes from Texas and Florida to markets, and the 
same is true of cooled beef. 
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The Experiment Station will carry out studies for 
improvement of the local Barbarry sheep or make 
recommendations for other preferred breeds. 

Operating Systems 

Modern mechanized agricultural systems adaptable 
to the region will be recommended by the Experiment 
Station to encompass combined seeding, fertilizer, and 
spray systems, together with tillage machinery and 
harvesting equipment. Further, the Experiment 
Station will recommend the type of storage facilities 
necessary in the area of the Kufra Oasis after it has 
been able to establish a stabilized environment and pest 
control. 

A key function of the station will be to provide a cen¬ 
trally directed agricultural industrialization project. 

For the initial period thi ; will involve proper sub¬ 
sidization of the local farmers to provide for training, 
mechanized equipment, assistance with extended credit 
systems and marketing facilities. 

Training and Extension Services 

Services will be provided for training and extension 
to farmers in other areas of Libya and to other 
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government experiment stations in the country. 

The existence of a modern farm system and of a 
cattle ranch with standards similar to the famous 
Shadow Isle Ranch in New Jersey, formerly owned 
by Dr. Armaud Hammer, President of Occidental 
•Petroleum Corporation, will not only lead to a ver 
profitable agricultural economy in Kufra but also 
serve to show others in Libya to follow similar 


example. 












2212a 

DEFENDANT'S EXHIBIT 54 


PR OP" IT POTENTIAL TO LIBYA 
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PROFIT POTENTIAL TO LIBYA 

\ 

1 1 Profi ts from Sale?; on Fertilizers and Industrial Chemicals . 

T hese would include anhydrous ammonia, urea, ammonium sulphate, 

ammonium and potassium polyphosphates, animal feed and 

food additives, detergent phosphates, pesticides and cryogenics. 

2) Improved Agiicultural Production through intensive cultivation, 
fertiliz. lion and pest control, leading to self sufficiency in 
food supply by providing high quality domestic merchandise at 
lower cost. I he Refrigerated Express Program should play a 
key role in the domestic as well as the export program. This 
will help minimize food imports and provide a sizeable foreign 
exchange balance. 

3) Export of New and More Valuable Cash Crops, Cattle, Fresh 
Beef ard Upgraded Agricultural Prot ucts (vegetable oils, high- 
quality citrus juices and date syrups). 

4) Increased Agricultural Output through a successful agriculture, 
industry in the Kufra Oasis. 
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5) Utilization of Marginal Mineral Resources 

This would comprise production of phosphate chemicals from 
Libyan limestone and soda ash with imported superphosphoric 
acid, the manufacture of sulphuric acid, ammonium sulphate 
and elemental sulphur from Libyan gas a ’ gypsum, and the 

• 

conversion of low-grade iron or' into high-grade steel. 

6) I mprovement in the SkiLs of Libya's Agricultural Population 

by providing a subsidized agricultural region in the Kufra Oasis 
with facilities for training and extension services at the 
Experiment Station of the Kufra Project and the Agricultural 
Chemical Research Center of the Fertilizer Project. 
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TRANSLATION 


A G it E E H E N T 
between 

Mr. do ROVIM and Mr.GAL.IC. 


Referring to the contract signed with OCCIDENTAL 
PETROLEUM for concession in Libya, tho 10» (ton) 
participation Mr. do ROVIN will receive frou 
Mr, TAKER CGLI or from OGDI BROTHERS, will havo 
to be shared at tho rate of 50v botwoon Mr. do 
ROVIN-and Mr.. GALIC, this applios also ibr tho 
$ 200.000 (two hundred thousand dollars) amount 
which OCCIDENTAL PETROLEUM will pay to Hr. 
do ROYIN. 

The 4t (four) carried interest on ?V M, 

Mr. de ROVIN holds the totality for -if 
and Mr. CALIC holds his percentage x- uinsolf. 


signature 

de ROVIN CALlC 


22 So ptoaber 1964 
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Paris, April 5, 1965 


Dear Friend, 


I just received your letter. I must confess that I 
am not really in a position to understand the situation about 
the concession, because Khogia tells me that his brother-in-law 
has remained end that he will remain and that everything will 
proceed well. _ „ . 




You tell me that ogbi is in good relations with the 
new president, de facto,/my opinion is that I don't know what to 
tell Dr. Hammer now. I^teMkamee him tomorrow or the day after 
tomorrow. 


I told you in my last letter that he became very cool 
because Benahoum gave him your curriculum vitae. I must see with 
him, I don't know what to advise now because, if Ogbi is in good 
relations with the new Prime Minister, who will have more Influence, 
he or Khogia's brother-in-law? 


Telephone to Lucia and cable me immediately as there 
is not much time to choose our route. According to what Khogia 
told me, the chances are almost nil with Ogbi. Did he speak the 
truth or did Ae say that to reinforce his position? 

I shall try to go to Tripoli for two days, but really 
I don't know when, as Dr. Hammer is coming here within 2 days, Mr. 
Allen also, i shall try to have Khogia come to Zuerich or to Paris 
to discuss again. 


Regards 


(Galic) 
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TRANSLATI ON FROM FRENCH 


F. GALIC 
41 Roe Spontlrii 
PARIS 16ime 
France 


Paris, January 15, 1965 


Ay dear Friend» 

l just received ycur two cables, it is impossible 
to send you the papers, but they will be brought by the 
geologist wfreaetai —frees in Tripoli. 

Since occidental Petroleum is already on record in 
Libya, the recording of these papers will be a formality 
which can be accomplished in one day and will not cause you 
much trouble. 

At the same time I advise you that in order not to 
create enemies in Tripoli between Mr. SLIM and Mr. OGBY, I 
will be accompanied by Mr. FROTTIER who will act for Occi- 
-enta i Petroleum with you and your friend whom you have 
chosen, since you are the best judge as to how to obtain 
the best results. 

As soon as i will cable you the date of ray arrival 
with Mr. FROTTIER, please take a car and come to the airport. 
Mr. uROTTIER will go with you while i will go with Mr. OQBY 
or Mr. SLIM, in this way we will handle the transaction in 
several places, the principal thing being that we obtain a 
good result. 

The conditions are those that I indicated to you during 
my last trip to Tripoli. What will be given to me and to Mr. 
FROTTIER according to the original contract with Occidental 
Petroleum will be divided one-half between Mr. FROTTIER and 
myself and one-half between you and year friend. 
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Mr . AS sous has triad to see me but I hava rafuaad 
to maat him. He accuaad me of having bean influenced by 
you and told me that ha wanted to explain to me certain 
things. Nevertheless, i refused any explanation since I 
have enough with ray own problems and i do not have the time 
to deal with his problems. 

I hope that in the meantime i will receive a latter 
from you more explicit than the two cables so that I can form 
a clear opinion on the certainty of your success. 

With all ray friendly greetings. 


signedi f. oalic 


F. OALIC 
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TR&ws LA Ti pft XBfiEL-gBB i aa 


March 18, 1966 


Dear Mr. de Rov int 

I just received your letter but I as not interested 
to kaow Jthtix* Mr. Hume was. X would to* lnt*r**t*d to know 
whether Aftogim uaa with him a* you have Indicated, tout I do 
not believe it! X received from ay lawyer the copy addreeaod 
to Dr. Hamer, next week I will o o a e to Rome and i will call 
you on the telephone and I will ahow it to you, after that I 
will go to Mew York and if X do not have a proper offer, X will 
bring a lawsuit in Tripoli and in Mew York and I will disclose 
everything! And he will learn and the others with him. that 
X an good tout one should not take ne for an iabecile.- 

X believe you have a greater chance,. I wish it to 
you* you deserve it, but believe ne, this tine I will not let 
then get away with it. 

If X learn anything new i will let you know When X 

cox/:' to Rome. 


Greet Inge 


F.G. 


P. S. I am sending you the article which was published 
yestercay in the "Expres" 
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TRANSLATION FROM FRENCH 
Ferdinand Gal:c 

Paris 16e Pebruary 2 6, 1965 


Mr. de ROVIN 
Libya Palace Hotel 
Tripoli (Libya) 

My dear Friend: 

I have not gone to LOS ANGELES as foreseen for the 
engineer VAUNGH asked me to go there to induce Dr. HAMMER 
to make the deal with another company since he wants to do 
everything through Occidental. 

But,as you have observed,this is not possible, 
otherwise Kkkmd it will be a real mess between two persons. 

I talked yesterday on the telephone with Dr. HAMMER 
and he does not want to understand that he should do it 
through, another company. I hope that he will nevertheless 
accept it within two or three days. For the time being 
he refuses to see the difficulties and the embarrassment 
which would result if one acts in this manner. 

In any event, he no longer wants Mr. BRENNER to go 
to Libya. BRENNER must deliver to me today the letter of 
agreement which he made with O ... I will not fail to com¬ 
municate it to you. 

I sent you a telegram this night. It is possible 
that our friend goes with me to NEW YORK or LOS ANGELES, 
but this is entirely an initiative on my part for it is 
quite possible that 1 will straighten the matter on the 
telephone with Dr. HAMMER. 
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In any event, if I make an arrangement with Dr. 

HAMMER in a manner agreeable to us, it will be necessary 
for you and your friend and myself to meet in ROME next 
week so as to straighten up two or three transactions which 
might be very profitable for us. 

I hope that you have received the medicine. I forgot 
the Hermes bandage but I will send it to you by separate mail. 

As Dr. HAMMER told me on the telephone, he has no 
exclusive contract with OGBI, but BRENNER and the engineer 
have signed a document of agency with a salary of $500.00 

a month. 

HAMMER is furious and because of that he does not 
want BRENNER to go again to TRIPOLIror to handle this 
transaction. 

It seems that the opening of bids for the con¬ 
cessions will be made only after the elections. I sent 
you a cable with respect thereto. Could you confirm that 
that is so?- Dr. HAMMER received that information through 
the President of a company in Libya, but I prefer to have 
a confirmation by our friend who is in a better position 
to know whether it is true or not. 


signed: F. Galic 





1 
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TRANSLATION FROM FRENCH 


Malta, June 23, 1965 


My dear, 

I just received your letter from the "Claridge" 

and must confess I don't quite understand all these contra¬ 
dictions . 


With respect to the Occidental business, I know that 
they pursue their application through Ogbi, that all the 
documents have been filed on time and that presently Mr. 

Blcm is in Tripoli on their behalf, it is undeniable that 
Ogbi will succeed not through Kabatzi but through Manek, 
and I stiongly believe he will soon become Minister in 
Manek's cabinet. 

i considered Khogia at one time because Kabatzi 
personally told me once that he wanted to help his brother- 
in-law and in fact Khogia appeared to be effective through 
his family and commercial relations. He had always been 
friendly and sincere with me and I treated him the same way. 

I had recommended him to you for another company 
had the case presented itself and other business too. His 
brother-in-law didn't want to meet you, I did my best to 
create friendly relations between them and you, I put you 
on a pedestal for this business and the only lie I told them 
was that you were H. Alien's-brother-in-law". - Like you said 
I was a general at Faisan, when I never told you such a thing, 
I had told you, and I maintain that it is the truth, thit I 
had been a colonel, general manager of Vincennes, with 
general Dario as chief. 

Ogbi has never known me as general, when you intro¬ 
duced me to H. Allen under this title, I felt compelled not 
to correct it in order not to contradict (embarrass) you 
and later in Tripoli to change anything of what you had said 
would have been prejudicial to your interests as well as to 
mine. My name alone has always meant something. 






2225a 


DEFENDANT'S EXHIBIT 81 


When I met Assous I had considerable reputation, the 
proof of which - as you know it - is the fact that the Social 
Security (U.R.S.A.F.) granted 10 millions to Assous only 
in the specific and definite case that I would guarantee his 
signature. Very spontaneous as I am, judging people upon 
impressions instead of taking information (you know as 
well as I do haw one gets them ?..) I signed. I trusted 
him, he could have trusted me for 3 millions later. The 
documents I remitted him in guarantee were only for 
principle’s sake. I never asked him for a guarantee for 
my endorsement and I rendered him such a service that 
he would have kissed my feet if I had wanted him to at 
that time. 

I met Ogbi through Arab channels, I behaved with 
him, with Hammel, with Brenner and with all the engineers 
with very great dignity; they invited me but I invited 
them in return, and had considerable expenses, as you know. 

If I hadn’t had these expenses it is very likely that there 
wouldn't be an Assous affair today. 

While waiting to see what would develop and upon 
Khogia’s request, I began the business of the houses and 
asked Richard Klehe who sent G.T.A. to me. Richard Klehe 
didn't like you; I showed you Beigbeder's telegram con¬ 
firming it, I chose not to do it through you but for all 
that I never dreamed of leaving you out of the business, 
as my first reaction was to inform you and advise you that 
your interests would be protected, remember at the Libya 
Palace when you were with Mrs. Galic. 

J 

Then with what do you reproach me?. 

As to the Embassy, French law considers the divul¬ 
gation of confidential information - obtained officially 
or unofficially - on one of its nationals to a third party 
and especially to foreigners, as defamation. 

I am afraid, Mr. Galic, that you made a mistake 
of "tactics" in this business. 
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One fact is certain, I am in Malta under my name, 
registered at the immigration services where I applied for 
renewal of our visas. mis takes 10 days hecause they 
contact Interpol and our vises have been (lost e;,d of page) 

The Ogbi business will succeed, and you will also 
succeed with Khogia, as it is clear that Mr. Robert GiraflP 
and Mr. Robert Fisette didn't come with you to Tripoli on 

uUne ^ ^ or nothing. In addition you have signed agreements 
with Khogia in Rome. 


Nor do I imagine that you would want to deprive me 
of a commission to which I am more than entitled l 


You have also had ups and downs in your life. In 
any event, I have had in .ny life the constant benefits of 
immanent justice. 

My commission agreements are signed by Hammer and 
Ogbi. Everything has been originated by me. To exclude 
me would be the greatest mistake on your and Mr. Hammer's 
part because I have learned to defend myself with respect 
to and against anything. 

Dear Mr. Galic, I esteem you highly because you 
fight in business like I do despite my age. I have been 
condemned to death for politics and had 15 years exile. - 
I was acquitted. Injustice hit me but I hit very hard 
myself. 


We were one group in this Hammer business, we should 
have stuck together at all costs, face it together and not 
try to destroy each other like concierges. 

I'll tell you more, Mr. Ogbi told me the Embassy 
never told him anything about me, and that he learned 
everything from you, when you went to him to clai" the 
$ 10 , 000 ?. 

I shell always remain the same towards you because 
I esteem you. The future will show whether I was wrong. 
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I called the UADDAM, room 3OS, on the 16th at 
noon, as one can phone only from 9 to noon, you were 

out. 

Best regards to Mrs. Galic and you. 


de Rovin. 


1 
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TRANSLATION FROM FRENCH 

August 16, 1966 


Mr. de ROVIN 

c/o GRAHAM JAMES & ROLPH 

Attorney at Law 

Via di Porta Pinciana 4 

Rome 


Dear Mr. de ROVIN: 

I opened an office in TRIPOLI, but I did not 
want to accept the office of KHOGGIA. 

If he brings a transaction, he will receive 
a commission and I will not fail to advise you thereof. 

I have no contact with him, nothing determined 
but merely casual. ^ 

I hope that you will find a solution with D: . 
HAMMER for otherwise, if you intervene through the 
lawyers, you will obtain no result and you cannot do 
anything. ^ 

In any event, as far as I am concerned I will • 
make an arrangement. I do not know which, but I want j 
to liquidate this matter for it is extremely bad. ! 

Give me your telephone number in ROME since 
after my return frcm DEAUVILLE around September 4/5 
I will go through ROME in going to TRIPOLI. 

Regards, 


signed: F. Galic 
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TRANSLATION FROM FRENCH 

I ’ 

May 16, 1966 


Dear Mr. de Rovin: 

I wrote to you before going to Tripoli and I 
gave you ao appointment in front of the Caf# de Paris, 
but you weren't there. 

Have you received the letter? 

After having apoken with Lucia in Tripoli I 
am convinced that ogbi has finished his business and 
he did not tell me with whom, that is to say with which 
personality. i 

^£ I Maa^AomMA^Dr. Hammer Tifter September 5th 
if ^e does not make me before that date an offer satis¬ 
factory to me. 


Greetings, 

signed; f. ualic 





v 
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